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SECTION | - GENERAL

DEFINITIONS AND ABBREVIATIONS
Unless the context otherwise indicates, all references in this Shelf Prospectus to “the Issuer”, “our Company”,
“the Company” or “ECL” or “we” or “us” or “our” are to ECL Finance Limited, a public limited company
incorporated under the Companies Act, 1956, having its registered office at Edelweiss House, Off. C.S.T Road,
Kalina, Mumbai 400 098, Maharashtra, India.

Unless the context otherwise indicates or implies, the following terms have the following meanings in this Shelf
Prospectus, and references to any legislation, act, regulation, rules, guidelines or policies shall be to such

legislation, act, regulation, rules, guidelines or policies as amended from time to time.

Company Related Terms

Term

Description

Z/Rs./INR/Rupees/ Indian Rupees

The lawful currency of the Republic of India

99 G

“Issuer”, “the Company” and “our
Company”

ECL Finance Limited, a company incorporated under the Companies
Act, 1956 and registered as a Non-Banking Financial Company with
the Reserve Bank of India under Section 45-1A of the Reserve Bank of
India Act, 1934 and having its Registered Office at Edelweiss House,
Off. C.S.T Road, Kalina, Mumbai - 400098, Maharashtra

Act/Companies Act

The Companies Act 1956 or the Companies Act 2013, as the case may
be

Companies Act, 1956/1956 Act

The Companies Act, 1956, as amended, read with the rules framed
thereunder

Companies Act 2013/2013 Act

The Companies Act, 2013 to the extent notified by the MCA and read
with the rules framed thereunder

AOA/Articles/Articles of
Association

Articles of Association of our Company

Board/Board of Directors

The Board of Directors of our Company and includes any Committee
thereof

DIN

Director ldentification Number

Edelweiss Group

Edelweiss Financial Services Limited and its subsidiaries

Equity Shares

Equity shares of the face value of 1 each of our Company

Financial Statements

Reformatted Financial Information

Memorandum/MOA/Memorandum
of Association

Memorandum of Association of our Company

NAV Net Asset Value

NBFC Non-Banking Financial Company as defined under Section 45-1A of
the RBI Act, 1934

NPA Non-Performing Asset

Promoter Edelweiss Financial Services Limited

Reformatted Financial Information

The

(i) standalone reformatted statement of assets and liabilities of our
Company as at March 31, 2018 March 31, 2017, March 31, 2016,
March 31, 2015 and March 31, 2014 and the related reformatted
statement of profit and loss for the year ended 2018, 2017, 2016,
2015 and 2014 and the reformatted statement of cash flow for the
year ended March 31, 2018, 2017, 2016, 2015 and 2014
(“Reformatted Standalone Financial Information™)
and

(if) consolidated reformatted statement of assets and liabilities of our
Company as at March 31, 2018 March 31, 2017 and March 31,
2016 and the related reformatted statement of profit and loss for
the year ended 2018, 2017 and 2016 and the reformatted
statement of cash flow for the year ended March 31, 2018, 2017
and 2016 (“Reformatted Consolidated Financial Information™),
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as examined by our independent third-party peer reviewed auditor B
S R & Associates LLP.

Specified Cities

Centres at Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot,
Jaipur, Bengaluru, Hyderabad, Pune, Vadodara and Surat where the
Members of the Syndicate or the Trading Members of the Stock
Exchange(s) shall accept ASBA Applications in terms of the SEBI
Circular No. CIR/CFD/DIL/1/2011 dated April 29, 2011

Current Statutory Auditors

Our current statutory auditors being S.R. Batliboi & Co LLP, Chartered
Accountants

Issue Related Terms

Term

Description

Allot/Allotment/Allotted

The issue and allotment of the NCDs to successful Applicants pursuant to the Issue

Allotment Advice

The communication sent to the Allottees conveying details of NCDs allotted to the
Allottees in accordance with the Basis of Allotment

Allottee(s)

The successful Applicant to whom the NCDs are being/have been Allotted
pursuant to the Issue.

Applicant/Investor

A person who applies for the issuance and Allotment of NCDs pursuant to the
terms of this Shelf Prospectus, relevant Tranche Prospectus and Abridged
Prospectus and the Application Form for any Tranche Issue

Application

An application to subscribe to the NCDs offered pursuant to the Issue by
submission of a valid Application Form and payment of the Application Amount
by any of the modes as prescribed under the respective Tranche Prospectus

Application Amount

Shall mean the amount of money that is paid by the Applicant while making the
Application in the Issue by way of a cheque or demand draft or the amount blocked
in the ASBA Account

Application Form

The form in terms of which the Applicant shall make an offer to subscribe to the
NCDs through the ASBA or non-ASBA process, in terms of this Shelf Prospectus
and respective Tranche Prospectus

Application Supported
by Blocked
Amount/ASBA, ASBA
Application

The application (whether physical or electronic) used by an ASBA Applicant to
make an Application by authorizing the SCSB to block the bid amount in the
specified bank account maintained with such SCSB

ASBA Account

An account maintained with an SCSB which will be blocked by such SCSB to the
extent of the appropriate Application Amount of an ASBA Applicant

ASBA Applicant

Any Applicant who applies for NCDs through the ASBA process

AXxis Bank Limited

AXis

Bankers to the
Issue/Escrow Collection
Banks

The banks which are clearing members and registered with SEBI as bankers to the
issue, with whom the Escrow Accounts and/or Public Issue Accounts and/or
Refund Accounts will be opened by our Company in respect of the Issue, and as
specified in the relevant Tranche Prospectus for each Tranche Issue

Base Issue As will be specified in the relevant Tranche Prospectus for each Tranche Issue
Basis of Allotment As will be specified in the relevant Tranche Prospectus for each Tranche Issue
Brickwork Brickworks Ratings India Private Limited

CARE Credit Analysis and Research Limited

Coupon Rate

As will be specified in the relevant Tranche Prospectus for each Tranche of the
Issue.

CRISIL

CRISIL Limited

Category I Investor

e  Public financial institutions scheduled commercial banks, Indian multilateral
and bilateral development financial institution which are authorized to invest
in the NCDs;

e Provident funds, pension funds with a minimum corpus of 2,500 lakh,
superannuation funds and gratuity funds, which are authorized to invest in the
NCDs;

e  Mutual Funds registered with SEBI;

e Venture Capital Funds/ Alternative Investment Fund registered with SEBI;

e Insurance Companies registered with IRDA;
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Term

Description

e State industrial development corporations; Insurance funds set up and
managed by the army, navy, or air force of the Union of India;

e Insurance funds set up and managed by the Department of Posts, the Union of

e India;

e  Systemically Important Non-Banking Financial Company, a nonbanking
financial company registered with the Reserve Bank of India and having a net
worth of more than 350,000 lakh as per the last audited financial statements;
and

e National Investment Fund set up by resolution no. F. No. 2/3/2005-DDI| dated
November 23, 2005 of the Government of India published in the Gazette of
India.

Category Il Investor

e  Companies within the meaning of section 2(20) of the Companies Act, 2013;

Statutory bodies/ corporations and societies registered under the applicable

laws in India and authorised to invest in the NCDs;

Co-operative banks and regional rural banks;

Public/private charitable/ religious trusts which are authorised to invest in the

NCDs;

Scientific and/or industrial research organisations, which are authorised to

invest in the NCDs;

e Partnership firms in the name of the partners;

e Limited liability partnerships formed and registered under the provisions of
the

e Limited Liability Partnership Act, 2008 (No. 6 of 2009);

e Association of Persons; and

e Any other incorporated and/ or unincorporated body of persons.

Category Il Investor

High Net-worth individuals which include Resident Indian individuals or Hindu
Undivided Families through the Karta applying for an amount aggregating to
above T 10 lacs across all series of NCDs in Issue

Category IV Investors

Retail Individual Investors which include Resident Indian individuals and Hindu
Undivided Families through the Karta applying for an amount aggregating up to
and including ¥ 10 lacs across all series of NCDs in Issue

Collection Centres

Collection Centres shall mean those branches of the Bankers to the Issue/Escrow
Collection Banks that are authorized to collect the Application Forms (other than
ASBA) as per the Escrow Agreement

Credit Rating Agencies

For the present Issue, the credit rating agencies, being CRISIL and ICRA

NCDs/Debentures Secured redeemable non-convertible debentures of the face value of 31,000 each
Debt Application Circular No. CIR/IMD/DF-1/20/2012 issued by SEBI on July 27, 2012
Circular

Debenture Trustee

Debenture Trustee for the Debenture Holders, in this Issue being Beacon
Trusteeship Limited

Debenture Trustee
Agreement

Agreement dated July 2, 2018 entered into between our Company and Beacon
Trusteeship Limited

Debenture Trust Deed

Trust Deed to be entered into between our Company and Beacon Trusteeship
Limited which shall be executed within the time limit prescribed by applicable
statutory and/or regulatory requirements, for creating appropriate security, in
favour of the Debenture Trustee for the NCD Holders on the assets adequate to
ensure 100% asset cover for the NCDs and the interest due thereon issued pursuant
to the Issue

Deemed Date of
Allotment

The date on which the Board or Debentures Committee approves the Allotment
of NCDs or such date as may be determined by the Board of Directors or
Debentures Committee and notified to the Designated Stock Exchange. All
benefits relating to the NCDs including interest on the NCDs shall be available to
the investors from the Deemed Date of Allotment. The actual Allotment of NCDs
may take place on a date other than the Deemed Date of Allotment.

Demographic Details

The demographic details of an Applicant, such as his address, occupation, bank
account details, Category, PAN for printing on refund orders which are based on
the details provided by the Applicant in the Application Form.
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Term Description
Depositories Act The Depositories Act, 1996, as amended from time to time
Depository(ies) National Securities Depository Limited (NSDL) and/or Central Depository
Services (India) Limited (CDSL)
DP/Depository A depository participant as defined under the Depositories Act
Participant
Designated Stock BSE Limited
Exchange/DSE
Direct Online The application made using an online interface enabling direct application by
Application investors to a public issue of their debt securities with an online payment facility

through a recognized stock exchange. This facility is available only for demat
account holders who wish to hold the NCDs pursuant to the Issue in
dematerialized form. Please note that the Applicants will not have the option to
apply for NCDs under the Issue, through the direct online applications
mechanism of the Stock Exchanges

Designated Branches

Such branches of the SCSBs which shall collect the Application Forms used by
the ASBA Applicants and a list of which is available at www.sebi.gov.in

Designated Date

The date on which the Escrow Collection Banks transfer the funds from the
Escrow Account and the Registrar issues instructions to SCSBs for transfer of
funds from the ASBA accounts to the Public Issue Accounts or Refund Account
in terms of this Shelf Prospectus, respective Tranche Prospectus and the Escrow
Agreement

Draft Shelf The draft shelf prospectus dated July 5, 2018 filed with the Stock Exchanges for

Prospectus/Draft Offer receiving public comments in accordance the Regulation 6(2) of the SEBI Debt

Document Regulations and to SEBI for record purpose

Escrow Agreement As specified in the relevant Tranche Prospectus for the relevant Tranche Issue

Escrow Account(s) Account(s) opened in connection with the Issue with the Escrow Collection
Bank(s) and in whose favour the Applicant will issue cheques or bank drafts in
respect of the Application Amount while submitting the Application

Financial Financial Year ending March 31

Year/FY/Fiscal Year

ICRA Limited ICRA Limited

Interest/ Coupon
Payment Date

As specified in the relevant Tranche Prospectus for the relevant Tranche Issue

Independent Third-
Party Peer Reviewed
Auditor of our
Company

B SR & Associates LLP

Independent Peer
Reviewed Chartered
Accountant of our
Company

M/s NGS & Co. LLP

Issue

Public issue by our Company of NCDs of face value of ¥1,000 each pursuant to
this Shelf Prospectus and the relevant Tranche Prospectus for an amount upto an
aggregate amount of the Shelf Limit. The NCDs will be issued in one or more
tranches subject to the Shelf Limit

Issue Agreement

Agreement dated July 2, 2018 entered into between our Company and the Lead
Managers.

Issue Opening Date

As specified in the relevant Tranche Prospectus

Issue Closing Date

As specified in the relevant Tranche Prospectus

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive
of both days and during which Applicants can submit their Applications as
specified in this Shelf Prospectus.

Lead Managers

AXxis Bank Limited and Edelweiss Financial Services Limited

Lead Brokers

As specified in the relevant Tranche Prospectus

Lead Brokers
Agreement

As specified in the relevant Tranche Prospectus for the relevant Tranche Issue

Market Lot

1 (One) NCD

Members of Syndicate

Members of Syndicate includes Lead Managers, Lead Brokers and Sub Brokers
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Term

Description

NCD Holder/Debenture
Holder/Bond Holder

The holders of the NCDs whose name appears in the database of the Depository
(in case of NCDs in the dematerialized form) and/or the register of NCD holders
maintained by our Company/Registrar (in case of NCDs held in the physical form
pursuant to rematerialisation of NCDs by the holders)

Offer Document

The Draft Shelf Prospectus, this Shelf Prospectus and the relevant Tranche
Prospectus, abridged prospectus and Application Form.

Public Issue Account

Account opened with the Bankers to the Issue to receive monies from the Escrow
Account and from the SCSBs on the Designated Date

Record Date

The record date for payment of interest in connection with the NCDs or repayment
of principal in connection therewith shall be 15 days prior to the date on which
interest is due and payable, and/or the date of redemption or such other date as
may be determined by the Board of Directors from time to time in accordance with
the applicable law. Provided that trading in the NCDs shall remain suspended
between the aforementioned Record Date in connection with redemption of NCDs
and the date of redemption or as prescribed by the Stock Exchanges, as the case
may be.

In case Record Date falls on a day when Stock Exchanges are having a trading
holiday, the immediate subsequent trading day will be deemed as the Record Date

Refund Account

The account opened with the Refund Bank, from which refunds, if any, of the
whole or part of the Application Amount (excluding the ASBA Application) shall
be made

Refund Bank(s)

As specified in the relevant Tranche Prospectus

Registrar to the
Issue/Registrar

Link Intime India Private Limited

Registrar Agreement

The agreement dated July 2, 2018 between our Company and the Registrar in
connection with the Issue

SEBI Debt
Regulations/Debt
Regulations/SEBI

Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008, as amended from time to time

Regulations

SEBI Listing Securities and Exchange Board of India (Listing Obligations and Disclosure
Regulations/Listing Requirements) Regulations, 2015, as notified on September 2, 2015 and as
Regulations enforced on December 1, 2015, as amended from time to time

SCSBs or Self Certified
Syndicate Banks

The banks registered with SEBI under the Securities and Exchange Board of India
(Bankers to an Issue) Regulations, 1994 offering services in relation to ASBA,
including blocking of an ASBA Account, and a list of which is available on
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries or
at such other web-link as may be prescribed by SEBI from time to time. A list of
the branches of the SCSBs where ASBA Applications submitted to the Lead
Managers, Lead Brokers or the Trading Member(s) of the Stock Exchange, will
be forwarded by such Lead Managers, Lead Brokers or the Trading Members of
the Stock Exchange is available at www.sebi.gov.in or at such other web-link as
may be prescribed by SEBI from time to time

Shelf Prospectus

This Shelf Prospectus dated July 13, 2018 filed by our Company with the SEBI,
NSE, BSE and the RoC in accordance with the provisions of the Companies Act,
2013 and the SEBI Debt Regulations.

SMERA

Acuité Ratings and Research Limited

Stock Exchange(s)

BSE and NSE

Syndicate ASBA
Application Locations

Application centres at Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot,
Jaipur, Bengaluru, Hyderabad, Pune, Vadodara and Surat where the members of
the Syndicate shall accept ASBA Applications

Syndicate SCSB
Branches

In relation to ASBA Applications submitted to a member of the Syndicate, such
branches of the SCSBs at the Syndicate ASBA Application Locations named by
the SCSBs to receive deposits of the Application Forms from the members of the
Syndicate, and a list of which is available on http://www.sebi.gov.in or at such
other website as may be prescribed by SEBI from time to time

Tenor

Tenor shall mean the tenor of the NCDs as specified in the relevant Tranche
Prospectus
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Term

Description

Transaction Documents

Transaction Documents shall mean, the Issue Agreement, the Registrar
Agreement, the Debenture Trustee Agreement and the Debenture Trust Deed

Transaction Registration
Slip or TRS

The acknowledgement slip or document issued by any of the Lead Broker, the
SCSBs, or the Trading Members as the case may be, to an Applicant upon demand
as proof of registration of his application for the NCDs

Trading Members

Intermediaries registered with a Broker or a Sub-Broker under the SEBI (Stock
Brokers and Sub-Brokers) Regulations, 1992 and/or with the Stock Exchange
under the applicable byelaws, rules, regulations, guidelines, circulars issued by
Stock Exchange from time to time and duly registered with the Stock Exchange
for collection and electronic upload of Application Forms on the electronic
application platform provided by the Stock Exchange

Tranche Issue

Issue of the NCDs pursuant to the respective Tranche Prospectus

Tranche Prospectus

The Tranche Prospectus(es) containing, inter alia, the details of NCDs including
interest, other terms and conditions

Tripartite Agreement(s)

Agreements entered into between the Issuer, Registrar and each of the
Depositories under the terms of which the Depositories have agreed to act as
depositories for the securities issued by the Issuer i.e. tripartite agreement dated
March 22, 2010 between the Company, Registrar to the Issue and CDSL and
tripartite agreement dated March 22, 2010 between the Company, Registrar to the
Issue and NSDL

Trustees/Debenture
Trustee

Trustees for the holders of the NCDs, in this case being Beacon Trusteeship
Limited

Uniform Listing
Agreement

The uniform listing agreement to be entered between the Stock Exchange and our
Company, pursuant to the Listing Regulations and SEBI Circular No.
CIR/CFD/CMD/6/2015 dated October 13, 2015, in relation to the listing of the
NCDs on the Stock Exchange

Working Days /
Business Days

All days excluding Sundays or a holiday of commercial banks in Mumbai, except
with reference to Issue Period, where Working Days shall mean all days, excluding
Saturdays, Sundays and public holiday in India. Furthermore, for the purpose of
post issue period, i.e. period beginning from Issue Closure to listing of the NCDs,
Working Days shall mean all days excluding Sundays or a holiday of commercial
banks in Mumbai or a public holiday in India, however, with reference to payment
of interest/redemption of NCDs, Working Days shall mean those days wherein the
money market is functioning in Mumbai

Business/Industry Related Terms

Term Description

ALM Asset Liability Management

ALCO Asset — Liability Management Committee

Assets under  Aggregate of receivable from financing business (secured and unsecured which

Management (AUM) has been shown as part of short term loans and advances and long term loans and
advances), accrued interest on loans given which has been shown as part of other
current assets and quoted and unquoted credit substitute which has been shown as
part of stock in trade

CRAR Capital-to-Risk-Weighted Assets Ratio

DSA Direct Sales Agent

FIR First Information Report

Gross NPAs Aggregate of receivable from financing business considered as non-performing
assets (secured and unsecured which has been shown as part of short term loans and
advances and long term loans and advances) and non performing quoted and
unquoted credit substitute forming part of stock in trade
Gross NPA is also referred to as GNPAs

KYC Norms Customer identification procedure for opening of accounts and monitoring
transactions of suspicious nature followed by NBFCs for the purpose of reporting it
to appropriate authority

Loan Book Aggregate of receivable from financing business (secured and unsecured which

has been shown as part of short term loans and advances and long term loans and
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Term

Description

advances), accrued interest on loans given which has been shown as part of other
current assets and quoted and unquoted credit substitute which has been shown as
part of stock in trade

NBFC

Non-Banking Financial Company

Master Direction

Master Direction — Non-Banking Financial Company - Systemically Important
Non-Deposit taking Company and Deposit taking Company (Reserve Bank)
Directions, 2016 dated September 01, 2016, as amended from time to time

NBFC-D NBFC registered as a deposit accepting NBFC

NBFC-ND NBFC registered as a non-deposit accepting NBFC

NBFC-ND-SI Systemically Important NBFC-ND with Asset size of more than 1000 million

SME Small and Medium Enterprises

Tier | Capital Tier | Capital means owned fund as reduced by investment in shares of other NBFC
and in shares, debentures, bonds, outstanding loans and advances including hire
purchase and lease finance made to and deposits with subsidiary and companies in
the same group exceeding, in aggregate, ten percent of the owned fund and perpetual
debt instruments issued by a Systemically important non-deposit taking non-
banking financial company in each year to the extent it does not exceed 15% of the
aggregate Tier | Capital of such company as on March 31 of the previous accounting
year

Tier Il Capital Tier Il capital includes the following:

(@) preference shares other than those which are compulsorily convertible into
equity;

(b) revaluation reserves at discounted rate of fifty five percent;

(c) General Provisions (including that for Standard Assets) and loss reserves to
the extent these are not attributable to actual diminution in value or identifiable
potential loss in any specific asset and are available to meet unexpected losses,
to the extent of one and one fourth percent of risk weighted assets;

(d) hybrid debt capital instruments;

(e) subordinated debt; and

(f) perpetual debt instruments issued by a systemically important non- deposit
taking non-banking financial company which is in excess of what qualifies for
Tier | Capital,

to the extent the aggregate does not exceed Tier | capital

Conventional and General Terms or Abbreviations

Term Description

AGM Annual General Meeting

CAGR Compounded Annual Growth Rate and is calculated by dividing the value at the end
of the period in question by the corresponding value at the beginning of that period,
and raising the result to the power of one divided by the period length, and
subtracting one from the subsequent result.

CDSL Central Depository Services (India) Limited

DRR Debenture Redemption Reserve

EGM Extraordinary General Meeting

EPS Earnings Per Share

FDI Policy FDI in an Indian company is governed by the provisions of the FEMA read with the
FEMA Regulations and the Foreign Direct Investment Policy

FEMA Foreign Exchange Management Act, 1999, as amended from time to time

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident
Outside India) Regulations, 2000, as amended from time to time

Fll/Flls Foreign Institutional Investor(s)
GDP Gross Domestic Product

Gol Government of India

G-Sec Government Securities

HUF Hindu Undivided Family
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Term Description
IFRS International Financial Reporting Standards
IFSC Indian Financial System Code
Indian GAAP Generally Accepted Accounting Principles in India
IRDA Insurance Regulatory and Development Authority
IT Act The Income Tax Act, 1961, as amended from time to time
IT Information Technology
KYC Know Your Customer
LTV Loan to value
MCA Ministry of Corporate Affairs, Government of India
MICR Magnetic Ink Character Recognition
MIS Management Information System
NA Not Applicable
NACH National Automated Clearing House
NEFT National Electronic Funds Transfer
NII(s) Non-Institutional Investor(s)
NIM Net Interest Margin
NRI Non-Resident Indian
NSDL National Securities Depository Limited
NSE National Stock Exchange of India Limited
PAN Permanent Account Number

Provision for NPAs

Aggregate of provision for non performing assets (which has been shown as part
of short term provision and long term provision)

Profit after Tax (PAT)  Profit for the year

RBI The Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

RM Relationship Manager

ROC Registrar of Companies, Maharashtra, Mumbai

RTGS Real Time Gross Settlement

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time

SCRR The Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SEBI Securities and Exchange Board of India constituted under the Securities and
Exchange Board of India Act, 1992

SEBI Act The Securities and Exchange Board of India Act, 1992 as amended from time to

time

Secured Loan Portfolio

Secured receivables from financing business (shown as part of short term loans
and advances and long term loans and advances) , accrued interest on secured
loans forming part of other current assets and quoted and unquoted credit
substitute which has been shown as part of stock in trade

TDS Tax Deducted at Source

TNW Tangible Net worth

TOL Total Outsider Liabilities

Unsecured Loan Unsecured receivables from financing business (shown as part of short term loans

Portfolio and advances and long term loans and advances) and accrued interest on
unsecured loans forming part of other current assets

WDM Wholesale Debt Market

Notwithstanding the foregoing:

1. In the chapter titled “Summary of Main Provisions of the Articles of Association” beginning on page 291,
defined terms have the meaning given to such terms in that section.

2. In the chapter titled “Financial Information” beginning on page 143, defined terms have the meaning given
to such terms in that chapter.

3. In the paragraph titled “Disclaimer Clause of NSE” and “Disclaimer Clause of BSE” beginning on page 268
in the chapter “Other Regulatory and Statutory Disclosures” beginning on page 267 defined terms shall have
the meaning given to such terms in those paragraphs.
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4. In the chapter titled “Statement of Tax Benefits” beginning on page 59, defined terms have the meaning given
to such terms in that chapter.

5. In the chapter titled “Key Regulations and Policies” beginning on page 280, defined terms have the meaning
given to such terms in that chapter.

6. In the chapter titled “Our Business” beginning on page 94, defined terms have the meaning given to such
terms in that chapter.
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CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

In this Shelf Prospectus, unless otherwise specified or the context otherwise indicates or implies the terms, all
references to “ECL Finance Limited”, “Issuer”, “we”, “us”, “our” and “our Company” are to ECL Finance
Limited. Unless stated otherwise, all references to page numbers in this Shelf Prospectus are to the page numbers

of this Shelf Prospectus. Unless stated otherwise, all references to financial numbers are on a standalone basis.

All references to “India” are to the Republic of India and its territories and possessions and all references to the
“Government” or the “State Government” are to the Government of India, central or state, as applicable.

Financial Data

Our Company publishes its financial statements in Rupees. Our Company’s financial statements are prepared in
accordance with Indian GAAP, the applicable provisions of Companies Act, 1956 and the Companies Act 2013.

The Financial Statements are included in this Shelf Prospectus along with the examination reports, as issued by
our independent third-party peer reviewed auditor B S R & Associates LLP in the chapter titled “Financial
Statements” on page 143. Unless stated otherwise, the financial data in this Shelf Prospectus is derived from our
audited financial statements, prepared in accordance with IGAAP, the applicable provisions of Companies Act,
2013 and the Companies Act 1956 for the financial years ended on March 31, 2018, March 31, 2017, March 31,
2016, March 31, 2015 and March 31, 2014.

In this Shelf Prospectus, any discrepancies in any table, including “Capital Structure” and “Objects of the Issue”
between the total and the sum of the amounts listed are due to rounding off. All the decimals have been rounded
off to two decimal places.

There are significant differences between IndAS, Indian GAAP, US GAAP and IFRS. We urge you to consult
your own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to
which the IndAS financial statements included in this Shelf Prospectus will provide meaningful information is
entirely dependent on the reader’s level of familiarity with IndAS. Any reliance by persons not familiar with
Indian accounting practices on the financial disclosures presented in this Shelf Prospectus should accordingly be
limited.

The Reformatted Financial Information referred to hereinafter as the (“Reformatted Financial Information”)
included in this Shelf Prospectus contains the - (i) Reformatted standalone statement of assets and liabilities of
our Company as at March 31, 2018 March 31, 2017, March 31, 2016, March 31, 2015 and March 31, 2014 and
the related reformatted statement of profit and loss for the year ended March 31, 2018, March 31, 2017, March
31, 2016, March 31, 2015 and March 31, 2014 and the reformatted statement of cash flow for the years ended
March 31, 2018, March 31, 2017, March 31, 2016, March 31, 2015 and March 31, 2014; and (ii) Reformatted
Consolidated statement of assets and liabilities of our Company as at March 31, 2018 March 31, 2017 and March
31, 2016 and the related reformatted statement of profit and loss for the years ended March 31, March 31, 2018,
March 31, 2017 and March 31, 2016 and the reformatted statement of cash flow for the year ended March 31,
2018, March 31, 2017 and March 31, 2016. The aforesaid Reformatted Financial Information have been examined
by our independent third-party peer reviewed auditor B S R & Associates LLP. The examination reports on the
Reformatted Financial Information as issued by our independent third-party peer reviewed auditor B S R &
Associates LLP, are included in this Shelf Prospectus in the chapter titled “Financial Statements” beginning at
page 143.

Unless stated otherwise, macroeconomic and industry data used throughout this Shelf Prospectus has been
obtained from publications prepared by providers of industry information, government sources and multilateral
institutions. Such publications generally state that the information contained therein has been obtained from
sources believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability
cannot be assured. Although the Issuer believes that industry data used in this Shelf Prospectus is reliable, it has
not been independently verified. Further, the extent to which the market and industry data presented in this Shelf
Prospectus is meaningful depends on the readers’ familiarity with and understanding of methodologies used in
compiling such data.

10
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Currency and units of Presentation

In this Shelf Prospectus, all references to ‘Rupees’/‘Rs.”/‘INR’/?” are to Indian Rupees, the official currency of
the Republic of India.

Except where stated otherwise in this Shelf Prospectus, all figures have been expressed in ‘¥ in millions’. All
references to ‘million/million/mn.” refer to one million, which is equivalent to ‘ten lakhs’ or ‘ten lacs’, the word
‘lakhs/lacs/lac’ means ‘one hundred thousand’ and ‘Crore’ means ‘ten million” and ‘billion/bn./billions’ means
‘one hundred crores’.

Industry and Market Data

Any industry and market data used in this Shelf Prospectus consists of estimates based on data reports compiled
by Government bodies, professional organizations and analysts, data from other external sources including
CRISIL Limited, available in the public domain and knowledge of the markets in which we compete. These
publications generally state that the information contained therein has been obtained from publicly available
documents from various sources believed to be reliable, but it has not been independently verified by us, its
accuracy and completeness is not guaranteed and its reliability cannot be assured. Although we believe that the
industry and market data used in this Shelf Prospectus is reliable, it has not been independently verified by us.
The data used in these sources may have been reclassified by us for purposes of presentation. Data from these
sources may also not be comparable. The extent to which the industry and market data presented in this Shelf
Prospectus is meaningful depends on the reader’s familiarity with and understanding of the methodologies used
in compiling such data. There are no standard data gathering methodologies in the industry in which we conduct
our business and methodologies and assumptions may vary widely among different market and industry sources.

11
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FORWARD LOOKING STATEMENTS

This Shelf Prospectus contains certain statements that are not statements of historical fact and are in the nature of
“forward-looking statements”. These forward-looking statements generally can be identified by words or phrases
such as “aim”, “anticipate”, “believe”, “continue”, “expect”, “estimate”, “intend”, “objective”, “plan”,
“potential”, “project”, “will”, “will continue”, “will pursue”, “will likely result”, “will seek to”, “seek” or other
words or phrases of similar import. All statements regarding our expected financial condition and results of
operations and business plans and prospects are forward-looking statements. These forward-looking statements
include statements as to our business strategy, revenue and profitability and other matters discussed in this Shelf
Prospectus that are not historical facts. Our Company operates in a highly competitive, dynamic and regulated
business environment, and a change in any of these variables may necessitate an alteration of our Company’s
plans. Further, these plans are not static, but are subject to continuous internal review and policies, and may be
altered, if the altered plans suit our Company’s needs better.

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results, performance or achievements to differ materially from those contemplated by the relevant statement.

Actual results may differ materially from those suggested by the forward looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
our businesses and our ability to respond to them, our ability to successfully implement our strategies, our growth
and expansion, technological changes, our exposure to market risks, general economic and political conditions in
India and which have an impact on our business activities or investments, the monetary and fiscal policies of
India, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and
changes in competition in our industry.

Important factors that could cause actual results to differ materially from our expectations include, but not limited
to, the following:

1.  Any increase in the levels of non-performing assets (“NPA”) on our loan portfolio, for any reason
whatsoever, would adversely affect our business and results of operations;

2. Any volatility in interest rates which could cause our gross spreads to decline and consequently affect our
profitability;

3. Unanticipated turbulence in interest rates or other rates or prices; the performance of the financial and capital
markets in India and globally;

4.  Changes in political conditions in India;

5. Changes in the value of Rupee and other currency changes;

6.  The rate of growth of our Loan Book;

7. The outcome of any legal or regulatory proceedings we are or may become a party to;

8. Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities,
insurance and other regulations; changes in competition and the pricing environment in India; and regional
or general changes in asset valuations;

9. Any changes in connection with policies, statutory provisions, regulations and/or RBI directions in
connection with NBFCs, including laws that impact our lending rates and our ability to enforce our
collateral;

10. Emergence of new competitors;

11. Performance of the Indian debt and equity markets;

12. Occurrence of natural calamities or natural disasters affecting the areas in which our Company has
operations;

12
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13. Our ability to attract and retain qualified personnel; and

14.  Other factors discussed in this Shelf Prospectus, including under the chapter titled “Risk Factors” beginning
on page 14.

For further discussion of factors that could cause our actual results to differ from our expectations, please refer to
the section titled “Risk Factors” and chapters titled “Industry”, “Outstanding Litigations and Defaults” and “Our
Business” beginning on pages 14, 69, 250 and 94, respectively.

By their nature, certain market risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have
been estimated. Forward looking statements speak only as on the date of this Shelf Prospectus. The forward-
looking statements contained in this Shelf Prospectus are based on the beliefs of management, as well as the
assumptions made by and information currently available to management. Although we believe that the
expectations reflected in such forward-looking statements are reasonable at this time, it cannot assure investors
that such expectations will prove to be correct or will hold good at all times. Given these uncertainties, investors
are cautioned not to place undue reliance on such forward-looking statements. If any of these risks and
uncertainties materialise, or if any of our underlying assumptions prove to be incorrect, our actual results of
operations or financial condition could differ materially from that described herein as anticipated, believed,
estimated or expected. All subsequent forward-looking statements attributable to us are expressly qualified in their
entirety by reference to these cautionary statements. Neither our Company or the Lead Managers, nor any of their
respective affiliates has any obligation to, and do not intend to, update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not come to fruition. Our Company and Lead Managers will ensure that investors in India are
informed of material developments until the time of the grant of listing and trading permission by the Stock
Exchange(s).

13
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SECTION Il - RISK FACTORS

An investment in NCDs involves a certain degree of risk. You should carefully consider all the information
contained in this Shelf Prospectus, including the risks and uncertainties described below, before making an
investment decision. The risk factors set forth below do not purport to be complete or comprehensive in terms of
all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose of
the NCDs. The following risk factors are determined on the basis of their materiality. In determining the
materiality of risk factors, we have considered risks which may not be material individually but may be material
when considered collectively, which may have a qualitative impact though not quantitative, which may not be
material at present but may have a material impact in the future. Additional risks, which are currently unknown,
if materialises, may in the future have a material adverse effect on our business, financial condition and results
of operations. The market prices of the NCDs could decline due to such risks and you may lose all or part of your
investment.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implication of any of the risks described in this section. This Shelf Prospectus also contains forward-
looking statements that involve risks and uncertainties. Our results could differ materially from those anticipated
in these forward-looking statements as a result of certain factors, including events described below and elsewhere
in this Shelf Prospectus. Unless otherwise stated, the financial information used in this section is derived from
and should be read in conjunction with Reformatted Financial Information of our Company.

Investors are advised to read the following risk factors carefully before making an investment in the NCDs offered
in this Issue. You must rely on your examination of our Company and this Issue, including the risks and
uncertainties involved.

A Risk Factors Relating to our Company

1. High levels of customer defaults and the resultant non-performing assets could adversely affect our
Company's business, financial condition, results of operations and future financial performance.

Our Company's business involves lending money and accordingly, our Company is subject to risks of
customer default which includes default or delays in repayment of principal and/or interest on the loans
our Company provides to its customers. Customers may default on their obligations as a result of various
factors, including certain external factors which may not be within our Company's control such as
developments in the Indian economy and the real estate market, movements in global markets, changes
in interest rates and changes in regulations. Any negative trends or financial difficulties affecting our
Company's customers could increase the risk of their default. Customers could also be adversely affected
by factors such as, bankruptcy, lack of liquidity, lack of business and operational failure. If customers
fail to repay loans in a timely manner or at all, our Company's financial condition and results of
operations will be adversely impacted. To the extent our Company is not able to successfully manage
the risks associated with lending to these customers, it may become difficult for our Company to make
recoveries on these loans. In addition, our Company may experience higher delinquency rates due to
prolonged adverse economic conditions or a sharp increase in interest rates. An increase in delinquency
rates could result in a reduction in our Company's total interest income (i.e., our Company's accrued
interest income from loans, including any interest income from credit substitutes) and as a result, lower
revenue from its operations, while increasing costs as a result of the increased expenses required to
service and collect delinquent loans, and make loan loss provisions as per Regulations. Our Company
may also be required to make additional provisions in respect of loans to such customers in accordance
with applicable regulations and, in certain cases, may be required to write-off such loans.

Our Company has in the past faced certain instances of customers defaulting and/or failing to repay dues
in connection with loans or finance provided by our Company. Our Company had in certain instances
initiated legal proceedings to recover the dues from its delinquent customers. For further details in
relation to litigations, see "Outstanding Litigation and Other Material Developments". Customer defaults
could also adversely affect our Company's levels of NPAs and provisions made for its NPAs, which
could in turn adversely affect our Company's operations, cash flows and profitability. Our Company's
Gross NPAs for the financial year ended March 31, 2018 were I 4,015.82 million. Our Company's Gross
NPAs have increased to ¥ 4,015.82 million in fiscal year 2018 from ¥ 3,155.11 million in financial year
2017 (which constituted 1.82 per cent, and 1.85 per cent, of our Company's total Loan Book, respectively,
during these periods) while our Company's net NPAs have increased to ¥1,626.22 million in the financial
year ended March 31, 2018 from ¥ 1,077.73 million in financial year 2017.

14
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Moreover, as our Company's loan portfolio matures, our Company may experience increased defaults in
principal or interest repayments. Thus, if our Company is not able to control or reduce its level of NPAs,
the overall quality of its loan portfolio may deteriorate and its results of operations may be adversely
affected. Our Company's total provisions for its NPAs were ¥ 2,389.60 million and ¥ 2,077.38 million in
the financial year ended March 31, 2018 and in financial year 2017, respectively, and its provisioning
coverage ratio (i.e., gross NPAs for which provisions had been created) was 59.50%, and 65.84%,
respectively, during these periods, which may not be comparable to that of other similar financial
institutions. Moreover, there can be no assurance that there will be no further deterioration in our
Company's provisioning coverage ratio or that the percentage of NPAs that our Company will be able to
recover will be similar to its past experience in recovering its NPAs. In the event of any further
deterioration in the quality of our Company's loan portfolio, there could be further adverse impact on its
results of operations. Defaults for a period of more than 90 days result in such loans being classified as
"non-performing”. If our Company is unable to effectively monitor credit appraisal, portfolio monitoring
and recovery processes and the related deterioration in the credit quality of its loan portfolio, the
proportion of NPAs in its loan portfolio could increase, which may, in turn, have a material adverse effect
on our Company's business, financial condition, results of operation and future financial performance.

2. Our Company may be impacted by volatility in interest rates which could cause its Gross Spreads to
decline, and consequently, affect its profitability.

Our Company's results of operations are substantially dependent upon the level of its net interest margins.
Our Company's total interest income is the largest component of our Company's total revenue and
constituted 94.71%, 92.65%, 107.10%, 108.17% of our Company's total revenue in the financial year
ended March 31, 2018 and in financial years 2017, 2016 and 2015, respectively. As at March 31, 2018,
our Company's total Loan Book was ¥ 220,081.23 million. Our Company borrows and lends funds on
both fixed and floating rates. Volatility and mismatch in generally prevailing interest rates can materially
and adversely affect our Company's financial performance, especially if the changes are sudden or sharp.

While any reduction in interest rates at which our Company borrows may be passed on to its customers,
our Company may not have the same flexibility in passing on any increase in interest rates to its
customers who have availed loans on fixed interest rates. In a rising interest rate environment, if the yield
on our Company's interest-earning assets does not increase simultaneously with or to the same extent as
our Company’s cost of funds, and conversely, in a declining interest rate environment, if our Company’s
cost of funds does not decline simultaneously or to the same extent as the yield on our Company’s
interest-earning assets, our Company’s net interest income and net interest margin would be adversely
impacted. Competition pressures may also require our Company to reduce the interest rates at which it
lends to its customers without a proportionate reduction in interest rates at which it raises funds.
Furthermore, certain of our Company’s customers may prepay their loans to take advantage of a declining
interest rate environment. Similarly, an increase in interest rates could result in our Company’s
customers, particularly those with variable interest rate loans, prepaying their loans if less expensive
loans are available from other sources. In a declining interest rate environment, especially if the decline
is sudden or sharp, our Company could be adversely affected by the decline in the market value of its
fixed income securities and reduce its earnings from treasury operations.

Accordingly, our Company’s operations are susceptible to fluctuations in interest rates. Interest rates are
highly sensitive and volatility in interest rates could be a result of many factors, including the monetary
policies of the RBI, de-regulation of the financial services sector in India, domestic and international
economic and political conditions and inflation. An increase in inflation and consequent changes in bank
rates, repo rates and reverse repo rates by the RBI have led to an increase in interest rates on loans
provided by banks and financial institutions and consequently, interest rates in India have been volatile
in recent financial periods. There can be no assurance that our Company will be able to adequately
manage its interest rate risk in the future, which could have an adverse effect on income and margins,
which could in turn have a material adverse effect on our Company’s business, financial condition and
results of operations.

3. Our top 20 borrowers have an exposure of 24.16% of our total exposure as on March 31, 2018. Our
inability to maintain relationship with such customers or any default and non-payment in future or
credit losses of our single borrower or group exposure where we have a substantial exposure could
materially and adversely affect our business, future financial performance and results of operations.

Our concentration of advances with our top 20 borrowers is 24.16% of our total loan book as on March
31, 2018. Our business and results of operations would be adversely affected if we are unable to maintain
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or further develop relationships with our significant customers. Our business and results of operations
would majorly depend upon the timely repayment of the interest and principal from these large
borrowers. We cannot assure you that we will not experience any delay in servicing of the loan or that
we will be able to recover the interest and the principal amount of the loan. Any such delay or default
will adversely affect our income from operation and thereby our profitability. In case we are unable to
recover the complete the loan disbursed or any part of thereof, and the collateral is also not sufficient to
recover our loan, our financial conditions may be adversely affected. We are dedicated to earning and
maintaining the trust and confidence of our customers, and we believe that the good reputation created
thereby, and inherent in our brand name, is essential to our business. As such, any damage to our
reputation could substantially impair our ability to maintain or grow our business. There can be no
assurance that we will be able to maintain the historic levels of business from these customers or that we
will be able to replace these customers in case we lose any of them. The loss of any significant customer
could have a material adverse effect on our results of operations. Moreover, failure to maintain sufficient
credit assessment policies, particularly for small and medium enterprise borrowers, could adversely
affect our credit portfolio, which could have a material and adverse effect on our results of operations
and/ or financial condition.

4, Our Company is subject to supervision and regulation by the RBI, as an NBFC-ND-SI, and other
regulatory authorities and changes in the RBI's regulations and other regulations, and the regulation
governing our Company or the industry in which our Company operates could adversely affect its
business.

Our Company is regulated principally by the RBI and is subject to the RBI's guidelines on the regulation
of the NBFC-ND-SIs, which includes, among other things, matters related to capital adequacy, exposure
and other prudential norms. It also has reporting obligations to the RBI. The RBI also regulates the credit
flow by banks to NBFC-ND-SIs and provides guidelines to commercial banks with respect to their
investment and credit exposure norms for lending to the NBFC-ND-SIs. The RBIs regulation of NBFC-
ND-SIs may change in the future which may require our Company to restructure its activities, incur
additional costs or could otherwise adversely affect its business and financial performance. In order to
provide enhanced control, existing rules and regulations have been modified, new rules and regulations
have been enacted and reforms have been implemented. There can be no assurance that the RBI and/or
the Government will not implement further regulations or policies, including legal interpretations of
existing regulations, relating to or affecting interest rates, taxation, inflation or exchange controls, or
otherwise take action, that may have an adverse impact on NBFC-ND-SIs.

Our Company is also subject to corporate, taxation and other laws in force in India. These regulations
are subject to frequent amendments and are dependent on government policy and there can be no
assurance that any changes in the laws and regulations relating to the Indian financial services sector will
not adversely impact our Company’s business and results of operations. As a result of high costs of
compliance, our Company’s profitability may be affected. Further, if our Company is unable to comply
with such regulatory requirements, its business and results of operations may be materially and adversely
affected.

5. Our Company’s inability to comply with observations made by the RBI or any adverse action by the
RBI may have a material adverse effect on its business, financial condition and results of operations.

Inspection by the RBI is a regular exercise and is carried out periodically by the RBI for all NBFCs
registered with it under the RBI Act. Our Company, being an NBFC-ND-SI, is subject to periodic
inspection by the RBI under the provisions of the RBI Act, 1934 (the “RBI Act”), pursuant to which
the RBI inspects the books of accounts of our Company and other records for the purpose of verifying
the correctness or completeness of any statement, information or particulars furnished to the RBI or for
obtaining any information which our Company may have failed to furnish when being called upon to
do so. The RBI in its earlier inspection report for the fiscal year ended March 31, 2017 made certain
observations during the inspection which, among other things, included provisioning requirements in
certain cases, appraisal process, branch audit and sought for certain information and clarifications. Our
Company, vide its letters, has responded to the RBI concerning its observations and has provided
information and clarifications sought by the RBI. The observations were pursuant to routine inspections
of the RBI. Further the RBI is in the process of carrying out its inspection for the fiscal year ended March
31, 2018. Any adverse action taken by the RBI pursuant to such inspections, or non-compliance by our
Company with the RBI's observations, could materially and adversely affect our Company’s business
and operations.
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6. Our Company's inability to obtain, renew or maintain the statutory and regulatory permits and
approvals which are required to operate its existing or future businesses may have a material adverse
effect on its business, financial condition and results of operations.

NBFCs in India are subject to regulations and supervision by the RBI. In addition to the numerous
conditions required for the registration as an NBFC with the RBI, our Company is also required to comply
with certain other regulatory requirements for its business imposed by the RBI. In the future, there could
be circumstances where our Company may be required to renew applicable permits and approvals,
including its registration as an NBFC-ND-SI and obtain new permits and approvals for its current and
any proposed operations or in the event of a change in applicable law and regulations. There can be no
assurance that RBI or other relevant authorities will issue any such permits or approvals in the time-
frame anticipated by our Company, or at all. Failure by our Company to renew, maintain or obtain the
required permits or approvals may result in an interruption of its operations and may have a material
adverse effect on its business, financial condition and results of operation.

In addition, our branches are required to be registered under the relevant shops and establishments laws
of the states in which they are located. The shops and establishment laws regulate various employment
conditions, including working hours, holidays and leave and overtime compensation. If we fail to obtain
or retain any of these approvals or licenses, or renewals thereof, in a timely manner, or at all, our business
may be adversely affected. If we fail to comply, or a regulator claims we have not complied, with any of
these conditions, our certificate of registration may be suspended or cancelled and we shall not be able
to carry on such activities.

7. Our Company may not be able to recover the full value of collateral or amounts which are sufficient
to cover the outstanding amounts due under defaulted loans on a timely basis or at all and as a result,
which could adversely affect its financial condition and results of operations.

Our Company’s secured loan portfolio was ¥203,189.21 million, ¥140,109.67 million and ¥117,561.21
million as at March 31, 2018, March 31, 2017 and March 31, 2016, respectively, and represented 92.32
per cent, 82.02 per cent and 96.60 per cent, respectively, of the aggregate gross value of our Company’s
total Loan Book as of those dates. Our Company’s unsecured loan portfolio were ¥16,892.02 million,
%30,707.17 million and 4,142.00 million as at March 31, 2018, March 31, 2017 and March 31, 2016,
respectively, and represented 7.68 per cent, 17.98 per cent and 3.40 per cent, respectively, of the
aggregate gross value of our Company’s total Loan Book as of those dates. The value of collaterals is
dependent on various factors, including (i) prevailing market conditions, (ii) the general economic and
political conditions in India, (iii) growth of the stock markets and real estate sector in India and the areas
in which our Company operates, and (iv) any change in statutory and/or regulatory requirements.

Delays in recovery, bankruptcy and foreclosure proceedings, defects in the title and delays in obtaining
regulatory approvals for the enforcement of such collaterals may affect the valuation of the collateral. As
a result, our Company may not be able to recover the full value of the collateral for the loans provided
by it within the expected timeframe or at all. Further, legal proceedings may have to be initiated by our
Company in order to recover overdue payments on loans and as a consequence, the money and time spent
on initiating legal proceedings may adversely affect our Company’s cash flow.

The value of the security provided by the borrowers to our Company may be subject to a reduction in
value on account of various reasons. While our Company’s customers may provide alternative security
to cover the shortfall, the realisable value of the security for the loans provided by our Company in the
event of a liquidation may continue to be lower than the combined amount of the outstanding principal
amount, interest and other amounts recoverable from the customers.

Any default in the repayment of the outstanding credit obligations by our Company’s customers may
expose it to losses. A failure or delay to recover the loan value from sale of collateral security could
expose our Company to potential losses. Any such losses could adversely affect our Company’s financial
condition and results of operations. Furthermore, the process of litigation to enforce our Company’s legal
rights against defaulting customers in India is generally a slow and potentially expensive process.
Accordingly, it may be difficult for our Company to recover amounts owed by defaulting customers in a
timely manner or at all.
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8. Our Company extends margin funding loans or loans against securities to our Company’s clients and
any default by a client coupled with a downturn in the stock markets could result in substantial losses
for our Company.

Our Company extends "loans against securities" or margin funding loans which constituted 21.00%,
27.03% and 9.97%, of our Company’s total Loan Book as at March 31, 2018, March 31, 2017 and March
31, 20186, respectively. These loans are secured by liquid, marketable securities at an appropriate or pre-
determined margin levels. In the event of a volatile stock market or adverse movements in stock prices,
the collateral which secures the loans may decrease significantly in value, which might result in losses
which our Company may be unable to support. Customers may default on their obligations to our
Company as a result of various factors including bankruptcy, lack of liquidity, lack of business and
operational failure. As a result, it may be difficult to carry out a precise credit risk analysis on such
clients. Although our Company uses a technology-based risk management system and follows strict
internal risk management guidelines on portfolio monitoring, which include limits on the amount of
margin, assessing the quality of collateral provided by the client and pre-determined margin call
thresholds, there can be no assurance that in the event the financial markets witness a significant adverse
event or a general downturn, our Company’s financial condition and results of operations would not be
adversely affected.

9. Our Company’s business requires substantial capital and any disruption in the sources of its funding
or an increase in its average cost of borrowings could have a material adverse effect on its liquidity
and financial condition.

Our Company’s liquidity and ongoing profitability are, to a large extent, dependent upon its timely access
to, and the costs associated with, raising capital. Our Company’s funding requirements have historically
been met through a combination of borrowings such as term loans, working capital limits from banks,
issuance of commercial papers and non-convertible debentures as well as equity capital raised through
private equity investment. Our Company is also in the process of diversifying its sources of funding by
securitising its loan portfolio. Thus, our Company’s business growth, liquidity and profitability depends
and will continue to depend on its ability to access diversified, relatively stable and low-cost funding
sources as well as our Company’s financial performance, capital adequacy levels, credit ratings and
relationships with lenders. Any adverse developments or changes in applicable laws and regulations
which limit our Company’s ability to raise funds through securitisation or direct assignment transactions
or through private placements of non-convertible debentures can disrupt its sources of funding and as a
consequence, could have a material adverse effect on our Company’s liquidity and financial condition.

Out of our Company’s total long term outstanding borrowing (including current maturity of secured long
term debt) of ¥164,827.28 million as at March 31, 2018, an amount of ¥30,563.62 million will mature
during the current financial year, in comparison with total long term outstanding debt of ¥119,598.59
million and ¥92,834.43 million as at March 31, 2017 and March 31, 2016, respectively, of which
27,665.04 and %27,201.94 million as at March 31, 2017 and March 31, 2016, respectively, matured in
the respective fiscal years. In order to make these payments, our Company will either need to refinance
this debt, which may prove to be difficult in the event of a volatility in the credit markets, or alternatively,
raise equity capital or generate sufficient revenue to retire the debt. There can be no assurance that our
Company’s business will generate sufficient cash to enable it to service its existing debt or to fund its
other liquidity needs.

Our Company’s ability to borrow funds and refinance existing debt may also be affected by a variety of
factors, including liquidity in the credit markets, the strength of the lenders from which our Company
borrows, the amount of eligible collateral and accounting changes that may impact calculations of
covenants in our Company’s financing agreements. An event of default, a significant negative ratings
action by a rating agency, an adverse action by a regulatory authority or a general deterioration in
prevailing economic conditions that constricts the availability of credit may increase our Company’s cost
of funds and make it difficult for our Company to access financing in a cost-effective manner. A
disruption in sources of funds or increase in cost of funds as a result of any of these factors may have a
material adverse effect on our Company’s liquidity and financial condition.

10. Our Company’s significant indebtedness and the conditions and restrictions imposed by its financing
arrangements could restrict its ability to conduct its business and operations in the manner our
Company desires.

As at March 31, 2018 and March 31, 2017, our Company had outstanding secured borrowings of
3185,041.71 million and ¥121,498.25 million, respectively (including long term borrowings, short term
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borrowings and debentures, term loans from banks but excluding interest accrued and due on secured
loans included in other current liabilities). As at March 31, 2018 and March 31, 2017, our Company had
outstanding unsecured borrowings of ¥ 37,902.86 million and ¥ 56,913.32 million (including long term
borrowings, short term borrowings and debentures and interest accrued and due on unsecured loans
included in other current liabilities), respectively. Our Company will continue to incur additional
indebtedness in the future. Most of our Company’s borrowings are secured by its business receivables.

Certain of our Company’s financing agreements also include certain conditions and covenants that
require it to maintain certain financial ratios, maintain certain credit ratings and obtain consents from
lenders prior to carrying out certain activities and entering into certain transactions. Failure to meet these
conditions or to obtain these consents could have significant consequences on our Company’s business
and operations. Under certain of our Company’s financing agreements, our Company requires, but may
be unable to obtain, consents from the relevant lenders for, among others, the following matters: to
declare and/ or pay dividend to any of its shareholders whether equity or preference, during any financial
year unless our Company has paid to the lender the dues payable by our Company in that year, to
undertake or permit any merger, amalgamation or compromise with its shareholders, creditors or effect
any scheme of amalgamation or reconstruction or disposal of whole of the undertaking, to create or
permit any charges or lien, or dispose off any encumbered assets, to amend its Memorandum of
Association and Articles of Association. These covenants vary depending on the requirements of the
financial institution extending the loan and the conditions negotiated under each financing document.
Such covenants may restrict or delay certain actions or initiatives that our Company may propose to take
from time to time. Furthermore, our Company’s lenders may recall certain working capital loans availed
by our Company at any time. For details relating to our Company’s borrowings, please see “Financial
Indebtedness ” on page 149.

11. The financing industry is becoming increasingly competitive and our Company’s growth will depend
on its ability to compete effectively.

The sector in which our Company operates in is highly competitive and our Company faces significant
competition from banks and other NBFCs. Many of its competitors are large institutions, which may
have larger customer base, funding sources, branch networks and capital compared to our Company.
Certain of our Company’s competitors may be more flexible and better-positioned to take advantage of
market opportunities. In particular, private banks in India and many of our Company’s competitors may
have operational advantages in terms of access to cost-effective sources of funding and in implementing
new technologies and rationalising branches as well as the related operational costs. As a result of this
increased competition, loans are becoming increasingly standardised and terms such as variable (or
floating) rate interest options, lower processing fees and monthly reset periods are becoming increasingly
common in the Indian financial sector. This competition is likely to intensify further as a result of
regulatory changes and liberalisation. These competitive pressures affect the industry in which our
Company operates in as a whole, and our Company’s future success will depend, to a large extent, on its
ability to respond in an effective and timely manner to these competitive pressures. There can be no
assurance that our Company will be able to react effectively to these or other market developments or
compete effectively with new and existing players in the increasingly competitive financial sector.

12. We and certain of our Directors are involved in certain legal and other proceedings and there can be
no assurance that we and our Directors will be successful in any of these legal actions. In the event
we are unsuccessful in litigating any of the disputes, our business and results of operations may be
adversely affected.

We and certain of our Directors are involved in certain legal proceedings, including civil suits and tax
disputes and criminal proceedings. These legal proceedings are pending at different levels of adjudication
before various courts, authorities and tribunals. Certain of our Directors have been named as parties to
criminal proceedings, which are currently pending. Further SEBI has imposed a penalty against our
Promoter (where it has acted as a merchant banker) and other merchant bankers (in relation to an IPO of
a company). An appeal has been filed against the said order of SEBI before SAT, inter alia, for setting
aside the said SEBI’s order. For further details in relation to legal proceedings inter alia involving our
Company, our Promoter and certain of its Directors, see "Outstanding Litigation and Material
Developments".

13. Our business requires raising substantial capital through borrowings and any disruption in funding
sources would have a material adverse effect on our liquidity, financial condition and/or cash flows.

Our liquidity and on-going profitability are, in large part, dependent upon our timely access to, and the
costs associated with, raising capital. Our credit providers include nationalised banks, private Indian
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banks and foreign banks and we also rely on retail investors. Our business, therefore, depends and will
continue to depend on our ability to access diversified funding sources. Our ability to raise funds on
acceptable terms and at competitive rates continues to depend on various factors including our credit
ratings, the regulatory environment and policy initiatives in India, developments in the international
markets affecting the Indian economy, investors’ and/or lenders’ perception of demand for debt and
equity securities of NBFCs and our current and future results of operations and financial condition.
Changes in economic and financial conditions or continuing lack of liquidity in the market could make
it difficult for us to access funds at competitive rates. Any such disruption in our ability to access primary
funding sources at competitive costs would have a material adverse effect on our liquidity, financial
condition and/or cash flows.

14. Our Company may be exposed to fluctuations in the market values of its investment and other asset
portfolio

The financial markets' turmoil have adversely affected economic activity globally including India.
Continued deterioration of the credit and capital markets may result in volatility of our Company’s
investment earnings and impairments to our Company’s investment and asset portfolio. Further, the value
of our Company’s investments depends on several factors beyond its control, including the domestic and
international economic and political scenario, inflationary expectations and the RBI's monetary policies.
Any decline in the value of the investments could negatively impact our Company’s financial condition.

15. Our Company may not be able to successfully sustain its growth rate. Our Company’s inability to
implement its growth strategy effectively could adversely affect its business and financial results.

In recent years, our Company’s growth has been fairly substantial. The CAGR of the total Loan Book of
our Company was 37.84%, from fiscal year 2014 to fiscal year 2018. Our Company’s growth strategy
includes growing our Company’s secured lending and expanding our Company’s retail customer base.
There can be no assurance that our Company will be able to sustain its growth plan successfully or that
our Company will be able to expand further or diversify its portfolio of products. A principal component
of our Company’s strategy is to continue diversifying the development of its new portfolio of products
to suit customers' needs. This growth strategy will place significant demands on our Company’s
management, financial and other resources and will require our Company to continuously develop and
improve its operational, financial and internal controls. Continuous expansion increases the challenges
involved in financial management, recruitment, training and retaining high quality human resources,
preserving our Company’s culture, values and entrepreneurial environment as well as developing and
improving our Company’s internal administrative infrastructure. Our Company also faces a number of
operational risks in executing its growth strategy. While our Company previously experienced rapid
growth in its structured collateralised debt portfolio and retail mortgages - loans against property
businesses, this exposes our Company to a wide range of increased risks, including business and
operational risks, such as the possibility of increased NPAs, fraud risks as well as regulatory and legal
risks.

Our Company’s ability to sustain its rate of growth also depends, to a large extent, upon its ability to
recruit trained and efficient personnel, retain key managerial personnel, maintain effective risk
management policies, continue to offer products which are relevant to its target base of clients, develop
managerial experience to address emerging challenges and ensure a high standard of client service. Our
Company will need to recruit new employees, who will have to be trained and integrated into our
Company’s operations. Our Company will also have to train existing employees to adhere properly to
internal controls and risk management procedures. Failure to train our Company’s employees properly
may result in an increase in employee attrition rate, a need to hire additional employees, an erosion in
the quality of customer service, a diversion of the management's resources, an increase in our Company’s
exposure to high-risk credit and an increase in costs for our Company. If our Company grows its Loan
Book too rapidly or fails to make proper assessments of credit risks associated with new customers, a
higher percentage of our Company’s loans may become non-performing, which would have a negative
impact on the quality of our Company’s assets and its financial condition. Our Company’s inability to
manage such growth could disrupt its business prospects, impact its financial condition and adversely
affect its results of operations.

16. Our Company’s growth will depend on our Company’s continued ability to access funds at competitive
rates which is dependent on a number of factors including our Company’s ability to maintain its credit
ratings.

As our Company is an NBFC-ND-SI in terms of applicable RBI regulations, its liquidity and ongoing
profitability are primarily dependent upon its timely access to, and the costs associated with raising
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capital. Our Company’s business is significantly dependent on funding from the debt capital markets and
commercial borrowings. The demand for such funds is competitive and our Company’s ability to obtain
funds at competitive rates will depend on various factors including our Company’s ability to maintain
positive credit ratings. Ratings reflect a rating agency's opinion of our Company’s financial strength,
operating performance, strategic position and ability to meet its obligations. Thus, any downgrade of our
Company’s credit ratings would increase borrowing costs and constrain its access to capital and debt
markets. A reduction or withdrawal of the ratings may also adversely affect the market price and liquidity
of the non-convertible debentures and our Company’s ability to access the debt capital markets. As a
result, this would negatively affect our Company’s net interest margin and its business. In addition, any
downgrade of our Company’s credit ratings could increase the possibility of additional terms and
conditions being imposed on any additional financing or refinancing arrangements in the future. Any
downgrade of our Company’s credit ratings could also accelerate the repayment of certain of our
Company’s borrowings in accordance with the applicable covenants of its borrowing arrangements. Any
such adverse development could adversely affect our Company’s business, financial condition and results
of operations.

As an NBFC, our Company also faces certain restrictions on its ability to raise money from international
markets which may further constrain its ability to raise funds at attractive rates. While our Company’s
borrowing costs have been competitive in the past due to its ability to raise debt products, credit rating
and our Company’s asset portfolio, our Company may not be able to offer similar competitive interest
rates for its loans if our Company is unable to access funds at an effective cost that is comparable to or
lower than its competitors. This may adversely impact our Company’s business and results of operations.

Any change in control of our Promoter or our Company or any other factor affecting the business
and reputation of our Promoter may have a concurrent adverse effect on our Company’s reputation,
business and results of operations and may correspondingly adversely affect our goodwill, operations
and profitability.

As on the date of this Shelf Prospectus, our Promoter, along with its subsidiaries, hold 100 % of our paid
up share capital. Our Company is dependent on the goodwill and brand name of the Edelweiss Group.
Our Company believes that this goodwill contributes significantly to its business. We operate in a
competitive environment, and we believe that our brand recognition is a significant competitive
advantage to us. There can be no assurance that the "Edelweiss™ brand, which our Company believes is
a well recognised brand in India, will not be adversely affected in the future by events or actions that are
beyond our Company’s control, including customer complaints, developments in other businesses that
use this brand or adverse publicity from any other source.

If our Promoter ceases to exercise majority control over our Company as a result of any transfer of shares
or otherwise, our ability to derive any benefit from the brand name “Edelweiss” and our goodwill as a
part of the Edelweiss Group of companies may be adversely affected, which in turn could adversely
affect our business and results of operations.

In the event Edelweiss Group is unable to maintain the quality of its services or its goodwill deteriorates,
our Company’s business and results of operations may be adversely affected. Any failure to retain our
Company name may deprive us of the associated brand equity that we have developed which may have
a material adverse effect on our business and results of operations.

Any disassociation of our Company from the Edelweiss Group and/or our inability to have access to the
infrastructure provided by other companies in the Edelweiss Group could adversely affect our ability to
attract customers and to expand our business, which in turn could adversely affect our goodwill,
operations and profitability.

Our ability to borrow from various banks may be restricted on account of guidelines issued by the
RBI imposing restrictions on banks in relation to their exposure to NBFCs which could have an
impact on our business and could affect our growth, margins and business operations.

The RBI vide its Notification (No. RBI/2006-07/205/DBOD.No. FSD.BC.46 / 24.01.028 /2006-07) dated
December 12, 2006 has amended the regulatory framework governing banks to address concerns arising
from divergent regulatory requirements for banks and NBFCs. This Notification reduces the exposure
(both lending and investment, including off balance sheet exposures) of a bank to NBFCs like us.
Accordingly, banks exposure limits on any NBFC are reduced from the 25% of the banks’ capital funds
to 10% of its capital funds. Furthermore, RBI has suggested that banks may consider fixing internal limits
for their aggregate exposure to all NBFCs combined. This Notification limits a bank’s exposure to
NBFCs which consequently restricts our ability to borrow from banks.
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This Notification could affect our business and any similar notifications released by the RBI in the future,
which has a similar impact on our business could affect our growth, margins and business operations.

19. Our Company may face asset-liability mismatches which could affect its liquidity and consequently
may adversely affect our Company’s operations and profitability.

A significant portion of our Company’s funding requirements is met through short-term and medium-
term funding sources such as bank loans, working capital demand loans, cash credit, short term loans and
commercial paper. However, a significant portion of our Company’s assets (such as loans to its
customers) have maturities with longer terms than its borrowings. Our Company may face potential
liquidity risks due to varying periods over which our Company’s assets and liabilities mature. Moreover,
raising long-term borrowings in India has historically been challenging. Our Company’s inability to
obtain additional credit facilities or renew its existing credit facilities in a timely and cost-effective
manner to meet its maturing liabilities, or at all, may lead to gaps and mismatches between its assets and
liabilities, which in turn may adversely affect our Company’s liquidity position, and in turn, its operations
and financial performance.

We regularly monitor our funding levels to ensure we are able to satisfy the requirement for loan
disbursements and maturity of our liabilities. As is typical for NBFCs, we maintain diverse sources of
funding and liquid assets to facilitate flexibility in meeting our liquidity requirements. Liquidity is
provided principally by long-term borrowings from banks and mutual funds, short and long-term general
financing through the domestic debt markets and retained earnings, proceeds from securitization and
equity issuances.

Our liquidity position may be adversely affected and we may be required to pay higher interest rates in
order to meet our liquidity requirements in the future, which could have a material adverse effect on our
business and financial results.

20. As at March 31, 2018, wholesale mortgage financing and retail mortgages - loans against property
amounted to ¥78,031.78 million and ¥14,687.55 million, respectively, and constituted 35.46%, and
6.67%, respectively, of our Company’s Loan Book. Any adverse development in the real estate sector
would adversely affect its results of operations.

Retail mortgages - loans against property constituted a significant portion of our Company’s total
disbursements. As at March 31, 2018, our Company’s total Loan Book was 220,081.23 million.
Wholesale mortgage financing and retail mortgages - loans against property constituted 35.46%, and
6.67%, respectively, of our Company’s total Loan Book as at March 31, 2018.

In addition, a significant portion of our Company’s secured lending to SMEs is also secured by collateral
in the form of real estate properties. The demand for these loan products is generally affected by
developments in the real estate sector. Any decline in conditions of the real estate markets could have an
adverse impact on our Company’s financial condition and results of operations. Further, deterioration in
the housing and property market may result in reversing the growth of our Company’s Loan Book, which
in turn could result in a material adverse effect on its business, financial condition and results of
operations.

Further, as the underlying security on these loans is primarily mortgages or other form of security over
the customers' other residential or commercial property, a significant portion of our Company’s Loan
Book is exposed to events affecting the real estate sector. In the event of a significant decline in property
prices or a defect in the title of the property, our Company may not be able to realise the value of the
collateral or recover its principal and interest in the event of a default. Also, if any of the projects which
form part of the collateral are delayed for any reason, it may affect our Company’s ability to enforce the
security, thereby effectively diminishing the value of such security. There can be no assurance that our
Company will be able to foreclose on collateral on a timely basis, or at all, and if it is able to foreclose
on the collateral, that the value will be sufficient to cover the outstanding amounts owed to our Company
which may result in a material adverse effect on its business, results of operations and financial condition.

21. Our Company’s inability to recover the amounts due from customers to whom it has provided
unsecured loans in a timely manner, or at all, and its customers failure to comply with applicable
statutory or regulatory requirements in relation to such loans could adversely affect our Company’s
operations and profitability.

Our Company’s Loan Book, as on March 31, 2018, includes secured and unsecured loans under its SME
working capital loans portfolio which constitutes 7.70% of our Company’s Loan Book. Since these loans
are unsecured, in the event of defaults by such customers, our Company’s ability to realise the amounts
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due to it from the loans would be restricted to initiating legal proceedings for recovery as our Company
will not have the benefit of enforcing any security interest. There can be no guarantee as to the length of
time it could take to conclude such legal proceedings or for the legal proceedings to result in a favourable
decision for our Company. Furthermore, our Company's structured collateralised credit products
generally do not contain restrictions on the purpose for which the loans are given. As a result, its customer
may utilise such loans for various purposes which are often incapable of being monitored on a regular
basis, or at all.

22, A decline in our Company’s capital adequacy ratio could restrict its future business growth.

Our Company’s capital adequacy ratio computed on the basis of the applicable RBI norms was 17.09%,
16.14% and 16.56%, as at March 31, 2018, March 31, 2017 and March 31, 2016, respectively, with Tier
| Capital comprising 11.82%, 11.35% and 11.34%, as at March 31, 2018, March 31, 2017 and March 31,
2016, respectively. The Tier Il Capital comprises of 5.27%, 4.79% and 5.22% as at March 31, 2018,
March 31, 2017 and March 31, 2016. If our Company continues to grow its loan portfolio and asset base,
it will be required to raise additional Tier | and Tier 1l Capital in order to continue to meet applicable
capital adequacy ratios with respect to its business. There can be no assurance that our Company will be
able to raise adequate additional capital in the future on terms favourable to our Company, in a timely
manner, or at all and this may adversely affect the growth of our Company’s business.

23. Our contingent liabilities could adversely affect our financial condition.

As per the audited financial statements of our Company for year ended March 31, 2018, we had certain
contingent liabilities not provided for, amounting to ¥111.98 million. The contingent liability amounts
disclosed in our audited financial statements represent estimates and assumptions of our management
based on advice received. If, for any reason, these contingent liabilities materialize, it may adversely
affect our financial condition. For further details, please refer to section titled “Statement of Contingent
liability” in the chapter “Financial Statements” beginning on page 143.

24, We introduce new products for our customers and there is no assurance that our new products will
be profitable in the future.

We introduce new products and services in our existing lines of business. We may incur costs to expand
our range of products and services and cannot guarantee that such new products and services will be
successful once offered, whether due to factors within or outside of our control, such as general economic
conditions, a failure to understand customer demand and market requirements or a failure to understand
the regulatory and statutory requirements for such products or management focus on these new products.
If we fail to develop and launch these products and services successfully, we may lose a part or all of the
costs incurred in development and promotion or discontinue these products and services entirely, which
could in turn adversely affect our business and results of operations.

25. The new bankruptcy code in India may affect our rights to recover loans from borrowers.

The Insolvency and Bankruptcy Code, 2016, as amended from time to time (“Bankruptcy Code”) was
notified on August 5, 2016. The Bankruptcy Code offers a uniform and comprehensive insolvency
legislation encompassing all companies, partnerships and individuals (other than financial firms). It
allows creditors to assess the viability of a debtor as a business decision, and agree upon a plan for its
revival or a speedy liguidation. The Bankruptcy Code creates a new institutional framework, consisting
of a regulator, insolvency professionals, information utilities and adjudicatory mechanisms, which will
facilitate a formal and time-bound insolvency resolution and liquidation process.

In case insolvency proceedings are initiated against a debtor to our Company, we may not have complete
control over the recovery of amounts due to us. Under the Bankruptcy Code, upon invocation of an
insolvency resolution process, a committee of creditors is constituted by the interim resolution
professional, wherein each financial creditor is given a voting share proportionate to the debts owed to
it. Any decision of the committee of creditors must be taken by a vote of not less than 66% of the voting
share of all financial creditors. Any resolution plan approved by committee of creditors is binding upon
all creditors, even if they vote against it.

In case a liquidation process is opted for, the Bankruptcy Code provides for a fixed order of priority in
which proceeds from the sale of the debtor’s assets are to be distributed. Before sale proceeds are
distributed to a secured creditor, they are to be distributed for the costs of the insolvency resolution and
liquidation processes, debts owed to workmen and other employees, and debts owed to unsecured credits.
Further, under this process, dues owed to the Central and State Governments rank at par with those owed

23



@ Edelweiss | ECt

Irams craate vasues peotect | Finance Lid

to secured creditors. Moreover, other secured creditors may decide to opt out of the process, in which
case they are permitted to realise their security interests in priority.

Further, by way of an ordinance dated June 6, 2018, home owners of residential projects undergoing
construction have been given the status of a financial creditor, and therefore may initiate corporate
insolvency resolution process against us, and may thereby hindering loan repayments and projects funded
by the us.

Accordingly, if the provisions of the Bankruptcy Code are invoked against any of the borrowers of our
Company, it may affect our Company’s ability to recover our loans from the borrowers and enforcement
of our Company’s rights will be subject to the Bankruptcy Code.

26. Our Company’s success depends, to a large extent, upon its management team and key personnel and
its ability to attract, train and retain such persons. Our Company’s inability to attract and retain
talented professionals or the loss of key management personnel may have an adverse impact on its
business and future financial performance.

Our Company’s ability to sustain the rate of growth depends significantly on selecting and retaining key
managerial personnel, developing managerial experience to address emerging challenges and ensuring a
high standard of client service. Our Company faces a continuing challenge to recruit, adequately
compensate and retain a sufficient number of suitably skilled personnel, knowledgeable in sectors to
which it lends. There is significant competition in India for such personnel, which has increased in recent
years as a significant number of banks, NBFCs and housing finance companies (“HFCs”) have recently
commenced operations. If our Company is unable to hire additional qualified personnel or to retain them,
our Company’s ability to expand its business may be impaired. Our Company will need to recruit new
employees who will have to be trained and integrated within our Company’s operations. In addition, our
Company will have to train existing employees to adhere to internal controls and risk management
procedures. Failure to train and motivate its employees properly may result in an increase in employee
attrition rate, a requirement to hire additional employees, an erosion of the quality of customer service,
a diversion in the management's resources, an increase in its exposure to high-risk credit and an increase
in costs for our Company. Hiring and retaining qualified and skilled managers are critical to our
Company’s future as its business model depends on its credit-appraisal and asset valuation mechanism
which are personnel-driven. Moreover, competition for experienced employees can be intense, and has
intensified in the recent financial periods. While our Company has an incentive structure, our Company’s
inability to attract and retain talented professionals or the loss of key management personnel may have
an adverse impact on our Company’s business and future financial performance.

27. A failure or inadequacy in our Company’s information technology and telecommunication systems
or its inability to adapt to rapid technological changes may adversely affect its business, results of
operation and financial condition.

Our Company’s ability to operate and remain competitive depends in part on its ability to maintain and
upgrade its information technology systems and infrastructure on a timely and cost-effective basis,
including its ability to process a large number of transactions on a daily basis. Our Company’s operations
also rely on the secure processing, storage and transmission of confidential and other information in its
computer systems and networks. Our Company’s financial, accounting or other data processing systems
and management information systems or its corporate website may fail to operate adequately or become
disabled as a result of events that may be beyond its control, including a disruption of electrical or
communications services. Further, the information available to and received by our Company’s
management through its existing systems may not be timely and sufficient to manage risks or to plan for
and respond to changes in market conditions and other developments in its operations. If any of these
systems are disabled or if there are other shortcomings or failures in our Company’s internal processes
or systems, it may disrupt our Company’s business or impact its operational efficiencies, and render it
liable to regulatory intervention or damage to its reputation. The occurrence of any such events may
adversely affect our Company’s business, results of operations and financial condition.

Our Company is dependent on various external vendors for the implementation of certain elements of its
operations, including implementing information technology infrastructure and hardware, industry
standard commercial off-the-shelf products, networking and back-up support for disaster recovery. Our
Company is, therefore, exposed to the risk that external vendors or service providers may be unable to
fulfil their contractual obligations to it (or will be subject to the risk of fraud or operational errors by their
respective employees) and the risk that their (or their vendors') business continuity and data security
systems prove to be inadequate or fail to perform. Failure to perform any of these functions by our
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Company’s external vendors or service providers could materially and adversely affect its business,
results of operations and cash flows.

In addition, the future success of our Company’s business will depend in part on its ability to respond to
technological advances and to emerging financing industry standards and practices on a cost-effective
and timely basis. The development and implementation of such technology entails significant technical
and business risks. There can be no assurance that our Company will successfully implement new
technologies effectively or adapt its technology and systems to meet customer requirements or emerging
industry standards. If our Company is unable, for technical, legal, financial or other reasons, to adapt in
a timely manner to changing market conditions, customer requirements or technological changes, its
financial condition could be adversely affected. Any technical failures associated with its information
technology systems or network infrastructure, including those caused by power failures and other
unauthorised tampering, may cause interruptions or delays in our Company’s ability to provide services
to its customers on a timely basis or at all, and may also result in added costs to address such system
failures and/or security breaches, and for information retrieval and verification.

28. Our Company is exposed to operational risks, including employee negligence, petty theft, burglary
and embezzlement and fraud by employees, agents, customers or third parties, which could harm our
Company’s results of operations and financial position.

Our Company is exposed to many types of operational risks. Operational risks can result from a variety
of factors, including failure to obtain proper internal authorisations, improperly documented transactions,
failure of operational and information security procedures, computer systems, software or equipment,
fraud, inadequate training and employee errors. Our Company attempts to mitigate operational risk by
maintaining a comprehensive system of internal controls, establishing systems and procedures to monitor
transactions, maintaining key back-up procedures, undertaking regular contingency planning and
providing employees with continuous training. Any failure to mitigate such risks may adversely affect
our Company’s business and results of operations.

In addition, some of our Company’s transactions expose it to the risk of misappropriation or unauthorised
transactions by its employees and fraud by its employees, agents, customers or third parties. Our
Company’s insurance policies, security systems and measures undertaken to detect and prevent these
risks may not be sufficient to prevent or deter such activities in all cases which may adversely affect our
Company’s operations and profitability. Furthermore, our Company may be subject to regulatory or other
proceedings in connection with any unauthorised transaction, fraud or misappropriation by its
representatives and employees which could adversely affect its goodwill. In addition, some of our
Company’s collaterals which were provided for the loans may not be adequately insured and this may
expose our Company to a loss of value for the collateral. As a result, our Company may not be able to
recover the full value of the collateral. Any loss of value of the collateral may have a material adverse
effect on our Company’s profitability and business operations.

29. Our Company’s insurance coverage may not adequately protect our Company against losses which
could adversely affect our Company’s business, financial condition and results of operations.

Our Company maintains insurance coverage that our Company believes is adequate for its operations.
Our Company’s insurance policies, however, may not provide adequate coverage in certain
circumstances and are subject to certain deductibles, exclusions and limits on coverage. Our Company
maintains general insurance for burglary, electronic equipment, machinery breakdown, directors’ and
officers’ liability and comprehensive general liability insurance. However, our Company cannot assure
you that the terms of its insurance policies will be adequate to cover any damage or loss suffered by our
Company or that such coverage will continue to be available on reasonable terms or will be available in
sufficient amounts to cover one or more large claims, or that the insurer will not disclaim coverage as to
any future claim. Any successful assertion of one or more large claims against our Company that exceeds
our Company’s available insurance coverage or changes in our Company’s insurance policies, including
any increase in premium or any imposition of larger deductibles or co-insurance requirements could
adversely affect our Company’s business, financial condition and results of operations.

30. Our Company’s ability to assess, monitor and manage risks inherent in our Company’s business
differs from the standards of some of its counterparts.

Our Company is exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk,
operational risk and legal risk. The effectiveness of our Company's risk management is limited by the
quality and timeliness of available data. Our Company's hedging strategies and other risk management
techniques may not be fully effective in mitigating its risks in all types of market environments or against
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all types of risk, including risks that are unidentified or unanticipated. Some methods of managing risks
are derived from the observation of historical market behaviour. As a result, these methods may not
predict future risk exposures, which could be greater than the indication based on historical measures.
Other risk management methods depend on an evaluation of information regarding markets, customers
or other matters. This information may not be accurate, complete, up-to-date or properly evaluated. The
management of operational, legal or regulatory risk requires, among other things, proper policies and
procedures to record and verify a number of transactions and events. Although our Company has
established these policies and procedures, they may not be fully effective.

Our Company's future success will depend, in part, on our Company's ability to respond to new
technological advances and emerging market standards and practices in a cost-effective and timely
manner. The development and implementation of such technology entails significant technical and
business risks. There can be no assurance that our Company will be able to successfully implement new
technologies or adapt its transaction processing systems in accordance with the requirements of
customers or emerging market standards.

31. Our Company’s business is dependent on relationships established through its branches with its
clients. Any events that harm these relationships including closure of branches or the loss of our
Company’s key personnel or employees may lead to a decline in our Company’s revenue and profits.
Further, our Company’s results of operations could be adversely affected in the event of any disputes
with its employees.

Our Company’s business is dependent on the key personnel and employees who directly manage client
relationships. Our Company encourages dedicated personnel to service specific clients since our
Company believes that this leads to long-term client relationships, a trust based business environment
and over time, better cross-selling opportunities. While no key personnel or employees contribute a
significant percentage of the business, the business may suffer materially if a substantial number of them
either becomes ineffective or leaves the organisation. As a result, there may be an adverse effect on our
Company's business and profits.

As at March 31, 2018, our Company employed 698 full-time employees. Currently, none of our
Company’s employees are members of any labour union. While our Company believes that our Company
maintains good relationships with its employees, there can be no assurance that our Company will not
experience future disruptions to its operations due to disputes or other problems with its work force which
may adversely affect our Company’s business and results of operations.

32. Significant fraud, system failure or calamities could adversely impact our Company's business.

Our Company seeks to protect its computer systems and network infrastructure from physical break-ins
as well as fraud and system failures. Computer break-ins and power and communication disruptions
could affect the security of information stored in and transmitted through our Company’s computer
systems and network infrastructure. Our Company employs security systems, including firewalls and
password encryption, designed to minimise the risk of security breaches. Although our Company intends
to continue to implement security technology and establish operational procedures to prevent fraud,
break-ins, damage and failures, there can be no assurance that these security measures will be adequate.
A significant failure of security measures or operational procedures could have a material adverse effect
on our Company’s business and its future financial performance. Although our Company takes adequate
measures to safeguard against system-related and other frauds, there can be no assurance that it would
be able to prevent frauds. Furthermore, our Company is exposed to many types of operational risks,
including the risk of fraud or other misconduct by its employees and unauthorised transactions by its
employees. Our Company’s reputation may be adversely affected by significant frauds committed by its
employees, customers or outsiders.

33. Our Company’s reliance on any misleading or misrepresented information provided by potential
customers or counterparties or an inaccurate credit appraisal by our Company’s employees may affect
its credit judgments, as well as the value of and title to the collateral, which may adversely affect its
reputation, business and results of operations.

In deciding whether to extend credit or enter into other transactions with customers and counterparties,
our Company may rely on information furnished to it by or on behalf of customers and counterparties,
including financial statements and other financial information. Our Company may also rely on certain
representations in relation to the accuracy and completeness of that information as well as independent
valuation reports and title reports with respect to the collateral. In addition, our Company may rely on
reports of the independent auditors in relation to the financial statements. For example, in deciding
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whether to extend credit, our Company may assume that a customer's audited financial statements
conform to GAAP and the financial condition, results of operations and cash flows of the customer are
presented fairly in all material respects. Our Company’s financial condition and results of operations
may be adversely affected by relying on financial statements that do not comply with GAAP or other
information that may be materially misleading. Moreover, our Company has implemented Know Your
Customer (“KYC”) checklist and other measures to prevent money laundering. There can be no assurance
that information furnished to our Company by potential customers and any analysis of such information
or the independent checks and searches will return accurate results, and our Company’s reliance on such
information may affect its judgement of the potential customers' credit worthiness, as well as the value
of and title to the collateral, which may result in our Company having to bear the risk of loss associated
with such misrepresentations. In the event of the ineffectiveness of these systems, our Company’s
reputation, business and results of operations may be adversely affected.

Our Company may also be affected by the failure of its employees to adhere to the internal procedures
and an inaccurate appraisal of the credit or financial worth of its clients. Inaccurate appraisal of credit
may allow a loan sanction which may eventually result in a bad debt on our Company’s books of
accounts. In the event our Company is unable to mitigate the risks that arise out of such lapses, our
Company’s business and results of operations may be adversely affected.

34. Our Company may not be able to detect money-laundering and other illegal or improper activities
fully or on a timely basis, which could expose it to additional liability and harm its business or
reputation.

Our Company is required to comply with applicable anti-money-laundering and anti-terrorism laws and
other regulations in India. Our Company, in the course of its operations, runs the risk of failing to comply
with the prescribed K'Y C procedures and the consequent risk of fraud and money laundering by dishonest
customers despite putting in place systems and controls customary in India to prevent the occurrence of
these risks. Although our Company believes that it has adequate internal policies, processes and controls
in place to prevent and detect any AML activity and ensure KYC compliance, there can be no assurance
that our Company will be able to fully control instances of any potential or attempted violation by other
parties and may accordingly be subject to regulatory actions including imposition of fines and other
penalties. Our Company, in certain of its activities and in pursuit of its business, runs the risk of
inadvertently offering its financial products and services ignoring customer suitability and
appropriateness despite having a KYC and Anti-Money Laundering measures and associated processes
in place. Such incidents may adversely affect our Company’s business and reputation.

35. Our Company is exposed to fluctuations in the market values of its investment and other asset
portfolio.

The financial markets' turmoil have adversely affected economic activity globally including India.
Continued deterioration of the credit and capital markets may result in volatility of our Company’s
investment earnings and impairments to our Company’s investment and asset portfolio. Further, the value
of our Company’s investments depends on several factors beyond its control, including the domestic and
international economic and political scenario, inflationary expectations and the RBI's monetary policies.
Any decline in the value of the investments could negatively impact our Company’s financial condition.

36. Our Company may experience difficulties in expanding its business into new regions and markets in
India and introducing its complete range of products in each of its branches.

Our Company continues to evaluate attractive growth opportunities to expand its business into new
regions and markets in India. Factors such as competition, culture, regulatory regimes, business practices
and customs and customer requirements in these new markets may differ from those in our Company’s
current markets and our Company 's experience in its current markets may not be applicable to these new
markets. In addition, as our Company enters new markets and geographical regions, our Company is
likely to compete with other banks and financial institutions that already have a presence in those
jurisdictions and markets. As these banks and financial institutions are more familiar with local
regulations, business practices and customs, they may have developed stronger relationships with
customers.

Our Company’s business may be exposed to various additional challenges including obtaining the
necessary governmental approvals, identifying and collaborating with local business and partners with
whom our Company may have no previous working relationship, successfully gauging market conditions
in the local markets in which our Company has no previous familiarity, attracting potential customers in
a market in which our Company does not have significant experience or visibility, being susceptible to
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local taxation in additional geographical areas in India and adapting our Company’s marketing strategy
and operations to the different regions of India in which different languages are spoken. Our Company’s
inability to expand its current operations may adversely affect its business prospects, financial conditions
and results of operations.

37. The SMEs to which our Company provides loans may not perform as expected and our Company may
not be able to control the non-performance of such businesses.

Our Company provides loans to select growing SMEs which obtain loans against their assets and profits
made by them. Our Company does not manage, operate or control such businesses or entities. Further,
our Company has no control over those businesses' functions or operations. As a result, such businesses
may make business, financial or management decisions which our Company does not agree or the
majority shareholders or the management of such companies may make business, financial or
management decisions that may be adverse to, or otherwise act in a manner that does not serve, our
Company’s best interests. The repayment of the loans extended to such businesses will depend to a
significant extent on the specific management team of the relevant borrower entity. The actions taken by
the management of our Company’s customers may lead to significant losses and affect their ability to
repay our Company’s loans. Consequently, this may adversely affect our Company’s financial
performance.

38. Our Company is dependent on the Edelweiss Group’s goodwill and brand name. Any change in
control of the Edelweiss Group or our Company or any other factor affecting the business and
reputation of the Edelweiss Group may have a concurrent adverse effect on our Company’s
reputation, business and results of operations.

As at the date of this Shelf Prospectus, the Edelweiss Group, along with three of its subsidiaries, held
100%, of our Company’s paid up share capital. If the Edelweiss Group ceases to exercise majority control
over our Company as a result of any transfer of shares or otherwise, our Company’s business and results
of operations could be adversely affected. Any disassociation of our Company from the Edelweiss Group
and/or our Company’s inability to have access to the infrastructure provided by other companies in the
Edelweiss Group could adversely affect our Company’s ability to attract customers and to expand our
Company's business, which in turn could adversely affect our Company’s goodwill, operations and
profitability. Our Company is also dependent on the goodwill and brand name of the Edelweiss Group.
Our Company believes that this goodwill contributes significantly to its business. There can be no
assurance that the “Edelweiss” brand, which our Company believes is a well recognised brand in India,
will not be adversely affected in the future by events or actions that are beyond our Company’s control,
including customer complaints, developments in other businesses that use this brand or adverse publicity
from any other source. In the event Edelweiss Group is unable to maintain the quality of its services or
its goodwill deteriorates, our Company’s business and results of operations may be adversely affected.

We have applied for certain registrations in connection with the protection of our trademarks, which are
currently pending. The registration of any intellectual property right is a time-consuming process, and
there can be no assurance that any such registration will be granted. Unless our trademarks are registered,
we may only get passing off relief, in case of infringement of our Trademarks, which could materially
and adversely affect our brand image, goodwill and business.

Our Company operates in a competitive environment and our Company believes that the EFSL's brand
recognition is a significant competitive advantage for it. The logo of our Company is not registered. Any
failure to retain our Company’s name may deprive our Company of the associated brand equity that it
has developed which may have a material adverse effect on our Company’s business and results of
operations.

39. Our Company has entered into related party transactions and may continue to enter into related party
transactions which may involve conflict of interest.

Our Company has entered into related party transactions, within the meaning of AS 18 as issued by the
Companies (Accounting Standards) Rules, 2006. Such transactions may give rise to current or potential
conflicts of interest with respect to dealings between our Company and such related parties. While our
Company believes that all related party transactions entered into are conducted on an arms' length basis
and in the ordinary course of business, there can be no assurance that it could not have achieved more
favourable terms if such transactions had not been entered into with related parties. Additionally, there
can be no assurance that any dispute that may arise between our Company and related parties will be
resolved in our Company’s favour. For further details, please refer to statement of related party
transactions in "Index to Financial Statements".

28



@ Edelweiss | ECt

Irams craate vasues peotect | Finance Lid

40. Our Company’s Promoter, Directors and related entities have interests in a number of entities which
are in businesses similar to our Company’s business and this may result in potential conflicts of
interest with our Company.

Certain decisions concerning our Company’s operations or financial structure may present conflicts of
interest among our Company’s Promoter, other shareholders, Directors, executive officers and the
holders of Equity Shares. Our Company’s Promoter, Directors and related entities have interests in
various entities that are engaged in businesses similar to our Company. Commercial transactions in the
future between our Company and related parties may result in conflicting interests. A conflict of interest
may occur directly or indirectly between our Company’s business and the business of our Company’s
Promoter which could have an adverse effect on our Company’s operations. Conflicts of interest may
also arise out of common business objectives shared by our Company, our Company’s Promoter,
Directors and their related entities. Our Company’s Promoter, Directors and their related entities may
compete with our Company and have no obligation to direct any opportunities to our Company. Our
Company cannot provide any assurance that these or other conflicts of interest will be resolved in an
impartial manner.

41. Significant differences exist between Indian GAAP used to prepare our Company’s financial
statements and other accounting principles, such as IFRS, with which investors may be more familiar.
Further, our Company will be subject to a number of new accounting standards as part of its
transition to IND (AS) that may significantly impact its financial statements in future reporting
periods.

Our Company’s financial statements included in this Shelf Prospectus are prepared in conformity with
Indian GAAP. Indian GAAP differs in certain significant respects from IFRS and other accounting
principles and standards. Our Company has not made any attempt to quantify the impact of IFRS on the
financial data included in this Shelf Prospectus, nor does our Company provide a reconciliation of its
financial statements to those of IFRS. If our Company were to prepare its financial statements in
accordance with such other accounting principles, our Company’s results of operations, cash flows and
financial condition may be substantially different. The significant accounting policies applied in the
preparation of its Indian GAAP financial statements are set forth in the notes to the Audited Standalone
Financial Statements included in this Shelf Prospectus. Prospective investors should review the
accounting policies applied in the preparation of our Company’s financial statements summarised in the
section "Index to Financial Statements” and "Summary of Significant Differences between Indian GAAP
and IFRS", and consult their own professional advisers for an understanding of the differences between
these accounting principles and those with which they may be more familiar. Accordingly, the degree to
which the financial statements included in this Shelf Prospectus will provide meaningful information is
entirely dependent on the investor's level of familiarity with Indian accounting practices. Any reliance
by persons not familiar with Indian accounting practices on the financial disclosures presented in this
Shelf Prospectus should accordingly be limited.

The Companies (Indian Accounting Standards) Rules, 2015 (“IAS Rules”), as amended by the
Companies (Indian Accounting Standards) (Amendment) Rules, 2016, enacted changes to Indian GAAP
that are intended to align Indian GAAP further with IFRS. The IAS Rules provide that the financial
statements of the companies to which they apply shall be prepared and audited in accordance with IND
(AS), although any company may voluntarily implement IND (AS) for the accounting period beginning
from 1 April 2015. All NBFCs having a net worth of more than ¥5,000 million are required to
mandatorily adopt IND (AS) for the accounting period beginning from 1 April 2018 with comparatives
for the period ending on 31 March 2018.

As there is not yet a significant body of established practice, such as interpretations of the new accounting
standards, on which to draw in forming judgments regarding the new system's implementation and
application, our Company has not determined with any degree of certainty the impact such adoption will
have on its financial reporting. However, the IND (AS) accounting standards will change its methodology
for estimating allowances for probable loan losses. They may require our Company to value its NPAs by
reference to their market value (if a ready market for such loans exists) or to calculate the present value
of the expected future cash flows realisable from its loans, including the possible liquidation of collateral
(discounted at the loan's effective interest rate) in estimating allowances for probable loan losses. This
may result in our Company recognising higher allowances for probable loan losses in the future.

As aresult, there can be no assurance that our Company’s financial condition, results of operations, cash
flows or changes in shareholders' equity will not appear materially worse under IND (AS) than under
Indian GAAP. Our Company’s management may also have to divert significant time and additional
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resources in order to implement IND (AS) on a timely and successful basis. Moreover, there is increasing
competition for the small number of IND (AS) experienced accounting personnel available as more
Indian companies begin to prepare IND (AS) financial statements. There can be no assurance that our
Company’s adoption of IND (AS) will not adversely affect its reported results of operations or financial
condition in the future and any failure to successfully adopt IND (AS) could adversely affect our
Company’s business, financial condition and results of operations in the future.

42, Certain facts and statistics are derived from publications not independently verified by our Company,
the Lead Managers or their respective advisors.

The information in the section titled "Industry Overview" of this Shelf Prospectus has been derived from
the report titled "CRISIL Research — Assessment of various financial products dated February 2018",
(the “Report™) provided by CRISIL Research (a division of CRISIL Limited). While our Company has
taken reasonable care to ensure that the facts and statistics presented are accurately reproduced from such
sources, they have not been independently verified by our Company, the Lead Managers or their
respective advisors and, therefore, they make no representation as to the accuracy of such facts and
statistics, which may not be consistent with other information compiled within or outside India. Due to
possibly flawed or ineffective calculation and collection methods and other problems, the facts and
statistics in this Shelf Prospectus may be inaccurate or may not be comparable to facts and statistics
produced for other economies and should not be unduly relied upon. Further, there can be no assurance
that they are stated or compiled on the same basis or with the same degree of accuracy as may be the
case elsewnhere.

43. We do not own the premises where our branch offices are located and in the event our rights over the
properties is not renewed or is revoked or is renewed on terms less favourable to us, our business
activities may be disrupted.

At present we do not own the premises of any of our branch offices. All such non-owned properties are
leased or licensed to us. If the owners of these properties do not renew the agreements under which we
occupy the premises or only agree to renew such agreements on terms and conditions that are
unacceptable to us, or if the owners of such premises withdraw their consent to our occupancy, our
operations may suffer a disruption. We may be unable to locate suitable alternate facilities on favorable
terms, or at all, and this may have a material adverse effect on our business, results of operations and
financial condition.

44, Security provided for the Issue may not be enforceable if the security provided for the Issue is
classified as ‘Assets’ under the 1T Act and will be void as against any claim in respect of any tax or
any other sum payable by our Company.

We have certain proceedings pending under the IT Act before the Income Tax Appellate Tribunal. Under
section 281 of the IT Act and circular bearing number 04/2011 dated July 19, 2011, our Company is
required to obtain prior consent of the assessing officer to create the security provided for the Issue to
the extent classified as assets under section 281 of the IT Act, during the pendency of such proceedings.
We have made an application to the relevant assessing officer seeking such prior consent on March 7,
2018 and have received permission from the department on June 18, 2018. In the event that such consent
is revoked, the security provided for the Issue to the extent classified as ‘Assets’ under section 281 of the
IT Act will be void as against any claim in respect of any tax or any other sum payable by our Company,
including as a result of the completion of these proceedings.

45, We rely on direct selling agents (DSASs) to sell our products across the country. These DSAs may not
perform their obligations satisfactorily or in compliance with law or may be part of unlawful/unethical
behavior which may adversely affect the business and reputation of our Company.

We enter into direct selling arrangements with DSAs for the purpose of marketing and selling our
products across India. Although adequate due diligence is conducted before entering into any DSA
arrangement with any person, we cannot guarantee that there shall be no disruptions in the provision of
their services to our Company or that these DSAs will adhere to their contractual obligations. If there is
a disruption in the services of these DSAs, or if the DSAs discontinue their service agreement with us,
our business, financial condition and results of operations will be adversely affected. In case of any
dispute between our Company and the DSAs, we cannot assure you that the terms of the
agreements/arrangements entered into with the DSAs will not be breached, which may result in litigation
costs. Such additional cost, in addition to the cost of entering into agreements with other DSAs, may
materially and adversely affect our business, financial condition and results of operations. Further, our
DSAs or the personnel they employ may be engaged in unethical or unlawful behaviour or they may
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misrepresent or mis-sell our products and services. Due to this, we may also suffer from reputational and
legal risks and these actions may materially and adversely affect our business, financial condition and
results of operations.

46. We may be required to bear additional tax liability for previous assessment years, which could
adversely affect our financial condition.

According to extant guidelines from the RBI, an NBFC is not permitted to recognise income if the amount
due in respect of a loan has not been paid by the borrower for 90 days or more and such amount is
considered an NPA. However, under section 43D read with rule 6EB of the Income Tax Rules, the
definition of an NPA under the Income Tax Act is different from that provided by extant guidelines of
the RBI in force at present.

While we have been following the guidelines of the RBI on income recognition, if the interpretation of
the income tax department is different to ours, we may be required to bear additional tax liabilities for
previous assessment years, as well as an increased tax liability in the future as a result of our income
being recognized by the income tax department at a higher level than the income offered for taxation
under the guidelines set out by the RBI.

47. Our lending operations involve cash collection which may be susceptible to loss or misappropriation
or fraud by our employees. This may adversely affect our business, operations and ability to recruit
and retain employees.

Our lending and collection operations involve handling of cash, including collections of instalment
repayments in cash in certain cases. Cash collection exposes us to risk of loss, fraud, misappropriation
or unauthorised transactions by our employees responsible for dealing with such cash collections. In
addition, we may be subject to regulatory or other proceedings in connection with any such unauthorised
transaction, fraud or misappropriation by our agents or employees, which could adversely affect our
goodwill, business prospects and future financial performance. In addition, given the high volume of
transactions involving cash processed by us, certain instance of fraud and misconduct by our employees
or representatives may go unnoticed for some time before they are identified and corrective actions are
taken. Even when we identify instance of fraud and other misconduct and pursue legal recourse or file
claims with our insurance carriers, there can be no assurance that we will recover any amounts lost
through such fraud or other misconduct. While we have internal control in place to minimise the
likelihood or such frauds, there can be no assurance that these are sufficient and will be so in the future.

In addition to the above, our employees operating in remote areas may be required to transport cash due
to lack of local banking facility. In the event of any adverse incident, our ability to continue operations
in such areas will be adversely affected and our employee recruitment and retention efforts may be
affected, thereby affecting our growth and expansion. In addition, if we determine that certain areas of
India pose a significantly higher risk or crime or instability, our ability to operate in such areas will be
adversely affected.

48. We rely on third-party service providers who may not perform their obligations satisfactorily or in
compliance with law.

We enter into outsourcing arrangements with third party vendors for a number of services required by
us. These vendors provide services, which include, among others, software services and client sourcing.
Though adequate due diligence is conducted before finalizing such outsourcing arrangements, we cannot
guarantee that there will be no disruptions in the provision of such services or that these third parties will
adhere to their contractual obligations. If there is a disruption in the third-party services, or if the third-
party service providers discontinue their service agreement with us, our business, financial condition and
results of operations will be adversely affected. In case of any dispute, we cannot assure you that the
terms of such agreements will not be breached, which may result in litigation costs. Such additional cost,
in addition to the cost of entering into agreements with third parties in the same industry, may materially
and adversely affect our business, financial condition and results of operations. We may also suffer from
reputational and legal risks if our third-party service providers act unethically or unlawfully or
misrepresent or mis-sell our products and services, which could materially and adversely affect our
business, financial condition and results of operations.
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B. Risks pertaining to this Issue

1. If we do not generate adequate profits, we may not be able to maintain an adequate DRR for the NCDs
issued pursuant to this Shelf Prospectus, which may have a bearing on the timely redemption of the
NCDs by our Company.

Regulation 16 of the SEBI Debt Regulations and Section 71 of the Companies Act 2013 states that any
company that intends to issue debentures must create a Debenture Redemption Reserve out of the profits
of our company available for payment of dividend until the redemption of the debentures. Further, the
Companies (Share Capital and Debentures) Rules, 2014 states that the Company shall create Debenture
Redemption Reserve and ‘the adequacy’ of DRR will be 25% of the outstanding value of debentures
issued through public issue as per present SEBI Debt Regulations. Accordingly, if we are unable to
generate adequate profits, the DRR created by us may not be adequate to meet 25% of the value of the
outstanding NCDs. Further, every company required to create Debenture Redemption Reserve shall on
or before the 30th day of April in each year, invest or deposit, as the case may be, a sum which shall not
be less than fifteen percent, of the amount of its debentures maturing during the year ending on the 31st
day of March of the next year, in any one or more of the following methods, namely:(i) in deposits with
any scheduled bank, free from any charge or lien;(ii) in unencumbered securities of the Central
Government or of any State Government; (iii) in unencumbered securities mentioned in sub-clauses (a)
to (d) and (ee) of Section 20 of the Indian Trusts Act, 1882; (iv) in unencumbered bonds issued by any
other company which is notified under sub-clause (f) of Section 20 of the Indian Trusts Act, 1882; (v)
the amount invested or deposited as above shall not be used for any purpose other than for redemption
of debentures maturing during the year referred above, provided that the amount remaining invested or
deposited, as the case may be, shall not at any time fall below fifteen percent of the amount of the
debentures maturing during the year ending on the 31st day of March of that year. If we do not generate
adequate profits, we may not be able to maintain adequate DRR for the NCDs issued pursuant to this
Shelf Prospectus, which may have a bearing on the timely redemption of the NCDs by our Company.

2. Changes in interest rates may affect the price of our NCDs.

All securities where a fixed rate of interest is offered, such as our NCDs, are subject to price risk. The
price of such securities will vary inversely with changes in prevailing interest rates, i.e. when interest
rates rise, prices of fixed income securities tend to fall and when interest rates drop, the prices tend to
increase. The extent of fall or rise in the prices is a function of the existing coupon, days to maturity and
the increase or decrease in the level of prevailing interest rates. Increased rates of interest, which
frequently accompany inflation and/or a growing economy, are likely to have a negative effect on the
price of our NCDs.

3. You may not be able to recover, on a timely basis or at all, the full value of the outstanding amounts
and/or the interest accrued thereon in connection with the NCDs.

Our ability to pay interest accrued on the NCDs and/or the principal amount outstanding from time to
time in connection therewith would be subject to various factors inter-alia including our financial
condition, profitability and the general economic conditions in India and in the global financial markets.
We cannot assure you that we would be able to repay the principal amount outstanding from time to time
on the NCDs and/or the interest accrued thereon in a timely manner or at all. Although our Company
will create appropriate security in favour of the Debenture Trustee for the NCD holders on the assets
adequate to ensure 100.00% asset cover for the NCDs, which shall be free from any encumbrances, the
realisable value of the assets charged as security, when liquidated, may be lower than the outstanding
principal and/or interest accrued thereon in connection with the NCDs. A failure or delay to recover the
expected value from a sale or disposition of the assets charged as security in connection with the NCDs
could expose you to a potential loss.

4, There is no assurance that the NCDs issued pursuant to this Issue will be listed on Stock Exchanges
in a timely manner, or at all.

In accordance with Indian law and practice, permissions for listing and trading of the NCDs issued
pursuant to this Issue will not be granted until after the NCDs have been issued and allotted. Approval
for listing and trading will require all relevant documents to be submitted and carrying out of necessary
procedures with the Stock Exchanges. There could be a failure or delay in listing the NCDs on the Stock
Exchanges for reasons unforeseen. If permission to deal in and for an official quotation of the NCDs is
not granted by the Stock Exchanges, our Company will forthwith repay, without interest, all monies
received from the Applicants in accordance with prevailing law in this context and pursuant to this Shelf
Prospectus.

32



@ Edelweiss | ECt

Irams craate vasues peotect | Finance Lid

There is no assurance that the NCDs issued pursuant to this Issue will be listed on Stock Exchanges in a
timely manner, or at all.

5. Any downgrading in credit rating of our NCDs may affect the value of NCDs and thus our ability to
raise further debts.

The NCDs proposed to be issued under this Issue have been rated ‘CRISIL AA/Stable’ (pronounced as
CRISIL Double A rating with Stable outlook) for an amount of ¥ 20,000 million, by CRISIL Limited
vide their letter dated March 15, 2018 read with letters dated June 13, 2018 and July 6, 2018, ‘[ICRA]AA
(stable)’ (pronounced as ICRA double A with Stable outlook) for an amount of upto ¥ 20,000 million,
by ICRA Limited vide their letter dated April 20, 2018 read with letters dated June 14, 2018 and July 5,
2018. Any downgrade of our credit ratings would increase borrowing costs and constraint our access to
capital and debt markets and, as a result, would negatively affect our net interest margin and our business.
In addition, downgrades of our credit ratings could increase the possibility of additional terms and
conditions being added to any additional financing or refinancing arrangements in the future. Any such
adverse development could adversely affect our business, financial condition and results of operations.

6. Securities on our NCDs rank as pari passu with our Company’s secured indebtedness.

Substantially all of our Company’s current assets represented mainly by the loan receivables are being
used to secure our Company’s debt. As at June 30, 2018, our Company’s secured borrowing was
<188,368.51 million. Securities on our NCDs will rank pari passu with any of our Company’s secured
obligations with respect to the assets that secure such obligations. The terms of the NCDs do not prevent
our Company from incurring additional debt. In addition, the NCDs will rank pari passu to the existing
and future indebtedness and other secured liabilities and obligations of our Company.

7. Our Company may raise further borrowings and charge its assets after receipt of necessary consents
from its existing lenders.

Our Company may, subject to receipt of all necessary consents from its existing lenders and the
Debenture Trustee to the Issue, raise further borrowings and charge its assets. Our Company is free to
decide the nature of security that may be provided for future borrowings. In such a scenario, the NCD
holders will rank pari passu with other charge holder and to that extent, may reduce the amounts
recoverable by the NCD holders upon our Company’s bankruptcy, winding-up or liquidation.

8. Payments to be made on the NCDs will be subordinated to certain tax and other liabilities preferred
by law. In the event of bankruptcy, liquidation or winding-up, there may not be sufficient assets
remaining to pay amounts due on the NCDs.

The NCDs will be subordinated to certain liabilities preferred by law such as the claims of the
Government on account of taxes, and certain liabilities incurred in the ordinary course of our business.
In particular, in the event of bankruptcy, liquidation or winding-up, our Company’s assets will be
available to pay obligations on the NCDs only after all of those liabilities that rank senior to these NCDs
have been paid as per Section 326 of the Companies Act, 2013. In the event of bankruptcy, liquidation
or winding-up, there may not be sufficient assets remaining to pay amounts due on the NCDs.

9. You may be subject to taxes arising on the sale of the NCDs.

Sale of NCDs by any holder may give rise to tax liability, as discussed in section entitled “Statement of
Tax Benefits” on page 59.

10. There may be no active market for the non-convertible debentures on the WDM segment of the stock
exchange. As a result the liquidity and market prices of the non-convertible debentures may fail to
develop and may accordingly be adversely affected.

There can be no assurance that an active market for the NCDs will develop. If an active market for the
NCD:s fails to develop or be sustained, the liquidity and market prices of the NCDs may be adversely
affected. The market price of the NCDs would depend on various factors inter alia including (i) the
interest rate on similar securities available in the market and the general interest rate scenario in the
country, (ii) the market for listed debt securities, (iii) general economic conditions, and, (iv) our financial
performance, growth prospects and results of operations. The aforementioned factors may adversely
affect the liquidity and market price of the NCDs, which may trade at a discount to the price at which
you purchase the NCDs and/or be relatively illiquid.
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11. The fund requirement and deployment mentioned in the Objects of the Issue have not been appraised
by any bank or financial institution

We intend to use the proceeds of the Issue, after meeting the expenditures of and related to the Issue, for
our various financing activities including lending and investments, subject to applicable statutory and/or
regulatory requirements, to repay our existing loans and our business operations including for our capital
expenditure and working capital requirements. For further details, see the section titled “Objects of the
Issue”. The fund requirement and deployment is based on internal management estimates and has not
been appraised by any bank or financial institution. The management will have significant flexibility in
applying the proceeds received by us from the Issue. Further, as per the provisions of the Debt
Regulations, we are not required to appoint a monitoring agency and therefore no monitoring agency has
been appointed for the Issue.

12. There may be a delay in making refund to Applicants.

We cannot assure you that the monies refundable to you, on account of (i) withdrawal of your
applications, (ii) our failure to receive minimum subscription in connection with the Base Issue, (ii)
withdrawal of the Issue, or (iii) failure to obtain the final approval from the NSE and/or BSE for listing
of the NCDs, will be refunded to you in a timely manner. We however, shall refund such monies, with
the interest due and payable thereon as prescribed under applicable statutory and/or regulatory
provisions.

13. The independent auditor has included an examination report in relation to the Reformatted Financial
Information, and reliance on the same should, accordingly be limited.

SEBI vide its exemption letter dated June 25, 2018 (“Exemption Letter”) has permitted our Company
to disclose the reformatted financial information (both consolidated and standalone) for five years along
with an examination report issued by an independent third party peer reviewed auditor. Basis the
Exemption Letter our Company has disclosed the reformatted financial information (both consolidated
and standalone) for five years along with the examination report issued by an independent third party
peer reviewed auditor B S R & Associates LLP. Accordingly, prospective investors to the Issue are
advised to read such Reformatted Financial Information in this Shelf Prospectus in conjunction with the
audited financial information.

C. External Risks

1. Our Company’s results of operations have been, and may continue to be, adversely affected by Indian
and international financial markets and economic conditions.

Our Company’s business is highly dependent on Indian and international markets and economic
conditions.

There have been fluctuations in interest rates, corporate and other scandals that have reduced confidence
in the Indian financial markets. In periods prior to fiscal year 2018, India has experienced a slowdown
in economic growth due to a variety of factors, including unsustainably high current account deficit,
capital outflows and consequent exchange rate pressures, Demonetisation and implementation of GST.
Despite the recent signs of an economic turnaround in the Indian economy, there is no assurance that
growth will not slow down again or that inflation will not increase further in the future. A slowdown in
the Indian economy could adversely affect our Company’s business, customers and contractual
counterparties, especially if such a slowdown were to be continued and prolonged. In periods of high
rates of inflation, our Company’s operating expenses may increase which could have an adverse effect
on cash flows and results of operations.

Further, in light of the increasing linkage of the Indian economy to other global economies, the Indian
economy is increasingly influenced by economic developments and volatility in securities markets in
other countries. Global slowdown of the financial markets and economies has in the past contributed to
weakness in the Indian financial and economic environment. The global credit markets have continued
to experience significant volatility in recent years, which have had, and may continue to have, a
significant adverse effect on the availability of credit and the confidence of the financial markets, globally
as well as in India. In addition, there have been concerns in relation to the liquidity of the global financial
markets, the level and the volatility of debt and equity prices as well as interest rates, investor sentiment,
inflation, the availability and cost of capital as well as credit and the degree in which international
economies are expanding or experiencing recessionary pressures. The global financial markets have been
and continue to be extremely volatile as the international financial markets were materially and adversely
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affected by a lack of liquidity, decreased confidence in the financial sector, disruptions in the credit
markets, reduced business activity, rising unemployment and eroding consumer confidence.

The United States continues to face adverse economic conditions and should a further downgrade of the
sovereign credit ratings of the U.S. government occur, it is foreseeable that the ratings and perceived
creditworthiness of instruments issued, insured or guaranteed by institutions, agencies or
instrumentalities directly linked to the U.S. government could also be correspondingly affected by any
such downgrade, which may have an adverse effect on the economic outlook across the world.

The global economic downturn may lead to an increased level of consumer delinquencies, lack of
consumer confidence, decreased market valuations and liquidity, increased market volatility and a
widespread reduction of business activity generally. The economic pressure and dampened consumer
sentiment can directly and indirectly affect the demand for our Company’s lending finance and other
financial products or increase our Company’s cost to provide such products. In addition, adverse
economic conditions could lead to an increase in loan delinquencies as well as higher write-offs which
can adversely affect our Company’s earnings. A combination of these factors may continue to adversely
affect our Company’s business, financial condition and results of operations.

2. Any adverse change in India's credit rating by an international rating agency could adversely affect
our Company’s business and profitability.

In May 2013, Standard & Poor's, an international rating agency, reiterated its negative outlook on India’s
credit rating. It identified India's high fiscal deficit and heavy Government borrowing as the most
significant constraints on its ratings, and recommended the implementation of reforms and containment
of deficits. In June 2013, Fitch, another international rating agency, returned India's sovereign outlook to
"stable" from "negative" a year after its initial downgrade of the outlook, stating that the authorities had
been successful in containing the upward pressure on the central Government budget deficit in the face
of a weaker-than-expected economy and that the authorities had also begun to address structural factors
that have weakened the investment climate and growth prospects. Similarly, Standard & Poor's upgraded
its outlook on India's sovereign debt rating to "stable” in September 2014 and retained such rating in
October 2015, while reaffirming the "BBB" long-term rating on bonds. Standard & Poor's stated that the
revision reflects the view that India's improved political setting offers an environment which is conducive
to reforms that could boost growth prospects and improve fiscal management. Further, Moody’s raised
the rating from the lowest investment grade of Baa3 to Baa2, and changed the outlook from stable to
positive. Going forward, the sovereign ratings outlook will remain dependent on whether the Government
is able to transition the economy out of a low-growth and high inflation environment, as well as exercise
adequate fiscal restraint. Any adverse change in India's credit ratings by international rating agencies
may adversely impact our Company’s business and limit its access to capital markets.

3. The instability of economic policies and the political situation in India could adversely affect the
Indian financing industry.

There is no assurance that the liberalisation policies of the government will continue in the future.
Protests against privatisation could slow down the pace of liberalisation and deregulation. The
Government of India plays an important role by regulating the policies and regulations that govern the
private sector. The current economic policies of the government may change at a later date. The pace of
economic liberalisation could change and specific laws and policies affecting the industry and other
policies affecting investments in our Company’s business could change as well. A significant change in
India's economic liberalisation and deregulation policies could disrupt business and economic conditions
in India and thereby affect our Company’s business.

Unstable domestic and international political environment could impact the economic performance in
the short term as well as the long term. The Government of India has pursued various economic
liberalisation policies such as relaxing the restrictions in the private sector over the past few years.

The Government has traditionally exercised and continues to exercise a significant influence over many
aspects of the Indian economy. As a result, our Company’s business may be affected by changes in the
interest rates, government policy and taxation. Furthermore, our Company’s business may be adversely
affected by social and civil unrest or other negative political, economic or other developments in or
affecting India.
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4. Financial difficulties and other problems in certain financial institutions in India could cause our
Company’s business to suffer and adversely affect our Company’s results of operations.

Our Company is exposed to the risks of the Indian financial system, which in turn may be affected by
financial difficulties and other problems faced by certain Indian financial institutions. Our Company can
also be affected by the financial difficulties faced by certain Indian financial institutions because the
commercial soundness of many financial institutions may be closely related as a result of credit, trading,
clearing or other relationships. This risk, which is commonly referred to as "systemic risk", may
adversely affect financial intermediaries, such as clearing agencies, banks, securities firms and exchanges
which exposes our Company to the systemic risks faced by entities operating in the Indian financial
system. For instance, certain Indian financial institutions have experienced difficulties in recent years,
including with respect to write-offs of non-performing loans made to certain large, corporate borrowers.
Some co-operative banks (which tend to operate in rural sector) have also faced serious financial and
liquidity crises. There has been a trend towards consolidation with weaker banks and NBFCs merging
with stronger entities. Any instability in or any difficulties faced by the Indian financial system could
create an adverse market perception in relation to Indian financial institutions, banks and the NBFCs.
This, in turn, could adversely affect our Company's business and future financial performance.

5. Any volatility in the exchange rate may lead to a decline in India’s foreign exchange reserves and
may affect liquidity and interest rates in the Indian economy, which could adversely impact our
Company.

Capital inflows into India have remained extremely volatile responding to concerns about the domestic
macroeconomic landscape and changes in the global risk environment. While the current account deficit
("CAD") remained a main area of concern over fiscal year 2012 and fiscal year 2013, it has shrunk
sharply in fiscal year 2015 and fiscal year 2016. A substantial decline in the imports bill, mainly on
account of lower crude oil prices led to a significant narrowing in the trade deficit that in turn reduced
the size of the CAD. However, the primary challenge for the Indian Rupee was the volatile swings in
capital flows. The Indian Rupee has come under pressure given the gradual reversal in U.S. monetary
policy that has resulted in the rotation of global fund flows from emerging markets to the U.S. markets
over the medium term. Although the Indian Rupee is less vulnerable given the improvements in the CAD
and visible moderation in inflation rates, there remains a possibility of needing to intervene in the foreign
exchange market to control volatility of the exchange rate. The need to intervene at that point in time
may result in a decline in India's foreign exchange reserves and subsequently reduce the amount of
liquidity in the domestic financial system. This in turn could impact domestic interest rates.

6. Companies operating in India are subject to a variety of taxes and surcharges.

Tax and other levies imposed by the central and state governments in India that affect our Company’s
tax liability include income tax and indirect taxes on goods and services such as central excise duty,
service tax, customs duty, central sales tax, state VAT, surcharge and cess currently being collected by
the central and state governments, which are introduced on a temporary or permanent basis from time to
time. The Goods and Services Tax (“GST”) in India was introduced on July 1, 2017. GST is a unified
and comprehensive, multi stage and destination based tax which has subsumed the multiple indirect taxes
levied by the central and state governments. India has adopted a dual model of GST. The central or state
government may vary the corporate income tax in the future. Any such future increases or amendments
may affect the overall tax efficiency of companies operating in India and may result in significant
additional taxes becoming payable. Additional tax exposure could adversely affect our Company’s
business, cash flows and results of operations.

7. The proposed new taxation system in India could adversely affect our Company’s business, prospects,
financial condition and results of operations.

The Government has proposed major reforms in Indian tax laws, namely provisions relating to the GAAR
(General Anti Avoidance Rules). The provisions have been introduced in the Finance Act 2012 and will
apply (as per the Finance Act 2015) in respect of an assessment year beginning on 1 April 2018 and
thereafter. The GAAR provisions intend to catch arrangements declared as "impermissible avoidance
arrangements™, which is any arrangement, the main purpose or one of the main purposes of which is to
obtain a tax benefit and which satisfy at least one of the following tests (a) creates rights, or obligations,
which are not normally created between persons dealing at arm's length; (b) results, directly or indirectly,
in misuse, or abuse, of the provisions of the Income Tax Act 1961; (c) lacks commercial substance or is
deemed to lack commercial substance, in whole or in part; or (d) is entered into, or carried out, by means,
or in a manner, which is not normally employed for bona fide purposes. If GAAR provisions are invoked,
the tax authorities would have wide powers, including denial of tax benefit or a benefit under a tax treaty.
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Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries
could adversely affect the financial markets and our business.

Terrorist attacks and other acts of violence or war may result in a loss of business confidence and as a
result, these events may negatively affect our Company’s business and the global financial markets. In
addition, any deterioration in relations between India and its neighboring countries might result in
concerns by investors in relation to the stability in the Indian region, which may adversely affect our
Company’s business.

India has also witnessed civil disturbances in recent years and it is possible that future civil unrest as well
as other adverse social, economic and political events in India could have a negative impact on our
Company. Such incidents may also result in general perception that investment in Indian companies
involves a higher degree of risk and may have an adverse impact on our Company’s business.

Natural calamities could have a negative impact on the Indian economy and could adversely affect
our Company’s business.

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past
few years. The extent and severity of these natural disasters determines their impact on the Indian
economy. Further, prolonged spells of below normal rainfall or other natural calamities could have a
negative impact on the Indian economy thereby, adversely affecting our Company’s business.
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SECTION Il - INTRODUCTION
GENERAL INFORMATION

Our Company was incorporated in Mumbai, Maharashtra on July 18, 2005 as a public limited company under the
provisions of the Companies Act, 1956, as ECL Finance Limited and received the certificate of commencement
of business from the Registrar of Companies, Maharashtra at Mumbai on August 04, 2005. Our Company is
registered as a Non-Banking Financial Company under Section 45-1A of the Reserve Bank of India Act, 1934.
For further details, please refer to the chapter titled “History and certain other Corporate Matters” beginning on
page 114.

NBFC Registration

Our Company has obtained a certificate of registration dated April 24, 2006 bearing registration no. N-13.01831
issued by the Reserve Bank of India under Section 45 IA of the Reserve Bank of India Act, 1934, to
commence/carry on the business of non-banking financial institution without accepting public deposits subject to
the conditions mentioned in the certificate of registration.

Registered Office & Corporate Office:
Edelweiss House

Off. C.S.T Road

Kalina, Mumbai

Maharashtra — 400 098

Maharashtra, India

Tel.: +91 22 4009 4400

Fax: +91 22 4086 3759

Website: https://eclfinance.edelweissfin.com

Registration

Corporate Identity Number issued by the RoC: U65990MH2005PLC154854 and registration number is 154854,
Legal Entity Identifier: 335800E1LG6WITKCC984.

Chief Financial Officer:

Mr. Nilesh Sampat

Edelweiss House,

Off. C.S.T Road,

Kalina, Mumbai — 400 098,
Maharashtra, India

E-mail: eclfdebtipo@edelweissfin.com
Tel.: +91 22 4009 4400

Fax: +91 22 4502 9298

Company Secretary and Compliance Officer:
The details of the person appointed to act as Compliance Officer for the purposes of this Issue are set out below:

Mr. Shekhar Prabhudesai

Edelweiss House,

Off. C.S.T Road,

Kalina, Mumbai — 400 098,
Maharashtra, India

E-mail: eclfdebtipo@edelweissfin.com
Tel.: +91 22 4009 4400

Fax: +91 22 4086 3759

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-issue or post Issue

related issues such as non-receipt of Allotment Advice, demat credit of allotted NCDs, refund orders, non-receipt
of Debenture Certificates, transfers, or interest on application money, etc.
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All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as name,
Application Form number, address of the Applicant, number of NCDs applied for, amount paid on application,
Depository Participant and the collection centre of the Members of the Syndicate where the Application was
submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the
relevant SCSB, giving full details such as name, address of Applicant, Application Form number, number of
NCDs applied for, amount blocked on Application and the Designated Branch or the collection centre of the SCSB
where the Application Form was submitted by the ASBA Applicant.

All grievances arising out of Applications for the NCDs made through the Online Mechanism of the Stock
Exchanges or through Trading Members may be addressed directly to the Stock Exchanges.
Registrar of Companies, Maharashtra at Mumbai

100, Everest House
Marine Lines
Mumbai 400 002
Maharashtra, India

Lead Managers to the Issue

Axis Bank Limited Edelweiss Financial Services Limited*
Axis House, 8th Floor, C-2, Edelweiss House,

Wadia International Centre, Off. CST Road, Kalina,

P.B. Marg, Worli, Mumbai 400 098,

Mumbai — 400 025, Maharashtra, India

Maharashtra, India Tel.: +91 22 4086 3535

Tel: +91 22 6604 3293 Fax: +91 22 4086 3610

Fax: +91 22 2425 3800 Email: ecl.sncd@edelweissfin.com
Email: ecljune2018@axisbank.com Investor grievance e-mail:

Investor Grievance Email: customerservice.mb@edelweissfin.com
sharad.sawant@axisbank.com Website: www.edelweissfin.com
Website: www.axisbank.com Contact Person: Mr. Lokesh Singhi/Mr.
Contact Person: Mr. Vikas Shinde Mandeep Singh

Compliance Officer: Mr. Sharad Sawant Compliance Officer: Mr. B Renganathan
SEBI Registration No.: INM000006104 SEBI Registration No.: INM0000010650

* In compliance with the proviso to Regulation 21A(1) of the Securities and Exchange Board of India (Merchant
Bankers) Regulations, 1992, as amended (“Merchant Bankers Regulations”), Edelweiss Financial Services
Limited (“EFSL ") will be involved only in marketing of the Issue.

Debenture Trustee

BEACON TRUSTEESHIP LIMITED
4C&D, Siddhivinayak Chambers,

Gandhi Nagar, Opp. MIG Cricket Club
Bandra (East), Mumbai- 400 051

Tel: +91 22 26558759

Fax: +91 22 26558761

Email: vitthal @beacontrustee.co.in

Investor Grievance e-mail: contact@beacontrustee.co.in
Website: www.beacontrustee.co.in

Contact Person: Mr. Vitthal Nawandhar
SEBI Registration Number: IND0O00000569
CIN: U74999MH2015PLC271288

Beacon Trusteeship Limited has pursuant to Regulation 4(4) of SEBI Debt Regulations, by its letter dated April
25, 2018 given its consent for its appointment as the Debenture Trustee to the Issue and for their name to be
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included in this Shelf Prospectus and in all the subsequent periodical communications to be sent to the holders of
the NCDs issued pursuant to this Issue.

All the rights and remedies of the Debenture Holders under this Issue shall vest in and shall be exercised by the
appointed Debenture Trustee for this Issue without having it referred to the Debenture Holders. All investors under
this Issue are deemed to have irrevocably given their authority and consent to the Debenture Trustee so appointed
by our Company for this Issue to act as their trustee and for doing such acts and signing such documents to carry
out their duty in such capacity. Any payment by our Company to the Debenture Holders/Debenture Trustee, as
the case may be, shall, from the time of making such payment, completely and irrevocably discharge our Company
pro tanto from any liability to the Debenture Holders.

Registrar to the Issue:

Link Intime India Private Limited

C 101, 1t Floor, 247 Park, L B S Marg,

Vikhroli West, Mumbai 400 083, Maharashtra, India
Tel: +91 22 4918 6200;

Fax: +91 22 4918 6195;

Email: ecl2018ncd@linkintime.co.in

Investor Grievance mail: ecl2018ncd@linkintime.co.in
Website: www.linkintime.co.in

Contact Person: Ms. Shanti Gopalkrishnan

SEBI Registration Number: INR0O00004058

CIN: U67190MH1999PTC118368

Link Intime India Private Limited has by its letter dated April 24, 2018 given its consent for its appointment as
Registrar to the Issue and for its name to be included in this Shelf Prospectus and the relevant Tranche Prospectus
and in all the subsequent periodical communications sent to the holders of the Debentures issued pursuant to this
Issue.

Applicants or prospective investors may contact the Registrar to the Issue or the Company Secretary &
Compliance Officer in case of any pre-Issue or post-Issue related problems, such as non-receipt of Allotment
Advice, demat credit or Refund Orders, transfers, or interest on application money etc. All grievances relating to
the Issue may be addressed to the Registrar to the Issue, giving full details such as name, Application Form
number, address of the Applicant, number of NCDs applied for, amount paid on application, Depository
Participant (“DP”) and the collection centre of the relevant members of the Lead Managers, brokers and sub-
brokers appointed in relation to the Issue (“Syndicate”) where the Application was submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to either
() the relevant Designated Branch of the SCSB where the Application Form was submitted by the ASBA
Applicant, or (b) the concerned member of the Syndicate and the relevant Designated Branch of the SCSB in the
event of an Application submitted by an ASBA Applicant at any of the Syndicate ASBA Centres, giving full
details such as name, address of Applicant, Application Form number, number of NCDs applied for and amount
blocked on Application.

Credit Rating Agencies:

CRISIL Limited ICRA Limited

CRISIL House, Central Avenue, ‘The Millenia’ Tower B,

Hiranandani Corporate Park, Unit No. 1004, 10" Floor, Level 2 12-14,1 & 2
Powai, Mumbai 400 076, Maharashtra, India Murphy Road, Bangalore 560 008, India

Tel: +91 22 3342 3000 Tel: + 91 80 43326401

Fax: +91 22 3342 8088 Fax: +91 22 43326409

Email: krishnan.sitaraman@crisil.com Email: jayantac@icraindia.com

Website: www.crisil.com Website: wwwe.icra.in

Contact Person: Krishnan Sitaraman Contact Person: Jayanta Chatterjee

SEBI Registration No.: IN/CRA/001/1999 SEBI Registration No.: IN/CRA/008/2015
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Disclaimer clause of CRISIL

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due cate and caution in preparing this report
(Report) based on the information obtained by CRISIL from sources which it considers reliable (Data). However,
CRISIL does not guarantee the accuracy, adequacy or completeness of the Data/Report and is not responsible for
any errors or omissions or for the results obtained from the use of Data/Report. This Report is not a
recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be
construed as an expert advice or investment advice or any form of investment banking within the meaning of any
law or regulation. CRISIL especially states that it has no liability whatsoever to the
subscribers/users/transmitters/distributors of this Report. Without limiting the generality of the foregoing, nothing
in the Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions where
CRISIL does not have the necessary permission and/or registration to carry out its business activities in this regard.
ECL Finance Ltd will be responsible for ensuring compliances and consequences of non-compliance for use of
the Report or part thereof outside India. CRISIL Research operates independently of, and does not have access to
information obtained by CRISIL’s Ratings Division/CRISIL Risk and Infrastructure Solutions Ltd (CRIS), which
may, in their regulations, obtain information of a confidential nature. The views expressed in this Report are that
of CRISIL Research and not of CRISIL’s Ratings Division/CRIS. No part of this Report may be
published/reproduced in any form without CRISIL’s prior written approval.

A CRISIL rating reflects CRISIL’s current opinion on the likelihood of timely payment of the obligations under
the rated instrument and does not constitute an audit of the rated entity by CRISIL. CRISIL ratings are based on
information provided by the issuer or obtained by CRISIL from sources it considers reliable. CRISIL does not
guarantee the completeness or accuracy of the information on which the rating is based. A CRISIL rating is not a
recommendation to buy, sell, or hold the rated instrument; it does not comment on the market price or suitability
for a particular investor. All CRISIL ratings are under surveillance. Ratings are revised as and when circumstances
so warrant. CRISIL is not responsible for any errors and especially states that it has no financial liability
whatsoever to the subscribers/users/transmitters/distributors of this product. CRISIL Ratings rating criteria are
available without charge to the public on the CRISIL web site, www.crisil.com.

Disclaimer clause of ICRA Limited

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA
ratings are subject to a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic
indicator of ICRA’s current opinion on the relative capability of the issuer concerned to timely service debts and
obligations, with respect to the instrument rated. Please visit our website www.icra.in or contact any ICRA office
for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by
ICRA from sources believed by it to be accurate and reliable, including the rated issuer. ICRA however has not
conducted any audit of the rated issuer or of the information provided by it. While reasonable care has been taken
to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any kind,
and ICRA in particular makes no representation or warranty, express or implied as to the accuracy, timelines or
completeness of any such information. Also, ICRA or any of its group companies may have provided services
other than rating to the issuer rated. All information contained herein must be construed solely as statement of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its
contents.

Legal Counsel to the Issue

Khaitan & Co

One Indiabulls Centre,

13" Floor, Tower 1,

841 Senapati Bapat Marg, Elphinstone Road,
Mumbai — 400 013, Maharashtra, India.

Tel: + 91 22 6636 5000

Fax: + 91 22 6636 5050
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Current Statutory Auditors of our Company

S.R. Batliboi & Co LLP
12" Floor, The Ruby

29 Senapati Bapat Marg
Dadar, Mumbai — 400028,
Maharashtra India

Tel: + 91 22 6819 8000
Fax: + 91 22 6192 1000
Email: srbc@srb.in

Firm Registration Number: 301003E/E300005
Date of appointment as Statutory Auditors: 23 May 2018

Independent Third-Party Peer Reviewed Auditor of our Company

B SR & Associates LLP

Lodha Excelus, 5th Floor,
Apollo Mills Compound,

NM Joshi Marg,

Mahalaxmi,

Mumbai 400 011, India

Tel: +91 22 3091 3258

Fax: +91 22 3090 2511

Email: riteshg@bsraffiliates.com
Contact Person: Ritesh Goyal
Membership No.: 115007

Firm Registration No.: 116231W/W100024

Independent Peer Reviewed Chartered Accountant of our Company

NGS & CO. LLP

B-46, 3rd Floor, Pravasi Estate,
VN Road,

Goregaon (E),

Mumbai — 400 063

Tel: +91 22 4217 3337

Email: rpsoni@ngsco.in

Contact Person: R P Soni
Membership No.: 104796

Firm Registration No.: 119850W

Banker(s) to the Issue/Escrow Collection Banks

As specified in relevant Tranche Prospectus.
Refund Bank(s)

As specified in relevant Tranche Prospectus.
Lead Broker(s) to the Issue

As specified in relevant Tranche Prospectus.
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Bankers to our Company

Federal Bank

C Wing, 2™ Floor, Laxmi Towers,
Bandra Kurla Complex, Bandra
(East), Mumbai 400051

Tel: +91--61748621,

Email:
subashpathak@federalbank.co.in
Contact Person: Subash Pathak
Website: http://www.federalbank.co.in

Dena Bank

Corporate Business Branch — I,
C-10, G-Block, BKC, Bandra,
Mumbai — 400 051

Tel: +91-22-2654 5022 5018
Fax: +91-22-2654 5017

Email: bankur@denabank.co.in
Contact Person: Soumendra
Mishra

Website:
http://www.denabank.com

Andhra Bank

Specialized Corporate Finance
Br., 82-83,

Maker Tower “F” 8" Floor, Cuffe
Parade,

Mumbai — 400 005

Tel: +91-22-22151916/1834

Fax: +91-22-22156743

Email:
bm1128@andhrabank.co.in
Contact Person: Mr. Arun Kumar
(AGM)

Website: www.andhrabank.in

Vijaya Bank

B/14 Ground Floor, Chirag Enclave,
Near Nehru Place,
New Delhi — 110 048

Tel: +91-11-26220127

Fax: +91-11-26215436

Email: vb6035@vijayabank.co.in
Contact Person: Mr. Govind Prasad
Verma (AGM)

Website: https://www.vijayabank.com

South Indian Bank

Embassy Centre, 8, Ground Floor,
Nariman Point, Mumbai — 400 021

Tel: +91-22-22844133

Fax: + 91 22 22026423

Email: br0194@sib.co.in
Contact Person Mr. Pradip V N
Website:
https://www.southindianbank.com

AXxis Bank

Corporate office, 7" Floor, Axis
House, C-2 Wadia International

centre, PB Marg, Worli, Mumbai
400025

Tel: +91-22-43254745

Email:
sushill.kumar@axisbank.com
Contact Person: Sushil Kumar
Website:
https://www.axisbank.com

State Bank of India

Backbay Reclamation Branch,
Raheja Chambers, Free Press Journal
Marg, Nariman Point,

Mumbai — 400 021

Tel: +91-22-22745830
Fax: +91-22-22043252
Email: anup.kumar@sbi.co.in
Contact Person: Anup Kumar
Website: http://www.sbi.co.in

Catholic Syrian Bank Limited

Ground Floor, Marshall Annex
Building, Shoorji Vallabhdas
Marg, Ballard Estate, Fort,
Mumbai 400 001

Tel: +91-22- 22665641

Fax: +91-22-22671855

Email: mumbaifort@csb.co.in
Contact Person: Mr. Ram Mohan
Website: https://www.csh.co.in

RBL Bank Limited

One India Bull Centre,
Tower 2B, 6" Floor,
Lower Parel (W),
Mumbai — 400 013

Tel: +91-22-43020646

Fax: +91-22-43020520

Email:
Pratik.Sisodiya@rblbank.com
Contact Person: Pratik Sisodiya
Website: http://www.rblbank.com

Oriental Bank of Commerce

Large Corporate Br., 181-A,
Maker Tower “F” 14" Floor,
Cuffe Parade, Mumbai — 400 005

Tel: +91-22-43023140

Fax: +91-22-22160623

Email: bm0902@obc.co.in

Contact Person: Er. E. Venkateswarlu
Website: https://www.obcindia.co.in

Lakshmi Vilas Bank

Fort Branch, Bharat House,
104 BS Marg, Fort,
Mumbai — 400 001

Tel: +91-22-22673435

Fax: +91-22-22670267

Email:
Lakshminarayanan.ranganathan@I
vbank.in

Contact
Lakshminarayanan R
Website: https://www.lvbank.com/

Person:

Indian Bank

Mumbai Fort Branch United India
Building, Sir P M Road, Fort,
Mumbai 400001

Tel: +91-22-22661484

Fax: +91-22-22660769
Email:
mumbaifort@indianbank.com
Contact Person: Mr. S
Viswanathan, CM

Website:
http://www.indianbank.in
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Allahabad Bank

Allahabad Bank Builing, Ground Floor,

37 Mumbai Samachar Marg,Fort,
Mumbai — 400023

Tel: +91-22- 22662018

Fax: +91-22-22661935

Email: br.mumfort@allahabadbank.in
Contact Person: Mr. Sunil Kumar Jha
(AGM)

Website:
https://www.allahabadbank.in/

Syndicate Bank

Maker Tower "E", 2nd Floor,
Cuffe Parade, Mumbai — 400005

Tel: +91-22- 22186667

Fax: +91-22-22185798

Email:
br.5088@syndicatebank.in
Contact Person: Mr. S.
Kalyanraman (AGM)

Website:
https://www.syndicatebank.in/engl
ish/home.aspx

Union Bank of India

IFB Branch, 1%t Floor, Union Bank
Bhawan,

Nariman Point, Mumbai — 400
021

Tel: +91-22-22897628

Fax: +91-22-22855037

Email:
Mallikarjuna.reddy@unionbankofi
ndia.com

Contact Person: Mr.
Mallikarjuna Reddy. A (Chief
Manager)

Website:
https://www.unionbankofindia.co.i
n/home.aspx

Punjab & Sind Bank

27129, Ambalal Doshi Marg, Fort,
Mumbai-400001

Tel: +91-22-22658721

Fax: +91-22-22651752

Email: b0385@psh.co.in

Contact Person: Ms. Alpana Talpade

Website: https://www.psbindia.com/

Corporation Bank

301-302, The Eagles Flight, Suren
Road,

Off Andheri Kurla Road, Andheri
(),

Mumbai -400 093

Tel: +91-22-26830442

Fax: +91-22-26842450
Email: ch870@corpbank.com
Contact Person: Mr. Surendra
Kumar Singh

Website:
https://www.corpbank.com

Bank of Baroda

CFS Branch, 10/12 Mumbai
Samachar Marg, Fort, Mumbai —
400 023, India

Tel: +91-22-43407315

Fax: +91-22-22021445

Email:

cfshal @bankofbaroda.co.in
Contact Person: Mr. Vikram
Bajaj (Chief Manager)
Website:
https://www.bankofbaroda.co.in

Bank of India

Bank of India Building
4% floor, 70-80, MG Road, Fort
Mumbai- 400001

Tel: +91-22-61870442

Fax: +91-22-22884475

Email:
bharat.foina@bankofindia.co.in
Contact Person: Mr. Bharat Singh
Fonia

Website:
https://www.bankofindia.co.in

Central Bank of India

1st Floor, MMO Bldg, Fort,
Mumbai- 400 023

Tel: +91 22 40785832

Fax: +9122 40785840

Email:

agmcfb3007 @centralbank.co.in
Contact Person: Mr. A M Cooper
Website: https:
https://www.centralbankofindia.co.
in

SIDBI

MSME Development Centre,
BKC, Bandra (E), Mumbai - 400
051.

Tel: +91- 67531257

Email: Insti_marketing@sidbi.in
Contact Person: Vikrant
Rajvanshi

Website: https://www.sidbi.in

Bank of Maharashtra

Industrial Finance Branch,
Appejay House, 130, BS Marg Fort,
Mumbai - 400001

Tel: +91-22-22844882

Fax: +91-22-22850750

Email: bom972@mahabank.co.in
Contact Person: Mr. Shailesh Ghule
Website:
https://lwww.bankofmaharashtra.in

Punjab National Bank

PNB House, Sir P. M. Road, Fort,
Mumbai - 400 001

Tel: +91 22627550

Fax: +91 22678515

Email:

bo0062@pnb.co.in

Contact Person: Mr. L N Sikri
Website:
https://www.netpnb.com/

DCB Bank

6th Floor, Tower A, Peninsula
Business Park, Lower Parel,
Mumbai-400013

Tel: +91- 22 6618 7143

Fax: +91- 22 66589975

Email:
mrugendra.joglekar@dcbbank.co
m

Contact Person: Mr. Mrugendra
Joglekar
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Website: https:
https://www.dcbbank.com/

Citibank N.A.

FIFC, 14" Floor, C-54 and C- 55,
G- Block, Bandra Kurla Complex,
Mumbai 400 051, India

Tel: +91-22-61755203

Fax: +91-22-40065847

Email: Vinayak.sanghvi@citi.com
Contact Person: Mr. Vinayak Sanghvi
Website: https://www.citibank.co.in

Karur Vysya Bank

Unit no. 1 & 2, Plot no. 34, Everest
Grande, Mahakali Caves Road,
Andheri East, Mumbai-400093

Email: rameshv@kvbmail.com
Website: www.kvb.co.in
Contact Person: Mr Ramesh V

Karnataka Bank Limited

Corporate Finance Branch,
Mumbai,

294 A Haroon House,
Nariman Street,

Fort, Mumbai 400001

Perin

Tel: +91-22-22662283, 22663256
Fax: +91-22-22661685

Email: mum.cfb@ktkbank.com
Contact Person: Ms. Sandra
Maria Lorena

Website:
www.karnatakabank.com

Canara Bank, Tamarind Lane
Branch

Crossly House, British Hotel Lane,
Ground Floor, Near BSE, Fort,
Mumbai, 400 001

Tel: +91-22-22702056

Fax: +91-22-22702052

Email: cb0239@canarabank.com
Contact Person: Mrs. Neha Verma
Website: www.canarabank.com

HDFC Bank Limited

HDFC Bank Limited, Trade
World, A Wing, 2" Floor, Kamala
Mills Compound, Senapati Bapat
Marg, Lower Parel West, Mumbai,
400013

Tel: +91-22-24988484

Fax: +91-22-40804711

Email: nikhil.joshil@
hdfcbank.com

Contact Person: Mr. Nikhil Joshi
Website: www.hdfcbank.com

United Bank of India

25, Sir Pheroz Shah Mehta Road,
Fort, Mumbai 400001

Tel: +91-22-22873071

Email: bmborn@unitedbank.co.in
Contact Person: Mr. Amit
Bandyopadhyay

Website:

www. unitedbankofindia.com

Self-Certified Syndicate Banks

The banks which are registered with SEBI under Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994 and offer services in relation to ASBA, including blocking of an ASBA Account, a list of which
is available on http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to time.

Syndicate SCSB Branches

In relation to ASBA Applications submitted to the Members of the Syndicates or the Trading Members of the
Stock Exchange only in the Specified Cities (Mumbai, Chennai, Kolkata, Delhi, Ahmedabad, Rajkot, Jaipur,
Bengaluru, Hyderabad, Pune, Vadodara and Surat), the list of branches of the SCSBs at the Specified Cities named
by the respective SCSBs to receive deposits of ASBA Applications from such Members of the Syndicate or the
Trading Members of the Stock Exchange is provided on http://www.sebi.gov.in/ or at such other website as may
be prescribed by SEBI from time to time. For more information on such branches collecting ASBA Applications
from Members of the Syndicate or the Trading Members of the Stock Exchange only in the Specified Cities, see
the above-mentioned web-link.

Impersonation

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section
(1) of Section 38 of the Companies Act, 2013 which is reproduced below:
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“Any person who (a) makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or (b) makes or abets making of multiple applications to a company in different
names or in different combinations of his name or surname for acquiring or subscribing for its securities; or (c)
otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or to any
other person in a fictitious name, shall be liable for action under section 447 of the Companies Act, 2013”.

Underwriting
Details of underwriting, if any, will be specified in the relevant Tranche Prospectus.
Minimum Subscription

In terms of the SEBI Debt Regulations, for an issuer undertaking a public issue of debt securities the minimum
subscription for public issue of debt securities shall be 75% of the Base Issue. If our Company does not receive
the minimum subscription of 75 % of the Base Issue, within the prescribed timelines under Companies Act and
any rules thereto, the entire subscription amount shall be refunded to the Applicants within 12 days from the date
of closure of the Issue. In the event, there is a delay, by our Company in making the aforesaid refund within the
prescribed time limit, our Company will pay interest at the rate of 15% per annum for the delayed period.

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and
Allotment of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the
specified period, the application money received is to be credited only to the bank account from which the
subscription was remitted. To the extent possible, where the required information for making such refunds is
available with our Company and/or Registrar, refunds will be made to the account prescribed. However, where
our Company and/or Registrar does not have the necessary information for making such refunds, our Company
and/or Registrar will follow the guidelines prescribed by SEBI in this regard including its circular (bearing
CIR/IMD/DF-1/20/2012) dated July 27, 2012.

Credit Rating

The NCDs proposed to be issued under this Issue have been rated ‘CRISIL AA/Stable’ (pronounced as CRISIL
double A rating with Stable outlook) for an amount of 20,000 million, by CRISIL Limited (“CRISIL”) vide their
letter dated March 15, 2018 read with letters dated June 13, 2018 and July 6, 2018, ‘[ICRA]JAA (stable)’
(pronounced as ICRA Double A with Stable outlook), for an amount of upto 20,000 million, by ICRA Limited
(“ICRA”) vide their letter dated April 20, 2018 read with letters dated June 14, 2018 and July 5, 2018. The rating
of CRISIL AA/Stable by CRISIL, ICRA AA by ICRA indicate that instruments with these ratings are considered
to have a high degree of safety regarding timely servicing of financial obligations. Such instruments carry very
low credit risk. These ratings are not recommendations to buy, sell or hold securities and investors should take
their own decision. These rating are subject to revision or withdrawal at any time by the assigning rating agencies
and should be evaluated independently of any other ratings.

For the rationale for these ratings, see Annexure A and B of this Shelf Prospectus.
Utilisation of Issue proceeds
For details on utilisation of Issue proceeds please refer to the chapter titled “Objects of the Issue” on page 56.

Issue Programme

ISSUE PROGRAMME*
ISSUE OPENS ON As specified in the relevant in the Tranche Prospectus(es)
ISSUE CLOSES ON As specified in the relevant in the Tranche Prospectus(es)

* The Issue shall remain open for subscription on Working Days from 10 a.m. to 5 p.m. (Indian Standard Time)
during the period indicated in the relevant Tranche Prospectus, except that the Issue may close on such earlier
date or extended date as may be decided by the Board of Directors of our Company or the Debentures Committee,
subject to necessary approvals. In the event of an early closure or extension of the Issue, our Company shall
ensure that notice of the same is provided to the prospective investors through an advertisement in a daily national
newspaper with wide circulation on or before such earlier or initial date of Issue closure. On the Issue Closing
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Date, the Application Forms will be accepted only between 10 a.m. and 3 p.m. (Indian Standard Time) and
uploaded until 5 p.m. or such extended time as may be permitted by the Stock Exchanges.

Applications Forms for the Issue will be accepted only between 10 a.m. and 5.00 p.m. (Indian Standard Time) or
such extended time as may be permitted by the Stock Exchange, during the Issue Period as mentioned above on
all days between Monday and Friday (both inclusive barring public holiday), (i) by the Lead Brokers, sub-brokers
or the Trading Members of the Stock Exchange, as the case maybe, at the centers mentioned in Application Form
through the non-ASBA mode or, (ii) in case of ASBA Applications, (a) directly by the Designated Branches of
the SCSBs or (b) by the centers of the Lead Brokers, sub-brokers or the Trading Members of the Stock Exchange,
as the case maybe, only at the selected cities. On the Issue Closing Date Application Forms will be accepted only
between 10 a.m. and 3.00 p.m. (Indian Standard Time) and uploaded until 5.00 p.m. or such extended time as may
be permitted by the Stock Exchange.

Due to limitation of time available for uploading the Applications on the Issue Closing Date, Applicants are
advised to submit their Application Forms one day prior to the Issue Closing Date and, no later than 3.00 p.m.
(Indian Standard Time) on the Issue Closing Date. Applicants are cautioned that in the event a large number of
Applications are received on the Issue Closing Date, there may be some Applications which are not uploaded due
to lack of sufficient time to upload. Such Applications that cannot be uploaded will not be considered for allocation
under the Issue. Application Forms will only be accepted on Working Days during the Issue Period. Neither our
Company, nor the Lead Managers or Trading Members of the Stock Exchange are liable for any failure in
uploading the Applications due to failure in any software/ hardware systems or otherwise. Please note that, within
each category of investors, the Basis of Allotment under the Issue will be on a date priority basis except on the
day of oversubscription, if any, where the Allotment will be proportionate.
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CAPITAL STRUCTURE
Details of share capital

The share capital of our Company as at quarter ended June 30, 2018 is set forth below:

Share Capital In¥
Authorised Share Capital
6,700,000,000 Equity Shares of face value of ¥1 each 6,700,000,000
4,000,000 Preference Shares of face value of 310 each 40,000,000
Total Authorised Share Capital 6,740,000,000

Issued, Subscribed and Paid-up share capital

1,948,107,252 Equity Shares of face value of 1 each fully paid up

1,948,107,252

Total Issued, Subscribed and Paid-up share capital

1,948,107,252

Paid up equity share capital after the Issue

1,948,107,252 Equity Shares of %1 each fully paid up

1,948,107,252

Securities premium account

Existing Securities Premium Account

7,983,013,639.00

Changes in the Authorised Share Capital of our Company as at quarter ended June 30, 2018:

Date of AGM/EGM Auct:horlsed_Share Particulars
apital (in)
July 18, 2005 25,000,000 Authorised Share Capital of our Company on incorporation as
(Incorporation) mentioned in Clause V (a) of the Memorandum of Association was
25,000,000 divided into 2,500,000 equity shares of 310 each.
February 28, 2007 100,000,000 Authorised Share Capital was increased from 325,000,000 divided
(EGM) into 2,500,000 equity shares of 10 each to ¥100,000,000 divided
into 6,000,000 equity shares of ¥10 each and 4,000,000 Preference
Shares of 310 each.
April 20, 2007 550,000,000 Subdivision of face value of equity shares from %10 each to 31
(EGM) each. Further, the Authorised Share Capital was increased from
<100,000,000 divided into 6,000,000 equity shares of ¥10 each and
4,000,000 Preference Shares of ¥10 each to 550,000,000 divided
into 510,000,000 Equity Shares of 1 each and 4,000,000
Preference Shares of 10 each.
December 21, 2007 700,000,000 Authorised Share Capital was increased from 550,000,000
(EGM) divided into 510,000,000 Equity Shares of %1 each and 4,000,000
Preference Shares of ¥10 each to ¥700,000,000 divided into
660,000,000 Equity Shares of ¥1 each and 4,000,000 Preference
Shares of ¥10 each.
July 11, 2008 740,000,000 Authorised Share Capital was increased from 700,000,000
(AGM) divided into 660,000,000 Equity Shares of %1 each and 4,000,000
Preference Shares of ¥10 each to 740,000,000 divided into
700,000,000 Equity Shares of ¥1 each and 4,000,000 Preference
Shares of 10 each.
December 16, 2008 6,740,000,000 Authorised Share Capital was increased from 740,000,000

(EGM)

divided into 700,000,000 Equity Shares of %1 each and 4,000,000
Preference Shares of ¥10 each to 36,740,000,000 divided into
6,700,000,000 Equity Shares of X1 each and 4,000,000 Preference
Shares of 10 each.
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Equity Share Capital History of our Company as at quarter ended June 30, 2018:

No. of Face Issm_Je Cor:is(;gera Cumulative Cur_nulative Cur_nulative
Date of E L.Jit Value Pric (Cash Nature of No. of Equity _Share Equity _Share
Allotment quity . e ’ Allotment Equity Capital Premium
Shares @(in%) (in3) other than Shares (in3) (in3)
cash etc.)
July 18, 1,00,000 10 10 Cash Allotment to 100,000 1,000,000 Nil
2005 the Subscribers
to the

Memorandum?
August 12, 1,950,000 10 10 Cash Allotment? 2,050,000 20,500,000 Nil
2005
March 30, 200,000 10 500 Cash Allotment? 2,250,000 22,500,000 98,000,000
2007
April 20, 22,500,000 1 - - Subdivision* 22,500,000 22,500,000 98,000,000
2007
May 14, 22,500,000 1 - Bonus Bonus issue® 45,000,000 45,000,000 98,000,000
2007
May 18, 278,446,363 1 6.47 Cash Preferential 323,446,363 323,446,363  1,621,895,390.00
2007 allotment®
May 18, 113,643,317 1 5.99 Cash Preferential 437,089,680 437,089,680  2,188,852,073.00
2007 allotment’
January 15, 33,333,333 1 30 Cash Preferential 470,423,013 470,423,013 3,155,518,730.00
2008 allotment®
January 15, 33,333,333 1 30 Cash Preferential 503,756,346 503,756,346 4122185387.00
2008 allotment®
January 15, 13,328,300 1 30 Cash Preferential 517,084,646 517,084,646  4,508,706,087.00
2008 allotment®0
January 15, 13,090,500 1 29.99 Cash Preferential 530,175,146 530,175,146 4,888,329,560.25
2008 allotment!!
January 18, 40,000,000 1 30 Cash Preferential 570,175,146 570,175,146 6,048,329,560.25
2008 allotment!?
December 50,000,000 1 6 Cash Allotment 620,175,146 620,175,146  6,298,329,560.25
05, 2008 pursuant to

conversion of

options®

January 02, 1,271,673,316 1 1.80 Cash Rights Issue* 1,891,848,462 1,891,848,462 7,315,668,213.05
2009
March 31, 5,62,58,790 1 2133 Cash Rights Issue®®  1,948,107,252 1,948,107,252
2018 8,459,409,413.75
Total 1,948,107,252 1,948,107,252 8,459,409,413.75

L Initial allotment of 99,994 equity shares to the subscribers to the Memorandum viz. Edelweiss Financial Services
Limited, and lequity share each to Mr. Rashesh Shah, Mr. Venkatachalam Ramaswamy, Mr. Deepak Mittal, Mr.
Shriram lyer, Mr, Rajeev Mehrotra and Mr. Prasad Baji.

2 Allotment of 1,950,000 equity shares to Edelweiss Financial Services Limited.

3 Allotment of 200,000 equity shares to Edelweiss Financial Services Limited.

4 The face value of the equity shares of our Company was sub-divided from €10 each to @1 each through a resolution
of the shareholders of our Company dated April 20, 2007

SAllotment of 22,500,000 Equity Shares to the existing Equity Shareholders of our Company in the ratio of one new
Equity Shares for every one existing Equity Shares held as on April 20, 2007 pursuant to capitalization of share
premium/general reserves i.e.22,499,940 Equity Shares to Edelweiss Financial Services Limited, 10 Equity Shares
to Mr. Rashesh Shah jointly with Edelweiss Financial Services Limited, 10 Equity Shares to Mr. Venkatachalam
Ramaswamy jointly with Edelweiss Financial Services Limited,10 Equity Shares to Mr. Deepak Mittal jointly with
Edelweiss Financial Services Limited, 10 Equity Shares to Shriram lyer Jointly with Edelweiss Financial Services
Limited, 10 Equity Shares to Rajeev Malhotra jointly with Edelweiss Financial Services Limited, 10 Equity Shares
to Prasad Baji jointly with Edelweiss Financial Services Limited.

& Preferential allotment of 278,446,363 Equity Shares to Edelweiss Financial Services Limited.
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" Preferential allotment of 113,643,317 Equity Shares to Lehman Brothers Netherlands Horizons Limited Horizons
BV.

8 preferential allotment of 33,333,333Equity Shares to Edelweiss Financial Services Limited.

% Preferential allotment of 33,333,333Equity Shares to Lehman Brothers Netherlands Horizons BV.

10. Preferential allotment of 13,328,300 Equity Shares to Galleon Special Opportunities Master Fund SPC Limited-
Galleon Asian Crossover Segregated Portfolio.

11 preferential allotment of 13,090,500Equity Shares to Shuaa Capital PSC.

12. preferential allotment of 40,000,000 Equity Shares to Waverly Pte Ltd.

13 Allotment of 50,000,000 Equity Shares to Edelweiss Financial Services Limited pursuant to conversion of options.
14Rights Issue of 1,093,179,433 Equity Shares to Edelweiss Financial Services Limited, 35,818,473 Equity Shares
to Galleon Special Opportunities Master Fund SPC Limited-Galleon Asian, 35,179,410 Equity Shares to Shuaa
Capital PSC, 107,496,000 Equity Shares to Waverly Pte Ltd, in the ratio of 5.3748 to 1 Equity Shares.]

15 Rights Issue of 5,62,58,790 Equity Shares to Edel Finance Company Limited,

Equity shares issued for consideration other than cash

Except for Bonus issue as detailed under, there has not been any issue of Equity Shares for consideration other
than cash:

No. of Face Issue Cumulative Cumulative Cumulative
Date of . | . Nature of Reason for . h
Allotment Selisy el Ao Consideration Allotment nu_mber of Pa!d up S 1are
Shares R ® Equity Shares Capital @) Premium )
May 14, 22,500,000 1 - Bonus Bonus 22,500,000 22,500,000 98,000,000
2007 issue?

TAllotment of 22,500,000 Equity Shares as bonus shares to the existing Equity Shareholders of our Company in the ratio of
one new Equity Share for every one existing Equity Shares held as on April 20, 2007 by capitalization of share
premium/general reserves i.e.22,499,940 Equity Shares to Edelweiss Financial Services Limited, 10 Equity Shares to Mr.
Rashesh Shah jointly with Edelweiss Financial Services Limited, 10 Equity Shares to Mr. Venkatachalam Ramaswamy jointly
with Edelweiss Financial Services Limited,10 Equity Shares to Mr. Deepak Mittal jointly with Edelweiss Financial Services
Limited, 10 Equity Shares to Shriram lyer Jointly with Edelweiss Financial Services Limited, 10 Equity Shares to Rajeev
Malhotra jointly with Edelweiss Financial Services Limited, 10 Equity Shares to Prasad Baji jointly with Edelweiss Financial
Services Limited.

Shareholding pattern of our Company as at quarter ended June 30, 2018:

The following is the shareholding pattern of our Company:

Number of Equity Total shareholding

Total number of Shares held in demat as % of total no of

Name of shareholders Equity Shares held

form Equity Shares
Edelweiss Financial  Services 1,499,959,123 Nil 76.99
Limited
Edelweiss Securities Limited 97,416,683 97,416,683 5.00
Edelweiss Commodities Services 294,472,650 294,472,650 15.12
Limited
Edel Finance Company Limited 56,258,790 Nil 2.89
Mr. B. Renganathan, as nominee 1 Nil Negligible
of Edelweiss Financial Services
Limited
Mr. Vinit Agrawal, as nominee of 1 Nil Negligible
Edelweiss Financial Services
Limited
Mr. Dipakkumar K. Shah, as 1 Nil Negligible
nominee of Edelweiss Financial
Services Limited
Mr. Ashish Bansal, as nominee of 1 Nil Negligible
Edelweiss Financial Services
Limited
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Number of Equity Total shareholding
Name of shareholders ETﬁﬁl g‘ﬁ,gﬁzrhg d Shares held in demat  as % of total no of
quity form Equity Shares
Mr. Amit Pandey, as nominee of 1 Nil Negligible
Edelweiss Financial Services
Limited
Mr. Ganesh Umashankar, as 1 Nil Negligible
nominee of Edelweiss Financial
Services Limited
Total 1,948,107,252 100.00
Shareholding of the Promoter in our Company
Date of Number of Number of
- Naturg of Purchase/ Securities shares held as Details of Transfer
No. Security
Transfer transferred on date
1 Equity Shares  November 1% 1,499,959,129 Transfer from Mr. Rashesh
14,2014 (Including 6 Shah to Mr. B. Renganathan
2 Equity Shares  November 1% shares held by  Transfer from Mr. Venkat
14, 2014 nominees of Ramaswamy to Mr. Vinit
EFSL) Agrawal
3 Equity Shares November 17 Transfer from Mr. Deepak
14, 2014 Mittal to Mr. Dipakkumar K
Shah
4 Equity Shares  March 15, 17 Transfer from Mr. Himanshu
2016 Kaji to Mr. Ashish Bansal
5  Equity Shares March 15 17 Transfer from Mr. Vikas
2016 Khemani to Ms. Nidhi Parekh
6  Equity Shares March 15 R Transfer from Mr. Rujan
2016 Panjwani to Mr. Ganesh
Umashankar
7  Equity Shares January 22, L Transfer from Ms. Nidhi
2018 Parekh to Mr. Amit Pandey

#Mr. B. Renganathan is holding 1 Equity Share as a nominee of Edelweiss Financial Services Limited.

# Mr. Vinit Agrawal is holding 1 Equity Share as a nominee of Edelweiss Financial Services Limited.

## Mr. Dipakkumar K Shah is holding 1 Equity Share as a nominee of Edelweiss Financial Services Limited.

## Mr. Ashish Bansal is holding 1 Equity Share as a nominee of Edelweiss Financial Services Limited.

####Ms. Nidhi Parekh was holding 1 Equity Share as a nominee of Edelweiss Financial Services Limited which has been
transferred to Mr. Amit Pandey.
###### Mr. Ganesh Umashankar is holding 1 Equity Share as a nominee of Edelweiss Financial Services Limited.
#HEHFMr. Amit Pandey is holding 1 Equity Share as a nominee of Edelweiss Financial Services Limited.

None of the shares of our Company, held by the Promoter, are pledged or otherwise encumbered.

Statement of the aggregate number of securities of the Issuer purchased or sold by the promoter group and
by the directors of the company which is a promoter of the Issuer and by the Directors of the Issuer and
their relatives within six months immediately preceding the date of filing this Shelf Prospectus:

Following is the statement of the aggregate number of securities of the Issuer purchased or sold by the promoter
group and by the directors of the company which is a promoter of the Issuer and by the Directors of the Issuer and
their relatives within six months immediately preceding the date of filing this Shelf Prospectus
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e Edelweiss Commodities Services Limited

No. of securities purchased No. of securities sold
Date FV: Rs. FV: Rs.
FV: Rs. 1,000 10,00,000 per FV: Rs. 1,000 10,00,000 per
per Security Security per Security Security
January 9, 2018 - 200 - 200
January 31, 2018 - 650 -
February 1, 2018 - - - 650
March 11, 2018 - - 100,000
Total 850 100,000 850

e Edelweiss Finance and Investments Limited

No. of securities purchased No. of securities sold
Date FV:Rs. FV:Rs.
FV: Rs. 1,000 10,00,000 per FV: Rs. 1,000 10,00,000 per
per Security Security per Security Security

January 18, 2018 - 50 - -
January 19, 2018 - - - 10
January 22, 2018 - - - 29
January 29, 2018 - - - 4
January 30, 2018 7 - - -
January 31, 2018 466 - - -
February 06, 2018 - - - 5
February 20, 2018 - - 466 -
February 22, 2018 - 100 - 60
March 09, 2018 - - - 5
March 19, 2018 7 - - -
March 27, 2018 - - - 33
April 05, 2018 - 1 - 1
April 13, 2018 - - 97 -
April 16, 2018 315 - 315 -
April 23, 2018 - 150 - -

April 24, 2018 - - - 150
June 13, 2018 - 1 - 1

Total 795 302 878 298




e Edelweiss Finvest Private Limited

January 30, 2018 - 1,000
March 11, 2018 - 10,745
April 12, 2018 - 3,563
April 16, 2018 315

R T R B

Edelweiss Finance and Investments Limited 32
Edelweiss Finvest Private Limited 57,213 -
Total 57,245 4

List of top ten holders of Equity Shares of our Company as at quarter ended June 30, 2018 is:

Edelweiss  Financial  Services 1,499,959,123 Nil 76.99
Limited

Edelweiss Securities Limited 97,416,683 97,416,683 5.00
Edelweiss Commodities Services 294,472,650 294,472,650 15.12
Limited

Edel Finance Company Limited 5,62,58,790 Nil 2.89
Mr. B. Renganathan, as nominee of 1 Nil Negligible
Edelweiss  Financial  Services

Limited

Mr. Vinit Agrawal, as hominee of 1 Nil Negligible
Edelweiss  Financial  Services

Limited

Mr. Dipakkumar K. Shah, as 1 Nil Negligible

nominee of Edelweiss Financial
Services Limited

Mr. Ashish Bansal, as hominee of 1 Nil Negligible
Edelweiss  Financial ~ Services

Limited

Mr. Amit Pandey, as nominee of 1 Nil Negligible
Edelweiss  Financial  Services

Limited

Mr. Ganesh Umashankar, as 1 Nil Negligible

nominee of Edelweiss Financial
Services Limited
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List of top ten holders of Secured and Unsecured Non-Convertible Debentures:

List of top ten secured and unsecured redeemable, non-convertible debenture holders of our Company as at quarter

ended June 30, 2018

Amount
Name of Holders Address (in Z million)

Investment Department, 06th Floor, West Wing,

Life Insurance  Central Office, Yogakshema, Jeevan Bima Marg,

Corporation of India Mumbai 400021 13,250
UTIl Mutual Fund, UTI Asset Management
Company Itd., Department Of Fund Accounts,
UTI Tower, GN Block, Bandra Kurla Complex,

Unit Trust of India Bandra (East), Mumbai 400051 6,559
Citibank N.A. Custody Services, FIFC- 11th Flr,

Aditya Birla Sun Life G Block, Plot C-54 and C-55, Bandra kUrla

Trustee Private Limited Complex, Bandra - East, Mumbai 6,500
DGM, Bank of Baroda, Specialized Integrated
Treasury BR., BST,4th and 5th Floor,C-34 G-

Bank of Baroda Block, Bandra Kurla Complex, Mumbai 5,078.474
Treasury Ops Non SLR Desk Corp Off, Axis
House Level 4 South Blk Wadia International

Axis Bank Limited Centre P B Marg Worli, Mumbai 400025 4,050
Deutsche Bank AG, DB House, Hazarimal

Kotak Mahindra Trustee Somani Marg, P.O.BOX NO. 1142, Fort Mumbai

Co. Ltd. 400001 2,350
Naman Chambers, C-32,G Block , Bandra Kurla

IDFC Bank Limited Complex Bandra East, Mumbai 400051 1,800

Secretary Board of Block No 9, 1st Floor, Shakti Bhawan, Jabalpur,

Trustees MPEB 482008

Employees Provident

Fund 1,150
Standard Chartered Bank, Crescenzo Securities

DHFL Pramerica Trustees Services, 3rd Floor C-38/39 G-Block, BKC

Private Limited Bandra (East) Mumbai India 400051 1,115
Deutsche Bank AG, DB House, Hazarimal

Bajaj Allianz Life Somani Marg, P.O.BOX NO. 1142, Fort

Insurance Company Ltd. Mumbai 400001 1,000

Total 42,852.47

Debt - equity ratio:

The debt-equity ratio of our Company, prior to this Issue is based on a total outstanding debt of ¥ 222,944.57

million and shareholder funds amounting to ¥ 29,393.79 million as on March 31, 2018.

(In Tmillion)

As at March 31, 2018

Particulars Pre-1ssue Post Issue™
Borrowings
Long Term borrowings 134,263.66 154,263.66
Short Term borrowings (including current maturity of 88,680.91 88,680.91
secured long term debt)
Total borrowings 222,944 .57 242,944.57
Shareholders’ funds
Share Capital 1,948.11 1,948.11
Reserves and Surplus 27,445.68 27,445.68
Securities Premium Account 7,983.01 7,983.01
Debenture Redemption Reserve 1,720.60 1,720.60
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As at March 31, 2018

Particulars

Pre-1ssue Post Issue™

Special Reserve under Section 45-IC of the Reserve 3,892.57 3,892.57
Bank of India Act, 1934

Surplus in statement of profit and loss 13,849.50 13,849.50
Total Shareholders’ funds 29,393.79 29,393.79
Long Term borrowings to Equity Ratio (Number of 4.57 5.25
times) (refer note 1)

Debt to Equity Ratio (Number of times) (refer note 2) 7.58 8.27

Notes:

1) Long Term borrowings/Equity = Long Term borrowings/Total Shareholders’ Funds.
2) Debt to Equity ratio is equal to Total borrowings / Total Shareholders’ Funds.
# Assuming the Issue is fully subscribed.

For details on the total outstanding borrowing of our Company, please refer to the chapter titled “Financial
Indebtedness” beginning on page 149.

Our Company has not made any acquisition or amalgamation in the last one year.

Our Company has not undergone any reorganisation or reconstruction in the last one year prior to filing of the
Shelf Prospectus.

Our Company does not have any outstanding borrowings taken/debt securities issued where taken/issued (i) for
consideration other than cash, whether in whole or part, in pursuance of an option.

As on June 30, 2018, our Company has no outstanding debt securities which were issued either at a premium or
at a discount, other than as disclosed in this Shelf Prospectus.

Employee stock option scheme:

Our Company does not have any employee stock option scheme.
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OBJECTS OF THE ISSUE

Our Company is in the business of financing, and as part of our business operations, we raise/avail funds for
onward lending and for repayment of existing loans.

Our Company proposes to utilise the funds which are being raised through the Issue, after deducting the Issue
related expenses to the extent payable by our Company (“Net Proceeds”), towards funding the following objects
(collectively, referred to herein as the “Objects”):

1. For the purpose of onward lending and for repayment of interest and principal of existing loans; and
2. General Corporate Purposes.

The Main Objects clause of the Memorandum of Association of our Company permits our Company to undertake
the activities for which the funds are being raised through the present Issue and also the activities which our
Company has been carrying on till date.

The details of the Proceeds of the Issue are set forth in the following table:

(in Tmillion)
Sr. .
No. Description Amount
1. Gross proceeds of the Issue As per relevant Tranche Prospectus
2. (less) Issue related expenses™ As per relevant Tranche Prospectus
3. Net Proceeds As per relevant Tranche Prospectus

*The above Issue related expenses are indicative and are subject to change depending on the actual level of
subscription to the Issue, the number of allottees, market conditions and other relevant factors.

Requirement of funds and Utilisation of Net Proceeds

The following table details the objects of the Issue and the amount proposed to be financed from the Net Proceeds:

Sr Percentage of amount

No Objects of the Fresh Issue proposed to be financed from
) Issue Proceeds
1. For the purpose of onward lending, financing, and for repayment/ At least 75%
prepayment of interest and principal of existing borrowings of the
Company
2. General Corporate Purposes* up to 25%
Total 100%

*The Net Proceeds will be first utilized towards the Objects mentioned above. The balance is proposed to be
utilized for general corporate purposes, subject to such utilization not exceeding 25% of the amount raised in the
Issue, in compliance with the SEBI Debt Regulations.

Funding plan

NA

Summary of the project appraisal report

NA

Schedule of implementation of the project

NA

Interim Use of Proceeds

Our Management will have the flexibility in deploying the proceeds received from the Issue. Pending utilization
of the proceeds out of the Issue for the purposes described above, our Company intends to temporarily invest
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funds in high quality interest bearing liquid instruments including money market mutual funds, deposits with
banks or temporarily deploy the funds in investment grade interest bearing securities. Such investment would be
in accordance with the investment policies approved by the Board or any committee thereof from time to time.

Monitoring of Utilization of Funds

There is no requirement for appointment of a monitoring agency in terms of the SEBI Debt Regulations. The
Board shall monitor the utilization of the proceeds of the Issue. For the relevant Financial Years commencing
from Financial Year 2018-19, our Company will disclose in our financial statements, the utilization of the net
proceeds of the Issue under a separate head along with details, if any, in relation to all such proceeds of the Issue
that have not been utilized thereby also indicating investments, if any, of such unutilized proceeds of the Issue.
Our Company shall utilize the proceeds of the Issue only upon the execution of the documents for creation of
security and receipt of final listing and trading approval from the Stock Exchanges.

Variation in terms of contract or objects in this Shelf Prospectus

Our Company shall not, in terms of Section 27 of the Companies Act 2013, at any time, vary the terms of a
contract referred to in the Shelf Prospectus or objects for which the Shelf Prospectus is issued, except subject to
the approval of, or except subject to an authority given by the shareholders in general meeting by way of special
resolution and after abiding by all the formalities prescribed in Section 27 of the Companies Act, 2013.

Other Confirmations

The main objects clause of the Memorandum of Association of our Company permits our Company to undertake
its existing activities as well as the activities for which the funds are being raised through this Issue. In accordance
with the SEBI Debt Regulations, our Company will not utilize the proceeds of the Issue for providing loans to or
for acquisitions of shares of any person who is a part of the same group as our Company or who is under the same
management of our Company.

The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other acquisition,
inter alia by way of a lease, of any property. The Issue proceeds shall not be used for buying, trading or otherwise
dealing in equity shares of any other listed company.

The Issue Proceeds from NCDs allotted to Banks will not be utilized for any purpose which may be in
contravention of the RBI guidelines on bank financing to NBFCs including those relating to classification as
capital market exposure or any other sectors that are prohibited under the RBI Regulations.

No part of the proceeds from this Issue will be paid by us as consideration to our Promoter, our Directors, Key
Managerial Personnel, or companies promoted by our Promoter, except payments to be made by way of fees and
commission to various Edelweiss Group companies that participate in the Issue as SEBI registered intermediaries.
Our Company confirms that it will not use the proceeds of the Issue for the purchase of any business or in the
purchase of any interest in any business whereby our Company shall become entitled to the capital or profit or
losses or both in such business exceeding 50% thereof, directly or indirectly in the acquisition of any immovable
property or acquisition of securities of any other body corporate.

The fund requirement as above is based on our current business plan and is subject to change in light of variations
in external circumstances or costs, or in our financial condition, business or strategy. Our management, in response
to the competitive and dynamic nature of the industry, will have the discretion to revise its business plan from
time to time and consequently our funding requirements and deployment of funds may also change.

Utilisation of Issue Proceeds

(@  All monies received pursuant to the issue of NCDs to public shall be transferred to a separate bank account
other than the bank account referred to in sub-section (3) of section 40 of the Companies Act, 2013;

(b)  Details of all monies utilised out of each Tranche Issue referred to in sub-item (a) shall be disclosed under
an appropriate separate head in our Balance Sheet indicating the purpose for which such monies had been
utilised;

(c)  Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed
under an appropriate separate head in our Balance Sheet indicating the form in which such unutilized
monies have been invested;
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(d)

(€)
()

We shall utilize the Issue proceeds only upon execution of the Debenture Trust Deed, on receipt of the
minimum subscription and receipt of listing and trading approval from Stock Exchange at the relevant
tranche prospectus;

The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other
acquisition, inter alia by way of a lease, of any immovable property; and

Details of all utilized and unutilized monies out of the monies collected in the previous issue made by way
of public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part
of the proceeds of such previous issue remains unutilized indicating the purpose for which such monies
have been utilized and the securities or other forms of financial assets in which such unutilized monies
have been invested.
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To

STATEMENT OF TAX BENEFITS

The Board of Directors

ECL Finance Limited
Edelweiss House, Off CST Road
Kalina, Mumbai 400 098.

Dear Sirs,

Sub:

Proposed public issue of Secured Redeemable Non-convertible debentures (“NCDs”) with a shelf
limit of up to ¥2,000 crores (“Issue”) by ECL Finance Limited (“Company”)

We have performed the procedures agreed with you, vide the engagement letter dated July 3, 2018,
and enumerated in paragraph 2 below with respect to the possible tax benefits available to the Debenture
Holder(s), under the Income Tax Act, 1961, as amended (the “IT Act”), presently in force in India, in
the enclosed Annexure I. Our engagement was performed in accordance with the Standard on Related
Services (SRS) 4400, “Engagements to Perform Agreed-upon Procedures regarding Financial
Information”, issued by the Institute of Chartered Accountants of India.

We have performed the following procedures:

(i) Read the statement of tax benefits as given in Annexure I, and
(i) Evaluated with reference to the provisions of the IT Act to confirm that statements made are correct
in all material respect.

Because the above procedures do not constitute either an audit or a review made in accordance with
the Standard on Related Services (SRS) 4400, “Engagements to Perform Agreed-upon Procedures
regarding Financial Information”, issued by the Institute of Chartered Accountants of India, we do not
express any assurance on the Statement of Tax Benefits, as set out in Annexure I.

Had we performed additional procedures, or had we performed an audit or review of the financial
information in accordance with the generally accepted auditing standards of India, other matters might
have come to our attention that would have been reported to you.

We confirm that the Statement of Tax Benefits as set out in Annexure | materially covers all the
provisions of the IT Act as amended with respect to Debenture Holder(s).

Several of these benefits are dependent on the Debenture Holder(s) fulfilling the conditions prescribed
under the relevant tax laws. Hence, the ability of the Debenture Holder(s) to derive the tax benefits is
dependent upon fulfilling such conditions, which are based on business imperatives the Debenture
Holder(s) would face in the future. The Debenture Holder(s) may or may not choose to fulfill such
conditions.

The benefits discussed in the enclosed annexure are not exhaustive. This statement is only intended to
provide general information to the investors and is neither designed nor intended to be a substitute for
professional tax advice. In view of the individual nature of the tax consequences and the changing tax
laws, each investor is advised to consult their own tax consultant with respect to the specific tax
implications arising out of their participation in the issue.

The contents of the enclosed annexure are based on information, explanations and representations
obtained from the Company and on the basis of our understanding of the business activities and
operations of the Company.

No assurance is given that the revenue authorities/ Courts will concur with the views expressed herein.

Our views are based on existing provisions of law and its interpretation, which are subject to change
from time to time. We do not assume any responsibility to update the views consequent to such changes.
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We hereby consent to inclusion of the extracts of this certificate in the Draft Shelf Prospectus, Shelf Prospectus,
relevant Tranche Prospectus(es) or any other document in relation to the Issue.

This certificate has been issued at the request of the Company for use in connection with the Proposed Public Issue
of secured, redeemable NCDs and may accordingly be furnished as required to the National Stock Exchange
of India Limited and the BSE Limited or any other regulatory authorities, as required, and shared with and relied
on as necessary by the Company’s advisors and intermediaries duly appointed in this regard.

For NGS & Co. LLP
Chartered Accountants
Firm Registration No. 119850

R.P.Soni
Partner
Membership No. 104796

Place: Mumbai
Date: 4 July 2018
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ANNEXURE: STATEMENT OF TAX BENEFITS

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE DEBENTURE HOLDER(S)

Under the existing provisions of law, the following tax benefits, inter-alia, will be available to the Debenture
Holder(s). The tax benefits are given as per the prevailing tax laws and may vary from time to time in accordance
with amendments to the law or enactments thereto. The information given below lists out the possible benefits
available to the Debenture Holder(s) of an Indian company in which public are substantially interested?, in
a summary manner only and is not a complete analysis or listing of all potential tax consequences of the
subscription, ownership and disposal of the debenture.

The Debenture Holder is advised to consider in its own case, the tax implications in respect of subscription to
the Debentures after consulting his tax advisor as alternate views are possible. We are not liable to the
Debenture Holder in any manner for placing reliance upon the contents of this statement of tax benefits.

A

IMPLICATIONS UNDER THE INCOME-TAXACT. 1961 (‘LT.ACT’
To the Resident Debenture Holder

Interest on NCD received by Debenture Holder(s) would be subject to tax at the normal rates of tax in
accordance with and subject to the provisions of the I.T. Act and such tax would need to be withheld at
the rate of 10% at the time of credit/payment as per the provisions of Section 193 of the I.T. Act.
However, no income tax is deductible at source in respect of the following:

a) On any security issued by a company in a dematerialized form and is listed on recognized
stock exchange in India in accordance with the Securities Contracts (Regulation) Act, 1956
and the rules made there under.

b) In case the payment of interest on debentures to a resident individual or a Hindu Undivided
Family (‘HUF’), Debenture Holder does not or is not likely to exceed ¥ 5,000 in the aggregate
during the Financial Year and the interest is paid by an account payee cheque.

C) When the Assessing Officer issues a certificate on an application by a Debenture Holder on
satisfaction that the total income of the Debenture Holder justifies no/lower deduction of tax
at source as per the provisions of Section 197(1) of the I.T. Act; and that certificate is filed
with the Company before the prescribed date of closure of books for payment of debenture
interest.

d) (i) When the resident Debenture Holder with Permanent Account Number (‘PAN’) (not being a

company or a firm) submits a declaration as per the provisions of section 197A(1A) of the I.T.
Act in the prescribed Form 15G verified in the prescribed manner to the effect that the tax on his
estimated total income of the financial year in which such income is to be included in computing
his total income will be NIL. However under section 197A(1B) of the I.T. Act, “Form 15G
cannot be submitted nor considered for exemption from tax deduction at source if the dividend
income referred to in section 194, interest on securities, interest, withdrawal from NSS and
income from units of mutual fund or of Unit Trust of India as the case may be or the aggregate
of the amounts of such incomes credited or paid or likely to be credited or paid during the
previous year in which such income is to be included exceeds the maximum amount which is
not chargeable to income tax”.

To illustrate, as on 01.04.2018 -

. the maximum amount of income not chargeable to tax in case of individuals (other
than senior citizens and super senior citizens) and HUFs is ¥ 2,50,000;
o in the case of every individual being a resident in India, who is of the age of 60 years

or more but less than 80 years at any time during the Financial year (Senior Citizen)

! Refer Section 2(18)(b)(B) of the I.T. Act.
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is ¥ 3,00,000; and

. in the case of every individual being a resident in India, who is of the age of 80 years
or more at any time during the Financial year (Super Senior Citizen) is ¥ 5,00,000 for
Financial Year 2018- 19.

Further, section 87A provides a rebate of 100 percent of income-tax or an amount of ¥ 2,500
whichever is less to a resident individual whose total income does not exceed ¥ 3,50,000.

(ii) Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the
special privilege to submit a self-declaration in the prescribed Form 15H for non deduction of
tax at source in accordance with the provisions of section 197A(1C) of the I.T. Act even if the
aggregate income credited or paid or likely to be credited or paid exceeds the maximum amount
not chargeable to tax, provided that the tax due on total income of the person is NIL.

(iii) In all other situations, tax would be deducted at source as per prevailing provisions of the I.T.
Act. Form No.15G with PAN / Form No.15H with PAN / Certificate issued u/s 197(1) has to
be filed with the Company before the prescribed date of closure of books for payment of
debenture interest without any tax withholding.

In case where tax has to be deducted at source while paying debenture interest, the Company is not
required to deduct surcharge, education cess and secondary and higher education cess.

As per the provisions of section 2(29A) of the IT Act, read with section 2(42A) of the I.T. Act, a listed
debenture is treated as a long term capital asset if the same is held for more than 12 months
immediately preceding the date of its transfer. In all other cases, it is 36 months immediately preceding
the date of its transfer.

As per section 112 of the 1.T. Act, capital gains arising on the transfer of long term capital assets being
listed securities are subject to tax at the rate of 20% of capital gains calculated after reducing indexed
cost of acquisition or 10% of capital gains without indexation of the cost of acquisition. The capital
gains will be computed by deducting expenditure incurred in connection with such transfer and cost of
acquisition/indexed cost of acquisition of the debentures from the sale consideration.

However as per the third proviso to section 48 of I.T. Act, benefit of indexation of cost of acquisition
under second proviso of section 48 of 1.T. Act, is not available in case of bonds and debenture, except
capital indexed bonds. Accordingly, long term capital gains arising to the Debenture Holder(s), would
be subject to tax at the rate of 10%, computed without indexation, as the benefit of indexation of cost of
acquisition is not available in case of debentures.

In case of an individual or HUF, being a resident, where the total income as reduced by such long-
term capital gains is below the maximum amount which is not chargeable to income-tax, then, such
long- term capital gains shall be reduced by the amount by which the total income as so reduced falls
short of the maximum amount which is not chargeable to income-tax and the tax on the balance of
such long- term capital gains shall be computed at the rate mentioned above.

Short-term capital gains on the transfer of listed debentures, where debentures are held for a period of
not more than 12 months would be taxed at the normal rates of tax in accordance with and subject to
the provisions of the I.T. Act. The provisions relating to maximum amount not chargeable to tax
described at para 3 above would also apply to such short term capital gains.

In case the debentures are held as stock in trade, the income on transfer of debentures would be taxed
as business income or loss in accordance with and subject to the provisions of the I.T. Act. Further,
where the debentures are sold by the Debenture Holder(s) before maturity, the gains arising therefrom
are generally treated as capital gains or business income as the case may be depending whether the same
is held as Stock in trade or investment. However, there is an exposure that the Indian Revenue
Authorities (especially at lower level) may seek to challenge the said characterisation (especially
considering the provisions explained in Para V below) and hold the such gains/income as interest
income in the hands of such Debenture Holder(s). Further, cumulative or regular returns on debentures
held till maturity would generally be taxable as interest income taxable under the head Income from
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other sources where debentures are held as investments or business income where debentures are held
as trading asset / stock in trade.

As per Section 74 of the L.T. Act, short-term capital loss on debentures suffered during the year is
allowed to be set-off against short-term as well as long-term capital gains of the said year. Balance loss,
if any could be carried forward for eight years for claiming set-off against subsequent years’ short-term
as well as long-term capital gains. Long-term capital loss on debentures suffered during the year is
allowed to be set-off only against long-term capital gains. Balance loss, if any, could be carried
forward for eight years for claiming set-off against subsequent year’s long-term capital gains.

To the Non Resident Debenture Holder

A non-resident Indian has an option to be governed by Chapter XII-A of the I.T. Act, subject to the
provisions contained therein which are given in brief as under:

a) Under section 115E of the I.T. Act, interest income from debentures acquired or purchased
with or subscribed to in convertible foreign exchange will be taxable at 20%, whereas, long
term capital gains on transfer of such Debentures will be taxable at 10% of such capital gains
without indexation of cost of acquisition. Short-term capital gains will be taxable at the normal
rates of tax in accordance with and subject to the provisions contained therein.

b) Under section 115F of the I.T. Act, long term capital gains arising to a non-resident Indian from
transfer of debentures acquired or purchased with or subscribed to in convertible foreign
exchange will be exempt from capital gain tax if the net consideration is invested within six
months after the date of transfer of the debentures in any specified asset or in any saving
certificates referred to in section 10(4B) of the I.T. Act in accordance with and subject to the
provisions contained therein.

c) Under section 115G of the I.T. Act, it shall not be necessary for a non-resident Indian to file a
return of income under section 139(1) of the L.T. Act, if his total income consists only of
investment income as defined under section 115C and/or long term capital gains earned on
transfer of such investment acquired out of convertible foreign exchange, and the tax has been
deducted at source from such income under the provisions of Chapter XV1I-B of the I.T. Actin
accordance with and subject to the provisions contained therein.

d) Under section 115H of the I.T. Act, where a non-resident Indian becomes a resident in India
in any subsequent year, he may furnish to the Assessing Officer a declaration in writing along
with return of income under section 139 for the assessment year for which he is assessable as a
resident, to the effect that the provisions of Chapter XII-A shall continue to apply to him in
relation to the investment income (other than on shares in an Indian Company) derived from
any foreign exchange assets in accordance with and subject to the provisions contained therein.
On doing so, the provisions of Chapter X11-A shall continue to apply to him in relation to such
income for that assessment year and for every subsequent assessment year until the transfer or
conversion (otherwise than by transfer) into money of such assets.

In accordance with and subject to the provisions of section 1151 of the I.T. Act, a Non-Resident Indian
may opt not to be governed by the provisions of Chapter XI1-A of the I.T. Act. In that case,

a) Long term capital gains on transfer of listed debentures would be subject to tax at the rate
of 10% computed without indexation.

b) Investment income and Short-term capital gains on the transfer of listed debentures, where
debentures are held for a period of not more than 12 months preceding the date of transfer,
would be taxed at the normal rates of tax in accordance with and subject to the provisions of
the I.T. Act

Under Section 195 of the I.T. Act, the applicable rate of tax deduction at source is 20% on
investment income and 10% on any long-term capital gains as per section 115E, and 30% for Short Term
Capital Gains if the payee Debenture Holder is a Non Resident Indian.

63



10.

11.
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As per Section 74 of the I.T. Act, short-term capital loss suffered during the year is allowed to be set-
off against short-term as well as long-term capital gains of the said year. Balance loss, if any could be
carried forward for eight years for claiming set-off against subsequent years’ short-term as well as long-
term capital gains. Long-term capital loss suffered (other than the long-term capital assets whose gains
are exempt under Section 10(38) of the I.T. Act) during the year is allowed to be set-off only against
long-term capital gains. Balance loss, if any, could be carried forward for eight years for claiming set-
off against subsequent year’s long-term capital gains.

The income tax deducted shall be increased by a surcharge as under:

a) In the case of non-resident Indian surcharge at the rate of 10% of such tax where the income
or the aggregate of such income paid or likely to be paid and subject to the deduction exceeds
< 50,00,000 and 15 % of such tax where the income or the aggregate of such income paid or
likely to be paid and subject to the deduction exceeds ¥1,00,00,000.

b) In case of foreign companies, where the income paid or likely to be paid exceeds < 1,00,00,000
but does not exceed ¥ 10,00,00,000 a surcharge of 2% of such tax liability is payable and
when such income paid or likely to be paid exceeds ¥10,00,00,000, surcharge at 5% of such tax
is payable.

C) In case of domestic companies, where the income paid or likely to be paid exceeds< 1,00,00,000
but does not exceed ¥ 10,00,00,000 a surcharge of 7% of such tax liability is payable and
when such income paid or likely to be paid exceeds ¥ 10,00,00,000, surcharge at 12% of such
tax is payable.

Further, 4% health and education cess on the total income tax (including surcharge) is also deductible.

As per section 90(2) of the I.T. Act read with the Circular no. 728 dated October 30, 1995 issued by
the Central Board of Direct Taxes (‘CBDT?), in the case of a remittance to a country with which a
Double Taxation Avoidance Agreement (‘DTAA’) is in force, the tax should be deducted at the rate
provided in the I.T. Act or at the rate provided in the DTAA, whichever is more beneficial to the
assessee. However, submission of Tax Residency Certificate (‘TRC’) is a mandatory condition for
availing benefits under any DTAA. Further, such non-resident investor would also be required to
furnish Form 10F alongwith TRC, if such TRC does not contain information prescribed by the CBDT
vide its Notification No. 57/2013 dated 1 August 2013.

Alternatively, to ensure non deduction or lower deduction of tax at source, as the case may be, the
Debenture Holder should furnish a certificate under section 195(2) & 195(3) of the I.T. Act, from the
Assessing Officer before the prescribed date of closure of books for payment of debenture interest.
However, an application for the issuance of such certificate would not be entertained in the absence of
PAN as per the provisions of section 206 AA.

Where, debentures are held as stock in trade, the income on transfer of debentures would be taxed as
business income or loss in accordance with and subject to the provisions of the I.T. Act. Further,
where the debentures are sold by the Debenture Holder(s) before maturity, the gains arising therefrom
are generally treated as capital gains or business income as the case may be. However, there is an
exposure that the Indian Revenue Authorities (especially at lower level) may seek to challenge the said
characterisation (especially considering the provisions explained in Para V below) and hold the such
gains/income as interest income in the hands of such Debenture Holder(s). Further, cumulative or
regular returns on debentures held till maturity would generally be taxable as interest income taxable
under the head Income from other sources where debentures are held as investments or business
income where debentures are held as trading asset / stock in trade.

To the Foreian Institutional Investors (F11s/EPIs)

As per Section 2(14) of the L.T. Act, any securities held by FlIs/FPIs which has invested in such
securities in accordance with the regulations made under the Securities and Exchange Board of India
Act, 1992, shall be treated as capital assets. Accordingly, any gains arising from transfer of such
securities shall be chargeable to tax in the hands of Flls as capital gains.
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In accordance with and subject to the provisions of section 115AD of the I.T. Act, long term capital
gains on transfer of debentures by FlIs/FPIs are taxable at 10% (plus applicable surcharge and cess)
and short- term capital gains are taxable at 30% (plus applicable surcharge and cess). The benefit of
cost indexation will not be available. Further, benefit of provisions of the first proviso of section 48
of the I.T. Act will not apply.

Short Term capital gains arising out of debentures is taxable at 20% in accordance with and subject to
the provisions of Section 115AD.

The Finance Act, 2013 (by way of insertion of a new section 194LD in the I.T. Act) provides for lower
rate of withholding tax at the rate of 5% on payment by way of interest paid by an Indian company to
FlIs/FPIs and Qualified Foreign Investor in respect of rupee denominated bond of an Indian company
between June 1, 2013 and July 1, 2020 provided such rate does not exceed the rate as may be notified?
by the Government.

In accordance with and subject to the provisions of section 196D(2) of the I.T. Act, no deduction of
tax at source is applicable in respect of capital gains arising on the transfer of debentures by FlIs/FPlIs.

The CBDT has issued a Notification No. 9 dated 22 January 2014 which provides that Foreign
Portfolio Investors (FPI) registered under SEBI (Foreign Portfolio Investors) Regulations, 2014 shall
be treated as FII for the purpose of Section 115AD of the I.T. Act.

To the Other Eligible Institution

All mutual funds registered under Securities and Exchange Board of India or set up by public sector
banks or public financial institutions or authorised by the Reserve Bank of India are exempt from tax
on all their income, including income from investment in Debentures under the provisions of Section
10(23D) of the I.T. Act subject to and in accordance with the provisions contained therein. Further, as
per the provisions of section 196 of the I.T. Act, no deduction of tax shall be made by any person from
any sums payable to mutual funds specified under Section 10(23D) of the I.T. Act, where such sum is
payable to it by way of interest or dividend in respect of any securities or shares owned by it or in
which it has full beneficial interest, or any other income accruing or arising to it.

neral Anti-Avoidance Rule (‘GAAR’

In terms of Chapter XA of the I.T. Act, General Anti-Avoidance Rule may be invoked notwithstanding
anything contained in the 1.T. Act. By this Rule, any arrangement entered into by an assessee may be
declared to be impermissible avoidance arrangement as defined in that Chapter and the consequence
would be inter alia denial of tax benefit, applicable w.e.f. 1-04-2017. The GAAR provisions can be
said to be not applicable in certain circumstances viz. the main purpose of arrangement is not to obtain
a tax benefit etc. including circumstances enumerated in CBDT Notification No. 75/2013 dated 23
September 2013.

Exemption under ions 54EC and 54F of the .T. A

Under section 54EC of the I.T .Act, long term capital gains arising to the Debenture Holder(s) on
transfer of their debentures in the company shall not be chargeable to tax to the extent such capital gains
are invested in certain notified bonds within six months after the date of transfer. If only part of the
capital gain is so invested, the exemption shall be proportionately reduced. However, if the said notified
bonds are transferred or converted into money within a period of three years from their date of
acquisition, the amount of capital gains exempted earlier would become chargeable to tax as long term
capital gains in the year in which the bonds are transferred or converted into money. However, the
amount of exemption with respect to the investment made in the aforesaid notified bonds during the
financial year in which the debentures are transferred and the subsequent financial year, should not

2 Refer Notification No. 56/2013 [F.N0.149/81/2013-TPL]/SO 2311(E), dated 29-7-2013. As per the said
Notification, in case of bonds issued on or after the 1st day of July 2010, the rate of interest shall not exceed 500
basis points (bps) over the Base Rate of State Bank of India applicable on the date of issue of the said bonds.
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VII.
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exceed ¥ 50 lacs. Where the benefit of section 54EC of the I.T. Act has been availed of on investments
in the notified bonds, a deduction from the income with reference to such cost shall not be allowed under
section 80C of the I.T. Act. However, Union Budget 2018 has discontinued for the above benefit on all
asset except Land and Building.

As per the provisions of section 54F of the I.T. Act, any long-term capital gains on transfer of a long
term capital asset (not being residential house) arising to a Debenture Holder who is an individual or
Hindu Undivided Family, is exempt from tax if the entire net sales consideration is utilized, within a
period of one year before, or two years after the date of transfer, in purchase of a new residential house,
or for construction of a residential house within three years from the date of transfer. If part of such net
sales consideration is invested within the prescribed period in a residential house, then such gains would
be chargeable to tax on a proportionate basis.

Reguirementto furnish PAN under the I.T. Act

1. Sec.139A(5A)
Section 139A(5A) requires every person from whose income tax has been deducted at source
under chapter XV11-B of the . T. Act to furnish his PAN to the person responsible for deduction
of tax at source.

2. Sec.206AA

(a) Section 206AA of the I.T. Act requires every person entitled to receive any sum, on which
tax is deductible under Chapter XVIIB (‘deductee’) to furnish his PAN to the deductor,
failing which tax shall be deducted at the highest of the following rates:

(i) atthe rate specified in the relevant provision of the I.T. Act; or
(ii) at the rate or rates in force; or

(iii) at the rate of twenty per

cent.

However, new rule 37BC of the Income Tax Rules provides that the provisions of section
206AA of the Act shall not apply on payments made to non-resident deductee who do not
have PAN in India. The non-resident deductee in this regard, shall be required to furnish
few prescribed details inter alia TRC and Tax Identification Number (TIN).

(b) A declaration under Section 197A(1) or 197A(1A) or 197A(1C) shall not be valid
unless the person furnishes his PAN in such declaration and the deductor is required to
deduct tax as per Para (a) above in such a case.

(c) Where a wrong PAN is provided, it will be regarded as non furnishing of PAN and Para (a)
above will apply apart from penal consequences.

Taxability of Gifts received for nil or in nsideration

As per section 56(2) (x) of the 1.T. Act, where an Individual or Hindu Undivided Family receives
debentures from any person on or after 1st April 2017:

(1) without any consideration, aggregate fair market value of which exceeds fifty thousand
rupees, then the whole of the aggregate fair market value of such debenturesor;

(i) for a consideration which is less than the aggregate fair market value of the debenture by
an amount exceeding fifty thousand rupees, then the aggregate fair market value of such debentures as
exceeds such consideration;

shall be taxable as the income of the recipient at the normal rates of tax. The above is subject to few
exceptions as stated on section 56(2)(x) of the Act.
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Where the Debenture Holder is a person located in a NJA, as per the provisions of section 94A of the I.T.
Act

o All parties to such transactions shall be treated as associated enterprises under section 92A
of the I.T. Act and the transaction shall be treated as an international transaction resulting in
application of transfer pricing regulations including maintenance of documentations,
benchmarking, etc.

. No deduction in respect of any payment made to any financial institution in a NJA shall be
allowed under the 1.T. Act unless the assessee furnishes an authorisation in the prescribed
form authorizing the CBDT or any other income-tax authority acting on its behalf to seek
relevant information from the said financial institution [Section 94A(3)(a) read with Rule
21AC and Form 10FC].

o No deduction in respect of any expenditure or allowance (including depreciation) arising
from the transaction with a person located in a NJA shall be allowed under the I. T. Act unless
the assessee maintains such documents and furnishes such information as may be prescribed
(Section 94A(3)(b) read with Rule 21AC).

o If any assessee receives any sum from any person located in a NJA, then the onus is on the
assessee to satisfactorily explain the source of such money in the hands of such person or in
the hands of the beneficial owner, and in case of his failure to do so, the amount shall be
deemed to be the income of the assessee (Section 94A (4)).

. Any sum payable to a person located in a NJA shall be liable for withholding tax at the
highest of the following rates:

(i) atthe rate or rates in force;
(ii) at the rate specified in the relevant provision of the I.T. Act; or
(iii) at the rate of thirty per cent.

IMPLICATIONSUNDER THE WEALTH TAX ACT, 1957

The Finance Act, 2015 has abolished Wealth Tax Act, 1957 with effect from 1 April 2016 which shall
then apply in relation to FY 2015-16 and subsequent years.

The above statement sets out the provisions of law in a summary manner only and is not a complete
analysis or listing of all potential tax consequences of the purchase, ownership and disposal of
debentures/bonds.

The above statement covers only certain relevant benefits under the Income-tax Act, 1961 and does not
cover benefits under any other law.

The above statement of possible tax benefits is as per the current direct tax laws relevant for the
Assessment Year 2019-20 (considering the amendments made by Finance Act, 2018).

Further, several of these benefits are dependent on the Debenture Holder fulfilling the conditions
prescribed under the relevant provisions.

This statement is intended only to provide general information to the Debenture Holder(s) and is
neither designed nor intended to be a substitute for professional tax advice. In view of the individual
nature of tax consequences, each Debenture Holder is advised to consult his/her/its own tax advisor with
respect to specific tax consequences of his/her/its holding in the debentures of the Company.

The stated benefits will be available only to the sole/ first named holder in case the debenture is held by
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joint holders.

In respect of non-residents, the tax rates and consequent taxation mentioned above will be further
subject to any benefits available under the relevant tax treaty, if any, between India and the country in
which the non- resident has fiscal domicile.

In respect of non-residents, taxes paid in India could be claimed as a credit in accordance with the
provisions of the relevant tax treaty.

Interest on application money would be subject to tax at the normal rates of tax in accordance with and
subject to the provisions of the I.T. Act and such tax would need to be withheld at the time of
credit/payment as per the provisions of Section 194A of the I.T. Act.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein.
Our views are based on the existing provisions of law and its interpretation, which are subject to changes
from time to time. We do not assume responsibility to update the views consequent to such changes. We
shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of
fees relating to this assignment, as finally judicially determined to have resulted primarily from bad
faith or intentional misconduct. We will not be liable to any other person in respect of this statement.
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SECTION IV - ABOUT OUR COMPANY
INDUSTRY

The information in this section has not been independently verified by us, the Lead Managers, or any of our or
their respective affiliates or advisors. The information may not be consistent with other information compiled by
third parties within or outside India. Industry sources and publications generally state that the information
contained therein has been obtained from sources it believes to be reliable, but their accuracy, completeness and
underlying assumptions are not guaranteed and their reliability cannot be assured. Industry and Government
publications are also prepared based on information as of specific dates and may no longer be current or reflect
current trends. Industry and Government sources and publications may also base their information on estimates,
forecasts and assumptions which may prove to be incorrect. Accordingly, investment decisions should not be
based on such information. Figures used in this section are presented as in the original sources and have not been
adjusted, restated or rounded-off for presentation in this Shelf Prospectus.

This section contains copies of certain tables and charts from the CRISIL Research — Assessment of various
financial products dated February 2018. References to “2014-15", “2015-16" and “2016-17", etc., or “FY 15",
“FY 16" and “FY 17", etc. or “Mar-15", “Mar-16" and “Mar-17, etc. or “Fiscal 2015, “Fiscal 2016 and
“Fiscal 2017 in these tables and charts are to the financial years ended March 31, 2015, March 31, 2016 and
March 31, 2017, etc., or as at March 31, 2015, March 31, 2016 and March 31, 2017, etc., as applicable. The use
of the letter “E” after a number means it is an estimated number and the use of the letter “P” after a number
means it is a projected number.

OVERVIEW OF INDIAN ECONOMY
India one of the fastest-growing economies
From a global context, India stands out for two reasons — stable macros and prudent fiscal and monetary policies

India is one of the fastest-growing economies in the world. Over the last three fiscal years, there has been a gradual
improvement in India’s macro story because of which the growth-inflation mix has improved, and durably so.
Both fiscal and monetary policies are more prudent, focusing on raising the quality of growth and not just the rate
of growth. The Government has adopted an inflation-targeting framework that provides an institutional framework
for inflation control, while modernising central banking. Fiscal policy has managed to stay mildly growth-focused,
while managing a gradual reduction in the deficit. The upshot is that India’s macros are a lot more stable, and the
economy is pretty resilient to global shocks.

GDP growth (percentage change)
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Source: IMF, CRISIL Research: CRISIL Research — Assessment of various financial products dated February
2018
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Review of India’s GDP growth
GDP grew at CAGR 6.7% over last 5 years

India adopted a new base year (2011-12) to calculate GDP, which led to the GDP rising to ¥122 trillion in 2016-
17 from ¥ 88 trillion in 2011-12; representing a 6.7% CAGR. The Central Statistics Office (CSO) released the
GDP estimates for the fourth quarter of fiscal 2017 (January-March 2017) and 2016-17 on May 31, 2017. This
was the first GDP release incorporating the new 2011-12-based wholesale price index (WPI) and the Index of
Industrial Production (11P) series.

Contrary to the consensus of a rise in real GDP growth — on account of higher share of IIP and lower WPI in the
new series — real GDP in 2016-17 clocked a growth of 7.1%. This was because of the impact of demonetisation
and the fact that the deflator in the fourth quarter of fiscal 2017 had risen sharply. However, different components
of GDP in 2016-17 did see their growth estimates change on both the demand and supply sides.

Industrial growth slowed to 5.6% in 2016-17 from 8.8% in 2015-16 because of a sharp slowdown in mining
growth to 1.8% from 10.5% in 2015-16 and a slowdown in construction activity to 1.7% from 5%.

Inflation based on the consumer price index (CPI) dropped to a record low of 1.5% in June 2017, led by food.
Lately, the decline in food inflation has become more broad-based as categories other than pulses and vegetables,
such as cereals, fruits, sugar, edible oils, milk and eggs, have also seen a steady decline. Record growth in food
production in 2016-17, healthy progress of the monsoon and continued decline in vegetables inflation, supported
by a high-base effect, are the main factors behind easing food inflation. WPI-based inflation slid for the fourth
consecutive month in July, printing at 0.9%. This can be attributed to the continued plunge in food and fuel
inflation and moderation in core inflation. CRISIL Research expects CPI to average at 4% in 2017-18 (down from
4.5% in 2016-17).

Annual GDP growth (%)
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(Source: CSO, CRISIL Research: CRISIL Research — Assessment of various financial products dated February 2018)
Outlook on GDP growth
Growth forecast at 7.0% in fiscal 2018; to pick up pace gradually

The Indian economy can only grind its way up in an environment of subdued global growth and weak domestic
investments. CRISIL Research estimates GDP growth in 2017-18 at 7% driven by growth in agriculture and
services sector.

On the external front, though global growth prospects this fiscal appear somewhat better relative to last, factors
such as the falling trade intensity of growth, geo-political risks and uncertainties surrounding the pace of
normalisation of monetary policy in advanced nations, and appreciation of rupee would mean contribution of
exports to domestic economic growth would be limited. Manufacturing growth could, therefore, slow down to
7.6% in 2017-18 from 7.9% in 2016-17.
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Annual GDP growth (%)
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(Source: CSO, CRISIL Research: CRISIL Research — Assessment of various financial products dated
February 2018)

Agricultural growth expected to be buoyant

Rainfall in 2017 has been just 5% below the long period average at an all-India level, or what is considered normal.
Six states have seen deficient rains, i.e., rainfall deficiency of more than 10% of normal, whereas nearly eight
states have been inundated by excess rains, causing floods and flood-like situation.

The rains have been somewhat unevenly distributed. Some large crop producing states such as Haryana, Uttar
Pradesh and Punjab have received less-than-normal rainfall, but the impact is by and large absorbed by their
adequately large irrigation cover. On the other hand, Kerala, Madhya Pradesh and Karnataka have not only
received inadequate rainfall, but also have relatively lesser irrigation cover. However, as these states together
contribute less than 5% of all-India kharif production, the overall sowing is progressing at a healthy pace.

As of August-end, total kharif sowing was 3.3% higher on-year and 5% higher than normal. But given the high
base of 4.9% last fiscal, CRISIL Research expects agriculture to grow at best around 3%.

Structural reforms to push economic growth higher in the next five years

CRISIL Research expects the pace of economic growth to pick up in the medium term, as structural reforms, such
as GST and Bankruptcy Code, aimed at removing constraints and raising the trend rate of growth, begin to have
an impact on the economy. Assuming the monetary and fiscal policies remain prudent, these reforms would lead
to efficiency gains and improve the prospects for sustainable high growth in the years to come. An improving
macroeconomic environment (softer interest rate and stable inflation), urbanisation, rising middle class, and
business-friendly government reforms will drive growth in the long term. As per the IMF, the Indian economy is
projected to grow at a 7.7% CAGR over the next five years. Growth will be higher than many emerging as well
as developed economies, such as Brazil, Russia and China.

Household investments in financial assets and capital markets

Shares, Mutual Shares, MFs and Debentures

Year Fm(a?néliﬁli :z;;ets FUB(:Z(;\:E] 52 eind as % investment in Financial
& Billion) assets
2011-12 9,327 165 1.8%
2012-13 10,640 170 1.6%
2013-14 11,908 189 1.6%
2014-15 12,826 198 1.5%
2015-16 15,142 413 2.7%
2016-17 18,205 1,826 10.0%

Note: Data for 2014-15 and 2015-16 are provisional and that for 2016-17 is based on preliminary estimates
Capital market includes ‘Share and debentures’ and ‘units of Unit Trust of India (UTI)’.
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Shares and Debentures include investment in shares and debentures of credit / non-credit societies and investment
in MFs (other than Specified Undertaking of the UTI).

(Source: RBI, CRISIL Research: CRISIL Research — Assessment of various financial products dated February
2018)

NBFC OVERVIEW

NBFCs a critical cog in credit system

Financing requirements in India have risen in sync with the economy’s notable growth from fiscal 2008 onwards.
Non-banking financial companies (NBFCs) have played a major role in meeting this need, complementing banks
and other financial institutions.

NBFCs help fill gaps in the availability of financial services with respect to products as well as customer and
geographic segments. A strong linkage at the grassroots level makes them a critical cog in the financial machine.
They cater to the unbanked masses in rural and semi-urban reaches and lend to the informal sector and individual
without credit histories, thereby enabling the government and regulators to realise the mission of financial
inclusion.

Going forward, NBFCs will have to sharpen focus on their core strengths, diversify their portfolio, and create a
niche with new offerings to help them grow in the competitive financial market. Given the positive operating
conditions, well-capitalised NBFCs, and public sector banks struggling on asset quality front, there is significant
scope for NBFCs to not only gain market share but also enter newer areas.

NBFCs share in systemic credit is growing steadily
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Note: 1. Co-operative banks are not included in bank credit; 2. Capital market borrowing includes; commercial
paper, ECB (excl banks and NBFCs) and corporate bonds (excl banks and NBFCs)

Source: RBI, SEBI, Company Reports, CRISIL Research: CRISIL Research — Assessment of various financial
products dated February 2018

NBFC credit has grown at an impressive pace

The outstanding credit of NBFCs expanded at a compound annual growth rate (CAGR) of 18% since fiscal 2012.
But this growth has not been uniform across segments. Microfinance has recorded the highest CAGR of 42%,
while MSME finance and loan against property also grew at over 40% and 30%, respectively. Housing, auto and
infra loans grew moderately (CAGR of approximately 15%), while the gold finance and construction equipment
finance segment remained stable during fiscals 2012 and 2017. In FY17, the overall growth declined mainly
because of subdued growth in infrastructure sector (which constitute around 30% of NBFCs loan outstanding in
FY17).
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NBFCs outstanding grew at 18% CAGR since fiscal 2012
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Source: RBI, CRISIL Research: CRISIL Research — Assessment of various financial products dated February
2018

NBFCs present across diverse asset classes; infrastructure and housing loans are the largest segments

NBFC advances are skewed towards infrastructure and housing finance, which together constitute around 60% of
overall advances. However, the share of wholesale financing and MSME loans has increased in FY17 led by y-o-
y growth of ~30% in each of them. Housing finance and microfinance segment also recorded strong growth of
17% and 15%, respectively, in fiscal 2017. However, infrastructure loans, which have the highest share, showed
subdued growth during the same period.

Infrastructure finance and housing finance accounts for ~60% of portfolio

MSME (incl LAP) ]
finance Wholesale finance

13%

icrofinance
Gold loans

3%

CE finance
/ 1%

Auto finance
13%

Infrastructure
Housing finance finance
29% 30%

Source: RBI, CRISIL Research: CRISIL Research — Assessment of various financial products dated February
2018

Microfinance sector has highest GNPAs among the segments
Demonetisation had impacted the asset quality of microfinance sector the most and the portfolio at risk (PAR)-90

rose to ~8.2% in fiscal 2017. However, asset quality for housing finance and wholesale finance remained stable,
whereas it has improved for gold loan segment owing to increase in gold price during the year.
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Asset quality (as of March 31, 2017) is the best in housing finance sector

9.0% 8.2%
8.0%
7.0%
6.0% 5.3%
5.0%
4.0% ]
3.0% 2.2% L 5% 0% 2.4%
2.0% 0.7% :
1% B =
-
0.0%
© ) ' ] ) o) ©
S 2 £9 2 e 3 2
[ © @ = [ © o ©
= £ 2o E £ = =
o o c g 1) o © T}
£ 3 g8 ; 5 8 g
> -~ o
= 2
=

Note: figures in above chart refers to 90 day gross non-performing assets
Source: RBI, CRISIL Research: CRISIL Research — Assessment of various financial products dated February
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Key enablers of growth for NBFCs
Aggressive approach to tap the underserved segment

Formal finance penetration in India has been very low mainly because of non-availability of financing options in
rural or semi-urban areas, where the majority of funding needs were fulfilled by the moneylenders and other
informal channels. NBFCs aggressively tapped this space as banks were reluctant to provide loans due to higher
risk.

Niche focus

Banks focus on a gamut of asset classes to provide loans, but NBFCs are specialised in certain segments and thus
are better able to focus on those. Niche market and customer segmentation have helped NBFCs to develop a
unigue methodology leading to an increase in market share. Also, NBFCs offer loan to unorganised and small
players in the market. These players lack proper books of accounts, but NBFCs consider these unorganised players
by looking at their cash-flow generating potential of businesses. NBFCs consider surrogates, too, to assess the
income of borrowers.

Understanding the market and customising product to customer needs

As NBFCs focus on certain geography or asset classes, they are better able to understand the market economics,
regional culture and customer needs. Unlike banks, NBFCs focus less on a rule based and more on a customised
lending approach, where they understand customer requirements and assess their repayment ability.

Cautious lending by banks due to asset quality and capital adequacy concerns

Banks are facing higher Gross NPAs in their corporate loan books thus are cautious in lending aggressively to
some sectors. CRISIL Research expects this situation to continue for some time. Also, the requirement of higher
capital adequacy norms deter them from taking higher exposure in certain sectors. NBFCs are capitalising on this
opportunity and increasing their market share.

Higher LTV

NBFCs’ offer higher loan amounts against a security when compared to banks. If a top-up is required due to some
contingency NBFCs’ are more responsive and quicker to help with less or no additional collateral.
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Lower turnaround time

In the case of immediate requirement of funds for operations or for buying machinery for production or for
working capital requirement, the loan processing time taken by NBFCs is lesser than banks.
Less stringent documentation requirements

NBFCs’ require less documentation and the loan appraisal process is efficient. NBFCs offer doorstep services and
help the clients through the entire process.

Retail loan outstanding share is increasing from outside the top 10 cities

The total retail loan outstanding share of outside the top-10 cities has increased steadily between fiscal 2011 and
2016 primarily led by increasing housing loan and auto demand from the tier-11 and lower cities. CRISIL Research
expects the share of top-10 cities to further reduce supported by higher affordable housing projects coming into
smaller cities as well as increasing vehicle loan demand.

Banks share in top-10 cities in 2010-11 Banks share in top-10 cities in 2015-16

Rest of
India
59%

Share of
top-10
cities
37%

Share of

top-10
cities
41%

Rest of
India
63%

Note: share is calculated based on total personal loan Note: share is calculated based on total
market size. Data is only for banks personal loan market size. Data is only for banks
Source: RBI, CRISIL Research: CRISIL Research — Source: RBI, CRISIL Research: CRISIL
Assessment of various financial products dated February Research — Assessment of various financial

2018

products dated February 2018

Competitive positioning of NBFCs in different segments

NBFC segment

Competitive positioning

Housing Finance

Competitive interest rates, better customer service; focusing on higher yielding
segments like Loan against property and developer loans

Auto finance

Catering to relatively less credit worthy customers, strong presence in used vehicles,
faster processing, lower documentation, customised offering

Gold loans

Higher LTV, lower turn-around-time, lower documentation, niche focus enables
them offer better customer experience

LAP + MSME

Strong origination skills, superior customer knowledge, better collection
mechanisms, faster loan processing, cash flow based credit appraisal

Construction equipment
finance

Focus on Hirer/Retail segment, higher LTV offering, wide reach, flexibility in
repayment, simple documentation, doorstep collection, lower turnaround time

Microfinance

Extensive reach, lower interest rates as compared to local money-lenders

Wholesale finance

Strong origination skills, Customised product offering and focus on real estate
funding and

Source: CRISIL Research: CRISIL Research — Assessment of various financial products dated February 2018
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Key growth enablers for retail finance segment
Aadhaar to prevent identity fraud

The Unique Identification Authority of India (UIDAI) was established on January 28, 2009, after a notification
was issued by the Planning Commission with the target to issue an Aadhaar number to every resident of India. As
per the Ministry of Electronics and IT, Aadhaar has been issued to over 90% of the adult population of India as
on January 27, 2017. The Aadhaar number will be used to verify the identity of a person receiving a subsidy or a
service. Aadhar number will help financial institutions establish the identity of the borrower and thus prevent any
kind of identity fraud by the borrower.

Credit risk mitigation by credit bureaus

Credit bureaus such as TransUnion, CIBIL Limited (formerly Credit Information Bureau (India) Limited),
Equifax and Highmark are engaged in collecting data from several financial institutions and building a
comprehensive database that captures the credit history of borrowers. These databases are updated on a weekly
basis. Availability of this data gives the financial institution complete information of the credit history of the
potential borrower and thus helps in preventing fraud. Knowledge of the fact that present credit transactions will
have an impact on availability of credit in future will foster a culture of credit compliance among borrowers.

Digitisation to facilitate credit appraisal process and reduce credit costs

Financial institutions take some form of collateral against the loan they grant. Many times, this collateral is the
immovable property of our Company or its owners. Analysing the property documents in physical form and
confirming their authenticity is a time consuming, cost intensive and tedious task for the financial institutions.
The Government of India has taken steps to facilitate e-registration of immovable properties in India. E-
registration has provided a lot of transparency pertaining to property details and will thus facilitate credit appraisal
process of financial institutions and help them control costs.

Key regulatory distinction between NBFC and banks

Given the importance of NBFCs in financial system, especially in accessing public funds and inter-connectedness
with banking, they are subject to prudent regulations by the Reserve Bank of India. Further, rapid growth of
NBFCs has gradually blurred dividing lines between banks and NBFCs. While the regulations are moving towards
a convergence of norms for banks and NBFCs, there are certain differences in statutory liquidity ratio (SLR)
requirements, applicability of cash reserve ratio (CRR) and priority sector norms. The Union Budget 2015-16
allowed NBFCs with an asset base of ¥ 5,000 million and above to use the SARFAESI Act in respect of loans
worth ¥ 10 million and above, thus enabling them to reduce their non-performing assets (NPAs) by adopting
measures for recovery or reconstruction.

Regulatory distinction between banks and NBFCs

NBFC - ND - Sl NBFC - D Banks* (Basel - 111)
Minimum net % 20 million % 20 million % 5 billion
owned funds
Capital adequacy 15.0% 15.0% 9.0%
Tier - | capital Mar-15 7.5%# 7.5%# 7.0%
Mar-16 8.5% 8.5% 7.0%
Mar-17 10% 10% 7.0%
GNPA recognition ~ Mar-15 180 days 180 days 90 days
Mar-16 150 days 150 days 90 days
Mar-17 120 days 120 days 90 days
Mar-18 90 days 90 days 90 days
Cash reserve ratio N.A N.A 4.0%
(CRR)
Statutory  liquidity N.A 15.0% 19.5%
ratio (SLR)
Priority sector N.A N.A. 40% of advances
Sarfaesi eligibility Yes* Yes* Yes
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NBFC - ND - SI NBFC - D Banks* (Basel - 111)

Exposure norms Single borrower: Single borrower: Single borrower: 15%
15% (+10% for 15% (+5% for infrastructure
IFC) Group of projects)
Group of borrowers: 25% Group of borrowers: 40%
borrowers: 25% (+10% for infrastructure
(+15% for IFC) projects)
Standard asset Mar-15 0.25% 0.25% 0.40%
provisioning
Mar-16 0.30% 0.30% 0.40%
Mar-17 0.35% 0.35% 0.40%
Mar-18 0.40% 0.40% 0.40%
Notes:

n.a: not applicable

Minimum net owned funds for NBFC-MFI and NBFC - Factors is €50 million

#eurrently 10% for Infrastructure finance companies and proposed to be increased to 10% for all NBFCs except
- gold loan NBFCs, captive NBFCs and NBFCs lending to sensitive sectors, who will have to maintain 12%.
Under phase-wise implementation of Basel 111 by March 2018; numbers are excluding capital conservation buffer
of 2.5%

*Union budget 2015-16 allowed NBFCs to use SARFAESI Act, NBFCs with asset base of 5,000 million or above,
in respect of loans 10 million or above

Source: RBI, CRISIL Research: CRISIL Research — Assessment of various financial products dated February
2018

NBFCs lend and make investments similar to banks; however, there are a few differences: NBFCs cannot accept
demand deposits or issue cheques drawn on themselves; they do not form part of payment and settlement system;
and deposit insurance facility of Deposit Insurance and Credit Guarantee Corporation is not available to depositors
of NBFCs, unlike in case of banks.

In January 2014, the Reserve Bank of India aligned loan restructuring norms of NBFCs with those of banks. The
guidelines are applicable for all NBFCs in corporate debt restructuring (CDR) as well as non-CDR (bilateral)
cases. The guidelines stipulate provisioning to be increased to 5% for fresh accounts (flow) with immediate effect
while in case of stock; the provisioning has to gradually increase to 5% by fiscal 2018. Restructuring of accounts
were withdrawn from April 1, 2015, and any change in terms/conditions of lending with regards to interest rate
and tenure would be considered as restructuring (except in cases where delay is on account of extension in date
of commencement of commercial operations). Even Gross NPA recognition norms will be aligned with those of
banks by March 31, 2018.

New provisioning requirement for NBFCs

Particulars Provisioning requirements
On Stock of loans class as restructured as of March 31, 2015
- as of March 31, 2015 2.75%
-as of March 31, 2016 3.50%
-as of March 31, 2017 4.25%
-as of March 31, 2018 5%
On fresh loans sanctioned+ restructured after March 31, 2015 5%

Constituents of NBFC industry in India
The Indian financial system includes banks and non-banking financial institutions. Though the banking system

dominates financial services, non-banking financial institutions have grown in importance by carving a niche
for themselves in under-penetrated regions and unbanked segments.
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Structure of non-banking financial institutions in India

Non Banking
Financial

Institution

NBFC — Non Housing Finance Insurance Stock Nidhi
Deposit taking — ¢ Company exchan companies /
ges,
(RBI) company (NHB) (IRDALI) Chit fund

brokers, (GOl)

merchant

NBFC-Deposit

taking (RBI)

banking

- companies etc
(SEBI)

Note: The regulatory authority for the respective institution is indicated within the brackets.

All-India financial institutions include NABARD, SIDBI, and EXIM Bank.

Source: RBI, CRISIL Research: CRISIL Research — Assessment of various financial products dated February
2018

Classification of NBFCs

NBFCs are classified on the basis of liabilities into two broad categories: a) deposit-taking; and b) non-deposit-
taking. Deposit-taking NBFCs (NBFC-D) are subject to requirements of capital adequacy, liquid assets
maintenance, exposure norms, etc.

Further, in 2015, non-deposit-taking NBFCs with an asset size of ¥ 5,000 million and above were labelled as

‘systemically important non-deposit taking NBFCs” (NBFC-ND-SI) and separate prudential regulations were
made applicable to them.
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Classification of NBFCs based on liabilities

NBFCs
(11,463)

Deposit takin
P 9 Non-deposit taking

(NBFC — D)

w72 (11,291)
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(NBFC - ND-SI)

(220)

NBFC — ND
(11,071)

Note: Figures in brackets represent the number of entities registered with RBI as of August 2017.
Source: RBI, CRISIL Research: CRISIL Research — Assessment of various financial products dated February 2018
Key Risks

Increasing competition

Over the past few years, competition from banks have been steadily increasing for NBFCs. Banks are saddled
with high NPAs from corporate loans and have thus shifted their focus to retail loans. With lower cost funds
available at their disposal as compared to NBFCs, banks have the ability to increase their customer base at a fast
pace.

Less creditworthy customers

Customers with a strong financial profile demand a lower rate of interest on credit. NBFCs cannot compete with
banks on the interest rate factor. Thus, NBFCs have a tendency to lend to relatively less credit worthy customers.

Highly susceptible to economic downturns

NBFCs concentrate on weaker customer profiles (customers have single stream of cash flows) compared with
banks as these customers are very susceptible to economic downturn. If the trough phase extends they do not have
enough financial reserves to overcome the slack period.

Concentration risks

NBFCs generally focus on a few asset classes and/or customer segments while lending. If the asset class or
customer segment faces any kind of downturn, the business of the NBFC would be affected to a great extent. For
example, if the gold loans segment faces any downturn there would be heavy repercussions for NBFCs which
specialise in loans against gold.

Entry of small finance banks
The RBI has granted licenses to small finance banks (SFBs), and mandates that SFBs allocate 75% of their loans
towards priority sector lending. The entry of SFBs will result in increased competition for NBFCs. RBI has

mandated SFBs to open 25% of their branches in unbanked rural areas, and 50% of their loans must be in the ¥
2.5 million range. SFBs could thus affect small ticket lending of NBFCs.
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Wholesale Finance
Wholesale finance refers to large ticket size loans to meet credit requirement of corporate and other institutions

Wholesale lending includes credit provided to large corporates, mid-sized companies, international trade finance
businesses, other banks and financial institutions. It mainly comprises long term credit, of which the infrastructure
sector has a majority share.

Banks have a significant market share in wholesale lending vis-a-vis non-banking financial companies (NBFCs).
Banks extend long and short term funding to diverse sectors. On the other hand, NBFCs have limited exposure in
long term funding, except for certain public sector NBFCs that cater to the infrastructure sector.

For the purpose of the analysis of the wholesale financing market, CRISIL Research has excluded lending to the
infrastructure sector, and covered only loans and structured credit offered to mid-sized and large corporates in
non-infrastructure segments.

Wholesale finance NBFCs provide loans which are industry-specific (such as real estate finance), structured, and
customised as per the needs of the client and risk appetite of the NBFC. They offer products such as promoter
funding, mezzanine funding, structured and acquisition financing and lending to real estate developers, amongst
others. For wholesale finance NBFCs as a whole, developer finance (or real estate lending) accounts for
approximately 50% of the loan book, as a majority of the large players have significant exposure to this segment.

The segmentation of wholesale finance offered by NBFCs is as follows:

Real Estate Lending Secured corporate loans Capital market lending
(includes structured finance)

e Provides customised and e Customized financing e Provides finance against
structured loans to real estate solutions to meet working capital market securities to
developers for pre- capital and growth finance customers to meet their
approval/land financing and needs of corporate clients liquidity requirements
construction of commercial
and residential properties e [tincludes: e ltincludes:

a. Vanilla term loans d. Promoter funding

e Last stage financing for b. Working capital loans e. IPO funding

inventory funding c¢. Structured finance f. Mezzanine financing

g. Special situation and
acquisition financing
Source: CRISIL Research — Assessment of various financial products dated February 2018

Wholesale finance market expanded by 9% CAGR in the past five years

CRISIL Research estimates the market size of wholesale financing to be approximately X 25 trillion as of March
2017. The market has grown at a compounded annual growth rate (CAGR) of 9% between fiscals 2012 and 2017,
reflecting the increasing caution of banks in funding corporates, given high delinquencies and capital constraints.
As banks currently account for 90% of the market, slowdown in advances by banks has pulled down market
growth.

On the other hand, NBFCs and housing finance companies (HFCs) continue to see strong growth in their
wholesale financing books. Between fiscals 2012 and 2017, wholesale loans outstanding of NBFCs and HFCs
together grew at a CAGR of 25% to 30%. Consequently, their market share expanded to 9% from 5%.
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Poor bank credit growth slowed down industry growth
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Banks continue to comprise major share of loan outstanding of wholesale finance segment; near -equal split
between NBFCs and HFCs

NBFC, 5% HFCs, 4%

R = Banks NBFC =HFCs

E: Estimated
Note: HFC portfolio includes only developer loan and other corporate loan
Source: CRISIL Research — Assessment of various financial products dated February 2018

Wholesale financing NBFCs gain market share through innovative product offerings and strong relationship
with corporate

The assets under management (AUM) of wholesale financing NBFCs (excluding HFCs) have grown at a robust
CAGR of 31% from fiscal 2012 to 2017, have touched X 1.3 trillion in March 2017. Though banks’ interest rates
are lower by 250-350 basis points, NBFCs have an advantage over banks by offering more complex and structured
deals. Banks have also been cautious in lending owing to rising non-performing assets (NPAs). The majority of
the portfolio of NBFCs is from tier | cities, which include Mumbai, Delhi, Bengaluru, Chennai, Ahmedabad,
Pune, NCR, and Hyderabad.

The strong growth of NBFCs can be explained by the following factors:
e  Customised solutions: NBFCs offer customised loan structures with features such as interest moratorium and

bullet repayment schedules, which are not offered by banks. In addition, NBFCs also often extend credit to
developers for land financing and early stage project financing.
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e Lower turnaround time: Customers often require funds in a timely manner for funding business growth and/or
managing liquidity crunch. NBFCs are able to meet the requirement of such clients due to their faster
turnaround time. On average, NBFCs disburse large ticket loans to new customers within 45-60 days.

e Slow decision-making process in PSBs: Decision-making cycles in some public sector banks (PSBs) has
elongated considerably, owing to risk aversion and fragile capital position. This has also contributed to the
growth of NBFCs.

e Strong client relationships: Some NBFCs have strong client relationships owing to their presence in allied
businesses, or because they are supported by well-established parent companies. This aids them in both
securing business and in risk assessment.

Strong growth in NBFC loan outstanding
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Real estate financing comprises major share of wholesale credit
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Key risks faced by the sector are:

e  Chunky Portfolio: The portfolio in this segment is fairly concentrated with top 20 exposures accounting for
over 50% of the loan outstanding. Consequently, a few slippages in this segment can result in high level of
gross NPA’s.

e Cyclicality in real-estate sector: Due to the high exposure of top players in developer lending, downturn in
the sector due to its cyclical nature can result in high delinquencies.

o Market Volatility: Products offered by wholesale NBFCs like promoter funding is backed by shares as
collateral from its founders or promoters. The price of this collateral fluctuates due to change in market value
of shares which can reduce the LTV of the collateral.

e Risk associated with developer lending: The risk in developer finance is a function of developer quality and
the time that financing is done. NBFCs catering to this segment have a significant loan book in land financing
and pre-approval stage financing which are considered riskier because delay in approval can lead to
borrowers’ defaulting on loans.

The ticket size of loans offered by NBFCs generally varies between X 50-500 crore. NBFCs mitigate the risk in
high ticket size loans by adopting stringent structuring of financial product offered and putting in place adequate
covenants.

Some measures commonly adopted are:

o Collateral cover of approximately 2 times and some amount of cash cover as well
e Cross collaterisation with personal assets of the promoter

e  Securing escrow against project cash flows

e Micro market level risk assessment, especially for developer finance

e  Stringent, regular monitoring of projects

NBFCs also very often sell down loans originated by them to other financiers (banks as well as other NBFCs) to
control the risks taken on their balance sheet.

Business is generally sourced through the direct sales team comprising of senior management personnel. Interest
rates charged generally vary between 12-19%, with the average being in the range of 14-16%. Key considerations
influencing the interest rate include: the promoter’s background, financial health, payment structure and collateral
offered.

While NBFCs have put in place risk mitigants, the portfolio of NBFCs continue to be fairly concentrated, with
the top 20 exposures generally accounting for approximately 50% of loans outstanding.

High reliance on direct sales teams to source large ticket size deals

Financial Consultant/Others, 5-10%

Source: CRISIL Research — Assessment of various financial products dated February 2018
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Top four players account for over half of NBFC outstanding loans

The top four NBFCs in wholesale financing are: Edelweiss Financial Services Ltd, Piramal Group (includes
Piramal Enterprise Ltd and Piramal Finance Pvt Ltd), Aditya Birla Finance Ltd and Tata Capital Financial Services
Ltd. These four players together account for approximately 53% of the overall NBFC wholesale financing.

However, the focus of different NBFCs varies. For example, Piramal has a greater presence in developer finance,
while Tata Capital and Aditya Birla Finance have a higher share in corporate loans, given their ability to offer
slightly lower interest rates.

Wholesale financing book of NBFCs to grow at 20-25% CAGR

CRISIL Research anticipates wholesale financing by NBFCs to grow at 20-25% CAGR during fiscal 2017 to
2022, to X 3.5 trillion by fiscal 2022. CRISIL Research also expects new players to enter the market, given
emerging opportunities in areas such as affordable housing. Increased need for funds post implementation of the
Real Estate (Regulation and Development) Act, 2016 (RERA) and the inability of PSBs to lend, would act as key
growth catalysts in the near term.

Robust credit growth to continue for wholesale financing NBFCs
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Impact of RERA

RERA has brought in a sense of disquiet to the real estate sector, which is already grappling with lower sales and
lengthening in working capital cycles. This uncertainty is likely to continue for another 6-12 months as the market
adjusts to RERA implementation. Meanwhile, funding opportunities for property developers would increase as:

o Developers need to set aside 70% of the sale proceeds from a particular project only for constructing that
particular project; for new projects or for growth capital, fresh funding would be required.

o Before RERA implementation, property developers cannot sell a project before getting the requisite
approvals; this would also increase the need for funding at the pre approval stage.

e Some developers whose projects are at an advanced stage of construction are opting for additional funding to
accelerate project completion and begin sales thereafter (as projects with occupation certificates are not
subject to goods and services tax (GST), whereas GST of 12% is payable on under construction projects).

All states are, however, not yet in rhythm with the central RERA and scheduled timelines. Though most states

and all union territories have notified their respective state RERA rules, many states are yet to form a permanent
RERA authority. In addition, only a handful of state RERA websites are operational and have started publishing
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project information online. Dilution of ‘ongoing projects’ definition in the RERA regulations notified by some
states is also a matter of concern.

CRISIL Research expects that in the long-term, effective implementation of RERA will benefit the real estate
sector, as it is expected to result in improved transparency and timely delivery. CRISIL Research also expects
RERA to put an end to fund diversion, and transform the real estate sector into a more organised and trustworthy
one and reinstate the confidence of end users towards the market. Furthermore, financial institutions will have
more confidence in lending to builders/developers on account of the regulatory authority, and the stringent rules
to be complied with.

MSME Finance
NBFCs/HFCs have grown faster compared to banks

Micro, small and medium enterprise (MSME) credit, including loan against property (LAP), rose at 12-13%
compound annual growth rate (CAGR) over fiscal 2012 to 2017 to around X 14 trillion. Growth of MSME credit
(including LAP) outpaced banking system’s industry credit which grew at 6.7% CAGR, over fiscal 2012 to 2017.
Bank MSME credit grew a slow 7-9% annually until fiscal 2013. In fiscal 2014, though, bank MSME credit
growth picked up, driven by a revival in demand, especially during the second half of fiscal 2014. However, this
was an aberration; bank MSME credit growth slowed to 5-7% CAGR once again (fiscal 2015 to 2017) on
mounting concerns over asset quality, capital issues with public sector banks (PSBs) and demonetisation.

Non-banking financial companies’ (NBFCs) and Housing Finance Companies’ (HFCs) loan-book growth
outpaced MSME credit growth of banks, over fiscal 2012 to 2017, growing at a CAGR of 32%. NBFCs and HFCs
credit growth was also impacted in the second half of fiscal 2017 due to demonetisation, as cash, which is an
integral part of the daily operations of small and medium enterprises (SMEs), especially wholesale and retail
traders, was in short supply.

MSME credit growth trend
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NBFCs/HFCs AUM growth vis-a-vis banks
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Key differences between MSME loans and LAP

Financiers offer secured as well as unsecured MSME loans. Security in MSME loans is majorly provided through
a mix of primary and secondary collateral. Primary collateral include: Plant & Machinery and current assets of
the MSME etc. Secondary collateral includes: immovable assets (commercial & residential properties) and shares
etc.

LAP is a secured loan which is provided solely on the basis of security of property (commercial, residential,
industrial properties or plot) of the loan applicant. While these loans are generally used for business purposes, no
other business collateral (equipment, stocks) is taken.

Banks dominate, but NBFCs and HFCs’ market share in overall MSME credit expanding

Banks dominate the MSME lending market, with PSBs leading the pack. But their share has been steadily
declining. PSBs’ credit growth has weakened because of concerns over mounting bad debts. As of March 2017,
NBFCs and HFCs together accounted for approximately18% of outstanding SME loans, as compared to 8% as on
March 2012.

Compared with banks, NBFCs and HFCs have niche focus and, hence, are able to grow their MSME portfolio at
a much faster rate. Also, NBFCs specialise in offering customised products, based on their better understanding
of the market. In contrast, banks prefer having standardised products, especially in the retail loan segment. This
might not suit MSMEs with specific credit needs.

NBFCs and HFCs are more aggressive, in terms of turnaround times, for sanctioning and disbursement of loans
as well. NBFCs usually take 1-2 weeks to sanction and only 3-4 days to disburse a loan, while private banks take
3-4 weeks to sanction a loan and another 1-2 weeks for disbursement. The duration is even higher in the case of
PSBs. PSBs typically take 6-7 weeks for sanctioning a loan and another 2-3 weeks for disbursement. NBFCs and
HFCs also offer higher loan-to-value (LTV) as compared with banks, which gives them a competitive advantage.

Furthermore, NBFCs and HFCs have strengthened their presence in semi-urban and rural areas, giving them
extensive regional presence, and enhances their understanding of local markets.

While banks have started making inroads into the retail loan market, compelled by a slowdown in corporate loans,

they usually leverage on their branch networks for sourcing customers for LAPs via customer walk-ins. NBFCs
and HFCs, on the other hand, utilise direct sales agents (DSAs), who directly go to customers for LAP.
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NBFCs share in MSME credit (excluding LAP) has gradually increased from 2.4% in fiscal 2012 to 7.7% in fiscal
2017. In LAP market NBFCs and HFCs accounted for 51% of the share as of March 2017. CRISIL research
believes that, with new specialised players coming into this highly lucrative market, banks will have to become
more aggressive or they could see a substantial fall in their market share, going forward.

MSME credit of NBFCs/HFCs to sustain impressive growth trajectory

CRISIL Research expects MSME credit (including LAP) to grow at 10-11% CAGR from fiscal 2017 to 2022 to
¥ 23,601 billion. CRISIL Research also expects NBFCs/HFCs’ MSME credit growth (including LAP) to reach a
higher CAGR of 21-22%. CRISIL Research further expects that by fiscal 2022, NBFCs/HFCs share in MSME
credit will reach 28%.

NBFCs are acquiring bank customers by offering them higher loan amount, better service, faster turnaround time
and lesser documentation requirement. Also, NBFCs are enhancing focus on smaller cities and towns due to lower
competition and high latent demand. The loan book of NBFCs is also growing as they are replacing credit typically
extended by the unorganised sector. Additionally, NBFCs have improved their operating efficiencies by
increasing online presence and using analytics to analyse the creditworthiness of customers, and focusing on
building relationship with MSME customers

MSME credit growth from fiscal 2017 to 2022
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In fiscal 2017, credit growth was subdued as demand weakened post demonetisation. CRISIL Research expects
growth to pick up in fiscal 2018 and 2019 as businesses adjust to policy changes like the Goods and Services Tax
(GST) and consumer spending increases. With banks shifting focus away from large corporate loans, competition
will intensify in metros and tier | cities.

Growth drivers: MSME credit (including LAP)

Low credit penetration

The majority of the MSMEs in India do not have access to institutional finance. These MSMEs are either self-

financed or take credit from the unorganised sector. This untapped market offers huge growth potential for
financial institutions.
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The breakdown of sources of funds for MSMEs is as follows —

Donations/Transfers
from other agencies,
11%

Borrowing from non- Loans from self heip
instituional sources, 1% group , 1%

Borrowing from financial
Institutions, 2%

Finance from govt.
sources, 7%

Source: Sources of finance for MSMEs (6th Economic Census, 2013)
Improvement in economic scenario to boost funding needs of small businesses

MSME credit is largely extended to self-employed borrowers running small businesses, who mainly utilise funds
for purchase of assets and expansion, and as working capital. CRISIL Research expects demand for funds from
small businesses to grow, along with an improvement in the economic scenario, contributing to an increase in
disbursements.

Lower competition prompts players to eye smaller cities

Competition in metros and tier | cities is intense as all major players, including banks, vie for market share. Also,
MSME loans are popular in metros and tier | cities due to high concentration of businesses. However, with rising
competition, players are expanding to smaller tier 11 cities, where competition in lower. The Reserve Bank of India
(RBI) has issued licences to small finance banks. It has mandated that 75% of the lending by small finance banks
(SFBs) will be to the priority sector. To fulfil this objective, SFBs must open at least 25% of their branches in
unbanked rural areas. CRISIL Research expects that this step will ease credit availability for MSMEs and will
improve credit availability in smaller cities.

GST to boost SME lending

CRISIL Research expects transparency in transactions of MSMESs to improve, as compliance with GST will
compel MSMEs to bring their transactions on record. This will improve the quality of books of accounts, thus
improving the credit worthiness of MSMEs. This will ease the credit appraisal process and lower the credit risk
for financial institutions. Due to improvement in quality of books of accounts, financial institutions will be able
to lend to the MSMES in unorganized sector which were previously unable to get credit due to improper books of
accounts or an absolute lack of them. This will open up the previously untapped credit demand for the financial
institutions thus leading to robust expansion of MSME credit market.

Credit guarantee fund scheme extended to cover NBFCs

One of the major reasons for MSMES being credit starved is requirement of collateral against loan by banks or
other financial institutions. This collateral is not easily available with such enterprises, leading to high risk
perception and higher interest rates. To address this issue, the Government of India has launched the credit
guarantee fund scheme to make collateral-free credit available to micro and small enterprises. This scheme has
been extended to cover systematically important NBFCs as well from January 2017. To be eligible under this
scheme, NBFCs should be making profit for preceding 3 fiscal years at the time of enrolment for this scheme,
should have long term credit rating of at least BBB and should meet few others specified performance related
parameters. Overall limit under the guarantee scheme is also enhanced to ¥ 20 million.

Stable real estate prices a positive for LAP
Demand for LAP is highly correlated to property prices and the real estate market. Stable property prices in tier |

and metro cities will support growth of the LAP market.
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NBFCs enjoy strong profitability due to higher yields and controlled credit cost

Profitability as of fiscal 2017
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NBFCs enjoy 3.0-3.3% net profitability in MSME lending as of fiscal 2017 because of higher yields as well as
strong appraisal and collection systems (which controls credit cost). Profitability has come down due to increased
competition. Operating expenditure is high due to increased efforts in getting new business. DSA payouts range
0.5-1.5% and get added to operating expenditure. Increased competition has already brought yields under pressure
and gross non-performing assets (GNPAS) could remain high due to challenges in collection and MSMEs facing
issues related to GST. Going forward, the cost of funds is expected to come down and CRISIL Research expects
profitability to remain healthy but under pressure.

Profitability of NBFCs and HFCs in LAP lending: Lower post-tax ROA a result of pressure on yield, rise in
operating and credit costs

Profitability as of fiscal 2017
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Post-tax return on assets declined in fiscal 2017 due to pressure on yields as well as increase in credit cost by 30-
40 bps. Increasing cases of balance transfer with higher top-up has also impacted asset quality. Operating expense
for players offering LAP is higher despite the bigger ticket size, as they have to pay higher commissions to DSAs.
Also pushing up operating expenses is expansion into lower-tier cities (where average property prices are lower).
About 65-70% of the LAPs given by NBFCs and HFCs are sourced through DSAs. Credit costs are also high for
LAP financiers, as borrowers have a risky credit profile and the end-use is not monitored.
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Trend in GNPAs for LAP
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Key risks
Operational and market risks faced by SMEs

e Structural changes rendering SMEs uncompetitive
* Lack of skilled manpower

* Dependence on few clients

* Vulnerability to industry cycles

¢ Currency volatility

Challenges faced by financiers lending to MSMEs

* Lack of information

* |dentification of focus sectors and key risk factors

* Increasing proportion of higher risk commercial properties in case of LAP
¢ High balance transfer in case of LAP

*  About one-third of portfolio at either high-ticket size or high LTV for LAP
* Non-standardised property valuation for LAP

¢ Challenges in liquidating collateral in case of LAP

Construction Finance

NBFCs increasing share in developer financing

Developer finance market is estimated to be around Rs 3 trillion as of FY17. Of the total share, banks account for
60% whereas NBFCs and HFCs accounts for the remaining market share. Though banks’ interest rates are lower
by 250-350 basis points, NBFCs and HFCs have swiftly increased their market share. There is a huge credit
demand in the MSME segment as small and medium size companies accounts for 25 to 30% of total rated debt
outstanding.

The strong growth of NBFCs and HFCs can be explained by the following factors:

* Customised solutions: NBFCs offer customised loan structures with features such as interest moratorium and

bullet repayment schedules, which are selectively offered by banks. In addition, NBFCs also often extend
credit to developers for land financing and early-stage project financing.
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¢ Lower turnaround time: Customers often require funds in a timely manner for funding business growth and/or
managing liquidity crunch. NBFCs are able to meet the requirement of such clients due to their faster
turnaround time. On average, NBFCs disburse a loan to a new customer within 45-60 days.

¢ Slow decision-making process in public sector banks: Decision-making cycles in some public-sector banks
(PSBs) has elongated considerably, owing to risk aversion and fragile capital position. This has also
contributed to the growth of NBFCs.

¢ Strong client relationships: Some NBFCs in this space have strong client relationships due to their presence
in allied businesses, or because they are supported by well-established parent companies. This aids them in
both securing business and in risk assessment.

CRISIL Research anticipates developer financing by NBFCs to grow at 23-26% annually over the next two years.
Increasing need for funds post implementation of the Real Estate (Regulation and Development) Act, 2016
(RERA) and the inability of PSBs to lend aggressively, would act as key growth catalysts for NBFCs in the near
term. Besides this, it is expected that new players will also enter the market due to emerging opportunities in areas
such as affordable housing, thereby aiding growth to the segment.

Equipment finance

The market mainly comprises financing of IT (computer and telecom) & office equipment, printing and packaging
equipment, plastic industry related machinery, plant and machinery for other industries, and generators. During
FY13 and FY17, printing and packaging grew fastest at a CAGR of 22-25%. Other segments grew at a CAGR in
the range of 18-20%. Based on the industry interactions in few large cities, NBFCs have 65-70% share in
equipment finance and the remaining share is with banks. We expect the growth to remain healthy at 18-20%
annually in next two years owing to increasing demand and various structural reforms giving boost to economy.

Based on the industry interactions in few large cities, NBFCs have 55-60% share in equipment finance and the
remaining share is with banks. NBFCs have a clear edge over banks in equipment financing due to their niche
focus and greater understanding of technology and equipment. Furthermore, their loan processing is faster (in
principal approval given in 2-3 days with disbursement of loans within 7 days). NBFCs also have SME cluster
based approach to target and acquire customers which also help them gain market share.

Growth drivers

¢ The investment cycle in India, which has been muted for the last few years, is set to pick up in the medium-
term as economic growth slowly gains traction as a result of structural reforms being implemented. This
should provide a boost to equipment financing.

* For businesses staying updated with the latest technology is a must, and this needs investment. Financing
helps in acquiring newer and highly priced equipment.

¢ In India the MSME Sector is underserved & starved of financial support. Most of the time, these businesses
are not eligible for loans from banks. 80% of the printing and packaging equipment customers belong to
MSMEs. Similarly in plastic production over 80% of the firms are MSMEs. This unmet demand provides
significant opportunities for growth to specialized NBFCs.

* With advanced technology, automation and increasing imports, equipment prices are also increasing leading
to increase in average ticket size.

Equipment segment specific growth drivers

Machine tools: Most of the Indian machine tool producers are 1SO certified, which makes them easily eligible for
machine finance. CNC machine finance /loan is on the rise. The reason behind this is that CNC systems make it
possible for programmable logic controllers (PLCs) and microprocessors to function in parallel.

Printing: The Indian printing industry has gradually progressed from using heavy machinery to being more

software-centric. With technologies and applications on the rise, print shops have recognised the need for change,
and are increasingly turning to equipment financing.
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Packaging: Consumption of packaged goods is growing with increasing consumer preferences. Due to the high
and growing demand from packaging end-user like beverages, vegetables, food and food grains, dairy and
pharmaceuticals, the need for packaging equipment financing is expected to grow at a healthy pace.

Plastic machinery loans: Continuous developments in polymer technology and factors like low per capita
consumption of plastic, end-use (like packaging) industry growth are boosting the plastic molding machinery
financing.

Rural finance
Banks/NBFCs to increase focus on generating business through NBFC MFIs

The MFI industry has seen strong growth over the last few years, despite blips such as farm loan waiver and
demonetisation. As of March 2017, the gross loan portfolio (GLP) of the industry (including mainly NBFC-MFI,
NBFC, small finance banks and banks non-SHG portfolio) was Rs 1100 billion, of which banks non-SHG
portfolio accounted for 37%, NBFC-MFIs for 30%, SFBs for 26% and NBFCs for 5%. The NBFC-MFlIs,
including erstwhile NBFC-MFIs who have now converted into small finance banks, grew at a 56% CAGR in the
last 3 years. CRISIL Research expects MFI loan portfolio (including SFBs) to grow at around 16-18% annually
in the next two years, much lower compared with past three years as rural areas in well-penetrated states mature
and the focus of some top players, converting into SFBs, shift towards selling other banking products.

Besides doing direct lending on their books, NBFC-MFIs are also increasingly playing an important role as
business correspondent (BC) in micro-lending. As of FY17, BC portfolio accounts for around Rs 28-30 billion of
the total off balance sheet portfolio of NBFC-MFIs (including SFBs). NBFC-MFIs act as channels for banks to
meet their priority sector lending targets and for other NBFCs to accumulate higher yielding assets. Additionally,
since NBFC-MFIs carry out this lending on behalf of banks, they do not have to maintain the 15% capital adequacy
targets defined by RBI for NBFC-MFIs. This model gives the NBFC-MFIs additional liquidity without impacting
their balance sheets.

Improvement in asset quality post demonetisation impact

Customer of this industry are near bottom of the pyramid and majority of their earnings are in cash. There was a
significant impact on the portfolio post demonetisation as collections were severely impacted due to unavailability
of cash. With no other alternative to cash for the customers, there was a sudden deterioration in the asset quality
in the microfinance industry directly impacting the BCs portfolio. Recovery in rural areas had taken longer than
the urban areas which further slowed down collections in the industry. However, the collections have improved
post March 2017, and Portfolio at risk (PAR) 30 for NBFC MFIs has improved from 10.80% as of March 2017
to 5.24% as of September 2017.

Key growth drivers for banks/MFlIs:

* BCs help banks meet PSL target: Without direct involvement of banks, BCs helps them in fulfilling their
priority sector targets which have become stringent, especially for foreign banks. For NBFCs, it provides an
opportunity to grow the high yielding assets.

¢ Improvement in portfolio quality: NBFC-MFIs have expertise in micro-lending as part of their core portfolio,
unlike banks/NBFCs which primarily focus on industrial and other higher ticket-size retail lending

e Portfolio built up for banks/NBFCs without spending on building the network: The banks/NBFCs saves on
the effort to build a network of field staff and branches.

Source: CRISIL Research — Assessment of various financial products dated February 2018

CRISIL Research, a division of CRISIL Limited (CRISIL) has taken due care and caution in preparing this report
(Report) based on the Information obtained by CRISIL from sources which it considers reliable (Data). However,
CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not responsible
for any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a
recommendation to invest/ disinvest in any entity covered in the Report and no part of this Report should be
construed as an expert advice or investment advice or any form of investment banking within the meaning of any
law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers / users /
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transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the Report is
to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not
have the necessary permission and/or registration to carry out its business activities in this regard. Edelweiss
Retail Finance Limited will be responsible for ensuring compliances and consequences of non-complainces for
use of the Report or part thereof outside India. CRISLI Research operates independently of, and does not have
access to information obtained by CRISIL's Ratings Division / CRISIL Risk and Infrastructure Solutions Ltd
(CRIS), which may, in their regular operations, obtain information of a confidential nature. The views expressed
in this Report are that of CRISIL Research and not of CRISIL's Ratings Division / CRIS. No part of this Report
may be published/reproduced in any form without CRISIL's prior written approval.
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OUR BUSINESS

In this section, any reference to “we”, “us” or “our” refers to ECL Finance Limited. Unless stated otherwise, the
financial data in this section is as per our reformatted financial information prepared in accordance with Indian
GAAP set forth elsewhere in this Shelf Prospectus.

Some of the information contained in the following discussion, including information with respect to our plans
and strategies, contain forward-looking statements that involve risk and uncertainties. You should read “Forward
Looking Statements” on page 12 for a discussion of the risks and uncertainties related to such statements and
also “Risk Factors” on page 14 of this Shelf Prospectus for a discussion of certain factors that may affect our
business, financial condition or results of operations. Our actual results may differ materially from those
expressed in or implied by these forward looking statements. The following information should be read together
with the more detailed financial and other information included in this Shelf Prospectus, including the information
contained in the chapter titled “Risk Factors” and “Industry” beginning on page 14 and 69, respectively.

Overview

We are one of the leading systemically important non-deposit taking NBFCs, focused on offering a broad suite of
secured corporate loan products, retail loan products which are customised to suit the needs of the corporates,
SMEs and individuals. Our corporate and retail loan products include:

e  Structured Collateralised Credit: Our structured collateralised credit loans constituted 25.15% of our total
loan book as at March 31, 2018. Structured collateralised credit loans are offered mostly to corporates against
collateral such as liquid market securities, pledge of other securities, pledge of shares by promoters,
immoveable property, etc. The loans include bridge financing or other short term loans to corporates. The
funds raised are utilised for the working capital requirement of the corporates, expansion and diversification
of business among other uses. The tenure of the loans is generally up to two years.

e  Wholesale Mortgages: This includes various structured financing solutions for finance to developers for real
estate projects under construction, which constituted 35.46 % of the Company's total loan book as at March
31, 2018.

e  SMEs and others: This includes credit facilities and short term loans to SMEs for meeting their business
requirements, which constituted 7.70 % of the Company's total loan book as at March 31, 2018.

e  Loans against securities: This includes loans to investors against their existing portfolio of investments,
which constituted 21.00 % of the Company's total loan book as at March 31, 2018.

e Retail Mortgages - Loans against Property: This includes loans offered to self-employed individuals for
business purposes against a mortgage of residential or commercial property, which constituted 6.67 % of the
Company's total loan book as March 31, 2018.

e  Agri Credit: As a part of agricultural value chain services, we extend short term finance (usually for a period
of three to nine months) against agri commodities inventory stored in warehouses managed by the sister
concerns of the Company, which constituted 4.02 % of the Company's total loan book as at March 31, 2018.

Our Company has obtained a certificate of registration dated April 24, 2006 bearing registration no. N-13.01831
issued by the Reserve Bank of India under Section 45 IA of the Reserve Bank of India Act, 1934, to
commence/carry on the business of non-banking financial institution without accepting public deposits subject to
the conditions mentioned in the certificate of registration.

We are part of the Edelweiss Group which is one of India’s prominent financial services organization having
businesses organized around three broad lines — credit including retail finance; franchise & advisory businesses
including wealth management, asset management, capital markets, balance sheet management and others, and
insurance business. The product/ services portfolio of the Edelweiss Group caters to the diverse investment and
strategic requirements of corporate, institutional, high net worth individuals and retail clients. Edelweiss Group
has a pan India presence with a global footprint extending across geographies with offices in New York, Mauritius,
Dubai, Singapore, Hong Kong and UK. EFSL is listed on BSE and NSE. EFSL through its subsidiaries, offers to
its customers a diversified financial services platform that provides various secured corporate loan products, retail
loan products and services, SME financing, agri value chain services including agri credit, wealth advisory
services, asset management, insurance, investment banking, institutional and retail broking.
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As on March 31, 2018, our Promoter along with three of its subsidiaries held 100% of our paid up share capital.

Over the past several years, we have diversified and expanded our presence into markets that are of greater
relevance to the products that we offer. As on March 31, 2018 we have a total of 102 branches.

Total income and profit after tax (PAT) of the Company for the financial year ended March 31, 2018 was
%30,600.27 million and ¥ 4,620.47 million, respectively. The Company’s income from operations witnessed a
CAGR of 39.32% from ¥ 8,122.76 million in FY2014 to ¥ 30,600.27 million in FY2018 and PAT witnessed a
CAGR of 30.35 % from ¥ 1,600.44 million in FY 2014 to ¥ 4,620.47 million in FY 2018. The loan book of the
Company has witnessed a CAGR of 37.84% from ¥ 60,959.79 million in FY2014 to ¥ 220,081.23 million in
FY2018.

Our total loan book was ¥220,081.23 million as of March 31, 2018. Secured loans portfolio constituted 92.32 %
of the Company's total loan book as at March 31, 2018. Our capital adequacy ratio, as of March 31, 2018 computed
on the basis of applicable RBI requirements was 17.09%, compared to the RBI stipulated minimum requirement
of 15% as per the Master Directions of RBI. Our Gross NPAs as a percentage of total Loan Book was 1.82% as
of March 31, 2018. Our net NPAs as a percentage of Loan Book was 0.75% as of March 31, 2018.

Key Operational and Financial Parameters

A summary of our key operational and financial parameters for the last three completed Financial Years as
specified below, are as follows:

A. Standalone
(¥in million)

. . Financial Year Financial Year
Financial Year ended

Parameters ended ended
March 31, 2018 March 31,2017  March 31, 2016
Net worth (Note 1) 29,393.79 23,573.30 19,822.30
Total Borrowings of which 222,944.57 178,411.57 140,168.34
- Long Term Borrowings 134,263.66 91,933.54 65,632.49
- Short Term Borrowings 58,117.29 58,812.99 47,333.91
- Current Maturities of Long Term Secured 30,563.62 27,665.04 27,201.94
Borrowings
Fixed Assets (Note 2) 626.48 543.28 272.64
Non-Current Assets (Note 3) 10,405.57 9,758.86 11,603.98
Cash and Bank balances 2,508.49 11,677.78 2,606.69
Current Investments 0.43 67.23 102.32
Current Assets (Note 4) 33,928.27 18,775.93 34,886.33
Non-Current Liabilities (Note 5) 5,475.79 2,120.37 1,414.28
Current Liabilities (Note 6) 9,736.32 7,534.68 9,770.26
Loan Book (Note 7) 220,081.23 1,70,816.84 121,703.22
Interest Income 28,981.79 23,117.08 20,205.30
Finance Cost 17,112.09 13,689.69 11,653.57
Provisioning & Write-offs (Note 8) 3,345.42 2,733.37 1,156.81
PAT 4,620.47 3,903.18 2,500.63
Gross NPA (%) (Note 9) 1.82% 1.85% 1.88%
Net NPA (%) (Note 10) 0.75% 0.63% 0.48%
CRAR - Tier | Capital Ratio (%) 11.82% 11.35% 11.34%
CRAR - Tier Il Capital Ratio (%) 5.27% 4.79% 5.22%

Gross Debt Equity Ratio of the Company:

Before the issue of debt securities as at March 31, 2018 (Note 11) 7.58
After the issue of debt securities* 8.27

*The debt-equity ratio post the Issue is indicative on account of the assumed inflow of &20,000 million from the proposed
Issue. The actual debt-equity ratio post the Issue would depend on the actual position of debt and equity on the Deemed Date
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of Allotment

B. Consolidated

(In Tmillion)

Parameters

Financial Year
ended
March 31, 2018

Financial Year
ended
March 31, 2017

Financial Year
ended
March 31, 2016

For Financial Entities

Networth (Note 1) 29,393.79 23,398.22 19,701.09
Total Borrowings 2,22,944.57 1,78,411.57 1,40,168.34
of which —Long Term Borrowing 1,34,263.66 91,933.54 65,632.49
Short Term Borrowing 58,117.29 58,812.99 47,333.91
Current Maturities of Long Term Secured 30,563.62 27,665.04 27,201.94
Borrowing

Fixed Assets (Note 2) 626.48 543.28 272.64
Non Current Assets (Note 3) 10,405.57 9,583.78 11,482.77
Cash and Cash Equivalents 2,508.49 11,677.78 2,606.69
Current Investments 0.43 67.23 102.32
Current Assets (Note 4) 33,928.27 18,775.93 34,886.33
Non Current Liabilities (Note 5) 5,475.79 2,120.37 1,414.28
Current Liabilities (Note 6) 9,736.32 7,534.68 9,770.26
Loan Book (Note 7) 2,20,081.23 1,70,816.84 1,21,703.22
Interest Income 28,981.79 23,117.08 20,205.30
Finance Cost 17,112.09 13,689.69 11,653.57
Provisioning & Write-offs (Note 8) 3,345.42 2,7133.37 1,156.81
PAT 4,795.55 3,849.31 2,460.63
Gross NPA (%) (Note 9) 1.82% 1.85% 1.88%
Net NPA (%) (Note 10) 0.75% 0.64% 0.49%
Tier | Capital Adequacy Ratio (%) 11.82% 11.35% 11.34%
Tier Il Capital Adequacy Ratio (%) 5.27% 4.79% 5.22%

Gross Debt Equity Ratio of the Company:
Before the issue of debt securities as at March 31, 2018 (Note 11) 7.58
After the issue of debt securities* 8.27

*The debt-equity ratio post the Issue is indicative on account of the assumed inflow of &20,000 million from the proposed
Issue. The actual debt-equity ratio post the Issue would depend on the actual position of debt and equity on the Deemed Date
of Allotment.

Notes: The below notes are applicable to the key operational and financial parameters (both on consolidated and
standalone basis) for the last three completed Financial Years as specified below, are as follows:

1. “Net Worth” refers to the aggregate of share capital and reserves and surplus.

2. “Net Fixed Assets” refers to the aggregate of tangible assets, intangible assets, work-in-progress and
intangibles under development.

3. “Non-Current Assets” refers to the aggregate of non-current investments, capital advances, non-current
portion of unamortised loan origination costs, security deposits, long term advance income taxes, and other non-
current assets (as per note no. 15 of the reformatted financial information).
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4. “Current assets” include stock-in-trade except credit substitutes, trade receivables, deposits placed with
exchanges, depositories and others, prepaid expenses, current portion of unamortised loan origination costs,
loans and advances to employees, vendor advances, input tax credit, short term advance income taxes, advances
recoverable in cash or kind and other current assets except accrued interest on loans given.

5. “Non-Current liabilities” refers to the aggregate of other long term liabilities and long term provisions.

6. “Current liabilities” refers to the aggregate of trade payables, other current liabilities and short term
provisions but excludes current maturities of secured long term debt.

7. “Loan book” is the aggregate of the Company’s long term loans and advances (secured and unsecured), short
term loans and advances (secured and unsecured), including loans given to related parties, debentures in the
nature of loans, accrued interest on loans and credit substitutes, if any.

8. “Provisioning & Write-offs ” refers to the aggregate of Bad- debts and advances written off, Loss on sale of
non performing assets, Provision for standard assets, Provision for restructured assets, Provision for non
performing assets, Provision for credit loss on securitisation.

9. “Gross NPAs (%) refers to Gross NPAs divided by Loan book.

10. “Net NPAs” reflect our gross NPAs less provisions for NPAs and “net NPA (%) refers to the ratio of net
NPAs to total assets under management.

11. “Debt to equity ratio” refers to total debt at the end of the period divided by the net worth at the end of the
period.

Corporate Structure

Our Corporate Structure as on June 30, 2018 is as below:

Dusiness Lines {on

Structund Real Estute | daad Resaurces | Finance &
Management Acoounts

SME Business - Compliance &
Credit Governance

H'
)
agg
i3
{

Loans Against

" F
Afi)

KEY STRENGTHS

Established brand and parentage

We are part of the Edelweiss Group which is one of India’s prominent financial services organization.

Edelweiss Group enjoys a large client base of over 11,40,000 clients from retail and wholesale segments across
its various businesses. Edelweiss has 433 offices being 425 offices across 190 cities in India and eight offices
outside India in six international cities. We believe that our relationship with the Edelweiss Group provides brand

recall and we will continue to derive significant marketing and operational benefits.

We believe that the success of the Edelweiss Group as a provider of financial services is largely built upon the
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ability to nurture and maintain client relationships which helps our Company to get new business as well as
continuation of existing business from the satisfied clients. We believe that the Edelweiss brand is well recognized
and associated with trust, governance and compliance structure, high quality customer centric services, creative
solutions to strategic and financial challenges and sound execution of clients’ transactions. We believe that being
part of the Edelweiss group significantly enhances our ability to attract new clients. We believe that the brand
value and scale of the business operations of the Edelweiss Group provides us with an advantage in an increasingly
competitive market. We intend to continue to leverage the brand value of the Edelweiss Group to grow our
business.

We draw upon a range of resources from the Edelweiss group such as information technology and infrastructure.
We leverage Edelweiss groups experience in the various facets of the financial services sector which allows us to
understand market trends and mechanics and helps us in designing our products to suit the requirements of our
target customer base as well as to address opportunities that arise out of changes in market trends.

Our network of offices

We operate through a wide network of 102 branches (excluding registered office), as of March 31, 2018. The
reach of our branches allows us to service our existing customers and attract new customers. We service multiple
products through each of our offices, which reduces operating costs and improves total sales. Our spread out office
network reduces our reliance on any one region in India and allows us to apply best practices developed in one
region to other regions. Our geographic diversification also mitigates some of the regional, climatic and cyclical
risks, such as heavy monsoons or droughts.

Liquid balance sheet with a track record of high growth and profitability

Our total revenue and profit after tax (PAT) have grown by 22.64% and 18.38% to 30,600.27 million and ¥
4,620.47 million, respectively, in Financial Year 2018 from ¥24,950.39 million and ¥3,903.18 million,
respectively, in Financial Year 2017. Our net worth (i.e., the aggregate of our Company's share capital and reserves
and surplus) has grown by 24.69% to ¥29,393.79 million (the Networth net of DTA is ¥28,289.60 million) in
Financial Year 2018 from ¥23,573.30 million in Financial Year 2017.

We also believe that we benefit from a liquid balance sheet with a high net worth and a comfortable capital to risk
weighted assets ratio (“CRAR”). While managing, our balance sheet our focus is on risk management and capital
preservation which enables us to maintain sufficient liquidity to ensure smooth operations of our business. On
account of our liquid balance sheet, we are able to deploy capital for starting and expanding into new businesses
which are integral to our core strategy of risk-mitigation through diversification. We are also able to obtain easier
access to market borrowings through our strong credit rating. A liquid balance sheet simultaneously permits us to
redeploy capital towards business opportunities that appear at short notice.

Diversified portfolio of products with dedicated and experienced product management teams

We focus our product strategy on addressing evolving customer needs while making efforts to remain profitable.
Our portfolio of products, which are customised to suit the needs of corporates, SME and individuals, primarily
includes structured collateralised debt, wholesale mortgages, loans to SMEs, retail mortgages - loans against
property, loans against securities and agricultural commaodities financing. Our diverse sources of revenue reduces
our dependence on any particular product. This enables us to spread and mitigate our risk exposure to a particular
industry, business, geography or customer segment. By offering a wide range of products, we are able to attract
more customers which in turn increases our scale of operations.

Each of our products is supported by a team of experienced and dedicated professionals. Our senior and middle
management team include officials with significant experience in the financial services sector, in particular in the
financing and lending industry. We believe that our team of personnel are well positioned to implement policies
and processes to ensure healthy credit quality and high standards of work ethics.

Secured loan book and strong asset quality
Since inception, we have been providing secured finance which ensures lower NPAs and fewer recovery related

problems. As at March 31, 2018, March 31, 2017, March 31, 2016, March 31, 2015, 92.32%, 82.02%, 96.60%
and 94.51% respectively, of our total loan book was secured.

98



The structured collateralised credit and wholesale mortgages are secured against a pledge of marketable securities
held by the corporates or their promoters and other collateral such as real estate. Generally, the disbursements are
also secured by a guarantee. Retail mortgages - loans against property are secured against a collateral of residential
or commercial property while loans against securities are offered against a collateral of securities. For SME
financing, the loans are generally secured against the personal guarantee of the promoters of the enterprise or the
personal guarantee of all the partners of the partnership firm or the personal guarantee of all property owners. For
agricultural commodities, the financing is secured against the agricultural inventory stored in warehouses
managed by our sister concerns. We believe that our credit appraisal mechanism, credit control processes, audit
and risk management processes and policies help us in maintaining the quality of our loan book. Our collateral
cover criterion is also conservative acting as a disincentive for the borrowers to default and also helps us in
recovering our loans in case there is any default.

Our gross NPAs constituted 1.82% of our total loan book in the Financial Year 2018, as compared to 1.85% and
1.88% of our total loan book in Financial Year 2017 and in Financial Year 2016, respectively. We maintain
provisions for NPAs on our total loan book on a conservative basis. Our provision coverage ratio in respect of
our gross NPAs is 59.50% in the Financial Year 2018. In the Financial Year 2018, our net NPAs constituted
0.75% of our loan book, respectively, as compared to 0.64% and 0.49% of our Loan Book in Financial Year 2017
and in Financial Year 2016, respectively.

We are adequately capitalised to fund our growth

We are subject to capital adequacy ratio (“CAR”) requirements which are prescribed by the RBI. We are currently
required to maintain a minimum 15.00% as prescribed under the prudential norms of the RBI, based on our total
capital to risk weighted assets as part of our governance policy. We generally maintain capital adequacy higher
than the statutorily prescribed CAR. As at March 31, 2018, our capital adequacy ratio, which was computed on
the basis of the applicable RBI requirements, was 17.09%, as compared to the minimum capital adequacy
requirement of 15.00% as stipulated by the RBI.

Set forth below is our capital adequacy ratio for the last five Financial Years.

. March 31, March 31, March 31, March 31, March 31,
Particulars as on

2014 2015 2016 2017 2018
CAR prescribed by RBI 15.00% 15.00% 15.00% 15.00% 15.00%
Total Capital Adequacy 16.06% 17.72% 16.56% 16.14% 17.09%
Ratio
Out of which:
Tier | 15.56% 11.68% 11.34% 11.35% 11.82%
Tier Il 0.50% 6.04% 5.22% 4.79% 5.27%

Diversified funding profile and access to range of cost effective funding sources

Our fund requirements are currently predominantly sourced through the credit facilities from banks and the issue
of redeemable non-convertible debentures on a private placement basis as well as public issue. We have accessed
funds from certain credit providers, including nationalised banks and private Indian banks. We believe that we
have developed stable long term relationships with our lenders and have established a track record of the timely
servicing of our debts. We also access money market borrowings.

We believe that we have been able to achieve a relatively stable cost of funds primarily due to effective treasury
management and diversified fund raising programs.

Set out below is certain information regarding the portion that our different funding sources constitute of our total
funding:

Source of funding March31,  March3l, March3l,  March3i,

2015 2016 2017 2018
Loans from banks and financial institutions 33.38 28.97 31.31 49.67
(%)
Non-convertible debentures and other debt 39.81 40.92 33.53 28.05

instruments (%)
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Commercial papers (%) 5.35 6.68 17.50 3.62

Subordinated debt (%) 7.92 5.99 6.11 6.35

Collateralised Borrowing and Lending 13.48 16.80 3.66 6.87

Obligations/ CROMS (%)

Group Company (%) 0.05 0.64 7.89 5.44
Total 100 100 100 100

We have also diversified our sources of liabilities through public issues of non-convertible debentures in January
2014, June 2014 and February 2015. Further, we also raised funds by way of a ‘Rupee denominated bond’ (Masala
Bonds) offering (outside India) in October 2016. We have completed our maiden perpetual bonds issue of I3
billion during FY2018. Over the years, we have added a number of new sources of funding ranging from new
banks, mutual funds, insurance companies, pension and provident funds, non-banking companies as our lenders
leading to well diversified sources of funding.

Robust risk management systems and independent processes which are well defined

We believe our business processes ensure complete independence of functions and a segregation of
responsibilities. We believe our credit appraisal and credit control processes, centralised operations unit,
independent audit unit for checking compliance with the prescribed policies and approving loans at transaction
level as well as our risk management processes and policies allow layers of multiple checks and verifications.
These legal and technical verifications include collateral valuation, title search, document verification, fraud and
KYC verifications, personal meetings with clients and audit before the disbursement of loans. Furthermore, our
processes have been standardised with the objective of providing high quality of service and ensuring efficiency.
This is achieved by facilitating the integration of our workforce, processes and technology. Our key business
processes are regularly monitored by the head of our business or operations.

Our loan approval and administration procedures, collection and enforcement procedures are designed to
minimise delinquencies and maximise recoveries. We believe that our procedures have ensured that the eventual
write off of loans due to non-recovery has remained low at 1.25 %, 1.27% and 0.62% of our total loan book in
Financial Years ended March 31, 2018, March 31, 2017 and March 31, 2016, respectively.

We believe that we have the necessary internal controls and risk management systems in our Company to assess
and monitor risks across various business lines. The risk management systems function through an independent
department concerning accounts and operations and a dedicated centralised risk management team. We seek to
monitor and control risk exposure through a variety of separate but complementary financial, credit and
operational reporting systems.

Equipped with advanced technology as a differentiator

We have adopted advanced technology platforms to automate our business operations which ranges from
customer initiation for new business to customer servicing. We manage our processes electronically with our
comprehensive electronic content management and workflow system using licensed software and service our
clients through an advanced multi-channel platform comprising internet and customer care interfaces. Our loan
management package for retail loans includes “FinnOne” which enhances the speed of loan process by minimising
manual intervention. We believe that this provides us with a competitive edge over other financing companies as
the turnaround time for the loan process and sanctions are significantly reduced. We believe that our technology
initiatives have increased operational efficiency and accuracy, generated significant cost savings and provided us
with a platform to increase the scale of our business.

We believe our information technology has developed from computational intensive tasks and transactions to the
current collaborative model, powering inter-organisational processes and relationships. Our specialised loan
management software package includes the “FinnOne” system for loan against property, working capital loans
and loans against commercial assets products. The “FinnOne” system has a loan origination system, loan
management system, collection and other systems for the purposes of managing our portfolio and financial
accounting. The application provides a seamless flow of the deal through the various stages of processing, which
maintains records and audit trails as well as generates various reports.
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Further, our continued focus on the effective use of technology is aimed at allowing employees across our office
network to collect and feed data to a centralized management system, providing our senior management with
prompt operational data. We believe that the accurate and timely collection of such data gives us the ability to
operate our business in a centralized manner and develop better credit procedures and risk management

Professional and experienced senior management team

Our Board consists of six Directors with extensive experience in the financial services sector. Each of our senior
management personnel has extensive experience, industry knowledge and expertise. We believe that our
management promotes a result-oriented culture that rewards our employees on the basis of merit. In order to
maintain our credit appraisal and risk management systems as well as to enforce our credit policies, we employ a
number of senior managers who have extensive experience in the Indian banking and financial services sector and
in specialised finance firms providing loans to retail customers. Consequently, we believe that our management
team has been able to develop and execute our business strategies while quickly responding to the changes in our
business environment. In addition, our management team has a track record of entering and developing new lines
of business such as short term finance to agricultural commaodities businesses, retail mortgages - loans against
property and loans to SME. We believe that the industry knowledge of our management team and professionals,
who are supported by a qualified pool of employees, provides us with a distinct competitive advantage and also
benefits us with respect to the development of products which enable us to focus on geographical expansion,
reduce cost and execute our business plans.

KEY STRATEGIES
Our key strategic priorities are as follows:
Retail Focus

We focus on high growth and dispersed risk-retail lending. We intend to continue to grow our presence in high
growth segments such as retail mortgages - loans against property, SME loans and loans against securities by
utilising the extensive branch network of the Edelweiss Group. We expect our retail business to provide
opportunities to achieve economies of scale and we intend to diversify our risk across geographies, industries and
collaterals.

Minimise concentration risk by diversifying the portfolio of products and expanding our customer base

We intend to further improve the diversity of our product portfolio to cater to the various financial needs of our
customers and increase the share of income derived from sale of financial products and services. In addition to
our existing corporate and retail loan products, we intend to leverage our branch and office network to develop
complementary business segments and become the preferred provider of financial products - a one-stop shop for
our customers' financial needs.

We expect that our diverse revenue stream will reduce our dependence on any particular product which will enable
us to spread and mitigate our risk exposure to any particular industry, business, geography or customer segment.
Offering a wide range of products helps us to attract more customers and to increase our scale of operations.

We intend to launch a direct marketing initiative to target our existing and former customers to cater to all of their
financing requirements. This will generate new businesses and will help to diversify our loan portfolio. We expect
that complementary businesses will allow us to offer new products to our existing customers while attracting new
customers as well. We expect that our knowledge of local markets will allow us to diversify into products desired
by our customers, differentiating us from our competitors.

Optimising return while maintaining the quality of the Company's Loan Book

We have consciously chosen to focus on providing secured loan products, which represented 92.32%, 82.02%,
96.60% and 94.51%, of our total loan book as at March 31, 2018, March 31, 2017, March 31, 2016 and March
31, 2015, respectively. We believe that the credit and risk management systems we have implemented will
adequately enable us to optimise our product mix in our loan portfolios. With this strategy, we believe that we are
able to maintain our margins in the event the interest rate becomes volatile.
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Improve the Company's credit ratings to optimise cost of funds

We fund our capital requirements through a variety of sources, including credit facilities from banks, issuance of
non-convertible debentures, money market borrowings, foreign currency convertible bonds, commercial paper,
CBLO, inter-corporate loans and inter corporate deposits. During the last three Financial Years, we have upgraded
our long-term credit rating from “AA-" to “AA+”. For details of the Company's credit ratings as at March 31,
2018, please see section titled “Our Business - Credit Rating” on page 109.

We believe that we have been able to achieve relatively stable and competitive cost of funds from a range of
sources despite the difficult conditions in the global and Indian economy resulting in reduced liquidity and
increased interest rates, primarily due to our credit ratings and the goodwill associated with the Edelweiss brand
name. Over the past three years, we have focused on improving our assets liability management by ensuring that
we align our liabilities profile with our assets profile. As our assets profile moved towards a longer duration with
the addition of retail mortgages - loans against property and SME finance, we also changed our liability mix to
include long term borrowings from banks instead of shorter term borrowing form debt markets or money markets.
We have also increased long term market borrowing through the placements of non-convertible debentures and
have diversified our sources of borrowing by obtaining credit facility from a number of banks. Based on our
increasingly strong balance sheet, we believe that we will be able to continue improving our credit ratings and
access newer sources of funds.

Continue to attract and retain talented employees and ensure a low attrition rate among senior management

As part of our business strategy, we are focused on attracting and retaining high quality talent. We recognise that
the success of our business depends on our employees, in particular, as we continue to expand our operations. We
have recruited and retained talented employees from a variety of backgrounds, including credit evaluation, risk
management, treasury, technology and marketing. We expect to continue to attract talented employees through
our retention initiatives and recruitment from local graduate colleges. Our retention initiatives include job rotation,
secondments, quarterly reviews, stock options of our Promoter, performance based incentive, employee
recognition programmes, training at our training facilities and on-the-job training. We invest a significant amount
of time and resources for training our employees, which we believe fosters mutual trust, improves the quality of
our customer service and places further emphasis on our continued retention.

Build on our scalable platform for our SME finance business

Our SME finance business follows a region-focused structure pursuant to which our regional business directors
are responsible for business developments and the profitability of our business in relation to their respective
regions. We have built an operating platform which we believe can provide operational efficiencies for our future
growth. We intend to strategically leverage the platform in building our SME loan book. This would not only
develop our loan book but also diversity our loan portfolio, geographically.

Achieve operations excellence by further strengthening the Company's operating processes and risk
management systems

We focus on building a process driven organisation with an audit and compliance based culture. Improvement
and competitiveness in our operations and risk management forms an integral part of our business. The objective
of our risk management systems is to measure and monitor the various risks that we are subject to and to
implement policies and procedures to address such risks. We intend to continually improve our operating
processes and risk management systems that will enhance our ability to manage any inherent risks to our business.

Risk management forms an integral part of our business as it is exposed to various risks. The objective of our risk
management system is to measure and monitor the various risks that we are subject to and to implement policies
and procedures to address such risks. Furthermore, we intend to continue to train existing and new employees in
appraisal skills, customer relations, communication skills to improve customer centricity and risk management
procedures to enable replication of talent and facilitate smooth transition on employee attrition, and, update our
employees with the latest developments to mitigate risks in relation to frauds and cheating.
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Optimizing return while maintaining the quality of Loan Book

We believe that we have implemented credit and risk management systems which we intend to rely upon to
optimize our product mix in our loan portfolios. We believe that this will also help us in maintaining our margins
in a volatile interest rate scenario.

OUR PRODUCTS

ECL launched its credit business in 2007. Thereafter we have successfully diversified into many different, though
interdependent, lines of credit businesses, which enable us to capture opportunities across entire fixed income
domain by harnessing synergies between the principal and agency sides of this business and providing alternative
solutions to clients for meeting their debt requirements. Similarly, the diversification into retail finance groups
large retail segments together with other similar lines of businesses. Our total loan book was ¥220,081.23 million
and ¥170,816.84 million as at March 31, 2018 and March 31, 2017, respectively, as compared to ¥121,703.22
million as at March 31, 2016.

The following chart illustrates the loan book attributable to each product line, as on March 31, 2018:

4.02%
’ 6.67%

35.46%
21.00%
25.15% 7.70%
= Agri commodities m L oans against Property
Loans against securities = SME & Others

Structured Collateralised Credit = Wholesale Mortgages

Structured Collateralised Credit

Our structured collateralised credit loans constituted 25.15% and 29.30% of our total loan book as at March 31,
2018 and March 31, 2017, respectively. Structured collateralised credit loans are offered mostly to corporates
against collateral such as liquid market securities, pledge of other securities, pledge of shares by promoters,
immoveable property etc. The loans include bridge financing or other short term loans to corporates. The funds
raised are utilised for the working capital requirement of the corporates, expansion and diversification of business
among other uses. The tenure of the loans is generally up to two years.

Wholesale Mortgages

Our wholesale mortgage finance loans constituted 35.46% and 30.63% of our total loan book as at March 31,
2018 and March 31, 2017, respectively. Our wholesale mortgage financing enables developers to raise money for
the development of real estate projects. Our wholesale mortgage financing is usually loaned against real estate

collateral and cash flows from real estate projects to meet short term and medium term requirements

SME Finance and others
Our SME finance and other loans (“SME Finance”) constituted 7.70% and 6.17% of our total loan book as at

March 31, 2018 and March 31, 2017, respectively. SME Finance loans fund proprietorship firms, partnership
firms, private limited companies, closely held public limited companies and self-employed professionals,
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primarily for the purposes of business expansion, meeting working capital requirements, financing the purchase
of capital equipment, refinancing existing loans and purchasing commercial property. SME Finance is generally
secured by the personal guarantee of promoters or partners or proprietors and the SME's property acts as a
collateral.

Loans against Securities

Our Loans against Securities (“LAS”) constituted 21 % of our total loan book as at March 31, 2018. LAS is a
loan facility offered against liquid marketable security wherein investors borrow funds against their existing
portfolio of investments. Other financial products under LAS include public issue financing, ESOP financing,
loans against mutual fund units or bonds and other capital market instruments.

Public issue financing is a unique loan facility that is offered to our customers to leverage funds in public issues
(such as IPOs and follow-on public offers (“FPOs™)). Loans are provided for subscription in the public issues of
liquid marketable securities on a case by case basis.

ESOP financing is offered to employees of other corporates to exercise their options granted under ESOP schemes
in their respective companies. The tenure of the loan ranges between one month to 12 months.

Loans against mutual fund units or bonds and other instruments are offered against units of various approved
mutual fund unit schemes or bonds and other instruments.

Retail Mortgages - Loans against Property

Our retail mortgages - loans against property (“LAP”) constituted 6.67 % of our total loan book as at March 31,
2018. LAP is a loan facility offered mostly to self-employed individuals requiring funds for business purposes
against mortgage of residential or commercial property. As part of LAP, a lease rental discounting product is also
offered when the lessee is a large corporate. The funds that are raised are utilised for meeting their business and
investment needs.

Agricultural Commodities Financing

Our agricultural commodities financing portfolio constituted 4.02 % of our total loan book as at March 31, 2018.
As a part of agricultural value chain services, we extend short term finance (of a tenure of three to nine months)
against agricultural inventory stored in warehouses managed by our sister concerns. We fund goods stored in
warehouses managed by our sister concerns only as a part of our risk management policy.

We believe that the provision of financing for agricultural commaodities in India presents a significant opportunity
for the agricultural industry and the credit industry. Currently only banks offer agricultural credit in the organised
sector, with a large portion of the credit coming from the unorganised sector. We are making efforts to increase
share of agricultural credit in the organised sector.
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BRANCH NETWORK

As on March 31, 2018 we have a total of 102 branches, as follows

18/

MAMIARATINTRA

ECLF Branches

Note: Map not to scale.

MARKETING

We source our potential customers through our experienced and well trained sourcing teams or through pre-
approved channel partners. The channel partners undergo a detailed evaluation process covering their experience,
past performance, market standing and distribution business model before being empanelled with us. Furthermore,
there is also cross selling of loan products to our clients who have an existing relationship with other lines of
business in the Edelweiss Group. We monitor the channel partners' performance periodically to ensure adherence
to the processes for customer sourcing. In addition, we also advertise through television, print and road shows to
increase the visibility of our brand. We have entered into direct selling arrangements with DSAs for the purpose
of marketing and selling our products across India.

PROCESSES

Customer Evaluation, Credit Appraisal and Disbursement

Our Credit Policies

All loans are sanctioned under the credit risk policy which has been approved by our internal Risk Management
Committee. We place emphasis on demonstrated past and future assessment of income, repayment capacity and
credit history prior to approving any loan. We undertake update of credit policies periodically based on portfolio
performance, product profitability as well as market and economic development.

Loan Origination

We source all potential customers through approved channel partners or through our experienced and well trained

sourcing teams. The channel partners undergo a detailed evaluation process covering their experience, past
performance, market standing and distribution business model before empanelment with us. Further, we monitor
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their performance periodically for adherence to processes prescribed for them for customer sourcing.
Loan Management Technology Platform

We use the FinnOne system for retail mortgages - loan against property, working capital loans and loans against
commercial assets products. The FinnOne system has a loan origination system, loan management system,
collection and other modules to do the portfolio and financial accounting. The application provides a seamless
flow of the deal through its various stages of processing and maintains all records and audit trails and generates
various reports.

Evaluation

We have an internal and external credit appraisal system prior to loan sanction. We undertake various credit
control checks and field investigations on a prospective customer which inter-alia includes an internal data de-
duplication check, CIBIL database check, fraud verification, asset verification and valuation, trade credit reference
checks and other legal and technical verification procedures. After having completed our internal verification
procedures all documents submitted by the prospective customer are checked and verified. Thereafter, any
discrepancies and/or gaps in such documentation are highlighted and sent to the prospective customer for
corrections, explanations and re-submissions, as required.

All applications in the “FinnOne” system are evaluated based on various parameters. Based on the demographic,
financial and business information provided, the “FinnOne” system automatically initiates internal and external
checks which include de-duplication process within the existing database to find possible matches with the
existing customer list, automated generation of credit bureau reports to investigate the customers’ past credit
history with all lenders, verify customer contact details, provide a valuation as well as legal and technical
evaluation of proposed collaterals by empanelled agencies. Similar due diligence is also carried out in respect of
guarantors, if applicable. We conduct various diligence procedures in connection with the collateral/security for
such loans which include review and verification of the relevant ownership documents and obtain title reports as
applicable. Reports from these checks along with detailed analysis of financial statements, tax receipts, bank
statements and other documents constitute the credit file for all customers. These files are reviewed by the credit
managers using an automated credit evaluation tool. Based on the document review, the credit managers conduct
personal discussions with the customers at their workplace. The discussion is intended to collate information
concerning the business model of the customer, the customer’s positioning in the value chain, dependence of
suppliers and/or customers as well as to ascertain any business risks such as export dependence and raw-material
supplies, etc. which might adversely impact the cash flows and diminish the repayment capacity of the business.
Further, additional business documents such as stock registers and books of accounts are reviewed during these
visits.

Based on the information and an assessment of the customer’s business risks, debt servicing ability and collateral
risks, the credit manager then submits a transaction proposal to the appropriate approving committee for a
decision.
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Credit Appraisal

Our basic credit appraisal process broadly follows the following flow chart:

Credit Appraisal Process

= SO0t EVisRsTION
Exposane NOrmms

anction, Documentation, Seourd
Sanction, Documentation, Seourty

Creation B Disburs=mant

Approval and Disbursement Process

After the credit history, credentials, information and documents have been submitted by the prospective customer
and have been verified to our satisfaction, the applications are approved at the appropriate credit approval level.
There are five progressive levels of approvals which a proposal can be submitted. These are based on loan product,
loan amount and identified risks. All proposals require a minimum of two approvals.

After sanctioning a loan, we execute the agreements in relation to the loan and the creation of security, if any,
with the customer. Margin money and other charges are collected prior to any loan disbursements. The disbursing
officer retains evidence of the applicant's acceptance of the terms and conditions of the loan as part of the loan
documentation.

Prior to the loan disbursement, our officer ensures that a KY C checklist is completed by the applicant. The officer
verifies the information that has been provided and includes the records in the loans file. The officer also ensures
that the contents of the loan documents are explained in detail to the customer either in English or in the local
language of the customer and a statement to such effect is included as part of the loan documentation. The
customer is provided with a copy of the loan documents which the customer then executes. Although our
customers have the option of making payments by cash or cheque, we may require the applicant to submit post-
dated cheques covering an initial period prior to any loan disbursement.

Loan Administration and Monitoring
The customer (and guarantor, if any) execute(s) the documents for the creation of security and the loan agreement

which sets out the terms of the loan. A loan repayment schedule is attached as a schedule to the loan agreement,
which generally sets out periodic repayment terms. Repayments are made in periodic instalments. Loans disbursed
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are recovered from the customer in accordance with the terms and conditions of the loan. We track the loan's
repayment schedules of our customers on a monthly basis based on the outstanding tenure of the loans, the number
of instalments and defaults committed, if any. This data is analysed based on the loans disbursed and location of
the customer. We manage all recovery of amounts due on loans internally. Our officers on the ground ensure that
all stages of the collections process are implemented and executed.

We monitor the completeness of documentation and the creation of security through regular visits to the business
outlets by our regional executives, head office executives and internal auditors. All customer accounts are
reviewed at least once a year while reviews for larger exposures and reviews on delinquent customers are
conducted more frequently. Our regional directors review collections regularly and personally contact customers
that have defaulted on their loan payments.

Our regional directors are assisted by our officers who are also responsible for the collection of instalments from
each customer that are serviced by them. We believe that our close monitoring of debt servicing enables us to
maintain high recovery ratios and maintain satisfactory asset quality.

Portfolio Management, Collection and Recovery Processes

We manage the portfolio management and collection processes in-house. We have on-roll collection personnel
across branches to ensure timely collection of dues. As part of our collection process, we have centralised tele-
calling through which calls to all customers are made before the due-dates. In the event of non-payment, the
central team initiates collection calling for dues. We utilise our in-field personnel for collection of payment.

Furthermore, for effective recovery management, all early delinquent customers are managed by a dedicated
central team which undertakes methodical customer visits for the recovery of dues. In the event that our customers
are unable to make payments and are re-designated to a higher delinquency level, a specified team of collection
officers are deployed to manage delinquent accounts. In addition to making visits to our customers, our team
utilises legal tools for the attachment of properties, re-payment of dues and legal/arbitration proceedings.

Working capital

We expect to meet our working capital needs and liquidity requirements for the next 12 months primarily from
the cash flows from our business operations and borrowings, as determined by our management. In addition, we
expect that we will be able to access domestic as well as international debt and equity capital markets without any
material constraints in order to meet our liquidity requirements. For any period where liabilities exceed assets, we
expect to be able to rely on the unutilised lines of credit that we maintain with certain banks to be sufficient to
meet our cash outflow requirements.

Asset Quality

We maintain our asset quality by adhering to credit evaluation standards, limiting exposure and interacting with
customers directly and regularly. We ensure that prudent LTV ratios are adhered to while lending. We ensure
prompt collection and proper storage of post-disbursement documents. We periodically inspect, either by
ourselves or by internal auditors, our customers and the assets financed on a random basis. Our employees conduct
tele-verification of the customers’ key details and close follow-up is undertaken to ensure timely collection and
control overdues.

We believe we follow the necessary risk management policies to ensure that the asset quality of our credit book
remains comfortable. Gross NPAs were 1.82% of our total loans as at March 31, 2018, compared to 1.85% and
1.88% of our total loans as at March 31, 2017 and March 31, 2016, respectively. The net NPA ratio was 0.75%
as at March 31, 2018, compared to 0.64% and 0.49% as at March 31, 2017 and March 31, 2016, respectively,
which indicates a healthy provision coverage ratio of 59.50% as at March 31, 2018 and 65.84% and 74.38% as at
March 31, 2017 and March 31, 20186, respectively.

108



The table below sets out the details on the Company's NPAs as at the dates indicated:

(in ¥ million)
Particulars at the end March 31, March 31, March 31, March 31,
of period 2014 2015 2016 WAEITE 1, 2B 2018

Loan Book 60,959.79 98,266.10 121,703.22 170,816.84 22,0081.23
Gross NPAs 753.08 1,641.05 2,283.93 3,155.11 4015.82
Gross NPAs (%) 1.24 1.67 1.88 1.85 1.82
Provision for Non- 544.48 1,346.79 1,698.82 2,077.38 2,389.60
Performing Assets

Net NPAs 208.60 294.26 585.11 1,077.73 1,626.22
Net NPAs (%) 0.35 0.30 0.49 0.64 0.75
NPL Provision Cover 72.30 82.07 74.38 65.84 59.50
Provision for Standard 159.91 240.01 358.26 586.82 864.26

Asset

OUR PROVISIONING POLICY

Provision for non-performing assets is based on the management’s assessment of the degree of impairment of the
loan asset and the level of provisioning required as per the prudential norms prescribed by RBI. Provisions against
standard assets are made on the basis of prudential norms prescribed by RBI.

ASSIGNMENT OF RECEIVABLES

We are in the business of onward lending and assignment transactions are undertaken as part of our business.
Assignment transaction ensures the (a) availability of funds which can be utilised again for onward lending, (b)
income generation (generally, a portfolio is assigned at rates lower than the yield earned on the portfolio) and (c)
release of capital.

FUNDING SOURCES

We raise funds from diversified sources and through a wide range of instruments in order to reduce our funding
cost and to have a large lender base. This assists us to raise resources at competitive rates, protect interest margins
and maintain a diversified funding portfolio that enable us to achieve funding stability and liquidity. Our sources

of funding include credit facilities from banks, redeemable non-convertible debentures and money market
borrowings.

BORROWINGS
Please refer to the sections titled “Financial Statements” and “Financial Indebtedness” on pages 143 and 149.
CREDIT RATING

Rating details of our Company as on June 30, 2018:

(in ¥ million)
Sr. Rating .
No. Agency Amount Purpose Rating From
1 CRISIL 41,300.00 Long Term-NCD CRISIL AA/Stable June 13, 2018
CRISIL PP-MLD
2 CRISIL 11,900.00 Long Term-SP AAr/Stable June 13, 2018
3 ICRA 1,000.00 Long Term-SP PP-MLD [ICRAJAA June 14, 2018
4 CRISIL 1’5%’800' BLR CRISIL AA/Stable May 03, 2018
CRISIL PP-MLD
5 CRISIL 350.00 Long Term-SP AAr/Stable June 13, 2018
6 CRISIL 12,000.00 Short Term - SP CRISIL PP- MLD A1+R  June 13, 2018
7 CARE 7,875.40 Long Term-SP CARE PP MLD-AA June 18, 2018
8 CARE 14,000.00 Long Term Sub-Debt CARE AA June 18, 2018
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El:).. AR\S;T:?/ Amount Purpose Rating From
9 BWR 1,000.00 Long Term Sub-Debt BWR AA+ June 20, 2018
10 CARE 9,425.90  Long Term-Retail NCD CARE AA June 18, 2018
Long term - Retail Sub- March 23,
11 CARE 4,000.00 Debt CARE AA 2017
12 BWR 4,000.00 Long Term Sub-Debt BWR AA+ June 20, 2018
13 BWR 1,500.00 Long Term-NCD BWR AA+ June 20, 2018
1,27,250. October 05,
14 CARE 00 BLR CARE AA 2017
15 ICRA 5,000.00 Long Term-NCD [ICRA] AA June 14, 2018
16 ICRA 5,000.00 Long Term-SP PP-MLD [ICRAJAA June 14, 2018
17 ICRA 1’1%’800' BLR [ICRA] AA April 25, 2018
18 ICRA 4,000.00 Long Term Sub-Debt [ICRA] AA June 14, 2018
19 ICRA 8,000.00 Long Term-NCD [ICRA] AA June 14, 2018
20 ICRA 4,500.00 Long Term Sub-Debt [ICRA] AA June 14, 2018
21 CARE 36,000.00 CPs-ST CARE Al+ April 19, 2018
22 ICRA 3,000.00 Long Term-NCD [ICRA] AA June 14, 2018
23 ICRA 7,500.00 Long Term-NCD [ICRA] AA June 14, 2018
24 CARE 25,570.00 Long Term-NCD CARE AA June 18, 2018
25 ICRA 2,000.00 Short Term - SP PP-MLD [ICRA]JAL+ June 14, 2018
26 ICRA 5,000.00 Long Term-NCD [ICRA] AA June 14, 2018
27 BWR 2,000.00 Long Term-NCD BWR AA+ June 20, 2018
28 ICRA 2,000.00 Short Term - SP PP-MLD [ICRA]JAL+ June 14, 2018
29 ICRA 1,000.00 Short Term - NCD [ICRA] Al+ June 14, 2018
30 ICRA 10,000.00 Long Term-NCD [ICRA] AA June 14, 2018
31 ICRA 5,000.00 Long Term-NCD [ICRA] AA June 14, 2018
32 ICRA 5,000.00 Short Term - SP PP-MLD [ICRA]JAL+ June 14, 2018
33 ICRA 7,500.00 Long Term-SP PP-MLD [ICRAJAA June 14, 2018
34 BWR 1,500.00 Long Term-SP BWR PP-MLD AA+ June 20, 2018
35 ICRA 20,000.00 Long Term-Retail NCD [ICRA] AA June 14, 2018
CRISIL PP-MLD
36 CRISIL 10,000.00 Long Term-SP AAr/Stable June 13, 2018
37 ICRA 10,000.00 Long Term-NCD [ICRA] AA June 14, 2018
38 BWR 3,000.00 Perp-Debt BWR AA June 20, 2018
39 SMERA 3,000.00 Perp-Debt SMERA AA/Stable April 18, 2017
40 BWR 1,500.00 Long Term-NCD BWR AA+ June 20, 2018
41 SMERA 1,500.00 Long Term-NCD SMERA AA+/Stable July 05, 2017
42 CRISIL 4,000.00 Long Term Sub-Debt CRISIL AA/Stable June 13, 2018
43 ICRA 3,000.00 Long Term Sub-Debt [ICRA] AA June 14, 2018
44 ICRA 300000  -ON Terg“F',S“b'Dem PP-MLD [ICRAJAA  June 14, 2018
45 ICRA 10,000.00 Long Term-SP PP-MLD [ICRAJAA June 14, 2018
46 BWR 5,000.00 Long Term-NCD BWR AA+ June 20, 2018
47 CRISIL 36,000.00 CPs-ST CRISIL Al+ June 19, 2018
48 ICRA 45,000.00 CPs-ST [ICRA] Al+ June 19, 2018
49 CRISIL 20,000.00 Long Term Retail -NCD CRISIL AA/Stable June 13, 2018
50 ICRA 20,000.00 Long Term Retail -NCD [ICRA] AA June 14, 2018

TREASURY OPERATIONS

Our treasury operations are mainly focused on meeting our funding requirements and managing short term
surpluses. Our sources of funding comprise of credit facilities from term loans from banks, cash credits from
banks, redeemable non-convertible debentures and money market borrowings. We believe that through our
treasury operations we are able to maintain our ability to repay borrowings as they mature and obtain new loans
at competitive rates. Our treasury department undertakes liquidity management by seeking to maintain an
optimum level of liquidity and complying with the RBI requirements of asset liability management. The objective
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is to ensure smooth functioning of all our operations and at the same time avoid the holding of excessive cash.
Our treasury maintains a balance between interest earning liquid assets and cash to optimise earnings. We actively
manage our cash and funds flow using various cash management services provided by banks. As part of our
treasury activities we also invest our temporary surplus funds with liquid debt based mutual funds. Our
investments are made in accordance with the investment policy approved by the Board.

CAPITAL ADEQUACY

We are subject to capital adequacy ratio (“CAR”) requirements prescribed by RBI. We are currently required to
maintain a minimum of 15% as prescribed under the prudential norms of RBI based on our total capital to risk
weighted assets. As part of our governance policy, we maintain capital adequacy higher than statutorily prescribed
CAR.

The following table sets out our capital adequacy ratios computed on the basis of applicable RBI requirements as
of the dates indicated:

Particularsas  March March 31, March 31, March 31, March 31, March 31,

on 31,2013 2014 2015 2016 2017 2018
CAR prescribed 15% 15% 15% 15% 15% 15%
by RBI
Total Capital 18.40% 16.06% 17.72% 16.56% 16.14% 17.09%
Adeguacy Ratio
Out of which:
Tier | 18.17% 15.56% 11.68% 11.34% 11.35% 11.82%
Tier Il 0.23% 0.50% 6.04% 5.22% 4.79 5.27%

RISK MANAGEMENT POLICY

We have a well-defined risk management policy framework for risk identification, assessment and control to
effectively manage risks associated with the various business activities. The risk function is monitored primarily
by the business risk group. The Edelweiss Group has also established a Global Risk Committee that is responsible
for managing the risk arising out of various business activities at a central level.

We extend loans to our clients by way of corporate and SME loans, LAS, public issue funding, ESOP funding
and retail mortgages - loans against property. Our risk management policy ensures that the margin requirements
are conservative to be able to withstand market volatility and scenarios of sharply declining prices. As a result,
we follow conservative lending norms. The Edelweiss Group centralises the risk monitoring systems to monitor
our client's credit exposure which is in addition to the monitoring undertaken by the respective businesses.

We have low NPAs in our portfolio based on 90 Days Past Due Norm and provide for 0.40% of general loan loss
provisions on outstanding standard asset category loans based on the current RBI guidelines. Our average loan-
to-value ratio at the initiation of collateralised loans is usually approximately 45.00% to 50.00%. Typically, in the
event the collateral cover falls below two times, a notification of top-up with liquidation is sent to our clients.
Moreover, the Edelweiss Group's and our risk management policy framework ensures that there is adequate
collateral cover in the loan portfolio.

The risk management policy also identifies other risks such as counterparty and liquidity risks in light of security-
based lending. We have a policy of funding against approved scrips with adequate coverage. Furthermore, we
keep our sectoral exposure within prescribed limits as stipulated by the RBI, by avoiding a concentration in any
particular sector.

ASSET AND LIABILITY MANAGEMENT (“ALCO”)

We require a sizeable working capital. As a result, our day-to-day liquidity management is a critical function. As
our LAP and SME Finance book scales up, the asset side duration lengthens which requires greater attention to
the management of liabilities. Our treasury and balance sheet management unit (“BMU”), which is at a centralised
level, manages our liquidity and the balance sheet as well as ensures that maturing liabilities are repaid smoothly.
The BMU also manages key components of balance sheet, monitors interest rate sensitivity in our portfolio and
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takes pre-emptive steps to mitigate any potential liquidity risks and interest rate risks.

We formed the Asset Liability Management Committee on 25 July 2007. The Asset Liability Management (the
“ALM”) statement of our Company is prepared on a monthly basis to track the inflows and outflows of our
Company. The ALM statement is placed before the ALCO periodically. Since we have a mixed lending portfolio
comprising short term and long term loans, we make efforts to match the maturity of liabilities with the maturity
of assets.

We structure the treasury assets to maintain sufficient liquidity, address the capital needs of the business and
manage interest rate risks. We focus on enterprise-wide risk management which ensures optimum returns while
preserving our capital. In addition to the Treasury and BMU, the ALM committee actively reviews any asset
liability mismatch effectively by plugging possible mismatches.

CORPORATE SOCIAL RESPONSIBILITY

Our corporate social responsibilities are carried out through the EdelGive Foundation which is the philanthropic
arm of the Edelweiss Group. The EdelGive Foundation undertakes CSR activities centrally through the Edelweiss
Group. The EdelGive Foundation's mission is to leverage its resources with a view to empowering social
entrepreneurs and organisations towards achieving systemic change. Through the EdelGive Foundation, we and
the Edelweiss Group financially support worthy non-profits and social entrepreneurs, plan, review and manage
our portfolio of non-profits and social entrepreneurs. We also equip philanthropists with investment advice which
are customised for the non-profit sector, analyse outcomes of philanthropic investments and monitor both
individual programme milestones as well as their broader social impact

TECHNOLOGY

We believe in leveraging technology to provide us with a strategic competitive advantage, to improve productivity
and performance, to enable new ways of managing and organising, to develop new businesses and to provide
customers with a better experience. Over the years, the Edelweiss Group has constantly invested in building and
upgrading its technological infrastructure. The Edelweiss Group has a 100-member technology team with the
relevant BFSI domain expertise to provide contemporary and flexible technology solutions. We believe that we
have leveraged technology effectively to enable growth, build risk management and provide enhanced customer
experience for our credit business. The technology enterprise function is managed centrally for the Edelweiss
Group and all the group companies, including us, share the services.

Our specialised software loan management packages used include the “FinnOne” system for retail mortgages -
loans against property, working capital loans and loans against commercial assets products. The “FinnOne”
system has a loan origination system, loan management system, collection and other systems for the purposes of
managing our portfolio and financial accounting. The application provides a seamless flow of the deal through
the various stages of processing, maintains records and audit trails as well as generates various reports.

COMPETITION

The key businesses that we are currently operating in are subject to highly competitive markets. Our competitors
include public sector banks, private sector banks and foreign banks, housing finance companies, co-operative
banks, regional rural banks and NBFCs.

INSURANCE COVERAGE
We are covered under various types of insurance covers which are taken at a centralised level covering all the
subsidiaries in the Edelweiss Group. We believe that these insurance covers are appropriate and adequate for our

operations. These include general insurance for burglary, electronic equipment, machinery breakdown, directors
and officer’s liability and comprehensive general liability insurance

REAL ESTATE
Our registered office and corporate office is located at Edelweiss House, Off. C.S.T Road, Kalina, Mumbai

400098, Maharashtra, India. Further as of March 31, 2018, we operate through a wide network of 102 branches
(excluding the aforesaid registered office). At present we do not own the premises of any of our branch offices.

112



All such non-owned properties are leased or licensed to us.
INTELLECTUAL PROPERTY

We have applied for certain registrations in connection with the protection of our trademarks, which are currently
pending. The registration of any intellectual property right is a time-consuming process, and there can be no
assurance that any such registration will be granted. Unless our trademarks are registered, we may only get passing
off relief, in case of infringement of our Trademarks, which could materially and adversely affect our brand image,
goodwill and business. Please refer to the chapter titled “Risk Factor” on page 14 for further details.

EMPLOYEES

We believe that our human capital is one of our most important strengths and is the driver of growth, efficiency
and productivity. As a result, we invest in developing our talent and leadership through various initiatives. We
have launched several initiatives aimed at strengthening the ability of our managers to bring together people,
strategies, and execution to drive business results. We also have a leadership programme with the objective of
multiplying leadership capability, developing internal leaders and ensuring seamless execution of our growth
target in future. Approximately 6.00% of our group’s employees are in the four-tiered Edelweiss leadership pool,
which is centralised in the Edelweiss Group. They comprise of management committee members, senior leaders,
business leaders and emerging leaders, each of whom undergo a structured engagement, communication and
development programme during their membership period in the Edelweiss leadership pool. A number of our
employees form a part of these groups.

The number of personnel employed by our Company at the respective dates are as listed below:

As on No of employees
March 31, 2014 344
March 31, 2015 408
March 31, 2016 539
March 31, 2017 578
March 31, 2018 698
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HISTORY AND CERTAIN OTHER CORPORATE MATTERS
Corporate Profile

Our Company was incorporated in Mumbai, Maharashtra on July 18, 2005 as a public limited company under the
provisions of the Companies Act, 1956 as ECL Finance Limited and received the certificate of commencement of
business from the RoC on August 04, 2005. Our Company has obtained a certificate of registration dated April
24, 2006 bearing registration no. N-13.01831 issued by the Reserve Bank of India under Section 45 1A of the
Reserve Bank of India Act, 1934, to commence/carry on the business of non-banking financial institution without
accepting public deposits subject to the conditions mentioned in the certificate of registration.

Our Company is promoted by Edelweiss Financial Services Limited and is constituted as its subsidiary. The
registered office of our Company is situated at Edelweiss House, Off. C.S.T Road, Kalina, Mumbai — 400098,
Maharashtra, India. The original signatories to the Memorandum of Association were Mr. Rashesh Shah, Mr.
Venkatachalam Ramaswamy, Mr. Deepak Mittal, Mr. Shriram lyer, Mr. Rajeev Mehrotra and Mr. Prasad Baji,
who were allotted 1 equity shares each along with Edelweiss Financial Services Limited which was allotted 99,994
equity shares at the time of incorporation of our Company. The liability of the members of our Company is limited.
The Corporate Identification Number of our Company is U65990MH2005PLC154854.

Change in registered office of our Company

The registered office of our Company was shifted from 14™ Floor, Express Towers, Nariman Point, Mumbai —
400021, Maharashtra to Edelweiss House, Off. C.S.T Road, Kalina, Mumbai — 400098, Maharashtra with effect
from April 15, 2011.

Main objects of our Company
The main objects of our Company as contained in our Memorandum of Association are:

1. Tocarryonin India or abroad the business of financing, money lending, bill discounting, factoring, corporate
lending to advance money with or without securities; to provide finance to industrial enterprises on short
term, medium term and long term basis; to provide finance on the securities of shares, stocks, bonds,
debentures or other similar instruments; to participate in consortium finance with other institution or body
corporates but the company shall not do Banking business as defined in the Banking Regulation Act, 1949;
to take acceptances and obligations; to provide guarantees and counter guarantees and provide all types of
financial services. To carry on the business to provide all kinds of loans including secured, unsecured, long
term, on demand, on call, term loans to any persons, firms, institutions, companies, organizations either on
security of movable or immovable properties or personal securities under any scheme. To invest the funds of
the Company and for that purpose to acquire, invest, subscribe, hold, dispose of, sell, pledge mortgage,
transfer either in the name of the Company or any hominee or trustee, shares, stocks, debentures, debenture
stock, annuities, bonds (convertible or otherwise) mortgages, units of mutual funds or trust or any other entity
incorporated or otherwise, Euro convertible bonds, obligations and securities, including any coupons,
warrants, options and such other derivatives thereof issued or guaranteed by any company, corporation, trust
or undertaking of whatever nature or by any Government, public body or authority or statutory corporation
or enterprise whether in India or elsewhere, from time to time and to vary such investments.

Key Milestones and Major Events

Financial

Year Particulars

2007 Obtained a certificate of registration dated April 24, 2006 bearing registration no. N-13.01831
issued by the Reserve Bank of India under section 45 IA of the Reserve Bank of India Act,
1934, to commence/carry on the business of non-banking financial institution without
accepting public deposits subject to the conditions mentioned in the certificate of registration

2008 Commenced the Corporate Finance business in financial year 2008 and reached Loan Book
0f 8,163 million as on March 31, 2008

2009 The Loan Book of our company was ¥5,602 million as on March 31, 2009

2010 The Loan Book of our company was 14,504 million as on March 31, 2010

2011 The Loan Book of our company was 324,486 million as on March 31, 2011

2012 e Commenced SME & LAP business during Financial Year 2012
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Financial

Particulars
Year
e The Loan Book of our Company was ¥31,873 million as on March 31, 2012

2013 The Loan Book of our Company was 47,990 million as on March 31, 2013
2014 The Loan Book of our Company was ¥60,960 million as on March 31, 2014
2015 The Loan Book of our Company was ¥ 98,266 million as on March 31, 2015
2016 The Loan Book of our Company was % 121,703 million as on March 31, 2016
2017 The Loan Book of our Company was % 170,817 million as on March 31, 2017
2018 The Loan Book of our Company was ¥ 220,081 million as on March 31, 2018

Subsidiaries of our Company
As on the date of this Shelf Prospectus our Company does not have any subsidiary.
Associate of our Company

As on the date of this Shelf Prospectus our Company does not have any associate.
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OUR MANAGEMENT

The Articles of Association of our Company require us to have not less than 3 (three) and not more than 15
(fifteen) Directors. As on the date of this Shelf Prospectus, we have 3 (three) Executive Directors, 1 (one) Non-

executive Director and 2 (two) Independent Directors.

Board of Directors

The general superintendence, direction and management of our affairs and business are vested in the Board of
Directors. The composition of the Board is in conformity with Section 149 of the Companies Act, 2013. Currently,

we have 6 (six) Directors on the Board of Directors.

Details relating to Directors

Name, Designation, DIN, Nationality,

Occupation and Address Age Other Directorships
Mr. Rashesh Shah 54 years 1. Edelweiss Financial Services Limited;
2. Edelweiss Tokio Life Insurance Company
Designation: Managing Director Limited,;
3. Federation of Indian Chamber of Commerce
DIN: 00008322 and Industry; and
4. 1VY Financial Services Private Limited.
Nationality: Indian
Occupation: Service
Date of Appointment: August 01, 2013
Term: 5 years from August 01, 2016
Address: B- 233, 10" Floor, Kalpataru
Horizon — B, S.K. Ahire Marg, Worli,
Mumbai — 400 018
Mr. Raviprakash R. Bubna 51 years NIL
Designation: Managing Director & CEO
DIN: 00090160
Nationality: Indian
Occupation: Service
Date of Appointment: December 01, 2009
Term: 3 years from December 01, 2015
Address: B/4503, DB Woods, Krishna
Vatika Marg, Gokuldham, Goregaon East,
Mumbai — 400 063
Mr. Himanshu Kaji 52years 1. Edelweiss Financial Services Limited;
2. Edelweiss Tokio Life Insurance Company
Designation: Executive Director Limited; and
3. Edelweiss Trusteeship Company Limited.

DIN: 00009438
Nationality: Indian

Occupation: Service
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Name, Designation, DIN, Nationality,

Occupation and Address Age Other Directorships
Date of Appointment: August 01, 2013
Term: 5 years from August 01, 2016
Address: C/7, Ishwar Niwas, Sicka Nagar,
VP Road, Mumbai — 400 004
Ms. Vidya Shah 52 years 1. Common Purpose India;
2. EdelGive Foundation;
Designation: Non-Executive Director 3. Edelweiss Asset Reconstruction Company
Limited;
DIN: 00274831 4.  Edelweiss Financial Services Limited;
5. Toolbox India Foundation;
Nationality: Indian 6. Women on Wings Foundation; and
7. IVY Financial Services Private Limited.
Occupation: Service
Date of Appointment: March 20, 2015
Term: Liable to retire by rotation
Address: B- 223, 9" Floor, Kalpataru
Horizon — B, S.K. Ahire Marg, Worli,
Mumbai — 400 018
Mr. Pudugramam Narayanaswamy 74 years 1. Edelweiss Finance & Investments Limited;
Venkatachalam 2.  Edelweiss Financial Services Limited;
3. Edelweiss Housing Finance Limited;
Designation: Independent Director 4.  Edelweiss Tokio Life Insurance Company
Limited,;
DIN: 00499442 5. Sundaram BNP Paribas Home Finance
Limited,;
Nationality: Indian 6. Sundaram Finance Limited,;
7. UTI Asset Management Company Limited,;
Occupation: Professional 8.  UTI Retirement Solutions Limited; and
9.  Edelweiss Asset Reconstruction Company
Date of Appointment: December 20, 2007 limited.
Term: Five years with effect from August
30, 2017 till the conclusion of the 17th
Annual General Meeting to be held in the
year 2022
Address: Flat No. 3C, Settlur Manor No.2,
Sivaswamy Street, (Behind UTI Bank), Off
Dr. Radhakrishnan Salai, Mylapore,
Chennai — 600 004
Mr. Biswamohan Mahapatra 63 years 1. Gruh Finance Limited;

Designation: Independent Director
DIN: 06990345

Nationality: Indian

Occupation: Professional

Date of Appointment: July 18, 2017

Term: Five years with effect from August

2. Edelweiss Financial Services Limited;
3. HDFC Credila Financial
Limited;
4. Edelweiss
Limited;
5. Ujjivan Small Finance Bank Limited;
6

General Insurance

Services Private

Company

Janakalyan Consultancy & Services Private

Limited;

7. Indian Institute of Insolvency Professionals Of

ICAI; and
8. National Payments Corporation of India.
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Name, Designation, DIN, Nationality,

Occupation and Address Age Other Directorships

30, 2017 till the conclusion of the 17th
Annual General Meeting to be held in the
year 2022

Address: Flat No. 502, Floor. 5, Wing M1,
Riddhi Gardens M1 Riddhi Gardens CHSL,
Gen. AK Vaidya Marg, Malad (E),
Mumbai — 400 097

Profile of Directors

Mr. Rashesh Shah, co-founder of Edelweiss Group, is Managing Director of our Company. He holds a post
graduate diploma in management from the Indian Institute of Management, Ahmedabad and a post graduate
diploma in international trade from the Indian Institute of Foreign Trade, New Delhi. He has been instrumental in
building the Group into one of India’s leading diversified financial services conglomerates. As the Managing
Director of our Company, he oversees the functioning and performance of the Edelweiss Group. He is involved
in formulating strategy and providing vital inputs for effective functioning of the Edelweiss Group. He is currently
the President of Federation of Indian Chambers of Commerce and Industry.

Mr. Raviprakash R. Bubna is the Managing Director & CEO of our Company. He holds a master’s degree in
business administration (marketing) and a bachelor’s degree in commerce. Prior to being associated with our
Company, he was the joint president & country head of Birla Global Finance Limited, nonbanking financial
company of the Aditya Birla Group. Mr. Bubna has extensive experience in corporate finance, quantitative
financing, risk, credit as well as general management. He has been instrumental in conceptualizing innovative
products such as loan against IPO & credit insurance for channel financing.

Mr. Himanshu Kaji is an Executive Director on our Board. He holds a bachelor’s degree in commerce from
University of Bombay and is a member of the Institute of Chartered Accountants of India. He is responsible for
the overall functioning of various departments of Edelweiss Group such as corporate planning, operations,
technology, business solutions, governance, finance, global risk, resources, legal and administration and has been
associated with our Company as an Executive Director since 2013.

Ms. Vidya Shah is a Non-Executive Director on our Board. She holds a post graduate diploma in management
from the Indian Institute of Management, Ahmedabad. She was the CFO of Edelweiss Financial Services Limited.
She is the Chief Executive Officer of EdelGive Foundation, the corporate social responsibility arm of the
Edelweiss Group and is currently involved in the philanthropic activities of the Edelweiss Group and has been
associated with Edelweiss Group since 2000.

Mr. P. N. Venkatachalam is an Independent Director on our Board. He holds a Master’s degree in economics
from University of Madras and is a Certified Associate of the Indian Institute of Bankers. He retired as the
Managing Director of the State Bank of India in the year 2004.

Mr. Biswamohan Mahapatra is an Independent Director on our Board. He holds a master’s degree of science
in management from Arthur D. Little Management Education Institute, Cambridge, Massachusetts, United States
of America, a master’s degree in business administration from the University of Delhi and a master’s degree in
English from the Jawaharlal Nehru University. He retired as an executive director of the RBI on August 28, 2014.

Confirmations

None of our Directors nor our Promoter have been restrained or prohibited or debarred by SEBI from accessing
the securities market or dealing in securities.

None of our Directors nor our Promoter have been identified as a ‘wilful defaulter’ by any financial institution or

bank, or a consortium thereof, in accordance with the guidelines on wilful defaulters issued by the RBI. None of
our directors features in any list of defaulter by ECGC or any government/regulatory authority.
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Relationship between Directors

Except as stated below, none of our Directors are related to each other.

E(r). Name of Director Designation Relationship with other Directors
1. Mr. Rashesh Shah Managing Director Husband of Ms. Vidya Shah
2. Ms. Vidya Shah Non-Executive Director Wife of Mr. Rashesh Shah

Remuneration of the Directors

The Board of Directors of our Company at their meeting held on May 15, 2008 have approved payment of sitting
fees to the Non-Executive/Independent Director of our Company for attending every meeting of the Board of
Directors and Committees, in accordance with the applicable provisions of the Companies Act, 1956 and rules
made thereunder.

Terms and conditions of employment of Executive Directors

Managing Director

Mr. Rashesh Shah was re-appointed for a period of five years, with effect from August 01, 2016 as the Managing
Director of our Company by a resolution of the Board of Directors dated May 12, 2016 and the approval of the
members was obtained at the AGM held on September 28, 2016.

The remuneration paid to Mr. Rashesh Shah for the financial year ended March 31, 2018 was ¥67.50 million.
Managing Director and Chief Executive Officer

Mr. Raviprakash R. Bubna was re-appointed for a period of three years, with effect from December 01, 2015 as
the Managing Director and CEO of our Company by a resolution of the Board of Directors dated October 15,
2015 and the approval of the members was obtained at the EGM held on December 11, 2015.

The remuneration paid to Mr. Raviprakash R. Bubna for the financial year ended March 31, 2018 was 372.54
million.

Executive Director

Mr. Himanshu Kaji was re-appointed for a period of five years, with effect from August 01, 2016 as the Executive
Director of our Company by a resolution of the Board of Directors dated May 12, 2016 and the approval of the
members was obtained at the AGM held on September 28, 2016.

The remuneration paid to Mr. Himanshu Kaji for the financial year ended March 31, 2018 was ¥20.00 million.

The general terms of the employment of the Managing Directors and the Executive Director are as under:

Remuneration (X in million per annum)

Sr.

No Category Mr. Raviprakash R. Mr. Rashesh Mr. Himanshu
: Bubna Shah Kaji

1. Salary Limit 30 30 30

2. Performance Bonus 120 100 100

3. Perquisites 30 30 30
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A. Details of remuneration paid/payable to our Directors during the financial year ended March 31, 2018
by our Company are as follows:

(in ¥ million)
By the Company
SI. No. Name of the Director RETUEI o T

Fees Nature

®)
1. Mr. Rashesh Shah 67.50 Managerial Remuneration
2. Mr. Raviprakash R. Bubna 72.54 Managerial Remuneration
3. Mr. Himanshu Kaji 20 Managerial Remuneration
4, Ms. Vidya Shah Nil Sitting fees
5. Mr. P N Venkatachalam 0.24 Sitting fees
6. Mr. Biswamohan Mahapatra 0.12 Sitting fees
7 Mr. Sunil Mitra* 0.12 Sitting fees

* Sunil Mitra resigned as a director from our Company on August 2, 2017

No remuneration was paid to our Directors by Aeon Credit Service India Private Limited which was an Associate
Company of our Company till July 25, 2017.

Borrowing Powers of the Board

Pursuant to a resolution passed by the shareholders at their EGM held March 29, 2016, in accordance with Section
180(1)(c) and all other applicable provisions of the Companies Act and Articles of Association, our Board has
been authorised to borrow monies from time to time, and, if they think fit, mortgaging or charging the Company’s
undertaking and any property or any part thereof to secure such borrowings up to a continuous limit for the time
being remaining undischarged of ¥ 300,000 million (apart from temporary loans obtained from the Company’s
bankers in the ordinary course of business ) even though the money to be borrowed together with the monies
already borrowed by the Company may exceed the aggregate of the paid-up share capital of the Company and its
free reserves.

Interest of the Directors

All the Directors of our Company, including our Independent Directors, may be deemed to be interested to the
extent of fees, if any, payable to them for attending meetings of the Board or a Committee thereof as well as to
the extent of other remuneration and reimbursement of expenses payable to them. Further, none of the Directors
of our Company have any interest in the promotion of our Company or any immovable property acquired by our
Company in the two years preceding the date of this Shelf Prospectus or any immovable property proposed to be
acquired by it.

All the Directors of our Company, including the Independent Directors, may also be deemed to be interested to
the extent of Equity Shares or debentures, if any, held by them or by companies, firms and trusts in which they
are interested as directors, partners, members or trustees and also to the extent of any dividend payable to them
and other distributions in respect of the said Equity Shares or debentures.

All our directors may be deemed to be interested in the contracts, agreements/arrangements entered into or to be
entered into by our Company with any company in which they hold directorships or any partnership firm in which
they are partners as declared in their respective declarations. Except as otherwise stated in this Shelf Prospectus
and statutory registers maintained by our Company in this regard, our Company has not entered into any contract,
agreements or arrangements during the preceding two years from the date of this Shelf Prospectus in which the
directors are interested directly or indirectly and no payments have been made to them in respect of these contracts,
agreements or arrangements and which may be entered into with them.

As on June 30, 2018, there are no loans outstanding to our Directors other than as given below:

Opening as on Outstanding as on June 30,

Sr.No Name Loan Given Loan Repaid Interest

April 1, 2018 2018
5106 RaviR  3,56,47,716 2,02,20,000 5,02,55,257 8,89,915 65,02,374
Bubna
HUF
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Debenture holding of Directors:

Except as disclosed below, as on date, none of our Directors hold any debentures in our Company.

[S\:;; ISIN Folio/DP-1D Irll\\I/:rs:gr Bonds \lf;ﬁee \T:It:; Pancard-1 Category
5106 INE804107SJ0 1203230000056023 Raviprakash 1000 1000 1000000 AAEPB6451G Public
Ramautar
Bubna

None of our Directors’ relatives have been appointed to an office or place of profit.
Changes in the Directors of our Company during the last three years:

The Changes in the Board of Directors of our Company in the three years preceding the date of this Shelf
Prospectus are as follows:

Name of Director Date of Change DIl of_the AN Reason
Company since
Mr. Rujan Panjwani  January 19, 2016 May 15, 2008 00237366 Resignation
Mr. Sunil Mitra August 2, 2017 March 20, 2015 00113473 Resignation
Mr. Biswamohan July 18, 2017 July 18, 2017 06990345 Appointment
Mahapatra

Shareholding of Directors, including details of qualification shares held by Directors

Our Company's Articles of Association do not require our Directors to hold any qualification shares in our
Company. None of the Directors of our Company, hold any Equity Shares in our Company, as on the date of this
Shelf Prospectus.

Details of various committees
Our Company has inter alia constituted the following committees:
1. Audit Committee
The Audit Committee of our Company was constituted on July 25, 2007 pursuant to Section 292A of the
Companies Act, 1956, and other applicable regulations. The Audit Committee was last reconstituted on
November 2, 2017.
The committee currently comprises of 3 Directors.
The members of the Audit Committee as on date of this Shelf Prospectus are:
1. Mr. P.N. Venkatachalam;
2. Ms. Vidya Shah; and
3.  Mr. Biswamohan Mahapatra.

The terms of reference of the Audit Committee are as follows:

1. the recommendation for appointment, remuneration and terms of appointment of auditors of our
Company;

2. review and monitor the auditor’s independence and performance, and effectiveness of audit process;
3. examination of the financial statement and the auditors’ report thereon;

4. approval or any subsequent modification of transactions of the company with related parties;
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8.

9.

scrutiny of inter-corporate loans and investments;

valuation of undertakings or assets of the company, wherever it is necessary;
evaluation of internal financial controls and risk management systems;

monitoring the end use of funds raised through public offers and related matters; and

to oversee the vigil mechanism.

Risk Management Committee

The Risk Management Committee of our Company was constituted on January 15, 2008 and was last
reconstituted on May 2, 2018.

The members of the Risk Management Committee as on date of this Shelf Prospectus are:

1.

2.

7.

8.

Mr. Raviprakash R. Bubna;
Mr. Nilesh Sampat;

Mr. Viraj Baragade;

Mr. Kulbir Singh Rana;
Mr. Mayank Soti;

Mr. Ram Yadav;

Mr. Smit Shah; and

Ms. Shalini Mimani

The terms of reference of the Risk Management Committee are as follows:

1.

To ensure that all the risk associated with the functioning of our Company are identified, controlled and
mitigated;

To lay down procedures regarding managing and mitigating the risk through integrated risk management
systems, strategies and mechanisms;

To deal with issues relating to credit policies and procedure and manage the credit risk, operational risk,
management of policies and process;

To identify, measure and monitor the various risk faced by our Company, assist in developing the policies
and verifying the models that are used for risk measurement from time to time; and

To ensure that the risk policy and other policies including Anti-Money Laundering and KYC policies are
properly implemented and followed.

Asset Liability Management Committee

The Asset Liability Management Committee of our Company was constituted on July 25, 2007. The Asset
Liability Management Committee was last reconstituted on May 2, 2018.

The members of the Asset Liability Management Committee as on date of this Shelf Prospectus are:

1.

Mr. Raviprakash R. Bubna;
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2. Mr. Mayank Soti;

3. Mr. Nilesh Sampat;

4. Mr. Vinay Kumar;

5. Ms. Leena Shetye;

6. Mr. Kulbir Singh Rana;

7. Mr. Atul Khanna; and

8. Mr. K. Siddharth.

The terms of reference of the Asset Liability Management Committee, inter alia, include:

1. to implement and administer Guidelines on Asset-Liability Management approved by the Board and its
revision, if any;

2. tomonitor the asset liability gap and overcome the asset-liability mismatches, interest risk exposure, etc.;
3. tostrategize action to mitigate risk associated with the asset liability gap;

4. to develop risk policies and procedures and verify adherence to various risk parameters and prudential
limits;

5.  to review the risk monitoring system and ensure effective risk management; and
6. toensure that the credit and investment exposure to any party / Company / group of parties or companies
does not exceed the internally set limits as well as statutory limits as prescribed by Reserve Bank of India
from time to time.
Nomination and Remuneration Committee
The Nomination Committee of our Company was constituted on July 25, 2007. The Nomination Committee
was renamed as Nomination and Remuneration Committee on May 16, 2014.The Nomination Committee
was last reconstituted on November 2, 2017.
The members of the Nomination and Remuneration Committee as on date of this Shelf Prospectus are:
1. Mr. P.N. Venkatachalam;
2. Ms. Vidya Shah; and
3. Mr. Biswamohan Mohapatra.
The terms of reference of the Nomination and Remuneration Committee, are as follows:
1. Identify the persons who are qualified to become Directors;

2. Ensure ‘fit and proper’ status and credentials of proposed/existing Directors;

3. Formulate the criteria for determining the qualifications, positive attributes etc. and independence of a
Director; and

4. Recommend to the Board a policy relating to the remuneration of the directors, key managerial personnel,
for the approval of the Board.
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5. Stakeholders’ Relationship Committee

The Stakeholders’ Relationship Committee of our Company was constituted on May 16, 2014. The
committee was last reconstituted on January 19, 2016.

The members of the Stakeholders’ Relationship Committee as on date of this Shelf Prospectus are:
1. Mr. Raviprakash R. Bubna;
2. Ms. Vidya Shah; and
3. Mr. P. N. Venkatachalam.
The terms of reference of the Stakeholders’ Relationship Committee, inter alia, include.

1. Efficient transfer of shares including review of cases for refusal of transfer/transmission of shares and
debentures;

2. Redressing of shareholders and investor complaints such as non-receipt of declared dividend, annual
report, transfer of Equity Shares and issue of duplicate/split/consolidated share certificates, non-receipt
of balance sheet, etc.;

3. Monitoring transfers, transmissions, dematerialization, re-materialization, splitting and consolidation of
Equity Shares and other securities issued by the Company, including review of cases for refusal of
transfer/transmission of shares and debentures;

4. Allotment and listing of shares;

5. Review of cases for refusal of transfer/transmission of shares and debentures;

6. Reference to statutory and regulatory authorities regarding investor grievances;

7. Ensure proper and timely attendance and redressal of investor queries and grievances; and

8. Todoall such acts, things or deeds as may be necessary or incidental to the exercise of the above powers.

6. Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee of our Company was constituted on May 16, 2014. The
committee was last reconstituted on January 19, 2016.

The members of the Corporate Social Responsibility Committee as on date of this Shelf Prospectus are:
1.  Mr. P. N. Venkatachalam;

2. Mr. Himanshu Kaji; and

3. Ms. Vidya Shah.

The terms of reference of the Corporate Social Responsibility Committee, inter alia, are as follows:

1. Formulate and recommend to the Board, a CSR Policy which shall indicate the activities to be undertaken
by the Company for CSR as specified in Schedule VII;

2. Recommend the amount of expenditure to be incurred on the CSR activities; and

3. Monitor the CSR policy of the Company from time to time.
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7.

IT Strategy Committee

The IT Strategy Committee of our Company was constituted on January 22, 2018.

The members of the IT Strategy Committee as on date of this Shelf Prospectus are:

1.

2.

3.

4.

5.

Mr. Biswamohan Mahapatra;
Mr. Raviprakash R Bubna;
Mr. Mayank Soti;

Mr. Atul Khanna; and

Mr. Smit Shah.

The terms of reference of the IT Strategy Committee, inter alia, are as follows:

Approving IT strategy and policy documents, within the framework approved by the Board, and
ensuring that the management has put an effective strategic planning process in place.

Ascertaining that management has implemented processes and practices that ensure that the IT delivers
value to the business.

Ensuring IT investments represent a balance of risks and benefits and that budgets are acceptable.
Monitoring the method that management uses to determine the IT resources needed to achieve strategic
goals and provide high-level direction for sourcing and use of IT resources.

Ensuring proper balance of IT investments for sustaining NBFC’s growth and becoming aware about
exposure towards IT risks and controls.

Review the functioning of IT Steering Committee.

Apprise/report to the Board periodically and also report on particular matters to Audit Committee or
Risk Management Committee, as required.

Discharging any other roles and responsibilities stipulated under the regulatory directives as amended
from time to time.
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OUR PROMOTER
Profile of our Promoter

Our Promoter is Edelweiss Financial Services Limited (CIN: L99999MH1995PL.C094641). Our Promoter was
incorporated on November 21, 1995 as a public limited company under the provisions of the Companies Act,
1956 as Edelweiss Capital Limited. Our Promoter received the certificate of commencement of business on
January 16, 1996. Further, the name of our Promoter was changed to Edelweiss Financial Services Limited
pursuant to fresh certificate of Incorporation dated August 1, 2011 issued by the Registrar of Companies,
Maharashtra at Mumbai. The registered office of our Promoter is situated at Edelweiss House, Off C.S.T Road,
Kalina, Mumbai - 400 098.

Our Promoter has obtained a certificate of permanent registration dated October 11, 2012 bearing registration no
INMO0000010650 issued by the Securities and Exchange Board of India to carry on the activities as a Category |
Merchant Banker.

Interest of our Promoter in our Company

Except as stated under the chapter titled “Financial Statements” beginning on page 143 and to the extent of their
shareholding in our Company, our Promoter does not have any other interest in our Company’s business. Further,
our Promoter has no interest in any property acquired by our Company in the last two years from the date of this
Shelf Prospectus, or proposed to be acquired by our Company, or in any transaction with respect to the acquisition
of land, construction of building or supply of machinery.

Further as on June 30, 2018, our Company, has no outstanding bank facilities, which have been guaranteed by our
Promoter.

Our Promoter does not intend to subscribe to this Issue.
Other Confirmations

Our Promoter has confirmed that they have not been identified as wilful defaulters by the RBI or any government
authority nor is it in default of payment of interest or repayment of principal amount in respect of debt securities
issued by it, if any, for a period of more than six months.

There were no instances of non-compliance by our Promoter on any matter related to the capital markets, resulting
in disciplinary action against the Company by the Stock Exchanges or Securities & Exchange Board of India
(SEBI) or any other statutory authority, except the following:

1. EFSL, Axis Capital Limited and SBI Capital Markets Limited (“Appellants”) filed an appeal before the
Securities Appellate Tribunal, Mumbai (“SAT”) on May 19, 2016 to, inter alia, set aside an order dated
March 31,2016 (“Order”) passed by an adjudicating officer of SEBI (“Respondent”) and to grant an interim
stay on the Order. The Respondent vide the Order had imposed a penalty of ¥10.00 million jointly and
severally on the Appellants for violation of Regulation 57(1), Regulation 57(2)(a)(ii) and Regulation 64(1)
of the SEBI ICDR Regulations and Regulation 13 of the SEBI (Merchant Bankers) Regulations, 1992 (“MB
Regulations”) in relation to certain disclosure requirements set forth under the SEBI ICDR Regulations and
adherence to the code of conduct set forth under the MB Regulations for the merchant bankers, respectively,
for the initial public offer of Electrosteel Steels Limited. The matter is currently pending.

Our Promoter has not been restrained or debarred or prohibited from accessing the capital markets or restrained
or debarred or prohibited from buying, selling or dealing in securities under any order or directions passed for any
reasons by SEBI or any other authority or refused listing of any of the securities issued by any stock exchanges in
India or abroad.
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Promoter shareholding in our Company as on date as at quarter ended June 30, 2018:

Number of VeiEd Shares V0 B B
Sr Name of Total number shares held in shareholding ledaed or Shares pledged
‘ of Equity . asa%of total Prcoged with respect to
No. Promoter dematerialized otherwise .
Shares number of Equity Shares
form . encumbered
Equity Shares owned
1.  Edelweiss 1,499,959,129* Nil 76.99% Nil Nil
Financial
Services
Limited
Total 1,499,959,129 76.99%

*This includes the 6 Equity Shares held by Mr. B Renganathan, Mr. Vinit Agarwal, Mr. Dipakkumar K Shah, Mr. Ashish Bansal, Mr. Amit

Pandey and Mr. Ganesh Umashankar as nominees.

Further three subsidiaries of our Promoters namely, Edelweiss Securities Limited and Edelweiss Commodities Services Limited and Edel
Finance Company Limited together hold 448,148,123Equity Shares amounting to 23.01% of the paid-up capital of our Company.

Our Company did not allot any Equity Shares to our Promoter during the last three financial years.

Shareholding pattern of our Promoter as on June 30, 2018

The following are the statements representing the shareholding pattern of EFSL.:

(a) Statement showing shareholding pattern of the Promoter and Promoter Group
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Summary Statement holding of specified securities

V1) = (VIIDAs a (V(I)I()Ii)-ZX)
(0] () (D) (%) V) (vI) (IV)+(V)+ % of (1X) (X) As a % of (XI1) (XI11) (X1V)
(V1) (A+B+C2) (A+B+C?)
(A Promoter & 11 307,284,490 - - 307,284,490 33.2699% 307,284,490 - 307,284,490 33.2699% - 33.2699% - - 68,433,000  22.2702% 307,284,490
Promoter
Group
(B) Public 142,107 571,430,932 - - 571,430,932 61.8691% 571,430,932 - 571,430,932 61.8691% - 61.8691% - - - - 570,621,877
©) Non 2 44,896,780 - - 44,896,780 4.8610% 44,896,780 - 44,896,780 4.8610% - 4.8610% - - - - 44,896,780
Promoter -
Non Public
(1) Shares - - - - - - - - - - - - - - - - -
Underlying
DRs
(C2) Venture 2 44,896,780 - - 44,896,780 4.8610% 44,896,780 - 44,896,780 4.8610% - 4.8610% - - - - 44,896,780
Capital
Funds
Total 142,120 923,612,202 - - 923,612,202 100.0000% 923,612,202 - 923,612,202 100.0000% - 100.0000% - - 68,433,000 7.4093% 922,803,147
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Statement showing shareholding pattern of the Promoter and Promoter Group

(Xn)=
_ (VIII) Asa
o) n D) ) w1 )= % of 1) ) D09 2% (1) X1y XIV)
(IV)+(V)+ (VI) (A+B+C2) a % of
(A+B+C2)

1 Indian

(@) Individuals / 8 264,384,490 264,384,490 28.6251% 264,384,490 264,384,490 28.6251% - 28.6251% - 65,233,000 24.6735 264,384,490
Hindu
Undivided
Family
Rashesh AAGPS5 145,301,730 145,301,730 15.7319% 145,301,730 145,301,730 15.7319% - 15.7319% - 25,000,000 17.2056 145,301,730
Chandrakant 933G
Shah
Venkatchala AADPR 58,026,560 58,026,560 6.2826% 58,026,560 58,026,560 6.2826% - 6.2826% - 27,000,000 46.5304 58,026,560
mA 1740H
Ramaswamy
Vidya AMEPS3 35,031,200 35,031,200 3.7928% 35,031,200 35,031,200 3.7928% - 3.7928% - 10,683,000 30.4957 35,031,200
Rashesh 037M
Shah
Venture AEUPC2 12,210,000 12,210,000 1.3220% 12,210,000 12,210,000 1.3220% - 1.3220% - 2,500,000 20.4750 12,210,000
Capital 507C
Funds
Kaavya AOJPA3 11,790,000 11,790,000 1.2765% 11,790,000 11,790,000 1.2765% - 1.2765% - - - 11,790,000
Arakoni 266M
Venkat
Sneha Sripad AJEPD1 1,025,000 1,025,000 0.1110% 1,025,000 1,025,000 0.1110% - 0.1110% - - - 1,025,000
Desai 297P
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(U]

(11

ay

(V)

(D)

(Vi) =
(IV)+(V)+ (VI)

(Vi) Asa
% of
(A+B+C2)

(1X)

(XD=
(VIN+(X) As
*) a % of
(A+B+C2)

X1y

(Xny

(XIv)

Shilpa
Urvish Mody

AAHPM
5200B

950,000

950,000

0.1029%

950,000

950,000

0.1029%

- 0.1029%

950,000

Arakoni
Venkatachal
am
Ramaswamy

AALPR4
970P

50,000

50,000

0.0054%

50,000

50,000

0.0054%

- 0.0054%

50,000

100.0000

50,000

(b)

Central
Government
| State
Government(

s)

Financial
Institutions /
Banks

@

Any Other
(Specify)

41,950,000

41,950,000

4.5419%

41,950,000

41,950,000

4.5419%

- 4.5419%

3,200,000

7.6281

41,950,000

Bodies
Corporate/Tr
ust

41,950,000

41,950,000

4.5419%

41,950,000

41,950,000

4.5419%

- 4.5419%

3,200,000

7.6281

41,950,000

M/s. Shah
Family
Discretionar
y Trust

AASTS6
413P

38,750,000

38,750,000

4.1955%

38,750,000

38,750,000

4.1955%

- 4.1955%

38,750,000

130



(U] (]

ay

(V)

(D)

(Vi) =
(IV)+(V)+ (VI)

(Vi) Asa
% of
(A+B+C2)

(1X)

X)

(XD=
(VIN+(X) As
a % of
(A+B+C2)

X1y

(Xny

(XIv)

Spire ABWFS
Investment 7286H
Advisors LIp

3,200,000

3,200,000

0.3465%

3,200,000

3,200,000

0.3465%

0.3465%

3,200,000

100.0000

3,200,000

Sub Total
(A)(D)

10

306,334,490

306,334,490

33.1670%

306,334,490

306,334,490

33.1670%

33.1670%

68,433,000

22.3393

306,334,490

Foreign

@

Individuals
(Non-
Resident
Individuals /
Foreign
Individuals)

950,000

950,000

0.1029%

950,000

950,000

0.1029%

0.1029%

950,000

Sejal Premal AOJPP3
Parekh 528H

950,000

950,000

0.1029%

950,000

950,000

0.1029%

0.1029%

950,000

(b)

Government

©

Institutions

@

Foreign
Portfolio
Investor

Q)

Any Other
(Specify)

Sub Total
(A)(2)

950,000

950,000

0.1029%

950,000

950,000

0.1029%

0.1029%

950,000
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Wi = Vilh Asa (VIy<00 As
0] (D) (D) (%) (V1) (V)+(V)+ (VI) % of (1X) X) 2% of (XIny (e} (XIV)
(A+B+C2)
(A+B+C2)

Total 11 307,284,490 307,284,490  33.2699% 307,284,490 - 307,284,490  33.2699% 33.2699% - 68,433,000 22.2702 307,284,490
Shareholding
Of Promoter
And
Promoter
Group (A)=
§A)(1)+(A)(2
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Statement showing shareholding pattern of the Public shareholder

(XI)=

10) a iy ) ) ) (IV)(+V(V)+ - % of (1% ) e X1 X1 (XIV)

= (VII) Asa

(A+B+C2) (A+B+C2)

1 Institutions
(a) Mutual Fund 10 43,991,911 - - 43,991,911 4.7630% 43,991,911 - 43,991,911 4.7630% - 4.7630% - - - - 43,991,911

Hdfc Trustee AAATH1 22,964,300 22,964,300 2.4864% 22,964,300 - 22,964,300 2.4864% - 2.4864% - - - - 22,964,300
Company Ltd 809A

- AIC Hdfc

Mid -

Capopportuni

ties Fund

Dsp AAAIDO 13,327,558 13,327,558 1.4430% 13,327,558 - 13,327,558 1.4430% - 1.4430% - - - - 13,327,558
Blackrock 430B
Midcap Fund

(b) Venture - - - - - - - - - - - - - - - _ -
Capital
Funds

©) Alternate 3 679,889 - - 679,889 0.0736% 679,889 - 679,889 0.0736% - 0.0736% - - - - 679,889

Investment
Funds

d) Foreign - - - - - - - - - - - - - - - - -
Venture
Capital
Investors

&) Foreign 270 263,292,586 - - 263,292,586 28.5068% 263,292,586 - 263,292,586 28.5068% - 28.5068% - - - - 263,292,586

Portfolio
Investor/Fore

ign
Institutional
Investors

BIH SA AADCB9 23,452,620 - - 23,452,620 2.5392% 23,452,620 - 23,452,620 2.5392% - 2.5392% - - - - 23,452,620
345B

Cdpq Private AAGCC6 14,000,000 - - 14,000,000 1.5158% 14,000,000 - 14,000,000 1.5158% - 1.5158% - - - - 14,000,000
Equity Asia 510Q
1i Pte. Ltd.
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(U]

(1

y

(V)

(D)

(Vi =
(IV)+(V)+ (VI)

(VIII) As a
% of
(A+B+C2)

(1X)

X)

Xn)=
L s X1 1)
(A+B+C2)

(XIv)

Steadview
Capital
Mauritius
Limited

AAQCS1
253G

12,628,642

12,628,642

1.3673%

12,628,642

12,628,642

1.3673%

1.3673% - - - -

12,628,642

®

Financial
Institutions /
Banks

805,704

805,704

0.0872%

805,704

805,704

0.0872%

0.0872% - - - -

805,704

(9)

Insurance
Companies

(v

Provident
Funds/
Pension
Funds

0]

Any Other
(Specify)

Sub Total
(B)(1)

287

308,770,090

308,770,090

33.4307%

308,770,090

308,770,090

33.4307%

33.4307% - - - -

308,770,090

Central
Government/
State
Government(
s)/ President
of India

Sub Total
(B)(2)

Non-
Institutions

@

Individuals

i. Individual
shareholders
holding
nominal
share capital
upto Rs. 2

132,822

61,423,187

61,423,187

6.6503%

61,423,187

61,423,187

6.6503%

6.6503% - - - -

61,247,132
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(U]

(1

y

(V)

(D)

(Vi =
(IV)+(V)+ (VI)

(VIII) As a
% of
(A+B+C2)

(1X)

(XN)=
(VIN+(X) As
x) a % of
(A+B+C2)

(X1

D)

(XIv)

lakhs.

ii. Individual
shareholders
holding
nominal
share capital
in excess of
Rs. 2 lakhs.

95

115,486,391

115,486,391

12.5038%

115,486,391

115,486,391

12.5038%

- 12.5038%

115,486,391

VIKAS
VIJAYKUM
AR
KHEMANI

ADTPK8
739)

12,285,142

12,285,142

1.3301%

12,285,142

12,285,142

1.3301%

- 1.3301%

12,285,142

Deepak
Mittal

AHRPM1
419R

11,673,800

11,673,800

1.2639%

11,673,800

11,673,800

1.2639%

- 1.2639%

11,673,800

PriyaC
Khubchandan
i

AKXPK6
448F

10,488,310

10,488,310

1.1356%

10,488,310

10,488,310

1.1356%

- 1.1356%

10,488,310

Jhunjhunwala
Rakesh
Radheshyam

ACPPJ94
49M

10,000,000

10,000,000

1.0827%

10,000,000

10,000,000

1.0827%

- 1.0827%

10,000,000

(b)

NBFCs
registered
with RBI

17

200,605

200,605

0.0217%

200,605

200,605

0.0217%

- 0.0217%

200,605

(©

Employee
Trusts

(d)

Overseas
Depositories(
holding DRs)
(balancing
figure)

©

Any Other
(Specify)

8,886

85,550,659

85,550,659

9.2626%

85,550,659

85,550,659

9.2626%

- 9.2626%

84,917,659

IEPF

31,861

31,861

0.0034%

31,861

31,861

0.0034%

- 0.0034%

31,861

Trusts

12

191,660

191,660

0.0208%

191,660

191,660

0.0208%

- 0.0208%

191,660
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(VlI) Asa

(X=

10) a iy ) ) D)= % of (1% ) GUDECIRS X1 1) (XIV)
(V)+(V)+ (VI) (A+B+C2) a % of
(A+B+C2)

Foreign 3 2,361 2,361 0.0003% 2,361 2,361 0.0003% 0.0003% - 2,361
Nationals
Hindu 5,443 3,618,823 3,618,823 0.3918% 3,618,823 3,618,823 0.3918% 0.3918% - 3,618,823
Undivided
Family
Foreign 3 14,764,505 14,764,505 1.5986% 14,764,505 14,764,505 1.5986% 1.5986% - 14,686,505
Companies
BIH SA AADCB9 14,043,180 14,043,180 1.5205% 14,043,180 14,043,180 1.5205% 1.5205% - 14,043,180

345B
Non Resident 735 2,638,390 2,638,390 0.2857% 2,638,390 2,638,390 0.2857% 0.2857% - 2,638,390
Indians (Non
Repat)
Non Resident 1,439 5,077,683 5,077,683 0.5498% 5,077,683 5,077,683 0.5498% 0.5498% - 4,522,683
Indians
(Repat)
Individuals / - - - - - - - - - -
Hindu
Undivided
Family
Clearing 274 2,019,986 2,019,986 0.2187% 2,019,986 2,019,986 0.2187% 0.2187% - 2,019,986
Member
Bodies 970 31,857,330 31,857,330 3.4492% 31,857,330 31,857,330 3.4492% 3.4492% - 31,857,330
Corporate
Barclays AADTKO 11,646,251 11,646,251 1.2609% 11,646,251 11,646,251 1.2609% 1.2609% - 11,646,251
Wealth 582E
Trustees
India Private
Limited
Directors 6 25,348,060 25,348,060 2.7444% 25,348,060 25,348,060 2.7444% 2.7444% - 25,348,060
Rujan AAYPP4 12,966,380 12,966,380 1.4039% 12,966,380 12,966,380 1.4039% 1.4039% - 12,966,380
Harchand 060H
Panjwani
Sub Total 141,820 262,660,842 262,660,842 28.4384% 262,660,842 262,660,842 28.4384% 28.4384% - 261,851,787
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(X=

_ (VIII) As a
iy = (VI+(X) As
0} (D) (1 (1v) (Y) 0 0 % of (1X) (X) it (X1 X1y (XIV)
(IV)+(V)+ (VI) (A+B+C2) ( :+ B+°CZ)
(B)@3)
Total Public 142,107 571,430,932 571,430,932 61.8691% 571,430,932 571,430,932 61.8691% 61.8691% 570,621,877
Shareholding
(B)=
(BYD+(B)(2)
+(B)(3)
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Statement showing shareholding pattern of the Non Promoter- Non Public shareholder

VI)= (Vi) Asa (V(I)I()I-i)-zx)
(0] (y (D) (%) () (IV)+(V)+ % of (1X) X) (X11) (XI1) (XIV)
(Vi) (A+B+C2) sl
(A+B+C2)
Custodian/DR - - - - - - - - - - - -
Holder
Employee 44,896,780 44,896,780 4.8610% 44,896,780 44,896,780  4.8610% 4.8610% - - - - 44,896,780
Benefit Trust
(under SEBI
(Share based
Employee
Benefit)
Regulations,
2014)
Edelweiss AAAT 37,595,270 37,595,270 4.0705% 37,595,270 37,595,270  4.0705% 4.0705% - - - - 37,595,270
Employees E1688
Welfare Trust G
Total Non- 44,896,780 44,896,780 4.8610% 44,896,780 44,896,780  4.8610% 4.8610% - - - - 44,896,780

Promoter- Non
Public
Shareholding
(€)=
OW+©)@
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Details of Promoter’s contribution in our Company:

Sr Date of Number of Face Issue Pr!ce Nature of Sources of
No. Allotment/  Allotment/ Equity Shares value per Equity consideration funds
" Transfer ® Share () contributed
1. July 18,2005 Allotment to 1,00,000 10 10 Cash Own funds
Edelweiss
Financial
Services Limited
(EFSL) as the
Subscribers to the
Memorandum
2. August 12, Allotment to 1,950,000 10 10 Cash Own funds
2005 EFSL
3. March 30, Allotment to 200,000 10 500 Cash Own funds
2007 EFSL
4. April 20, Subdivision (22,500,000) 1 - - -
2007
5. May 14, Allotment to 22,500,000 1 - Bonus Issue
2007 EFSL pursuant to
Bonus Issue
6. May 18, Preferential 278,446,363 1 6.47 Cash Own funds
2007 allotmentto EFSL
7. January 15, Preferential 33,333,333 1 30 Cash Own funds
2008 allotmentto EFSL
8. December Allotment to 50,000,000 1 6 Cash Own funds
05, 2008 EFSL pursuant to
conversion of
options
9. January 02, Allotment to 1,093,179,433 1 1.80 Cash Own funds
2009 EFSL  pursuant
Rights Issue
Total 1,499,959,129

Board of directors of our Promoter as on the date of filing of this Shelf Prospectus

Sr. No. Name of Director Designation
1. Mr. Rashesh Shah Chairman, Managing Director & CEO
2. Mr. Venkatchalam Ramaswamy Executive Director
3. Mr. Himanshu Kaji Executive Director
4. Mr. Rujan Panjwani Executive Director
5. Ms. Vidya Shah Non-Executive Director
6. Mr. Kunnasagaran Chinniah Independent Director
7. Mr. P. N. Venkatachalam Independent Director
8. Mr. Berjis Desai Independent Director
9. Mr. Sanjiv Misra Independent Director
10. Mr. Navtej S. Nandra Independent Director
11. Mr. Biswamohan Mahapatra Independent Director

There has been no change in control of our Promoter during the last three years.
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Financial performance of our Promoter for the last three financial years on a consolidated basis.

Summary statement of assets and liabilities

(Tin million)

Particulars

As at March 2018 As at March 31, 2017

As at March 31, 2016

(1) Shareholders’ funds

(a) Share Capital 915.50 832.57 814.04
(b) Reserves and Surplus™ 65,790.97 42,421.02 35,914.00
Sub total 66,706.47 43,253.59 36,728.04
(2) Share application money 25.08 40.94 20.58
pending allotment
(3) Minority Interest 10,892.78 9,584.56 6,968.70
(4) Non-Current Liabilities -
(a) Long-term borrowings 273,060.50 169,874.07 101,036.43
(b) Deferred tax liabilities (Net) - - -
(c) Other Long-term liabilities 8,200.27 3,061.42 2,217.80
(d) Long-term provisions 15,760.88 10,417.48 5,759.40
Sub total 297,021.65 183,352.97 109,013.63
(5) Current liabilities -
(a) Short-term borrowings 149,248.63 118,394.14 138,612.20
(b) Trade payables 21,879.79 20,853.64 16,507.27
(c) Other current liabilities 83,574.91 68,167.09 58,325.36
(d) Short-term provisions 5,786.04 4,587.03 3,669.96
Sub total 260,489.37 212,001.90 217,114.79
TOTAL 635,135.35 448,233.96 369,845.74
ASSETS -
(1) Non-current assets -
(a) Fixed assets -
(i) Tangible assets 5,731.83 5,258.41 6,288.74
(ii) Intangible assets 1,384.61 1,109.53 352.89
(iii) Capital work-in-progress 10.83 951.21 229.26
(iii) Intangible assets under 410.82 58.35 73.56
development
Sub total 7,538.09 7,377.50 6,944.45
(b) Goodwill on consolidation* - - -
(c) Non-current investments 66,991.21 60,413.90 20,009.11
(d) Deferred tax assets (Net) 1,740.37 2,109.09 1,795.93
(e) Long-term loans & advances 164,953.07 106,127.61 77,200.62
(f) Other non-current assets 7,913.89 8,365.64 13,137.78
Sub total 249,136.63 184,393.74 119,087.89
(2) Current assets -
(a) Current investments 23,763.08 8,362.93 6,955.19
(b) Stock- in- trade 161,919.70 106,524.04 115,119.12
(c) Trade receivables 26,252.40 10,982.38 5,185.99
(d) Cash and Bank Balances 39,258.82 26,181.91 19,340.05
(e) Short-term loans & advances 108,555.05 94,867.79 90,601.92
(f) Other current assets 26,249.67 16,921.17 13,555.58
Sub total 385,998.72 263,840.22 250,757.85
TOTAL 635,135.35 448,233.96 369,845.74
Summary statement of profit and loss
(¥in million)
. As at March As at March 31, As at March 31,
Particulars 31, 2018 2017 2016
INCOME
Revenue from operations
a. Fee and commission income 21,340.60 12,480.82 6,966.06
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. As at March As at March 31, As at March 31,
Particulars 31, 2018 2017 2016
b. Income from treasury 5,780.28 6,893.77 3,279.88
c. Interest income 50,740.86 41,015.44 38,423.68
d. Premium from life insurance business 6,188.92 4,258.92 3,001.81
e. Other operating revenue 1,759.24 1,271.98 867.91
Other Income 376.18 267.49 141.47
Total Revenue 86,186.08 66,188.42 52,680.81
EXPENSES
a. Employee benefits expense 13,549.11 11,021.54 8,821.27
b. Finance cost 35,295.22 28,096.99 26,200.89
c. Depreciation and amortization expense 1,116.85 1,064.36 902.33
d. Change in life insurance policy liability 4,975.67 4,263.32 2,554.86
e. Other Expense 17,066.96 12,310.11 8,489.83
Total expenses 72,003.81 56,756.32 46,969.18
Profit before exceptional items 14,182.27 9,432.10 5,711.63
Exceptional items
Profit before tax 14,182.27 9,432.10 5,711.63
Tax expenses
Current tax 5,583.57 4,565.64 3,440.36
Minimum alternate tax (MAT) (316.30) (143.82) -270.08
Deferred tax 331.25 (474.54) -816.50
Total Tax expenses 5,598.52 3,947.28 2,353.78
Profit for the year 8,583.75 5,484.82 3,357.85
Share of Associates in profit for the year 39.38 147.55 476.54
Share of minority interest in profit for the year (278.17) (460.69) -309.44
Profit for the year after minority interest 8,901.30 6,093.06 4,143.83
Earnings per equity share (Face Value Re. 1)
Basic 10.11 7.26 5.01
Diluted 9.80 6.92 4.85
Financial Performance of our Promoter for the last three financial years on a standalone basis.
Summary statement of assets and liabilities
(Tin million)

Particulars

As at March 31, 2018

As at March 31, 2017

As at March 31, 2016

EQUITY AND LIABILITIES

(1) Shareholders’ funds

(a) Share Capital 915.50 832.57 814.04
(b) Reserves and Surplus 32,656.49 16,321.63 15,204.63
Sub total 33,571.99 17,154.20 16,018.67
(2) Share application money 25.08 40.94 20.58
pending allotment

(3) Non-Current Liabilities

(a) Long-term borrowings - 212.00 1,062.00
(b) Deferred tax liabilities (Net) - - -
(c) Other Long-term liabilities - 38.99 144.79
(d) Long-term provisions 27.29 63.09 75.90
Sub total 27.29 314.08 1,282.69
(4) Current liabilities

(a) Short-term borrowings - 7,150.33 5,646.75
(b) Trade payables 264.27 143.81 131.64
(c) Other current liabilities 683.61 1,462.90 2,282.58
(d) Short-term provisions 351.73 411.19 396.38
Sub total 1,299.61 9,168.23 8,457.35
TOTAL 34,923.97 26,677.45 25,779.29
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Particulars

As at March 31, 2018

As at March 31, 2017

As at March 31, 2016

ASSETS

(1) Non-current assets

(a) Fixed assets

(i) Tangible assets 18.06 22.61 24.73
(i) Intangible assets 48.48 43.23 19.82
(iii) Capital work-in-progress - - -
(iv) Intangible assets under 1191 37.77 24.77
development
Sub total 78.45 103.61 69.32
(a) Non-current investments 26,652.73 16,633.38 15,566.70
(b) Deferred tax assets (Net) 236.70 271.57 245.28
(c) Long-term loans & advances 2,120.07 2,146.36 2,469.56
(d) Other non-current assets 1.07 0.39 0.94
Sub total 29,089.02 19,161.31 18,351.80
(2) Current assets
(a) Current investments - - -
(b) Inventories - - -
(c) Trade receivables 634.01 522.03 933.15
(d) Cash and Bank Balances 151.14 315.82 215.26
(e) Short-term loans & advances 4,893.90 6,333.12 6,052.82
(f) Other current assets 155.90 345.17 226.26
Sub total 5,834.95 7,516.14 7,427.49
TOTAL 34,923.97 26,677.45 25,779.29
Summary statement of profit and loss
(Tin million)
Particulars Asat March 31, AsatMarch31, AsatMarch 31,
2018 2017 2016
INCOME
Revenue from operations 4,395.15 4,504.30 3,353.67
Other Income 3.13 0.35 29.74
Total Revenue 4,398.28 4,504.65 3,383.41
EXPENDITURE -
a. Employee benefits expense 903.42 856.52 700.81
b. Finance cost 749.57 1,405.20 232.27
c. Depreciation and amortisation expense 40.60 28.31 25.59
d. Other Expense 918.67 778.73 574.78
e. Provision & write off - - -
Total expenditure 2,612.26 3,068.76 1,533.45
Profit before exceptional items 1,786.02 1,435.89 1,849.96
Exceptional items - - -
Profit before tax 1,786.02 1,435.89 1,849.96
Tax expenses -
Current tax expense for current year 318.54 178.12 430.68
Deferred tax/Minimum alternate tax 40.88 (32.29) (136.66)
Current tax expense for previous year - - -
Total Tax expenses 359.42 145.83 294.02
Profit (loss) for the year 1,426.60 1,290.06 1,555.94
Earnings per equity share (Face Value %1) - - -
Basic 1.64 1.56 1.93
Diluted 1.59 1.49 1.87

* Netting off Goodwill on consolidation and ESOP Trusts
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SECTION V - FINANCIAL INFORMATION

FINANCIAL STATEMENTS

Sr. No. Particulars Page No.
1. Our Company’s report and financial information on the Reformatted Standalone F-1
Financial Information of our Company for the financial years ended March 31,
2018, March 31, 2017, March 31, 2016, March 31, 2015 and March 31, 2014 issued
by the Independent Third-Party Peer Reviewed Auditor.
2. Our Company’s report and financial information on the Reformatted Consolidated F-108

Financial Information of our Company for the financial years ended March 31,
2018, March 31, 2017, March 31, 2016, March 31, 2015 and March 31, 2014 issued
by the Independent Third-Party Peer Reviewed Auditor.
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The Board of Directors
ECL Finance Limited
Edelweiss House

Off CST Road

Kalina

MUMBALI 400 098

5 July 2018

Examination Report on the Reformatted Standalone Financial Information in connection with
the Proposed Public Issue of Secured Redeemable Non-Convertible Debentures of
ECL Finance Limited of the face value of ¥ 1,000/- each aggregating up to ¥ 20,000 million

Dear Sir

1.

We have examined the attached Reformatted Standalone Financial Information of ECL
Finance Limited (‘ECLF’ or ‘the Company’), which comprise of the Reformatted Standalone
Statement of Assets and Liabilities as at 31 March 2018, 31 March 2017, 31 March 2016,
31 March 2015 and 31 March 2014, the Reformatted Standalone Statement of Profit and Loss
and the Reformatted Standalone Statement of Cash Flow for each of the years ended 31 March
2018, 31 March 2017, 31 March 2016, 31 March 2015 and 31 March 2014 and the Summary
of Significant Accounting Policies, read together with the notes thereto and Other Financial
Information explained in paragraph 10 below (collectively, the “Reformatted Standalone
Financial Information”), in connection with its Proposed Public Issue of Secured
Redeemable Non-Convertible Debentures (‘NCDs’) of the face value of ¥ 1,000/- each
aggregating up to ¥ 20,000 million (“Shelf Limit”) (the “Issue”). The Reformatted
Standalone Financial Information has been approved by the Debenture Committee of the
Board of Directors of the Company on 5 July 2018 and is prepared in terms of the requirements
of:

a. Section 26 of Part I of Chapter III of the Companies Act, 2013 (the “Companies Act”)
read with Rules 4 to 6 of Companies (Prospectus and Allotment of Securities) Rules, 2014
(the “Rules”); and

b. Clause (i) of Paragraph 3A of Schedule I of the Securities and Exchange Board of India
(Issue and Listing of Debt Securities) Regulations, 2008, as amended from time to time
(the “SEBI Debt Regulations”) issued by Securities and Exchange Board of India.

The preparation of the Reformatted Standalone Financial Information is the responsibility of
the Company’s management for the purpose set out in paragraph 14 below. The Management’s
responsibility includes designing, implementing and maintaining adequate internal control
relevant to the preparation and presentation of the Reformatted Standalone Financial
Information. The Management is also responsible for identifying and ensuring that the
Company complies with the requirement of Section 26 of Part I of Chapter III of the
Companies Act read with Rules 4 to 6 of the Rules, Clause (i) of Paragraph 3A of Schedule I
of the SEBI Debt Regulations.



ECL Finance Limited
5 July 2018
Page 2 of 4

3. We have examined the Reformatted Standalone Financial Information taking into
consideration:

a. the terms of reference received from the Company requesting us to carry out work on
Reformatted Standalone Financial Information, and terms of our engagement agreed upon
with you in accordance with our engagement letter dated 3 July 2018 in connection with
the Issue; and

b. the Guidance Note on Reports in Company Prospectuses (Revised 2016) issued by the
Institute of Chartered Accountants of India (“ICAI”) (the “Guidance Note™).

4.  These Reformatted Standalone Financial Information have been compiled by management
from the Audited Standalone Financial Statements of the Company for the years ended
31 March 2018, 31 March 2017, 31 March 2016, 31 March 2015 and 31 March 2014 which
were approved by Board of Directors of the Company at their meetings held on 2 May 2018,
16 May 2017, 12 May 2016, 14 May 2015 and 16 May 2014 respectively.

5. For the purpose of our examination, we have relied on Auditor’s report issued by us dated
16 May 2017, 12 May 2016, 14 May 2015 and 16 May 2014 on the Standalone Financial
Statements of the Company as at and for each of the years ended 31 March 2017, 31 March
2016, 31 March 2015 and 31 March 2014 respectively.

6.  The audit of standalone financial statement of the Company for the financial year ended
31 March 2018 was conducted by Price Waterhouse Chartered Accountants LLP, Chartered
Accountants and their report was issued dated 2 May 2018. Price Waterhouse Chartered
Accountants LLP, Chartered Accountants also examined the Reformatted Standalone
Statement of Assets and Liabilities as at 31 March 2018, the Reformatted Standalone
Statement of Profit and Loss and the Reformatted Standalone Statement of Cash Flow for the
year ended 31 March 2018 (collectively referred as ‘2018 Reformatted Standalone Financial
Information’) and have issued an unmodified examination report dated 5 July 2018. We have
placed reliance on this examined 2018 Reformatted Standalone Financial Information and
examination report for the year ended 31 March 2018.

7. Based on our examination and in accordance with the requirements of Section 26 of Part I of
Chapter I1I of the Companies Act read with Rules 4 to 6 of the Rules, Clause (i) of Paragraph
3A of Schedule I of the SEBI Debt Regulations and the terms of our engagement agreed with
you, we report that:

a. The Reformatted Standalone Financial Information have to be read in conjunction with
the significant accounting policies and notes given in Annexure IV and Annexure V;

b. the figures of earlier years have been regrouped (but not restated retrospectively for
changes in accounting policies), wherever necessary, to conform primarily to the
requirements of the Schedule III to the Companies Act; and

c. in the preparation and presentation of Reformatted Standalone Financial Information
based on Audited Financial Statements as referred to in paragraph 4 above, no adjustments
have been made for any events occurring subsequent to dates of the audit reports specified
in paragraph 5 above.



ECL Finance Limited
5 July 2018
Page 3 of 4

8.

10.

11.

As stated in our audit reports referred to in paragraph 5 above, we conducted our audit for the
years ended 31 March 2015 and 31 March 2014 in accordance with the Standards on Auditing
specified under Section 143 (10) of the Companies Act, 2013 issued by the Institute of
Chartered Accountants of India, as applicable. Those Standards require we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatements. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation and fair presentation, of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on effectiveness of entity’s
internal control. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors / management, as applicable, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

As stated in our audit reports referred to in paragraph 5 above, we conducted our audit for the
years ended 31 March 2017 and 31 March 2016 in accordance with the Standards on Auditing
specified under Section 143 (10) of the Companies Act, 2013. Those Standards require we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Standalone Financial Statements are free from material
misstatements. An audit involves performing procedures to obtain audit evidence supporting
the amounts and disclosures in the Standalone Financial Statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Standalone Financial Statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Standalone Financial Statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Standalone Financial Statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Standalone Financial Statements.

We have not audited any Standalone Financial Statements of the Company as of any date or
for any period subsequent to 31 March 2017. Accordingly, we express no opinion or negative
assurance on the financial position, results of operations or cash flows of the Company as of
any date or for any period subsequent to 31 March 2017.

At the Company’s request, we have also examined the statement of dividend paid / proposed,
rates of dividend (referred to as “Other Financial Information™), as appearing in Annexure VI,
proposed to be included in the Offer Document prepared by the management and approved by
the Debenture Committee of the Board of Directors on 5 July 2018 and annexed to this report
relating to the Company for the years ended 31 March 2017, 31 March 2016, 31 March 2015
and 31 March 2014 and placed reliance on the examination conducted and reported by Price
Waterhouse Chartered Accountants LLP, Chartered Accountants for the year ended 31 March
2018.

In our opinion, the other financial information as disclosed in the Annexure VI to this
report has been prepared in accordance with the requirements of Section 26 of Part I of
Chapter III of the Companies Act read with Rules 4 to 6 of the Rules and SEBI Debt

Regulations.
F-3



ECL Finance Limited
5 July 2018
Page 4 of 4

12.  This report should not in any way be construed as a re-issuance or re-dating of any of the
previous audit reports issued by us nor should this be construed as a new opinion on any of the
Standalone Financial Statements referred to herein.

13.  We have no responsibility to update our report for events and circumstances occurring after
the date of the report.

14.  This report is intended for your information in connection with the Issue of the Company and
is not to be used, referred to or distributed for any other purpose without our prior written
consent.

For BS R & Associates LLP
Chartered Accountants
Firm’s Registration No: 116231 W/W-100024

Ritesh Goyal
Partner
Membership No: 115007



ECL Finance Limited

Reformatted Standalone Statement of Assets and Liabilities

{Currency : Indian rupees in millions}

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
Reserves and surplus

Non-current liabilities
Long-term borrowings
Other Jong term liabilities
Long-term provisions

Current liabilities

Short-term borrowings

Trade payables
i) Total outstanding dues of micro enterprises and
small enterprises
i) Total outstanding dugs other than micro
enterprises and small enterprises

Other current liabilities

Short-term provisions

TOTAL
ASSETS
Non-current assets

Fixed assets
Property, Plant and Equipment/Tangible assets
Intangible asseis
Capital work-in-progress
Intangibles under development
Non-current investments
Deferred tax assets (Net)
Long-1enn leans and advances
Other non-current assels

Current assets
Current investmenls
Stock in trade
Trade receivables
Cash and bank balances
Short-term loans and advances
Other currant assets

TOTAL

Notes to the reformatted financial information

As per our report of even date attached.

For BS R & Associates LLP
Chartered Accountants
Firm's Registration Mo, 116231W/W-100024

Ritesh Goyal
Fartner
Membership No: 115007

Mumbai
July 052018

Note

12
13
14
13

1te 77

Annexure 1
As at Asat Asat Asal Asal
31 March 2018 31 March 2017 31 March2016 31 March2015 31 March 2014
1,948.11 1,891.85 1,891.85 1,891.85 1,851.85
27,445.68 2168145 17,930.45 15479.16 13,689.71
29,393.79 23,573.30 19,822 30 17,371.01 15,581.55
1,34,263.66 91,933.54 65,632.49 60,635.28 2524809
3,972.59 964 81 1,100.41 135.04 199.87
1,503.21 1,155.56 31387 334.03 278.80
58,117.29 58,812.99 47,333.91 28,909.35 28,138.89
1,301.93 47912 1,575.57 49557 350.30
36,526.43 32,739.62 3322436 19,000.04 7,959.5%
247155 1,580.98 2.171.27 1,592.03 512.92
26755045 2.11,635.92 1,71,175.18 1,28.472.35 78,270.05
541.35 246,74 259.68 264.60 263.60
4192 1002 }1.92 16.33 9.82
- 270.12 - - 354

431 16.40 1.04 - -
6,668.56 6,663.53 8,391.27 6,993 35 5,043.75
1,104.19 880.39 917.01 63742 246,86
1,001,281 .45 69.686.33 43,744 73 4451916 29.762.13
2,157.62 1,907.18 2,059 41 414.90 238.95
1,11,838.30 79,680.71 53,385.06 52,84576 35,568.65
0.43 67.23 10232 167.99 043
97,135.72 5897594 58,745.76 2347394 6,832.62
547632 116967 600,70 205.80 4.62
2,508.49 11,677.78 2,606.69 3,187.68 2.978.66
44, 186.90 54,178.41 50,627.65 4588371 31,989.90
6,404.29 5.890.18 5.107.00 2,707.47 895.17
1,55, 71215 1,31,959.21 1,17,790.12 75,626.59 42,701.40
26755045 2,11,639.92 1,71,175.18 12847235 78,270.05

For and on behalfl of the Board of Directors
Raviprakash R. Bubna Himanshu Kaji

Managing Director & CEO
DIN - 00090160

Nilesh Sampat
Chief Financal Officer

Mumbai
July 05 2018

Execuive Director
DIN : 00009438

Shekhar Prabhudesai
Company Secretary



ECL Finance Limited

Reformatted Standalone Statement of Profit and Loss

{Currency : Indian rupees in millions)

Revenue from operations
Fee income

Income from treasury
Interest income

Other income

Total Revenue

Expenses

Employee benefits expense

Finance cos1s

Depreciation and amortisation

Other expenses

Total Expenses

Profit before tax

Tax expense:

(1) Current tax (net of sher/excess provisions of
carlier years) (2013-2014- 1.85 million, 2014- 2015-
5.60 million 2015-16 - 3,08 million, 2016-17-78.28
millien , 201718 -11.67 million)

(2) Deferred tax (net)

Profit for the year

Basic and diluted earnings per equity share (Face
vilue Re. | each)

Notes to the reformatted financial information
As per our report of even date attached.
For B S R & Associates LLP

Chartered Accountonts
Firm's Registration No. 116231 W/W-100024

Ritesh Goyal
Partner
Membership No- 1150067

Mumbai
July 052013

Note
22
23
24

25

26
27
11
28

3

l 77

Annexure 11

For the year ended For the year ended For the year ended For the yeat ended Fer the year ended

31 March 2018 31 March 2017 31 March 2006 31 March 2015 31 March 2014
1,904 35 1,22395 424 00 244,52 28521
{377.95) 574.50 (1,783.8%) (1,275.61) {1,456.70)
23,981.79 23,117.08 20,205.30 13,425.57 9,284 43
92,08 34.86 2042 17.37 9.82
30,600.27 24,950.39 18,865.83 12411.85 8,122.76
1,.811.85 1,657.41 1,499.06 1,105.56 646,97
17,112.09 13,68%.6% 11,653.57 6,766.23 4,134.08
5278 4259 40185 33.50 2052
4,588.26 3,630.99 1,883.53 1,738.56 1,035.16
23,564.93 19.020.68 15,077.01 0,643 85 5837.13
703529 5929.71 3,788.82 2,768.00 2,285.63
2,638.60 1,989.92 1,567.79 1,329.16 840.02
{223.7%) 36.61 (279.60} {390.55) {154.84}
4,620,47 3,903.18 2,500.63 1,820.39 1,600.45
244 206 1.32 0.97 0.85
For and on behalf of the Board of Direciors
Raviprakash R. Bubna Himanshu Kaji
Managing Direcior & CEC Executive Director
DIN - 00090160 DIN : 00069438
Nilesh Sampat Shekhar Prabhudesai
Chief Financal Officer Company Secretary
Mumbai
July 05 2018



ECL Finance Limited

Reformated Standalone Statement of Cash Flows
{Currency : Indian rupees in millions)

A Cash Now from operating activities

Profit before tax

Adfustments for

Depreciation and amortisation
Pravision for compensated absences

Provision for standard assets including accelerated provision
Dimunition in value of current investments
Provision for restructured advance
Provision for non performing assets
Provision for doubtful debis

Provision for credit loss on secutitisation
Bad- debits and advances written off

Profit on sale of investments

Dividend on curtent investments

(Profity loss on sale of fixed assets
Write-off of fixed assets

Amortised loan processing fees

Amortised loan origination cost

Operating cash Now belore working capital changes
Add / (Less}: Adjustments for working capital changes
{Increase) / decrease in trade recgivables

{Increase) decrease in steck in trade

Increase in receivables from Hinancing business {including
Credit substitute)

{Increase) decrease in loans and advances

{Increase) decrease in other assets

Increasef(decrease) in Liabilities and provisions
Increasef(decrease) in loan from holding company
Increasef (decrease ) in commercial paper

Increases (decrease) in inter-corporate deposit issued
Increase/ (decrease} in bank overdraft

Increasef {decrease) in working capital demand loan
{Decrease) / increase from Collateralised borrowing and
lending obligations

Increase in Short term non convertible debentures
Decrease in short term borrowings {net)

Cash used in operations

Income taxes paid
Ned ¢ash used in operating activities - A
B Cash flow from investing activities

Purchase of fixed assets

Increase in Capital Work-in-progress
Sale of fixed assets

Purchase of investments

Sale of investments

Drvidend on investments

Net cash used in investing activities - B

For the year

Annexure 111

ended Forthe yearended For the yearended For the year ended For the year ended

31 March 2018

31 March 2017

31 March 2016

31 March 2015

31 March 2014

7,035.29 5,929.71 3,788.82 2,767.99 2,285.63
52.78 4259 40.85 33.51 20.92
0.91 (0.34) 4.54 3.33 1.19
27745 228.56 102.04 80.10 28.49
{(128.31) 35.10 65.66 77.00 -
{0.20) (38.75) (54.49) 109.29 -
312.42 37896 351 81 302,31 368.32
- . - 402 0.61
(3.34) (147) (L6T) L 1927
1,392.50 43113 759.13 173.46 427
(671.57) (33.72) . (0.26} (0 62)
(458.59) (72.64) (0.70) (0.70) (0.70)
. (0.10) (0.45) (0.22) 0.30
(0.32) - . - .
(51.08) (3107 (43.42) (53.69) (73.40)
50.02 35.62 4023 49.58 63.18
7,801.96 6,897 58 505231 4,043 95 2.717.46
{4,306.65) (568.97) (394.91) (205.19) 26.61
6,466.40 18,183.28 (35,271.82) (16,641.32) 195.56
{69,070.36) (49,544.75) (2,694.85) (29.627.86) (12,518.32)
(249.11) (49.21) (45.90) 72381 (985.60)
864,43 (1,228.07) (3,621.69) (2,860.60) 1,395.60
462805 (2,28791) 6,117.01 2,350.79 973.9]
- - - . (401.62)
- - . - (290.03)
- - - . (5.90)
. - . - (671.05)
- - - - {1,304.22)
- . - . (70.00)
. - - . 700.00
- - - (132.70) .
(53,865.28) (28,598.05) (31,059.85) (42,949.12) (10,237 59)
(2,300.45) 2,109.87) (1,612.60) (1,218.06) (829.23)
(56,165.73) (30,707.92) (32,672.45) (44,167.18) (11,066.82)
(384.46) (28.93) (33.05) (38.00) (23.59)
24363 (285.68) (1.04) - (3.54)
5.17 128 2.0 072 0.01
(2,240.00) (5,530.55) (1,519.91) (2,346.76) (224.10)
3,107.65 7,292.01 122.00 £52.86 28.97
458.59 72 64 0.70 0.70 0.70
1,190,583 152077 (1,429.29) (2,230.48) (221.55)



ECL Finance Limited

Reformated Standalone Statement of Cash Flows Annexure [11
{Currency : Indian rupees in millions}
For the year
ended Forthe year ended For the year ended For the year ended  For the year ended
31 March 2018 31 March 2017 31 March 2016 31 March 2015 31 March 2014

ECL Finance Limited

Reformated Standatone Statement of Cash Flows (Continued)
(Currency : Indian rupees in millions}

C Cash Now from Ninancing activities

Proceeds from issue of long term debentures 7254893 4,960.90 11,171.44 20,748.14 571587
Proceeds from issuance of Share capital 1,200.00 - - - -
Increase in short term borrowing (refer note 1) {695.70) 11,479.08 19,927.73 - -
Proceeds from banks / financial institutions term loan 54,250.00 19,303.26 244393 16,986.19 6,604 36
Repayment of non convertible debentures {66,562.12) - - - -
Repayment of banks / financial institutions term loan {15,008.12) - - - -
Proceeds from issue of non convertible subordinated debt - 2,500.00 200.00 £,000.00 200.00
Net cash generated from financing activities - € 4573299 3824324 33,743.10 4573433 12,520.23
Met increase/ (decrease) in cash and cash equivalents

(A+B+C) (9,242 186) 9,056.09 (358.64) (663.33) ]%3].86
Cash and cash equivalent as at the beginning of the year 10,870.13 1,814.04 217268 2,836.01 1,604.15
Cash and cash equivalent as at the end of the year 1,627.97 10,870.13 1,814 04 217268 2,836.01

(Refer note 19}

Notes:

(1} Net figures have been reported on account of volume of transactions.
{2} The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in Accounting Standard - 3 "Cash Flow Statements" specified under
Section 133 of the Companies Act, 2013 read with paragraph 7 of the Companies {Accounts) Rules, 2014,

As per our report of even date artached.

For B S R & Associales LLP For and on behalf of the Board of Directors

Chartered Accountanis
Firm's Registration No. 116231 W/W-100024

Ritesh Goyal Raviprakash R. Bubna Himanshu Kaji

Partner Managing Direcror & CEQ Executive Director

Membership No: 115007 DIN : 00090160 DIN : 00009438
Nilesh Sampat Shekhar Prabhudesai
Chief Financial Officer Company Secretary

Mumbai Mumbai

July 05 2018 July 05 2018



ECL Finance Limited

Notes forming part of Reformatted Standalone Financial Statements Annexure IV

1

1.0

Significant accounting policies

Background

(Financial Year 2018)

ECL Finance Limited (‘the Company’) is registered with the Reserve Bank of India
(‘RBI’) as a Systemically Important Non Deposit Accepting Non Banking Financial
Company (non-deposit accepting). The Company was incorporated on 18 July 2005, and is
a subsidiary of Edelweiss Financial Services Limited.

The Company is primarily engaged in the business of corporate credit and retail credit.
Under the corporate credit vertical it offers structured collateralised credit to corporates
and Real Estate Finance to developers and under the retail credit vertical it offers
mortgages including retail construction finance and loan against property, SME finance,
rural micro finance, Agri finance and loan against securities.

11 Basis of preparation of financial statements

The Reformatted Standalone Statement of Assets and Liabilities of ECL Finance Limited (‘the
Company’) as at March 31, 2018, March 31 2017, March 31 2016, March 31 2015 and March
31 2014 and the Reformatted Standalone Statement of Profit and Loss and the Reformatted
Standalone Statement of Cash flows for the year ended March 31, 2018, March 31 2017, March
31 2016, March 31 2015 and March 31 2014 (together referred as ‘Reformatted Standalone
Financial Information’) have been extracted by the Management from the Standalone Audited
Financial Statements of the Company for the year ended March 31, 2018, March 31 2017,
March 31 2016, March 31 2015 and March 31 2014 (“Audited Financial Statements™).

The Standalone Audited Financial Statements were prepared to comply in all material respect
with the generally applicable accounting principles in India under the historical cost convention
on accrual basis.

Pursuant to Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014, till the Standards of Accounting or any addendum thereto are
prescribed by Central Government in consultation and recommendation of the National
Financial Reporting Authority, the existing Accounting Standards notified under the Companies
Act, 1956 shall continue to apply. Consequently, the Standalone Audited Financial Statements
for the year ended March 31, 2018, March 31 2017, March 31 2016, March 31 2015 and March
31 2014 have been prepared to comply in all material aspects with the accounting standards
notified under Section 211(3C) of the Companies Act, 1956 [Companies (Accounting
Standards) Rules, 2006, as amended], other relevant provisions of the Companies Act, 2013 and
circulars and guidelines issued by the Reserve Bank of India (“RBI”).

The Company being an NBFC registered with RBI follows the guidelines issued by the RBI, in
respect of income recognition, provisioning for non-performing assets and valuation of

investments.

The Reformatted Standalone Financial Information have been prepared by the management in
connection with the proposed listing of non-convertible debentures of the Company with BSE
Limited and National Stock Exchange of India Limited (together ‘the stock exchanges’), in
accordance with the requirements of:

a) Section 26 of the Companies Act, 2013; and

b) The SEBI (Issue and Listing of Debt Securities) Regulations, 2008 issued by the Securities
and Exchange Board of India ("SEBI"), as amended from time to time read along with the
SEBI circular CIR/IMD/DF/18/2013 dated October 29, 2013 (together referred to as the
“SEBI Regulations”).
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ECL Finance Limited

Notes to the Reformatted Standalone financial statements (Continued)

1 Significant accounting policies (continued) Annexure IV

1.2

Use of estimates

The preparation of the financial statements in conformity with the GAAP requires the
management to make estimates and assumptions that affect the reported amount of assets,
liabilities, disclosure of contingent liabilities on the date of the financial statements and
reported amount of revenue and expenses during the reporting period. The estimates and
accompanying financial statements are based upon management’s evaluation of the
relevant facts and circumstances as on the date of the financial statements. Actual results
could differ from the estimates. Any revision to accounting estimates is recognised
prospectively in current and future periods.

1.3 Current-non-current classification

(Financial Year 2013-2014, 2014-2015, 2015-2016, 2016-2017, 201 7-2018)
All assets and liabilities are classified into current and non-current

Assets

An Asset is classified as current when it satisfies any of the following criteria:

a. It is expected to be realized in, or is intended for sale or consumption in, the
company's normal operating cycle;

b. Itis held primary for the purpose of being traded;
c. Itis expected to be realized within 12 months after the reporting date; or

d. It is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting date.

Current Assets include the current portion of non-current financial assets.
All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
a. Itis expected to be settled in the company’s normal operating cycle.
b. Ttis held primarily for the purpose of being traded,

c. It is due to be settled within 12 months after the reporting date; or the company
does not have an unconditional right to defer settlement of the liability for at least
12 months after the reporting date. Terms of the liability that could, at the option
of the counterparty, results in its settlement by the issue of equity instruments do
not affect its classification.

Current liabilities include current portion of non-current financial liabilities.

All other liabilities are classified as non-current

1.4  Revenue recognition

a. Fee income including processing fees (other than loan against property) and other fees
is accounted for on an accrual basis in accordance with the terms and contracts entered
into between the Comparny and the counterparty.
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1.4 Revenue recognition (continued)

b. In case of loans against property, processing fees collected are amortised over a pre-

determined tenor arrived on an industry average or original contractual tenor,
whichever is shorter. The unamortised balance is disclosed under “Other current
liabilities™ and “Other long term liabilities™ based on amortisable tenor. In the event of
a loan being foreclosed or written off, the unamortised portion of such processing fees
is recognised as income at the time of such foreclosure or write off. (Firancial Year
2013-2014, 2014-2015, 2015-2016, 2016-2017)

(Financial Year 2017-18)

In case of loans against property, processing fees collected are amortised over a period
of 7 years or original contractual tenor, whichever is shorter. The unamortised balance
is disclosed under “Other current liabilities” and “Other long term liabilities™ based on
amortisable tenor. In the event of a loan being foreclosed or written off, the
unamortised portion of such processing fees is recognised as income at the time of
such foreclosure or write off.

Interest income is recognised on accrual basis. Interest income in case of lending
business is recognised on accrual basis except in case of non- performing assets,
wherein it is accounted on realisation, as per RBI guidelines. In case of commercial
papers, deep discount bonds and certificate of deposits, the difference between the
acquisition cost and redemption value are amortised on time basis and recognised as
interest income.

Interest Spread under par structure of securitization/direct assignment of loan
receivables is recognized on realization over the tenure of securitized/ direct assigned
loan.

Unrealised gain on securitisation comprises of future interest receivable under par
structure of securitisation/assignment. (Financial Year 2013-2014)

Securitisation deferred consideration receivable comprises of company’s share of
future interest strip receivable in case of a par structure securitised/assigned deals.
(Financial Year 2013-2014)

The company follow the guidelines as notified by RBI in its circular “Revisions to the
Guidelines on Securitisation Transaction” issued on 21 August 2012. (Financial Year
2013-2014)

Income from freasury operations comprises of profit/loss on sale of securities and
profit/loss on equity, commodity and currency interest rate derivative instruments.

i} Profit/loss on sale of investments / securities is determined based on the weighted
average cost of the investments / securities sold and recognised on trade date.

ii) Realised profit/ loss on closed positions of derivative instruments is recognised on
final settlement on squaring-up of the contracts. Outstanding derivative contracts
in the nature of forwards / futures / options are measured at fair value as at the
balance sheet date. Fair value is determined using quoted market prices in an
actively traded market, for the instrument, wherever available, as the best evidence
of fair value. In the absence of quoted market prices in an actively traded market, a
valuation technique is used to determine the fair value. In most cases the valuation
techniques use observable market data as input parameters in order to ensure
reliability of the fair value measure.
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1.4  Revenue recognition (continued)

L5

L6

iii)In respect of interest rate derivatives, realised profit/loss on maturity/termination of
contract is recognised as ‘Profit/loss on interest rate derivatives’ in the statement of
profit and loss and the interest received (F.Y.2013-2014, the realised Profit/loss on
settlement during contract period) during contract period is recognised as
‘Interest income on derivative instruments’ in statement of profit and loss.
Positions open as on Balance sheet date are marked to market and profit / (loss) is
recognised in the statement of profit and loss.

iv) In respect of currency derivatives, realised profit/loss on maturity/termination of
contract is recognised as ‘Profit/loss on currency derivatives’ in the statement of
profit and loss. Positions open as on Balance sheet date are marked to market and
profit / (loss) is recognised in the statement of profit and loss. (Financial Year
2015-2016, 2016-2017, 2017-2018)

(Financial Year 2017-18)

In accordance with ‘Guidance Note on Accounting for Derivative Contracts’
issued by the Institute of Chartered Accountants of India effective from 1 April
2016, the Company recognises all mark to market gains or losses on derivative
contracts in the statement of profit and loss.

f. Dividend income is recognised when the right to receive payment is established.
(Financial Year 2013-2014)

g.  Profit/loss earned on sale of investments is recognised on trade date basis. Profit/loss
on sale of investments is determined based on the weighted average cost of the
investments sold. (Financial Year 2013-2014)

h. Profit/loss from share in partnership firm is accounted for once the amount of the
share of profit/loss is ascertained and credited / debited to the company’s account in
the books of the partnership firm. (Financial Year 2013-2014)

i. Penal interest income on delayed EMI or Pre-EMI is recognised on receipt
basis.(Firancial Year 2017-18)

Borrowing Cost

(Financial Year 2017-18)

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost. Interest cost in connection with the borrowing of funds to
the extent not directly related to the acquisition of qualifying assets are charged to the
Statement of Profit and Loss over the tenure of the loan.

Cost of Benchmark linked debentures

The Company issues certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The
resultant ‘net unrealised loss or gain® on the fair valuation of these embedded derivatives is
recognised in the statement of profit and loss. The debt component of such debentures is
measured at amortised cost using yield to maturity basis
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1.7 Premium on redemption of debentures (Financial Year 2013-2014)

1.8

19

119

Premium on redemption of debentures is provided for on time proportion basis out of the
balance in Securities Preminm Account to the extent of balance available in such account.

Securitisation / Assignment

The Company enters into securitization transactions and assets are derecognized upon sale
only if the Company surrenders control over the contractual rights that comprise in the
financial assets.

The Company has adopted the accounting policy for securitization transactions, as notified
by RBI in its circular “Revisions to the Guidelines on Securitisation Transactions™ issued
on August 21, 2012.

(Financial Year 2014-2015, 2015-2016, 2016-2017, 2017-2018)

Unrealised gain on loan transfer transactions comprises of future interest receivable under
par structure of securitisation / assignment.

Future interest receivable on loan transfer transaction comprises of Company’s share of
future interest strip receivables in case of a par structure securitised / assigned deals

Provisioning on receivables from financing business

Provision for non-performing assets is based on the management’s assessment of the
degree of impairment of the loan asset subject to the minimum level of provisioning
required as per the prudential norms prescribed by RBIL

Provisions against standard assets are made in accordance with the prudential norms laid
down by RBL

Fixed assets and depreciation / amortisation

Property, Plant and Equipment and Capital work in progress

Tangible fixed assets are stated at cost less accumulated depreciation and impairment, if
any. The cost of fixed assets comprises purchase price and any attributable cost of bringing
the asset to its working condition for its intended use. Capital work in progress comprises
the cost of fixed assets that are not ready for its intended use at the reporting date.

(Financial Year 2014-2015, 2015-2016, 2016-2017, 2017-2018)

Depreciation is provided on a written down value basis from the date the asset is ready for
its intended use or put to use whichever is earlier. In respect of assets sold, depreciation is
provided upto the date of disposal.
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1.10  Fixed assets and depreciation / amortisation (Continued)

1.11

As per the requirement of Schedule II of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions of
Part C of the Schedule for calculating the depreciation. The estimated useful lives of the
fixed assets are as follows:

Nature of assets Estimated

useful lives
Building (other than Factory Building) 60 years
Plant and Machinery 15 years
Furniture and fittings 10 years
Motor Vehicles 8 years
Office Equipment 5 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units - End user devices, such as 3 years
desktops, laptops, etc.

Leasehold improvements are amortized on a straight-line basis over the estimated vseful
lives of the assets or the period of lease whichever is earlier.

Intangible fixed assets

Intangible fixed assets are recorded at the consideration paid for the acquisition of such
assets and are carried at cost less accumulated amortization and impairment, if any.

Intangibles such as software are amortised over a period of 3 years based on its estimated
useful life. (Financial Year 2013-2014)

Depreciation is charged at the minimum rates prescribed by the Schedule XIV of the
Companies Act, 1956 as given below:

Class of asset Rate of depreciation
Building 5.00%
Fumniture and fixtures 18.10%
Office equipments 13.91%
Computers 40.00%
Vehicles 25.39%

Intangible assets such as software are amortised over a period of 3 years or its estimated
useful life whichever is shorter.

All fixed assets individually costing less than Rs. 5,000 are fully depreciated in the year of
installation.

Impairment of assets

(Financial Year 2013-2014, 2014-20135, 2015-2016, 2016-2017, 2017-2018}

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset befongs to is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of the depreciable historical
cost,

F-14
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L12  Stock-in-trade

Li3

a) The securities acquired with the intention of short-term holding and trading positions
are considered as stock-in-trade and disclosed as current assets.

b) The securities held as stock-in-trade are valued at lower of weighted average cost or
market value. In case of units of mutual funds held as stock-in-trade, net asset value is
considered as fair value.

¢) Debt instruments are valued at lower of cost or fair value. In case of debt instruments
for which direct quotes are not available, fair value is the lowest of the quotes as on the
valuation date as provided by market intermediaries.

d) Commercial papers, certificate of deposits and treasury bills are valued at carrying
cost.

Investments

Investments are classified into long term investments and current investments. Investments
which are intended to be held for one year or more are classified as long term investments
and investments which are intended to be held for less than one year are classified as
current investments.

Long term investments are carried at cost less diminution in value which is other than
temporary, determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost and
fair value is done separately in respect of each category of investment. In case of
investments in mutual funds, the net asset value of units declared by the mutual fund is
considered as the fair value.

1.14  Cash and cash equivalents

(Financial year 2017-18)

Cash and cash equivalents includes cash in hand, demand deposits with banks and other
fixed deposits with bank with original maturities of three months or less.

1.15  Loan origination costs

(Financial Year 2014-2015, 2015-2016, 2016-2017, 2017-2018)

Loan origination costs relating to loan against property comprise of costs paid to third
party vendors and intermediaries for loan acquisition, processing, field verification, legal
evaluation, title search, fraud check, technical valuation, etc. Such origination costs,
directly attributable to disbursed loans are amortised over a pre-determined tenor arrived
on an industry average or original contractual tenor, whichever is shorter. The unamortised
balance is disclosed as part of “Long-term loans and advances” and “Short-term loan and
advances” based on amortisable tenor. Where the loan is foreclosed or written off, the
unamortised portion of such loan origination costs are recognised as charge to the
statement of profit and loss at the time of such foreclosure or write off.



ECL Finance Limited

Notes to the Reformatted Standalone financial statements (Continued)

1 Significant accounting policies (continued) Annexure IV

1.15  Loan origination costs (Continued)

Li6

(Financial Year 2013-2014)

Loan origination costs comprise of costs paid to third party vendors and intermediaries for
loan acquisition, processing, field verification, legal evaluation, title search, fraud check,
technical valuation, etc. Such origination costs, directly attributable to disbursed loans are
amortised over a pre-determined tenor arrived on an industry average or original
contractual tenor, whichever is shorter. The unamortised balance is disclosed as part of
“Long-term loans and advances” and “Short-term loan and advances”. Where the loan is
foreclosed or written off, the unamortised portion of such loan origination costs are
recognised as charge to the statement of profit and loss at the time of such foreclosure or
write off.

Employee benefits

The accounting policy followed by the Company in respect of its employee benefit
schemes in accordance with Accounting Standard 15 (Revised 2005), is set out below:

Provident find and national pension scheme (Financial Year 2015-2016, 2016-2017,
2017-2018)

The Company contributes to a recognised provident fund and national pension scheme
which is a defined contribution scheme. The contributions are accounted for on an accrual
basis and recognised in the statement of profit and loss.

Provident fund (Financial Year 2013-2014, 2014-2015}

The Company contributes to a recognised provident fund which is a defined contribution
scheme. The contributions are accounted for on an accrual basis and recognised in the
statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have earned in return for their service in the current and prior
periods, that benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method. (Financial Year
2017-18) Changes in the present value of defined obligation resulting from plan
amendments or curtailments are recognised immediately in statement of profit or loss as
past service cost.

The obligation is measured at present values of estimated future cash flows. The
discounted rates used for determining the present value are based on the market yields on
Government Securities as at the balance sheet date.

Benefits in respect of gratuity are funded with an Insurance Company approved by
Insurance Regulatory and Development Authority (IRDA).

Actuarial gains and losses arising from experience adjustments and change in actuarial
assumptions are recognised in the statement of profit and loss in the period in which they
arise.
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Li6
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Employee benefits (Continued)

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent vears, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on
such non-vesting accumulated leave entitlement based on a valuation by an independent
actuary. (Financial Year 2017-18) The cost of providing annual leave benefits is
determined using the projected unit credit method.

(Financial Year 2014-2015, 2015-2016, 2016-2017, 2017-18)
Deferred Bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable
Compensation Plan. A pool of identified senior employees of the Company is entitled for
benefits under this plan. Such deferred compensation will be paid in a phased manner over
a future period of time . The measurement for the same has been based on actuarial
assumptions and principles. These assumptions and principles are consistent with the
requirements of Accounting Standard 15 (Revised 2005).

Taxation

Tax expense comprises current tax (i.e. amount of tax for the year determined in
accordance with the Income Tax Act, 1961), deferred tax charge or credit (reflecting the
tax effect of timing differences between accounting income and taxable income for the

year).
Current fax

Provision for current tax is recognised based on estimated tax liability computed after
adjusting for allowances, disallowances and exemptions in accordance with the [ncome
Tax Act, 1961.

Deferred tax

The deferred tax charge or credit and the corresponding deferred tax liabilities and assets
are recognized using the tax rates that have been enacted or substantially enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable
certainty that the asset can be realised in future; however, where there is unabsorbed
depreciation or carried forward loss under taxation laws, deferred tax assets are recognised
only if there is a virtual certainty of realisation of the assets. Deferred tax assets are
reviewed as at each balance sheet date and written down or written-up to reflect the
amount that is reasonable/virtually certain (as the case may be) to be realised.

(Financials 2017-18)

The deferred tax charge or credit and the corresponding deferred tax liabilities and assets
are recognized using the tax rates that have been enacted or substantially enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable
certainty that the asset can be realised in future; however, where there is unabsorbed
depreciation or carried forward loss under taxation laws, deferred tax assets are recognised
only to the extent there is a virtual certainty backed by convincing evidence that sufficient
future taxable income will be available against which deferred tax assets can be realised.
Deferred tax assets are reviewed as at each balance sheet date and written down or written-
up to reflect the amount that is reasonable/virtually certain (as the case may be) to be
realised.



ECL Finance Limited

Notes to the Reformatted Standalone financial statements (Continued)

1 Significant accounting policies (continued) Annexure IV

L18

1.19

1.20

Operating leases

Lease payment for asset taken on operating lease are recognised as an expense in the
statement of profit and loss on a straight- line basis over the lease term.

Earnings per share

(Financial Year 2014-2015, 2015-2016, 2016-2017, 2017-2018}

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20 — “Earnings Per Share” notified under section 133 of the Companies Act,
2013, read together with paragraph 7 of the Companies {Accounts) Rules 2014. Basic
earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for
the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted

earnings per share is computed by dividing the net profit after tax attibutable to the equity
shareholders for the year by weighted average number of equity shares considered for
deriving basic earning per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.

(Financial Year 2013-2014)

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20 - Earnings Per Share prescribed by the Companies (Accounting Standards)
Rules, 2006. Basic earnings per share is computed by dividing the net profit after tax
attributable to the equity shareholders by the weighted average number of equity shares
outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted
earnings per share is computed using the weighted average number of equity shares and
dilutive potential equity shares outstanding at year end.

Foreign Exchange transactions (Financial Year 2017-18)

Foreign currency transactions are recorded at the rates of exchange prevailing on the date
of the transaction. Exchangedifferences, if any arising out of transactions settled during the
year are recognised in the statement of profit and loss forthe year.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet
date are translated at the closing exchange rates on that date. The resultant exchange
differences, if any, are recognised in the statement of profit and loss and related assets and
liabilities are accordingly restated in the balance sheet.
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1.21

Provisions and contingencies

The Company creates a provision when there is present obligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect
of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.
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ECL Finance Limited

Netes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued) Annexure V
(Currency . Indian rupees in millicns)
Asal As al As at As at As al
3| March , 2018 3 March 2017 31 March 2016 31 March 2015 31 March 2014
4  Long-term borrowings
Secured
Non-convestible redeemable debentures (Refer note 42)
2. Privately Placed Non-converhble debentures 43,437.51 34,166.80 6.992.70 21,796.88 1.056.06
Less: Unamortised discount 583.07 - - - -
42,454 44 34,166.80 29.992.70 21,796.38 7.056.06
b.Public issue of Non-convertible debentures
{i) INR d inated USD led notes (Masala Bonds) 5,020.00 4,994.35 - - -
Less: Unamontised discount 16.30 - - - -
5,003.70 4,994 35 . - -
" ¢ . ; " ; .
(ii) In respesct of public offer/ Public issue of Non-gonvertible debenture 1 40847 283431 9.313.60 12.892.76 §.485.86
641217 7.828.66 9.318.60 12,892.76 8,485.86
48 B66.61 41,995.46 39.311.30 3463964 15,541 92
Term loans from bank (Refer note 44) 54,52532 36,131.99 16,785.66 17,745 64 9.506.17
Term loans from other parties (refer note 44} 3,156.58 219609 1,13553 -
Ungecured
a.Privately Placed Non-convertible redeemable debentures T3L60 F10.00 - -
Less: Unamortised discounl 183.23 -
54837 TI0.00 - - .
b.Privately Placed Non-convertible redeemable subordinated debt 11,8840 6,900.00 4,400.00 4,200.00 20000
Less: Unamortised discount 1717.32 - - - -
10,166,78 6,900.00 4. 400.00 4,200.00 2060.00
¢.Public issue of Non-convertible redeemable subordinated debt 4,000.00 4,000,00 4,000.00 4,000.00 -
d.Perpetul debls 3.000.00 - -
1.34,263.66 91,933.54 65,632.49 6063528 25,243.09
5 Oiher long term Wabilities
Unamortised processing fees 69.79 3265 36.57 nn 4496
Interest acerued bul not due on borrowings 3,878.55 885.04 99520 - -
Unrealised gain on loan transfer transactions 2425 47.12 68.64 97.32 15491
3,972.59 96421 1,100.41 135.04 199.87
6  Long-term provisiens
Provision for employes benefits
Gratuity - - - 0.08 715
Compensated leave absences 2.54 10.68 10.98 7.19 439
Deferred bonus 21.23 86.63 96.75 3240 -
Provision for non performing assels B67.04 81154 22,31 59,17 174.01
Provision for standard assets 607.37 238.34 129.64 108 40 7398
Provision for restructured asseis and others - - 3836 109.29 -
Provision for credit loss on securitisation 5.03 837 15.83 17.50 19.27
1,503.21 1,155.56 313.87 334.03 278.80




ECL Finznce Limited

Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued) Annexure ¥V
{Currency : Indian rupees in millions)
Asat Asat Asat Asat Asat
31 March, 2018 31 March 2017 31 March 2016 31 March 2015 31 March 2014
T Short-term borrowings
Secured
Bank overdraft 18,235.36 3,872.83 8,771.40 671662 73241
[Secured by charge on receivables from financing business and
credit substituie]
Collateralised berrowmg and lending obligation and Clearcorp repo 15,324.22 6,536.34 23,551.29 13,950.00 960,00
erder matching sysiem
[Secured by pledge of Govemment securities & Treasury Bills]
Working capital demand loan 4,370.00 3,100.00 2,250.00 - 1,206.67
[Secured by charge on receivables from financing business and
credit substitute]
Term Loan from Banks (Refer note 44) - - 1,503.16 -
Non-convertible debenture - - 2,500.00 1,150,00 1,200.00
[Secured by charge en immovable property and floating charge on
joans and advances and corpotate guaranice from halding company]
(Refer note 42)
37,929.58 13,509.67 37,072.69 2331978 10,679.08
Unsecured
Loan from related parties 12,124.87 14,0%0.73 895.16 5146 9.84
[repayable on demand, at the rate of interest 9%)
Inter-corporale deposit - - - - 293
Commercial paper 8,250.00 31,620.00 9,500.00 5,750.00 17,900.00
Less: Unamortised discount 187.16 397.41 133.94 211.8¢ 452.96
8,062.84 31,222.59 9,366.06 5,538.11 17.447.04
20,187.71 45,303.32 10,261.22 5,589.57 17.459.81
58.117.29 58.812.99 4733391 28,909.35 28,138 89




ECL Fimance Limited

Notes forming part of Reformaited Standalone Statement of Assets and Liabilities {Continwed}

{Currency : Indian mpecs in millions)

8 Trade payables

Payable to
Micro, small and medium enterprises
Orthers

{includes sundry creditors, provision for sxpenses and customer payables net
payable pgainst government securities)

¢ Other current liabilities

Current maturities of secured long term debt :
Term loan from bank and other parties (Refer note 44}
Term loan from ather parties (refer note 441
Privately placed Non-convertible redeemable debentures (Refer note 42}
Less. Unamortised discount

Public issue of Non-convertible debenrures (Refer note 42)
Vehicle loans
Interest accrued but not due on borrowings
Interest acerued and due on borrowings
Income received in advance
Debentire application monies received pending ailotment
Other Payables -

Acerved salaries and benefits

Withholding taxes, service \ax and other taxes payable
Book overdrafl

Unamortised processing fees

Pr ived on ding exchange traded aptions {Including MTM)
MTM on Benchmark linked det 25

Unreatised gain on loan transfer transactions

Mark to Market on inlerest rate & currency derivatives

Others

10 Short-term provisions

Provision for employee benefils
Compensated abzences
Deferred bomus

Others -
Provision for non performing assets
Provision for siandard assets
Provision for tax
{Met of advance tax 2018 Rs, 3927.81, 2017 T 3,609.54 million; )

Annexure V
Asat As at Asal As Bt As at
31 March, 2018 1 March 2017 31 March 2016 31 March 2015 31 Masch 2014
1,301 .93 47912 1,576.57 495.57 35030
1,301.93 47912 1,576 57 495.57 35030
19,551.52 9,963,50 11,042.10 8.587.66 1,343.80
892 11 59207 61710 - -
887522 10,625.18 11,968 58 5.369.4% 37084
18109 - . _ .
§.694.14 10,625.18 §1,968 58 536048 1708.61
142585 6,484.29 3.574.16 -
. - - - 0.30
3,059.07 399344 454118 3.991.46 2,275.44
- - 2248 10 64 g7
- - 41.27 98 86 7.50
. - - - 19548
12057 496,66 494 36 473.07 271238
- 336! 54.86 1) 84 2092
1,707.83 32566 35827 260.59 14.99
51.78 22.25 18.88 25.00 4329
191.37 7050 168.99 103.40 3363
|29.95 - . . .
8.0l 13.6% 17.31 2519 7
35.06 a1.15 24252 1.67 -
59.17 762 1230 11.58 521
36,526.43 12.739.62 33,224 36 19,000.04 7.959.50
11.34 229 213 1.58 1.05
11236 |BB 82 164.62 5534 -
1,522.56 1,265.84 1,676 51 1,287.61 370 47
256,90 34848 22861 131.62 8592
568.39 175.55 99 20 11588 5547
&4‘“.55 1,980.98 2,171.27 1,592.03 51292




ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Comdirnued) Annexure V
{Currency : Indian rupees in millions}
11 _Fixed assets
ibl
Property, Plant and Equipment Total Intangible
Particula: Property, s Total Fixed Assets
articular
’ ilding ¥ Leasehold | Fumiture and Vehicles Office Computers Pla{lt and Software
Building improvements |  Fixtures equipment P Equipment
As at 31 March 2013 269.26 0.31 0.05 24,33 2.36 591 302.72 0.7 303.43
Addition 1.68 1.99 0.24 455 0.9¢ 433 13.78 981 3359
Disposals - - (0.01) - (0.60) {0.50) (L1 - (111
As at 31 March 2014 270.54 2.30 0.28 28.88 3.25 5,74 315.3% 10,52 32591
Addition - - 015 16.19 |82 11.87 30.03 11.51 41.54
Disposals - - - {1.09 - (0.05) (.14 . (1.14)
As at 31 March 2015 270.94 2.30 043 43.98 5.07 21.56 344.28 22.03 366.31
Addition - 117 0.42 11.95 236 1383 291 332 3305
Disposals - - - (5.05) {0.01) - (5.06) - (5.06)
As at 31 March 2016 270.94 3.47 .85 50.88 742 35.39 368.95 2535 39430
Addition 232 1.05 0.46 5.51 086 1220 2240 6.53 28.93
Disposals - - {003} {275} {0.63) {3.36} 6.7 - {677
As at 31 March 2017 273.26 4.52 1.28 53.64 765 44.23 384.58 31.88 416,46
Addition 270.11 2.01 30.07 629 14.28 21.60 344,36 40.10 384 46
Disposals - - - 22.30 261 (.80 2571 - 257
As at 31 March 2018 543.37 6.53 31.35 3763 19.32 65,03 703.23 71,98 77521
Property, Plant and Equipment Total Intangible
Particulars Peaperty, Assets Total Fixed Assets
Buildin Laasehold Fumniture and Vehicles Office Computers P}m-“ and Softwa
& improvements Fixtures equipment puter Equipment re
As at 31 March 2013 19.9% (.03 .04 .78 0.88 1.64 32,3 0.01 32.37
Charge for the year 12.48 0.29 0.09 4.25 0.41 271 20.23 0.69 20,92
Disposals - - (001} - (0.36) {343} (0.80) - {0830
Adjustments in ofening reserves - - - 0.01 - - . - -
As at 31 March 2014 3247 0.32 0.12 14.04 (.94 3,90 51.7¢ 0.70 5249
Adjustments in opening reserves (0,023 (0.00) (0.03) (0.033
Charge for the year 11.52 041 .06 7.45 1.77 689 28,50 500 3350
Disposals - - - (0.57 003 (0.02) (0.5%) - (0,58}
As at 31 March 2015 4439 0.73 0.18 20.90 272 10.76 79.68 570 §5.38
Charge for the year 11.33 070 01z 9.45 1.77 9.75 a3z 7.73 40.85
Disposals - - - 3.53 - - 353 - 353
As at 31 March 2016 55.72 .43 0.30 26.82 4.49 20.51 10927 13.43 122.70
Charge for the year 10.78 095 0.16 8,55 1.42 1230 3414 843 4259
Disposals 0.03 213 062 281 5,59 - 5.59
As at 31 March 2017 66.50 238 0.43 33.24 5.29 30.00 137.84 2186 159.70
Charge for the year 17.92 1.12 299 6.24 322 13.09 44 58 820 5278
Disposals - - - 17 50 229 075 20.54 - 20.54
As at 31 March 201§ 84.42 3.50 342 21.98 6,22 42 34 16188 30,06 191.54
Property, Plant and Equipment Total Intangible
Particulars Property, Assets Total Fixed Assets
Buildin Leasehold | Furniture and Vehicles Office Computers Pla|_1| and Soft
g improvements Fixures equipment Py Equipment oliware
Net Block
As at 31 March 2014 23847 1.98 0.16 14.34 231 5.84 20360 5,82 27342
[As at 31 March 2015 226,55 1.57 .25 23.08 2.35 10.80 264,60 16,33 280.93
As at 31 March 2016 21522 2 04 0.55 24.06 293 14,88 259.63 11.92 271.60
As at 31 March 2017 206.76 214 085 20.40 2.36 14,23 246.74 §0.02 25675
As at 31 March 2018 458,95 303 27.93 15,65 13.10 2269 541.35 41.92 583.27

1) Thete is no revaluation of assets during the year,
2) There are no adjusiments on account of bormowing costs.
1) § Charge against Secured Redeemable Non-convertible Debentures .




ECL Finance Limited
Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continaed}

(Currency : [ndian rupees in million)

12 Nen-current investments (Non Trade)
Others (unquoted)
70 Mon Cumulative Non Convertible Redeemable Preference Shares of Edelweiss Commoduties Services Limited

Thvestments in securitisafion (rust securities
- EARC Trust 3C 7
-EARC Trust 3C 9
- EARC Trust 5C 102
- EARC Trust SC 223
- EARC Trust 8C 251
- EARC Trust 5C 263
- EARC Trust 8C 283
- EARC Trust 3C 308
-EARC Trust 5C 314
-EARC Trust 5C 329
- EARC Trust SC 297
- EARC Trust 5C 331

Less - Provision for diminution in value of investments

Invesiments in units of fund
Edelweiss Stressed and Troubled Assets Revival Fund

Aggregate of unguoted investment
~ At carrying value
- Aggregate Provision for diminution in value of investments

Annszure ¥

As at March 31,2018
Face Value Quantity Amount

10 1000000 1,000.00

1,000.00
65430 1,04,500 94.40
I 71,487 92,19
35244 768,570 277.20
41905 23,327,500 979,54
1,000  17,00,000 1,700.00
70921 13,60,000 964.52
100 850,000 0.85
533157 2.40,550 12835
1,000 71,400 71.40
1000 2,88,000 288,00
1000 518470 51847
1000 396720 396.72
(49.45)
10,000 25,000 206.37
5.668.56
—i86836
6,668.56
49.45



ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued)

{Currency : Indian rupees in million)

J2 Non-current investments
Others (unqueted)

Investments in equity shares of companies (fully paid up)
Aeon Credit Services India Pvt Limited (associate company)

Investments in preference shares of companies (fully paid up)

7% Non Cumulative Non Convertible Redeemable Preference Shares of Edelweiss
Commodities Services Limited

1% Non cumulative Non Convertible Redeemable Preference shares of Edelweiss
Investment Adviser Limited

Investments in securitisation irusi securities
- EARC Trust SC 7

-EARC Trust SC 9

« EARC Trust SC 102

- EARC Trust SC 104

- EARC Trust SC 223

- EARC Trust SC 251

Invesiments in units of fund
Edelweiss Stressed and Troubled Assets Revival Fund

Aggregate of unquoted investment
- At carrying value

Face Value

10

10

1,000
1,600
1,000
1,000
1,000
1,000

10,000

As at 31 March 17
Quantity

2,27,50,000

10,00,000

2,20,000

£,04,500
71,487
768,570
77.180
23,37,500
17,00,000

25,000

Annexore ¥V

Amount

227,50
227.50

1,000.00

220.00
§,220.00

04 40
92.19
748.72
28.98
2,337.50
(,700.00

214.24
5.216.03

6,063.53

——————

6,663.53



ECL Finance Limited
Notes forming part of Reformatted Standalene Statement of Assets and Liabilities (Continued)

{Currency : Indian rupees in millions)

12 Non-current investments

Investments in equity shares of companies (fully paid up)
Acon Credit Services India Pvt Limited (associate company)

Investments in preference shares of companies (filly paid up)

795 Non Cumulative Non Convertible Redeemable Preference Shares of Edelweiss Commaodities
Services Limited

1% Non Cumulative Non Convertible Redeemable Preference Shares of Ecap Equities Limited
1% Non cumulative Non Convertible Redeemable Preference shares of Edelweiss Investment
Adviser Limited

11% Non-cumulative Optionally Convertible Preference Shares of Edelweiss Broking Limited
7% Non Cumulative Non Convertible Redesmable Preference Shares of Styrax Commodities
Limited

Invesiments in securitisation trusi securities
-EARC Trust 8C 6
-EARC Trust SC 7
-EARC Trust SC 8
- EARC Trust 5C 9
- EARC Trust SC 14
- EARC Trust SC 43
- EARC Trust SC 55
- EARC Trust SC 57
- EARC Trust SC 102
- EARC Trust SC 104
- EARC Trust 5C 109
-EARC Trust SC 112
-EARC Trust SC 177

Investmenis in units of fund
Edelweiss Stressed and Troubled Assets Revival Fund

Aggregate ol unquoted investment
- At carrying value

Annexure ¥

As at 31 March 2016

Face Value

10
10
10

10

1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,600
1,000
1,000
£,000
1,000
1.000

10,000

Quantity

2,27,50,000

10,00.000
18,00,000
2,20,00G

6,00,000
18,006,000

2,18,500
1,04,500
77,045
71,487
78,375
54,000
46,300
72,250
7,68,570
77,180
6,33,500
340,000
124750

8125

Amount

22750

227.50

1,000.00
1,800.00
220.0G

600,00
1,800.00

5,420.00

217.30
94,40
130.10
94,80
188.60
54.00
46.80
59.60
748.72
63.70
526.64
335.10
125.40

58.61

2,743.77

339127

8,391.27



ECL Finance Limited
Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued) Annexure V

(Currency : Indian rupees in millions)

As at 31 March 2015

Face Value Quantity Amount
12 Non-current investments
Others (unguoted)
Investments in equity shares of companies (fully paid up}
Aeon Credit Services India Pvt Limited (associate company) 10 1,02,50,000 102.50
102.50
Irvestments in preference shares of companies (fully paid up)
7% Non Cumulative Non Convertible Redeemable Preference Shares of Edelweiss i 10,600,000 1,000.00
Commeodities Services Limited
7% Non Cumulative Non Convertible Redeemable Preference Shares of Ecap Equities 10 18,00,0600 1,800.00
Limited
1% Non cumulative Non Convertible Redeemable Preference shates of Edelweiss [nvestment 14 2,20,000 220.00
Adviser Limited
11% Non-cumulative Optionally Convertible Preference Shares of Edelweiss Broking 16 6,00,000 600.00
Limited
7% Non Cumulative Non Convertible Redeemable Preference Shares of Styrax Commodities 10 18,00,000 1,800.00
Limited
5,420.00
[nvestments in trust securities
-EARC Trust-SC 6 1,000 50,000 49,70
- EARC Trust- SC 109 1,0¢0 6,331,500 633.50
- EARC Trust- 8C 102 1,000 1.23,360 723.36
Investments in units of fund
Edelweiss Stressed and Troubled Assets Revival Fund 10,600 6,875 64.29
1,470.85
6,993.35
Aggregate of unquoted investment
- Atearrying value 6,993.35



ECL Finance Limited
Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued) Annexure V

{Currency : Indian rupees in millions)

As at 31 March 2014

Face Valu  Quantity Amount
12 Non-current investments
Others (vnquoted)
Investments in equity shares of companies (fully paid up)
Aeon Credit Services India Pvt Limited (associate company) ¢ 1,02,50,000 102.50
102,50

Investments in preference shares of companies (fully paid up)
7% Non Cumulative Non Convertible Redeemable Preference 10 10,00,000 1,000.00
Shares of Edelweiss Commodities Services Limited
7% Non Cumulative Non Convertible Redeamable Preference 10 18,00,000 1,800.00
Shares of Ecap Equities Limited
14.625% Cumulative Redeemable Preference Shares of Edelweiss 10 52,40,000 78.65
Commodities Services Limited
1% Non cumulative Non Convertible Redeemable Preference shares 10 1,10,000 110.00
of Edeiweiss Investment Adviser Limited
7% Non Cumulative Non Convertible Redeemable Preference 10 18,00,000 1,800.00
Shares of Styrax Commodities Limited

4,788.65

Investments in preference shares of associate companies (fully paid up)

Investments in trust securities

- EARC Trust- SC 12 1,000 70,000 65.40
-EARC Trust- SC 6 1,000 50,000 49.70

Investments in vnits of fund
Edelweiss Stressed and Troubled Assets Revival Fund 10,000 3,750 37.50
152.60

5.043.75

Aggregate of unquoted investment
- Atcarrying value 5,043.75



ECL Finance Limited

Notes forming part of Reformatied Standalone Statement of Assets and Liabilities (Coniinued)

{Currency : Indian rupees in millions}

13

Defierved tax assets (Net)

Deferred tax assets

Provision for standard assets

Provision for credit loss on securitisation

Provision for non-performing assets, restructured and
doubful advances

Unamortised processing fees

Provision for deferred bonus

Provision for Diminution in value of current investments
Unrealised 1oss on Derivatives

Disallowances under section 43B of the Tncome Tax Acl,

1961

Deferred tax liabilities

Unamortised loan origination costs
Unrealised gain on Derivatives

Difference berween book and 12x depreciation
Others

Annexure ¥
Asat Asal As at As at Asal
March 31, 2018 31 hfarch 2017 31 March 2016 3 March 2015 31 March 2014
ELRE 203.08 123.99 8308 34,35
1.76 289 548 6.06 6.55
12318 615.27 60280 50552 185.28
42.48 19.00 19.19 2171 30,00
46,68 9533 90.45 30.37 -
63.70 61.52 4937 26,93 -
- - 47,30 -
0.01 4.49 461 02 17 46
1,179.82 1.001.58 94319 676.67 29164
42,36 20.94 2281 2233 26,63
609 B1.55 - - -
2429 16.70 337 16.92 20014
2.89 - . - .
75.63 121.1% 26.18 3925 46.78
1.104.19 880.39 917.01 637.42 246 86




ECL Finance Limited

Notes forming part of Reformatted Standalone Stalement of Assets and Liabilities (Continued)

{Currency : Indian rupees in millions)

i4

15

L.ong-term loans and advances

Secu

{Considered good, unless stated otherwise)
Receivables from financing business

- cansidered good

- considered non performing assets

Loans and advances to related parties (Refer note 30)

nsecured

Receivables from financing business
- considered good
- considered non performing assets

Loans and advances to related parties
Capital Advances

Other loans and advances :
Unamortised loan origination costs
Security Deposits
Advance income taxes
(net of provision for tax, 2018 T 4,309.78
;2017 ¥ 3,473.16 million)

Other non-current assets

(Unsecured considered good, uniess stated
otherwise)

Long tem bank deposits

Future Interest receivables on loan transfer
transactions

Interest Accrued but not due en debt instruments
Interest Accrued but not due on loans given
Contribution to gratuity fund {net)

(Refer note 32)

Accrued interest on fixed deposits

Annexure V
Asat Asat As at Asal Asat
March 31, 2018 31 March 2017 31 March 2016 31 March 2015 31 March 2014
92,112.16 65,889.84 40,859.12 42.090.26 26,032.26
1,576.24 },486.66 114.2} 304.62 170.39
93,688 40 67,376.50 40,973.33 42,394 .88 26,202.65
- - - 1,500.00 -
7.116.75 1,998 80 530.06 18861 1,081.90
1.12 3.27 5.05 578 116,20
7,117.87 2,002.07 53511 398.39 1,198.10
- - - - 2,140.00
- - 381 - -
7832 3931 4475 4534 4733
29.65 395 3.02 194 1.77
367.21 264.50 184,71 178 61 17228
475.18 307.76 232,48 225,89 221.38
7,593.05 230583 771.40 624 28 3,559.48
1,01,281 45 69 68633 41,744.73 44.519.16 2076213
57.64 80.51 780.51 138,16 80.51
2425 47,12 68.64 97.33 154.92
1,962.75 1,209.66 973.07 - -
11224 53819 21677 167 88 -
0.74 336 053 - -
- 28.34 19.89 11.53 352
2,157.62 1,907.18 2,059.41 414.90 238.95




ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Assets and Liabilities Annexure V
(Continued)

{Currency : Indian rupees in million)

As at March 31, 2018
Face Value Quantity Amount
16  Current investments

Investments in mutual funds (unquoted)
Edelweiss Short Term Income Fund- Institutional Growth 1¢ 40,799 0.43

0.43

0.43
Aggregate of unquoted investment
- At carrying value 0.43
- At net asset value 0.73



ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Assets and

Liabilities (Continued)

(Currency : Indian rupees in million)

16 Current investments

Investments in equity instruments of other

companies (quoted)
Alok Industries Limited

Investments in muotual funds (unquoted)

Edelweiss Short Term Income Fund- Institutional

Growth

Aggregate of quoted investment
- At carrying value
- At market value

Aggregate of unquoted investment
- At carrying value
- At net asset value

As at 31 March 17
Face Value Quantity

10 2,26,42,893

Annexure V

Amount

66.80

10 40,799

66.80

0.43

0.43

67.23

-35

66.80
66.80

0.43
0.71



ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Asseis and Liabilities Annexure V
{Continued)

{Currency : [ndian rupees in millions})
As at 31 March 2016

Face Value Quantity Amount
16 Current investments
Investments in equity instruments of other companies (quoted)
Alok Industries Limited 10 2.26,42 893 101,49
101.89
Investments in mutual funds (unquoted)
Edelweiss Short Term Income Fund- Institutional Growth 10 40,777 0.43
0.43
102.32
Aggregate of quoted investment
- At carmying value 101.89
- At market value 101.89
Aggregate of unquoted investment
- At carmying value 0.43
- At net asset value 0.67



ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued) Annexgre V

{Currency : Indian rupees in millions)
As at 31 March 2015

Face Value Quantity Amount
16 Current investments
Investments in equity instruments { Quoted)
Alok Industries Limited 10 2,26 42 893 167.56
167 56
Investments in mutual funds (Unquoted)
Edelweiss Short Term Income Fund- Institutional Growth 10 40,777 0.43
0.43
167.99
Aggregate of quoted investment
- At camrying value 167.56
- At market value 167.56
Aggregate of unquoted investment
- At carrying value 0.43
0.62

- At net asset value



ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued) Annexure ¥V

{Currency : Indian rupees in millions)
As at 31 March 2014

Face Value Quantity Amount
16 Current investments
Others (unguoted}
Investments in mutual funds
Edelweiss Short Term [ncome Fund- Institutional Growth 10 40,777 0.43
0.43

Aggregate of current unquoted investment
- At carrying value 0.43
- At net asset value 0.57



1

-

ECL Finance Limifed

Notes forming part of Ref d Standalane S of Assets snd Liabilities {Continued)

{Currency : Indian rupees in million)

Stock in trade

Equity shares (quoted)
KB InvIT Fund

India Grid Trust

(A)
Prefevence shares (quated)
€ (0% Zee Entertainment Enterprises Limited 05.03,2022 Preference Shares Sr-l
7.50 % Redeemable Preference Shares - Vedanta Limited

(B}

Dek sad bonds {quoted

Credit Sabatitute

20.00% A B T Investments {India) Private Limited 31.08.2018 NCD
17.57% Saha Infralech Private Limited 31 03,2022 NCD

5.00% SVL Limited 20.09.2020 NCD

13.50% Nspira Management Services Prvate Lamited 30 06 2020 NCD
11.75% Reliance Infrasiructure Limited 30.05.2018 NCD

14.00% Shree Sukhakarta Developers Pnvate Lirnited 30.06.2020 NCD
5.00% New Media Broadcasiing Private Limited 18.02.202] NCD
0,60% Viceroy Bangalore Hotels Privale Limited 30.06.2021 NC>
18.00% Luxora Infrastructure Limited 31,03 2021 NCD

10.00%% Abellon Cleanenergy Limited 02.0¢.2020 NCD

10.00% Shivakar Infra Prvare Limived 30.09.202] NCD

12 0% Mspira Management Services Private Limued 30.09.2020 NCD
12.00% Sheltrex. Kacjal Private Limited 31.03.2022 NCD

14 00%% Parines Realty Private Limited 15.01.2021 NCD

Others

5.00% Shnram Transport Finance Company Limited 28.03. 2028 Bonds
9.25% Dewan Housing Finance Corporation Limited 09.09.2023 NCD
9.60% Yes Bank Limited Parpetual Bonds

9.14% Kudg Transmisson Limited 25 04.203| NCD

11.00%% Shriram Transpert Finance Company Limiwd 20,04, 2020 Bonds
B.75%Edetweiss Retal Finance Limited 22.03.2021 Bonds

§.49%; National Thermal Power Corporation Limited 25.03,2025 NCD
8.75% Muhoot Finance Limired 24.06.2020 Bonds

7.830% PIRAMAL ENTERPRISES LIMITED 19 04.201% CCD

10 00% Edelweiss Housing Finance Limited 19.07.2026 NCD

£.83% Indiabulls Commencal Credit Limited 28 93 2028 Bonds

9.30% Dewan Housing Finance Corporation Limiled 16.08.2026 Bonds
9.14% Kudgs Transmission Limired 25.04.2030 Bonds

9.55% Canara Bank Perpeual Bonds

8.90% Greater Hyderabad Municipal Corporation 16.02.2025 NCD
9.85% Dewan Housing Finance Corporaucn Limited Perpetual Bonds
9.00% Edelweiss Commudities Services Limired 17 04 2020 Bonds

(D
Govertunend bonds (quoted)
6.35% Governmenm Sigck 02.01,2020 Bonds
& 79% Governmem Stock 15.05.2027 Bonds
8.27% Govemment Stock 09 06 2020 Bonds
6 17% Government Stock 12.06.2023 Bonds
T.16% Govemment Stock 20 05 2023 Bonds
6.90% Government Stock 13.07.2019 Bonds
7.80% Government Stock 03 05 2020 Bonds
£.33% Govemment Stock 14.05.2022 Bonds
£.07% Maharasira Government Stock 13.10.201% Bonds
7.80% Govemment Stock 11.04.202] Bonds
£,34% Maharashira Government Stock 03.02.2020 Bonds
6.68% Goverment Srock 17.09.203 Bonds
8.52% Kamalaka Government Stock 10 03 2020 Bonds
£.24% Govemment Stack 15.02.2027 Bonds
6 (5% Governmeni Of India 02.02.2019 Bands

As a1 March 31, 2013

Face Value Quantity
16 13,75,000

10 86,751

10 2,25.68,297

10 1226835
19,00,000 142
1,000, 00, 04 1o
Q20,000 60
853,333 387
10,040,000 1,265
10.090,000 1.782
10,600,000 200
6,660,667 444
10,00,000 22
10,00,000 217
10,00,000 L3N
10,003, (MM} 129
10.00,000 S0
BRLIELLI] 2,200
10,090,009 300
1,000 4,21
10,00.000 25
10,060,000 9
10,00,000 10
1,000 12.49.000

13 11,514

1,000 4,000
1,07.600 3,030
1,000 53378
10,040,000 8,000
1.000 650
10.00,000 [
F0L00,000 1
10,606,600 13
10,060,000 550
10.00,000 900
100 55,000, (00}

100 F0.00.000

100 50,00 (00

100 75,040,000

104 55,00,0040

e 28,560,000

160 65,00,000

100 15,600,000

100 15,060,660

L £5,00,000

100 10,00,000

160 55,00.000

100 25,00,000

[LT] 140, 0oh, (MY

100 £0,00.000

Anpexure V

Amoupt

10914
820

11734

179,62
213,56
20118

142.00
1,100.0¢
58,80
330.24
1,263.00
1,782.00
200.00
296.00
222.00
217.00
1,311 00
126.00
550 00
1,100.00
8,743 04

300,00
436
25,00
925
1039
1,235.89
[\TH
103
326.03
56.14
800,00
0,92
616
1.04
16.08
550 06
928 35
427445

546 32
664,60
51357
F04.02
543 71
286.87
56175
155.45
0193
866.28
305.76
50797
2558k
193 45
9563



ECL Finance Limited

MNeles forming pairt of Reformatted Standalope Statement of Assets and Liabilities {Cantinued)
{Currency . Eudian rupees in million}

Stock b trade

G bonds (quoted) Cantinued
#.56% Kerala Govemment Stock 16 02 2020 Bonds

7.59% Giovermment Swock 11.01,2026 Bonds

§.32% Mazharashira Governmeni Stock 25.03 2020 Bonds

T.72% Government Siock 25.05.2025 Bonds

&.97% Goverment Stock 06.09.2026 Bonds

2.13% Govemnmen Swck 21.09.2022 Bonds

E.11% Andhra Pradesh Siate Govemnment Stock 23.10.2018 Bonds
§ 20% Government Stock 15.02.2022 Bonds

6.84% Goverment Siock 19.12.2022 Bonds

2.23% Gujarat Government Stock 07.10.2019 Bonds

S 69% Govemnmen Stock 25.02.2018 Bonds

A% Government Stock 08.01.2028 Bonds

6 01% Govemment Stock 25 03 2028 Bonds

7.35% Govemment Stock 22 06,2024 Bonds

(E)

Deb and bonds (unquated)

Credi1 Substimite

18 50% Manyaia Developars Private Lamited 30062020 NCD

14.50% Kamla Landmarc Property Leasing & Finance Private Limied 10.06 2018 NCD
14 §0% Bee Infrastuctures Prvate Limned 31.05.2021 NCD

1.09% Wonder Value Reality Developers Privaie Limited 22.05,2018 NCD

14 00% Neptune Davelopers Limited 17.11.2020 NCD

0.00% Champalalji Finance Private Limited 28,11 2019 NCD

15.75% Klp Projecis Private Limited 23.02.2021 NCD

13.50% Goldenarch Crigital Solutions Private Limired 08.01.2021 NCD

| §.00% Krishna Enterprises (Housing & Infrasiructures) Prvale Limited 13.10.2020 NCD
19.00% Samnidhi [nfra Square Private Limited 6%.12 2020 NCD

17.60% Meen Developers Privale Limited 3 1.08 2020 NCE

Reset Rate Um Awmocomp Private Limited 2902 2024 NCD

Reset Rate Sterling Urban Yentures Private Limiied 31 08.2022 NCD

14.05% Aspen Infrastrerures Lamited 01.07.2020 NCD

12.00% Reynold Shirting Limited 12.47.2020 NCD

17.50% Sowpamika Projects And Infrastruciure Private Limited 31.07.2021 NCD
16.85% Rohan Developers Private Limited 31.03 2020 NCD

12.50% Amivo Economic Zone {(Murmbad) Private Limited 30.03.2020 NCD
13.00% Aniline Construction Company Private Limited 30.09.2022 NCD

13.00% Neelkanth Realiors Private Limited 30 09 2020 NCD

Resel Rate Smaaash Entertainment Private Limited 2%.08 2022 NCD

18.00%% | ionat Trading & Manufacturing Company Developers Privas Limnsd 31.12.2020 NCD
12.00% Gonibedy Coffes Estales Private Limited 29.05.2019 NCD

12.00% Raheja Towers Private Limited 30.04.2022 NCD

.00% Radius Sumer Developers Privare Limited 12 04 202) NCD

12.00% Reynold Shirting Limited 31.10.2022 NCD

18.50% Charms [ndis Private Limited 30 062022 NCD

17.06% Qo Emierpnises Private Limited 04.08.2021 NCD

18.00% Century Real Estate Holdings Private Limited 22.01 2021 NCD

15.00% Aok Kl Exponts Private Limined 11.05.2020 NCD

0.00% Honzontal Realty And Aviation Private Limited 12.11.2024 NCD

Resel Rate Opj Trading Private Lunited §3,09,2020 NCD

10.00% Reliance Project Ventures And Management Private Limited 0% 10 2023 NCD
Reset Rate Op) Trading Private Lunited 15.10.2020 NCD

Reset Rate Platinum Lnfradevelopment Private Limited 06.08.2022 NCD

12 25% Sprn [nfrapower & Multiventures Private Limited 21.09.2018 NCD

14.00% Sare Saamag Reatry Private Limited 21.12.2022 NCD

17 0% Modells Texnles [ndustries Limied 30.11.2022 NCD

FReset Rale Crescenl Amity Reallors Private Limited 30 12,2023 NCD

Reset Rate Smaaash Entertainment Private Limited 14.12,2022 NCD

14 (0% Sare Shelters Project Private Limited 08.01.2023 NCD

12.00% Azeem Infirnte Dwelling India Private Limited 21.08 2022 NCD $r- 2

12 (0% Azeen Infinne Dwelling India Private Limued 21.08 2022 NCD 5r- 1

15 60% Gayatri Energy Ventures Private Limued 12 10.2021 NCD Sr-h

12.{0%% Mohan Breweries And Distitteries Limited 30 14 202) NCD

15 (0% Royalgoll Link Ciry Projects Private Limited 31.03.2023 NCD

10.00%; Nirmal Lifestyle (Mulund) Private Limined 30 03,2023 NCDr

13 65% Suhani Tradng And [nvestment Consultanis Private Limited 07.03 2021 NCD

Annexure V
As at March 31, 2018

Face Value Quantity Amauni
100 50,100,000 511.69

100 15,00,000 149.2F

104 25,00,000 25507

100 100,00, 00 1.004,52

100 40,00,000 38154

10¢ 16,00,00¢ 102,67

100 25,00,000 151.6%

10¢ 1.55.00,000 660,40

L] 20,00,000 196.23

100 25.00.000 5144

160 0,60,000 298,58

100 10,00,000 29526

(Ll 500,000 41.20

100 40,00,000 19794
1501532

630,000 1,845 116223
628,082 870 54643
10.00.000 200 2,100.00
2.50.000 2,000 50.00
10,00.000 2130 2,250.00
1,866,000 6,300 630.00
131,258 2,350 150,00
1.00.66,000 273 1,750.00
F0.00.000 1,016 1.010.00
500,000 300 A0 00
5.00,000 1,100 350,00
8.11,899 73 52700
16,060,000 1,200 1,200.00
1,00,00,060 &0 H00.00
121218 400 TO0 00
156,069 200 604 Bé
10,060,000 1,000 1, 000.00
1,00,00,600 200 2,004 00
1,60,000 1,197 119.70
1000000 750 T50 00
882,353 2040 1,B0N0L00
500000 1,500 T50.00
44,73 684 325 307R 95
5.00,000 1,705 842,50
3,50,000 2370 81950
16,00, 1,700 1,700.00
1000000 350 35000
16,0000 330 330,00
10,00,000 210 210.00
T2,36,200 135 976.89
£,68,209 00 IS
10,00,000 1,300 1,300 00
110,000, (MM 1,500 1,500.00
10,00.000 1,250 1,250 00
200,000 4,515 300
1,00,00,000 08 2,080 D0
5,000, 00N} 1,100 550.0¢
10,00.000 2.000 2.000.00
10,00,000 320 32000
10, 00, (M) paL ] 200.00
5,000, (N 1840 820.00
10,0000 100 10808
140,00 000 2,000 2,000 00
10,000, 00N 1,500 1,500 0%
1,00,00,000 200 2,000.00
5,000, ONH wI 1831 50
10,00,000 1,000 1.000.00
10,00 (N0 1900 2,900 90
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ECL Finance Limited
Notes farming part of Relormanied Standatene Staterment of Assers and Liabilities (Continued)
(Currency : Indian nupees i million)

Stock in wrade

Det #od bondls (wag; d) Contimwed

Credit Substinate

13.65% Ryka Commercial Ventures Private Limited 07.03 202] NCD
14,50% Shree Naman Developers Private Limited 23.03.2021 NCD
13,004 Ecstasy Realty Private Limited 28.03.2023 NCD

20.35% Jana Holdings Limned 26.05.2023 NCD

13.65% Furure Capital Investment Private Limited 19032021 NCD
17.92% Grmr Enterprises Private Limited 135.03 2022 NCD

L]

Other than Credin Substiture

Mutwal funds (quoted)

Kotak Mahindra Mual Fund Coflection

Jm Equity Fund - Monthly Dividend Optian -Payout

Keliance Liquid Fund - Treasury Plan - Instinutional Option - Growth Option - Growth Plan
Reliance Medium Term Fund

HDEC Debt Fund For Cancer Cure - 2014

(G
T- Bills {quoted)
T-BILL 12 04 2018 (%1 DAYS)
T-BILL 12072012 (122 DAYS)
T-BILL 06.09.201% (182 DAYS)
(H)

Total

Aggregate of stock-in-trade in quoted Equiry shares

Aggregate of siock-in-made in quoted Prefersnce shares

Aggregate of shock-in-rade in quoted deb and G bonds & T-Bills

Aggregate of stock-in-irade in unquoted debentures and bonds

Aggregale of stock-in-trade in units of quoted mutual fund

As at March 31, 2018

Face ¥alue

16.00.000
500,000
1,00.00,000
10,00,000
10,00,000
10,00,000

100
100
100

{A+BHCHDHE+F+GH)

+ At carmying value
- Al arkel value

- Al carrying value
- AL market value

- Al carmying value
- Al market value

- At carmying value

- At carrying value
- Af net asset value

Quantity

1,000
3.600

340
1.550
1,780
1.250

461358
477,24 041
2,36,42%
1.71,68,158
16,00,006¢

37,45.200
79,72,700
20,00.000

Amnexure ¥

Amaumt

1,000.00
1,300 00
3,400.00
1,550 00
1,780.00
1,250.00

63,866 07

1.000 99
570.91
1.000.00
1,000.00
10.60

158071
6871
7268
19432

1,335.61

9713572

11734
121 04

20318
20318

20.368.42
32.448.1)

63 866,07

3.580.71
1,590.92



ECL Finance Limited
Notes lerming part of Reformatied Standalone Statement of Assets and Liabilities (Continwed)

(Currency : Indian rupees m million)

Stock in trade
Equity shares (quated}
Coal [ndia Limited
Hinduztan Zinc Limited
(A
Equity shares (uaquoted)
Deh and bonds {quoted)
Credit Substituie
20.00% A B T Invesiments (India) Private Limited 31 08 2018 NCD
12.0¢% Futurs Corparate Resources Limited 28.01.2020 NCD {5r-1}
12 00% Future Corporate Resources Limned 28.01.2020 NCD (Sr-T)
5.00% SVL Linited 20.09.2020 NCD
13.50% Nspira Management Services Private Limited 30.06.2020 NCD
15.00%% Panteloon Industries Limiled 31.03,2017 NCD
11.75% Reliance Infrastructure Limited 30.05.2018 NCD
12.00% Pantaloon Indusiries Limirted 28 01.2020 NCD
14 (075 Shree Sukhakana Developers Private Limuted 30.06.2020 NCD
10.00% Abellon Cleansnergy Limited 02.06. 2020 NCD
10:09% Shivakar Infra Privaw Limited 30 09 2021 NCD>
12.00% Nspira Management Services Private Limited 30.09 2020 NCD
12.00% Shelerex Karjat Pravate Limited 31.01.2022 NCD
14.00% Parinee Realty Privale Limited 15.01. 2021 NCD
10.00% Unitech Machines Limited 29.02.2024 NCD
(B)
Others
2 49%5 National Thermal Power Corparation Limned 25.03,.2025 Ned
7.35% National Highway Authority OF India 11.01.2031 Sonds
8 65% [ndisbulls Housing Finance Limited 26.09,.2019 Bonds
9.75% Srei Equiprent Finance Limited 17.01.2022 Bonds
&,15% Nanonal Insurance Cormpany Limired 26 05 2027 Bonds
$.41% India Infrastructure Finance Company Limited 22.01.2024 Bonds
8.41% National Therma] Pewer Corporatian Lomwed 16.12.202) NCD
8.504 Nationa) Highways Authority OF India 05.02.2029 Bonds
c
Government bends (quoted)
10 23% Government Stock 09.08. 2019 BONDS
8.40% Govemment Stock 28 07 2024 BONDS
8.11% Government Sock 22.05.2045 BONDS
8.15% Govemment Stock 24 11 2026 BONDS
6,90% Government Stock 13.07.2019 BONDS
7.61% Govemment Siock 09.05. 2030 BONDS
7.68% Govemmert Siock 15.12.2021 BONDS
7.80% Government Siock 11.04.2021 BONDS
7 88% Govemnment Stock 19.03,2030 BONDS
7.55% Govemment Stock 11.01.2026 BONDS
8.15% Government Stock |1 06 2022 BONDS
8.20% Government Stock 15.02.2022 BONDS
7.35% Govemment Stock 22.06.2024 BONDS
£.53% Maharashira Govemment Stock 27 10 2020 BONDS
8.28% Taml Nadu Siate Development Loang 05.09 2019 BONDS
)

Az at 31 March 17

Face Value

0

16,00,000
1,66,00,006
1,00,00,000

9,30,000

10,00,000
1,00, 00,000

10.00,000
1,00,00,000

16,00,000

10,090,000

16,00,000

10,00,000

10,00,000

5.00,000

10,00,000

1,000
1,000
1,600
10.00,000
1,000
1,000
100

Quantity

19,15,900
11.36,000

500
5
125
392
387
50
1815

N5
17
2,000
128

4,200
2,500

1.19,984
2,740
12,000
81,210
4
15,000
6313
14,700

20,00,000
50,00,000
10,060,600
3,00,00,000
3.60.000
35,00,000
15,00,000
30,00,000
16,00,000
500,000
5,00,000
15,00,000
50,00.000
500,000
30,00,000

Amnexure ¥

Amouwnt

56069
Eriii
82877

$00.00
350.00
1,250,00
386.56
387.00
50000
1815 00
1,000.00
2,715.00
21700
2,000.00
129.00
200.00
210000
2,500.00
16,749 56

| 58
293
12.8%
80.45
4.00
16.64
101
17.34

142.85

LA
#4063
167.95
1,199.57
34.31
36253
156 16
EJ I L]
104 5¢
32.26
3243
15843
506.42
5231
308 %4

6,164.59



ECL Finance Limited
Notes forming part of Reformatted Standalone Statement of Assecs and Liabilites (Cantinued)
{Currency : Indian rupees in million)

Stock in trade

Del and bonds {ung d

Credit Substitute

18.50% Manyata Developers Private Limiled 30.06.2020 NCD

18.50% Kamla Landmars Property Leasing & Finance Private Limited 10.06.2012 NCD
14.00% Skil Shipyard Holdings Privale Limited 21.01.2019 NCD

14.00% Bee Infrastructures Private Limited 31 05,2021 NCD

6.25% Avantha Holdings Limited 28.07.2018 NCD

18.00% ¥GN Developers Private Limited 31.07.2018 NCD

12.25% Sprit Textiles Private Limited 21.09.2013 NCD

9.00% Gonibedu Coffee Estate Private Limited 14.05.2017 NCD

13.00% Parsvnath Developers Limited 15.04.2019 NCD

0.00% Wonder Value Reality Developers Private Limited 22.05 2018 NCD

19.00%% Modella Texules Industries Limited 29.11.2017 NCD

14.00#% Meptune Developers Limited 17 11.2020 NCD

18.00% Easy Home Solutons Privaie Limited 12.11.2019 NCD

0.00% Champalalji Finance Private Limied 28.11,2019 NCD

15.75% Klp Proeces Privae Limited 28.02.2021 NCD

14.00%% Saya Homes Private Limited 10 09 2019 Ned

18.00% Knshna Enterpnses (Housing & Infrastructures) Private Limited 13, [9.2020 NCD
12.00% Sarmridhi Infra Square Private Limired 09.12.2020 NCD

17.00% Meeti Developers Private Limited 1.08.2020 NCD

12.50% Amve Econpmic Zone (Mumbai) Private Limited 30.45.2020 NCD

13.00% Aniline Consiruction Company Private Limited 30 09 2022 NCD

13.00% Neelkanth Reahors Private Limited 30.09.2020 NCD

18.00% 1 | Tradhng & Manufacluring Company Develapers Private Limited 21.12.2020 NCD
18.00% Century Real Estate Holdings Private Limited 22,01 2021 NCD

(E)
Ocher than Crediv Substitme
Munaal fumls (qaoted)
M High Liqudiry Fund - Direet - Growth
LIC Momura Income Plug Fund - Direct - Growth
HDEFC Debt Fund For Cancer Cure - 2014
Edelweiss Active Bond Fund - Direct - Growth
Kotk Floater Fund - Direct Plan - Growth
F
T- Bills (Qualed)
T-BILL 15.02.201% {364 DAYS)
T-BILL 24.08 2017 {182 DAYS)
{G)

Ted

Aggregate of stock-in-rade in quoted Equiry shares

Aggregate of stock-in-irade it quoted debentures and Government bonds & T-Bills

Aggregste of stock-in-rade in unquoled debentures and bonds

Aggregate of stock-in-trade in units of quoted mutual fund

As at 3 March 17

Fare Valoe

10,00,000
7.34.595
33,770,000
10,00,000
1,00,00,000
£,12,602
1,00.00.000
1,00,00,000
5,00,000
5,00.000
10,00,000
10,00.000
10,00,000
100,000
$.23.52%
10,00, 000
10,00,000
$,00,000
5,00.000
1,00 00,000
1,00,000
10.00,000
500,000
10,00,000

(A+B+C+D+E+F+0)

- At carrying value
- At market value

- Al carrying value
- Al market value

- Al carrying value

- Al carrying value
~ Al net asset valug

Quantity

2,167
370
278

2,100
160

1,130
208
248
150

2,000

1,760

2,350
250

6,300

2,550

LELo

LI
200

1100
200

5,500
750

1,500
310

2,24.71,506
339,185
10,00,000
7.18.52.978
562,086

30,00,000
6,00,000

Anierure V

Amovnit

2167.00
63910
936,75

2,104 00

1,600.00
458 97

2,080.00

2.480.00
175 00

1 DOC.00

1,760.00

235000
250.00
63000

2,100.00

1610 00

181000
20000
550 00

2,000.00
550.00
750,00
750.00
21000

19.646 82

1,000
1,000 00

1000
1,300 00
1,500.00

481000
282 4

15094
57335

58,975 M4

BEE 77
BER7T

2363035
2363949

19,646,52

481000
181161



ECL Finance Limiced

Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued) Annexure V
(Currency : Indian rupees in million)

As a1 31 March 2016
17 Seock in trade Face ¥Value Quantity Amount

Debentures and bends {quoled)

7.35% IRFC 2031 (Retail Coupon 7 64%) 1,000 7.000 6.97
7.35% Nabard 2031 (7 64% Retail) 1,000 43000 47.76
7.35% Mabard 2031 1,000 Ebal 032
6.25% Avantha Heldings Limited 28.07,2018 NCD 1,00,00,.000 160 1,600.00
13.00% YGN Developers Private Limited 31.07.2018 NCD 10.00.000 1,183 1,183.00
12.75% Mahan Synthetic Textiles Private Limited 13.12.2016 NCD 1,00,00,000 30 86000
12.25% Sprit Textiles Privae Limited 21,09.2018 NCD 1,00,00,000 190 1,500.00
13 00% Ormate Spaces Private Limited 28.02 2019 NCD 1,00,000 13,500 1,350 00
9.00% Gonbedu Coffee Estate Private Limated 14.05.2017 NCD 1,00,00,000 235 2350.00
20.06%; Soni [nfratech Private Limited 31.12.2015 NCD 6,25,000 450 281.25
18.00%% Wonder Value Reality Developers Privale Limited 22 05,2018 NCD 5,00,000 2,000 1,000.00
12.00% Future Corporate Resources Limited 29 01,2020 NCD (Sr-1) 1,60,00,000 125 1,250.00
12.00% Future Corporate Resources Limited 29.01,2020 NCD (8r-1) 1,00,00,000 30 300,00
13.00% Parsvnath Developers Limited 15.04,2019 NCD 3,00,000 2,500 1,250.00
14.00% Skil Shipyard Holdings Private Limited 22.01.2019 NCD 34,50,000 2715 94875
15.00P% Pantaloon Indusiries Limited NCD 1,00,60,000 30 300.00
13 50% Manyata Developers Private Limited 36.12.2020 NCD 10,040,000 2,589 1,589.00
11 75% Reliance Infrastruciure Lirmited 25 052018 NCD 10,040,000 2,550 2.550.00
12.00% Pantaloon Industries Livted 29.01 2020 NCD 1,00,00,000 100 1.000.00
5.00% SVL Limied 20 09 2020 NCD 10,00,000 496 48713
18.00% Rupare]l Homes India Frivate Limited 13 02 2018 NCD 500,000 2,207 1,103.62
(A) 2229780
Government bonds {guoted}
6.35% Governmenl Stock 02.01 2020 BONDS 100 4,00,00,000 182026
8.40% Government Stock 28,07 2024 BONDS 100 10,00,000 102.76
7.80% Government Stock 03.05.2020 BONDS 00 1L,35,00,000 1,735.67
8.27% Govemment Stock 09.06.2020 BONDS 100 1,80,00,000 184687
8 15% Government Stock 24.11.2626 BONDS 100 25,00,000 25292
& 1% Govemment Stock 16.01.2020 BONDS 103 1,25,00,000 1,268 97
5.64% Government Stock 02.01.2019 BONDS 104 5,00,000 4563
6.90% Govemment Stock 13 07,2019 BONDS 100 88,650,000 865.75
8.13% Government Stock 21.69,2022 BONDS 100 5,006,000 5053
8.08% Government Siock 02.08 2022 BONDS 100 £5,00,000 85788
7.30% Government Stock 11.04 2021 BONDS 100 4,15,00000 4, 14246
$.12% Government Stack 100122020 BONDS 100 4,95,00,000 503779
8.7%% Govemnment Stock 08,11 2021 BONDS 100 2,00,00,000 2,087.42
7.72% Government Stock 25,05 2025 BONDS 100 70,060,000 4140
8.35% Govemnment Stock 14.05.2022 BONDS E] 20,00,000 204,15
7 83% Government Stock 19.03.2030 BONDS 160 35,00,000 35061
T.59% Government Stock 11 01,2026 BONDS 106 30,00.000 806.33
7.94% Government Stock 24 03,2021 BONDS 100 5.00,000 50.38
(B) 24,247 78
Deb e5 aod bonds {wnquoled)
14.25% Avantha Holdngs Limited 06.01.201 7 NCEB 1,00,00.000 100 1,000.00
12.00% KLP Projects Privale Limiled 17 08,2015 NCD 10,00,000 1,300 1,700.00
20,004 Geetanjal Effective Realty Solutions Private Limited 30.00 2019 NCD 10,00,000 1,400 1.400.00
10.00% Spenta Enclave Private Limited 28.02.2019 NCD 4.80,836 1,800 520.81
18.50% Kamla Landmare Property Leasing & Finance Private Limited 10.07.2018 NCD 8,834,297 810 T69.34
16.00% MG Holding Private Limited 02.12.2019 NCD 140.,00,000 450 450,00
©) 574017



ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Assets and Liabilities (Continued)

{Currency : [ndian repees in million)

17

$ock im trade

Mutual Iunds {quoted)

ICICT Prudential Liquid - Direct Plan - Growth

Axis Liguid Fund - Direct - Growth

DHFL Pramenca Insta Cash Plus Fund - Direct Plan - Growth
M High Liguidity Fund - Direct - Growth

Principal Cash Management Funds - Direct Plan - Growth
Sundaram Maney Fund - Direct Plan - Growth

Taurus Shon Term Bond Fund - Direct - Growth

Baroda Pioneer Liquid Fund - Flan B - Growth

LI Nomura Income Plus Fund - Dhrecl - Growth
I[ndiabulls Ulira $hon Term Fund - Direct Plan Growth
HDFC Debt Fund For Cancer Cure - 2014

Total
Apggregate of stock-in-trade in quoted det and G
Apgregate of stock-in-trade in unquoted det and bonds

Aggregate of stock-in-trade in units of quoted mutual fund

bords

@)

As at 31 March 2016

Face Value

10
10
1%
10
19
10
0]
10
10
10

{A+B+C+D)

- At carrying value

- Al market value

- Al carrying value

- Al carrying value
- Al nel assel value

Quanlity

22,31,225
297,954
2541958
2.41,58,382
169,649
1,56,55.402
2,71,688
863,482
1,02,77.756
676,703
10,60,000

Annexure ¥

Amount

500.00
S00.00
500,00
1,000.00
250.00
500.00
500.00
1.500.00
200,00
1.000.00
10.00
6,460,00

58,745.75

46,545.59

46,713,147

5,740.17

6,460.00
6,460.50



ECL Finance Limited

Motes forming part of Reformatied Standalene Statement of Assets and Lisbilities (Continwed)

(Currency : Indian pypees in million)

17

laventorbes | Stock i trade

Preference shaves (quoted)

§ 4% L&T Finance Holdings Limited Prefersncs Share

6.00% Zee Entertanment Enterprises Limited Cumulative Non-Convertible Red
Shares

ble 5.03.2022 Pref:

(A)

Del and bonds {1 d

10.75% Shriram Transpont Finance Company Limited 24.10.2016 NCD
$.45% India Infradebt Limited 04.02.2025 NCD

& 76% Manonal Housing Bank 13.01,2034 NCD

8.48% India Infrastructure Finance Company Limited 22.01.2029 Bonds
8.14% Nuclear Power Corporanon OF India Livnited 25 03.2026 Bonds
§.14% Nuclear Power Corporation OF India Limited 25.03 2027 Bonds
&.14% Nuclear Power Corporation OF India Limited 25,01 2028 Bonds
9.85% Shniram Transport Finance Company Limiled 15.07.2017 Med
£.14% Muclear Power Comporation O India Limited 25.03.2029 Bonds
.14% Nuclear Power Corporation OF India Limted 25.03, 2030 Bonds
11.25% Srei Infragtructuce Finance Limited 12.11.201% NCD

1% 0% Ruparel Homes India Private Linnied 13022018 NCD
8.15% Govermnment Stock 11.06.2022 Bonds

7.28% Government Stock 03 06.201% Bonds

& 8% Govemment Stock 21.09.2027 Bonds

6.35% Govermument Stock 02 (1 2020 Bonds

8.40% Govemment Stock 28.07 2024 Bands

1.80% Cavernment Stock 03 05,2020 Bonds

8.60% Government Siock 02.06.2028 Bonds

8.2 Govemmen Siock 09.06.2020 Bonds

9.23% Governmeni Siock 23.12.2043 Bonds

E.19% Govermnmen Siock 16.01,2020 Bonds

5 €4% Governmenl Stock 02.01.2019 Bonds

6.90% Govemment Stack 13.07.2019 Bonds

& 30% Govemment Stock 31.12.2042 Bonds

$.33% Goverunent Stock 07 06 2036 Bonds

£.13% Government Stock 21.09.2022 Bonds

6.05% Government Qf India 02.02,2019 Bonds

(B}

Deb ts and bonds {wnquoted)

19 00% Lily Realty Private Lid 30.06.2016 NCD

18.50% Suranjan Holding & Estate Developers Private Linuted 21,02,17 NCD
12.75% Mahan Synthenhc Texnoles Pnvate Limned 18,12 2016 NCD

14,25% Avantha Holdings Limited 05.01.2017 NCD

18.00% Vign Develupers Private Limited 31.07.2018 NCD

12.00% Landmark Barracks Propects Private Lirited 17.08.2019 NCD
20.00% Geetanjali Effective Realty Solutions Private Limited NCD

)

Muiual funds (qualed)
HDFC Debt Fund For Cancer Cure - 2014
1]

Toal

Aggregale of stock-in-trade i quoted preference shares

Apgregate of stock-in-irade in quoted debenhires and bands

Aggregate of sock-m-trade 1n unqualed debentures and bonds

Aggregate of stock-in-trade i uniis of quaned mutual fund

Apnexure ¥
As st 31 March 205
Face Valoe Quantiry Amonm
100 30,600 485
1 31,3406 1 780
2165
1,000 1,718 16%
10,600,600 160 99.00
5,000 39416 34164
1,000 1,50,600 165.60
10,00,000 20 19.82
10,050,000 0 19.82
10, O, OO0y 20 12.82
1,000 24 [+
10,00,000 10 19.82
10,600,000 20 19442
1,000 paliy 023
5,00.000 1,910 95517
00 1,83,00,000 187280
100 1.70,60,600 166185
100 1,05,00,600 1087 55
130 13500000 1.267.80
100 1,20,00,000 1,251.84
100 2,35,00,000 234405
100 1,30,00, 0000 1,180.99
100 1,35.00.000 13771
106 5,00, 0400 5767
o 1,05.00,00¢ 1,063.70
108 5,00,000 4563
100 1,680,000 34.44
100 £5,00,000 68122
100 10.00,000 164.90
100 1,005,000 106523
100 10.00.000 94.20
17,055.42
62,300 £901 6187
10.00,000 4z 42.00
1.00,00,000 40 400 00
1,00, 00, 000 100 1.ooo.0o
10,00, 000 1427 142200
10,00,000 1,300 1,300.00
10,00,000 1400 1,400.00
613087
10 10.00,000 10.00
10,00
{(A+BACHDAE) ___ nano
b ——
- Al carrying value 27765
« Al market value 277.65
- At carmying value 17.055.42
- At marked value 1710788
- Al carrying value 613087
- Al carrying valug 10.00
- Al net asset value 10.20



ECL Finance Limited

Motes forming part of Reformatied Standalone Stateraent of Assets and Liabilities {Continued}

(Currency ! Indian rupees in million)

17

Inventories | Stock in trade

Preference shares (quoted)
6.00% Zes E ) Enterprises Limnited Cumulative Non-C ible Red ble 5.03
(A

Debentures and bonds (queted)

9.45% State Bank Of India 16.03.2026 Ned
8.50% National Highways Authority Of India 05.02.2029 Bonds
10.75% Taa Bluescope Steel Lid 27.09.2019 NCD
£.00% Indian Railway Finance Corporation Ltd 23.02 2022 Bond
7.40% India Infrastructure Finance Company Ltd 22.01.2033 NCD
10.05% Yes Bank Ltd 27.12.2027 Bond
0 0% India Infoline Finance Ltd 17.05 2018 NCD
11.40% The Tata Power Company Limited Perpetuel Ned
10.75% Shriram Transport Finance Company Limited 24.10.2016 Ned
10.65% Tata Motors Finance Limited 03.08.2022 Ned
8.20% Power Finance Corporauion Limited €1.02.2022 Bonds
§.10% Indian Railway Finance Corporalion Limiled 23.02.2027 Bonds
10 90% Tata Motors Finance Limuted 20.01.2020 Ned
11 52% Indie Infolme Housing Finance Limited 26.12.2018 MNed
2.76% National Housing Bank 13 01,2034 Ned
0.00% National Bank For Agricullure And Rural Developmen $1.01.2018 Ned
8.68% National Housing Bank 24.03.202% Bonds
0.00% Manonal Bank For Agriculture And Rural Development 01.03.2019 Bonds
§ 93% Mational Housing Bank 24.03.2029 Bonds
9 48% PNB Housing Finance Lid 31.01.2024 Bonds
8.63% Indian Railway Finance Corporation Limited 26.03,2029 Bonds
9.18% Power Finance Corporation Lid 15.04. 2021 Ned
7.83% Gowt. Stock 2018 Bond
8 75% Gowt. Stock 2021 Bond
8.15% Gowt, Stack 2022 Bond
®

Deb es and bonds {unqg 1}

18.00% Jaycee Homes Lid 29.05.2014 NCD

20.00% Soni Infratech Pavate Lid 31 12,2015 NCD

20.00% Classic Infrasoluation Private Lid 03.09.20)4 NCD

19.00% Lily Realty Private L1d 30.06.2016 NCD

19.00% Shree Sukhakarta Developers Pvi Ltd 30.09.2016 Ned

18.50P% Suranjan Holding & Eslale Developers Privale Limuted 21.02.17 Ned

©
Mutual funds {quored)
Pramenica Liguid Fund
CPSE ETF
HDFC Debt Fund For Cancer Cure - 2014
0}

Tuodal

Aggregale of slock-in-trade in quoted preference shares

Aggregare of stock-1n-trade in quoted debentures and bonds

Aggregate of stock-in-trade in d deb €s and bonds

Aggregate of stock-im-trade i units of quoted mutual fund

As at 31 March 2014

Face Value

10,000
1,000
10,00, 0G0
1,000
1,000
10,00, 000
1,000
10,00,000
1,000
$,00,000
1,000
1,000
5,003,000
1,000
5,000
20,000
5,000
20,000
5,000
10,00,000
1000
10,00,000
104

103G

106G

2,50,000
10,00,000
545,500
100,000
10,060,000
10,060,000

(A+B+C+D}

- At camrying value
- At markel value

- At carrying value
- Al markel value

- At carrying value

- At carying value
- At net assel value

CQuaniity

4,05,93 980

15
1,000
|

679
1,000
37
11,691
2
4,158
3
2,154
11,565
15
26,101
361

45

921
300
20,733

30,000

1
25,00,000
50,00,060
10,00,000

398
450
97
13,531
468
1,100

366,109
7.15,59,630
10,00,000

Annexure V

Amount

3004
3604

013
1.00
1.O7
67
0.50
37.00
10.57
205
411
1.33
213
(A 4
6,92
25710
4.39
063
4.61
3385
164.08
497
50.55
1078
24] 83
48925
28350
1302 34

149.50
45711
50277
1,059.59
47153
1,100.00
3,740.49

S00.60
1,248 74
10 04
173874

6,832.62

3004
604

1.303.34
1,303.69

1,140.49

1,758.74
1,759.47



ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Assels and Liabilities (Continned) Annexure ¥V
{Currency : Indian rupees in millions)
As at Asat As at Asg at As at
31 March, 2018 31 March 2017 31 March 2016 31 March 2015 31 March 2014
13 Trade receivables
Debtors outstanding for a period exceeding six months
Unsecured, considered doubtful 4.62 462 462 4.62 0.61
Less: Provision for dovbtful debis 4.62 4.62 4.62 4.62 0.61
Oher debis
Unsecured, considered good 547632 1,16%.67 600.70 205.80 4,62
5.476.32 1,169.67 600.70 205 .80 4,62
19  Cash and hank balances
Cash and cash equivalenis
Cash in hand 0.06 [HEE 0.03 0.04 0.02
Balances with banks
- in current accoumits 162791 10,850.11 1,707.71 217264 833.50
- in fixed deposits with maturity less than 3 months - 20.00 10630 - 2,002.50
{Refer Note 33)
1,627.97 10,870.13 1,814.04 2,172.68 2,836.02
Other bank balances
880.52 807,65 792.65 1,015.00 142 .64
- Short tenn deposits with barks (Refer Note 33)
{Other bank deposit with maturity less than 12 ths)
2.508.49 11,677.78 2,606.69 3.187.68 3*9?8.66




ECL Finance Limited

MNetes forming part of Reformatted Standalone Stat t of Assets and Liabilities {Continued) Annexure ¥
{Cwrreney ; Indian rupees in millions)
Asal Asal As at As at As at
31 March , 2018 31 March 2017 31 March 2016 31 March 2015 31 March 2014
20 Short-term foans and advances
Seeured
(Considzred good, unless stated otherwise)
Receivables from financing business
- considered good 32,568.43 2400267 4497775 38,888.07 22,219 49
- considered non performing assels 1,748.74 1,182.25 1,801.51 1,291 .49 45873
3431117 25,184.92 46,779.26 40,179.56 2267822
Loans and advances 1o related parties (Refer note 30) - - - 437.00
Lnsecured
Receivables from financing business
- considered good 940215 28,130.64 324373 4,963.89 8,267.77
- considered non performang assets 1.30 482,93 6316 3516 778
Leans and advances to related parties - - - - 10,00
Deposits placed with/ exchange/ depositories 71.05 21.05 116.05 95.00 62.50
Deposits- others - - - - 1.51
Prepaid expenses 6.M 544 518 3385 119
Unamortised loan origination costs 42.90 21.21 2115 19.18 3103
Loans and advances to employess 26.50 5.54 4.00 655 112
Vendor Advances 42,56 5587 16.61 22.31 -
Input tax credit 5.50 - 1552 3137 22.10
Advance income taxes 50.51 138.53 2202 - 3648
{Met of provision for 1axes 2018 T 197712 million; 2017 T 1,479 91
million)
Advances recoverable in cash or in kind or for value 1o be received 180.35 62.28 2097 384 864 23
9,869.73 28,993 .49 3,84839 521715 931168
44.136.90 54,172.41 50,627 65 4588371 31,989 90
11 Other current assets
{Unsecured considered good, unless stated otherwise)
Accrued interest on fixed deposits 47,16 .21 5388 4.66 1.79
Accrued interest on debl instruments T30 114,52 - - -
Interest Accrued but not due on debt instruments 1,153.75 1,597.06 1,i69.54 363,88 37.35
Acenugd interest on loans given 294525 1,243.40 1,825.71 1.221.13 503.00
Accrued interes! on margin 0.59 0.32 0.54 219 1.37
Accrued interest on Investments - - 0.58 - -
[nterest Accrued but not due on loans given 1,258.68 1.390.83 79507 600.53 -
Mark to market on imerest rate swap & Currency derivatives 27.50 3304 15451 60,58 574
Margin placed with Counterparty for derivatives 1535 4510 74.44 - -
Premium paid on outstanding exchange traded options (including MTM) 391 712334 50.85 30.66 106,37
Fulure interest receivables on loan transfer transactions 801 1369 17.31 2579 07
Margin placed with broker 183.25 695.90 1,612.57 393.00 20529
Others 2354 3 - - -
$.404.29 5800 18 3,107.00 2,707.47 89517




ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Profit and Loss
(Currency : Indian rupees in millions}

22

23

24

25

Revenue from operations
Fee income

Loan processing and other fees

Income from treasury

Profit / {Joss) on trading of securities {net)

Profit / (loss) on equity derivative instruments (net)

Prefit / (loss) on commodity derivative instruments (net)
Profit/ (loss) on trading in cusrency derivative instruments
{net)

{(Loss) / Profit on interest rate derivative instruments (net)
Profit on sale of current investments {net)

Profit on sale of long term investment

Dividend

Dividend on stock in trade

Dividend on long term Investment

Interzst on interest rate swap

Profit! Loss on benchmarked linked debentures / Cost an
benchmarked linked debentures

Interest [ncome

On loans and credit substitute (Refer Note 29)
On fixed deposits

Cn debt instruments

On margin with brokers

On collatensed borrowing and lending operations
On others

Other income

Profit on sale of fixed assets (net)
Miscellanecus income

Anpexure V

For the year ended  For the year ended  For the year ended For the year ended For the year ended

31 March, 2018

31 March 2017

31 March 2016

31 March 2015

31 March 2014

1,904 35 1,223.95 424.00 244.52 28521
1,904.35 1,223.95 424.0) 244.52 28521
{15.88) 214818 26602 496.85 (87.23)
31539 501.85 (262.07) 500.90 793.10
- - - 57.96 {18.62)
2.04 47.72 40.06 (11.23) -
{154.42) (217.87) (277.23) (18.131) {7.25)
- - - - 0.08
677.57 3372 - 0.26 054
458.59 7264 2003 - -
- - - 1.18 582
- - - 0.70 0.70
1.22 (23.37) 2607 - 291
{1,662.46) (1,988.37) {1,596.77) {2,304.10) {2,146.75}
(377.93}) 574.50 (1,783 89 (1,275.61) {1.456.70)
26,582.79 20,647.17 15,374.89 11,930.13 8,195.06
81.89 89.00 8878 54.37 202,40
2,225.35 233807 4,724.21 1,368.12 826.90
16.68 1268 13.05 51.44 3862
2205 2511 075 1.45 16.27
53.03 505 362 20.06 218
28.981.79 23,117.08 20,205.30 13,425.57 9,284 .43
- Q.10 049 022 -
9208 34.76 19.93 17.15 982
92.08 34.86 20.42 17.37 582




ECL Fimance Limited

Notes forming part of Reformatted Standalone Statement of Profil and Loss (Continsed)

{Currency : Indian rupses in millions)

26 Employee benellis expense

Salaries and wages (Refer note 40}

Contribution to provident and other funds (Refer note
32}

Staff welfare expenses

17 Finance costs

Interest cost:
Imerest on debentures
Interest on subordinated debi
Inlerest on mier-corporate deposils
Inierest on lerm loan
Interest on bank overdrafl
Interest on loan from holding company
Interest on loan from fellow subsidiaries
Interest on callaterised borrewing and lending
operalions

Interest on clearcorp repa order matching system
Interest on working capilal demand loan
Tnierest - pthers

Other borrowing cost:
Dhscount on in) paper and deb
Financial and bank charges

Anmezwre V
Forthe yearended  Forthe year ended  For the year ended  For the year ended  For the year #nded
31 March, 2018 31 March 2017 31 March 2016 31 March 2015 31 March 2014
171573 1,585.10 143107 1,076.19 62315
5885 47.16 4549 2631 1679
3727 2515 22.50 306 6583
1,811.85 1.657.41 1,490 06 1,105.56 64697
468278 4.501.93 355415 119568 397.00
1,302.12 1,199.86 97705 460 69 6.05
- - .96 008 0.78
5.763.40 314204 3,191.82 1,986 82 647.62
17357 161.90 0.0 7624 25933
8136 - 17205 17276 15764
1,304.69 54531 29597 - -
584.07 [ 1,359.77 44148 78,80
862.56 06423 4651 - -
171.03 17113 5§.57 2623 190.13
1938 2120 581 46 59 1473
1614403 193441 1,095.69 1,705 87 195145
552.70 367.48 416.02 45077 220,47
11.112.09 13,680 69 11,653 57 6,?66_2_3 413408




ECL Finance Limited

Notes forming part of Reformatted Standalone Statement of Profit and Loss (Continued)
(Currency - Indian rupees in millions)

Annexure V

For the year ended  For the yearended  For the year ended  For the year ended  For the year ended
March 31, 2018 3} March 20617 31 March 2016 31 March 2015 31 March 2014
28 Other expenses

Advertisement and business promotion 14.75 21.34 15.21 3138 2384
Auditors' remuneration (Refer Note below) 7.18 .06 3.47 1.28 1.31
Bad- debts and advances written off 1,392.50 43113 75913 17346 427
Commission and brokerage 31438 0.39 14,19 4,95 1.36
Cemmunication 1607 20.31 15.56 9.41 820
Computer expenses 21.5% 4.57 290 0.45 0.70
Corporate social responsibility - Donation 96,92 71.74 56.47 40.69 -
Clearing & custodian charges 044 0.72 0.62 4.09 0.12
Dematerialisation charges 1.18 092 067 0.93 0.68
Dimunation in value of investments (12830 3510 635.66 77.00 -
Directors' sitting fees 048 0.46 046 0.32 0.18
Donation - - - - 21.00
Electricity charges (Refer note 40) 2237 12.22 6.85 5.86 469
Foreign exchange loss (net} - - - - 003
Insurance 0.16 0.24 0.49 442 .60
Legal and professional fees 451.40 24850 144,63 76.16 134.92
Loss on sale of non performing assets 1,366.60 1,740.94 - - -
Loss on sale of fixed assets 032 - - - -
Loan onigination costs amortised 50.02 3562 4023 49,59 63.18
Membership and subsecription 331 278 292 7.02 0.87
Office expenses 3156 14,34 4,01 476 217
Postage and courier - - - 070 032
Printing and stationery 3.59 5.37 3.45 373 2.01
Provision for standard assets 27745 228.56 118.25 80.10 2849
Provision for restructured assets (0.20) {38.75) (70.70) 109.29 -
Provision for non performing assets 31242 378.96 351.81 80231 368.32
Provision for doubtful debts - - - 402 0.6l
Provision for credit loss on securitisation (3.30) {7.47) (1.7 {1.77) 1927
Rates and taxes 92.00 367 326 237 0.64
Rating support fees 1.74 155.70 185.00 118.75 215.50
Rent (Refer note 40) 134.27 8523 3526 19.82 22.56
Repairs and maintenance 462 1.67 072 0.64 0.23
Securities transaction tax 11.28 2.85 445 16.99 23.78
Seminar & Conference - - - 0.09 0.12
Service tax expenses - 85.62 5725 45.78 44.61
Commodity transaction tax expenses - - - - 0.16
Stamp duty 2576 15.79 15.24 10,39 11.00
Stock exchange expenses - - - 0.45 -
Travelling and conveyance 67.57 46.38 43.02 2997 2832
Wealth Tax - - - 0.20 -
Miscellaneous expenses 26.18 10.03 4,72 2.76 1.08
458826 3,630.99 1,883.53 1,738.56 1,035.16
Auditors’ remuneration:
For Statutory audit and limited review 6.76 433 310 0.95 0.95
For other services {Certification) - 4.10 023 0.25 0.36
For reimbursement of expenses 0.42 .58 0.14 008 -
7.18 9.06 3.47 128 1.31
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Notes to the reformatted standalone financial information (Continued) Annexure V
(Currency: Indian rupees in millions)

%

Segment reporting

Primary Segment (Business segment)
The Company’s business is organised and management reviews the performance based on the business segments as mentioned below:

Segment Activities covered
Capital based business Income from treasury operations, income from investments and dividend income.
Financing business Wholesale and retail financing

Income for each segment has been specitically identified. Expenditure, assets and liabilities are either specifically identified with individual
segments or have been allocated 1o segments on a systematic basis. Based on such allocations, segment disclosures relating to revenue, results,
assets and liabilities have been prepared.

Secondary Segment

Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in the domestic
segment and therefore there is no reponable geographic segment.

The following table gives information as required under the Accounting Standard-17 on Segment Reporting

Asg at! For the As atf For the As at! For the As at {For the As at /For the

Particulars year ended year ended year ended year ended year ended

31 March 2018 31 March 2017 31 March 2016 31 March 2015 31 March 2014

I Segment Revenue

a) Capital based business 3,178.27 423426 2,161.22 1,298.57 15951
b) Financing business 27,421.50 20,715.51 16,703.81 11,112.56 7.962.48
¢} Unallocated 0.50 0.62 (.80 0.72 077
Total Income 30,600.27 24,950.39 18,865.83 12,411.38 8,122.76
[I Segment Results
a) (Capital based business - 326.42 606.48 (798.92) (12351 {423.64)
b} Financing busingss 6,820.14 542294 4,657.06 293508 273253
¢} Unallocated (11127 {99.71}) (69.32) {43.59 (23.27)
Profit before taxation 703529 5,929.71 3,788.82 1.767.99 2,285.62
Less : Provision for taxation 2414 82 2,026.53 1,288.19 935.61 635,18
Profit after taxation 4,620,947 3,903.18 2,500.63 1,829.38 1,600.44

Il Segment Assets

a) Capital based business 38,042.73 29,598 44 41.842.75 25.880.35 9792 78
b) Financing business 22793977 1,80,756.05 1,28,172.71 1,601,775 76 68,014.54
¢} Unallocated 1,567.95 1,285.43 1,159.72 816.04 462.74
Total 2,67,550, 45 2,11,639.92 1,71,175.18 1,28,472.35 78,270.06
[V Segment Liabilities
a) Capital based business 31,221.82 28,831.55 40.597.82 25031.56 7,036.22
b} Financing business 2,06,358.18 1,59,023.71 1,10,599.72 85,922.05 55,570.63
¢} Unallocated 576.66 211.36 155.34 147.73 81.65
Total 2,38,156.66 1,88,066.62 1,51,352.88 1,11,101.34 62,688.50
V  Capital expenditure (Including intangibles under development)
a) Capital based business - 415 391 0.94
b) Financing business 427,75 31545 3367 37.63 22.64
¢} Unallocated - 0.06 - -
Total 427.75 315.45 37.88 41,54 23.58
¥I Depreciation and amortisation
a) Capital based business 856 7.25 447 316 0.84
b} Financing business 439 3521 36.31 3035 20,08
¢) Unallocated 0.31 0.13 007 - -
Total 52,78 42,59 40.85 33.51 20,92
VII Significant non-cash expenses other than depreciation and amortisation
a) Capital based business (128.16) 35.04 66,16 - -
b) Financing business 1.979.58 99216 1,160.85 993 .94 416,69
<) Unallocated .01 - 0.0] - -
Total 1,851.43 1,027.20 1,227,002 993,94 416.69
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Notes to the reformatted standal

(Currency: fndian rupees ln miificwns)

M

financial infor

Disclosure of Reloted parties ax required wader AS 18-"Retated Pariy Disclosures™

i. List of relaced partics and refalionship:

A. Name of related pariles by whom control ks enervised : Holding Compan

For the year ended 31 March 1013
Edelweiss Financial Services Limited - Halding
company

eV

For te year ended 31 March 2007

Edcloveiss Finantial Services Limied - Holding
CompanYy

For the year ended 31 March 208

Edalweiss Financiel Services Limited - Holding
company

For dhe year ended 31 March 2015

Edelweiss Financial Sorvices Limied - Holding
company

For the year ended 31 March 2004

Edebertise Financial Services Limited - Holding
company

B Subsidiary

For the year ended 31 March 2003

For the year ended 31 March 2007

For the year ended 31 March 2014
Olive Business Cenure Limited { upio December
43014}

For the year cnded 51 Mareh 2045
Clive Business Centre Evmiled ¢ upto Decomber
4, 2014}

For the year ended 31 March 2014

C Associates (with whom transactiony have taken place

For the year ended 31 March 13

i )

For the year ended 31 March 2007

Aeon Credic Services India Pvi Lid {upio August  Acom Credit Senvaces India B Lid

For the year ended 31 March 2016
Ason Credit Services India Pvi L

For the year encked 3 March 2015

Agon Crodin Services India P L

Faor the year ended 31 March 104

Acon Credin Serviess India Pv Lid

P Felhie Subsidiaries
Far the year ¢ended 31 March 2013
Edelweiss Finvest Privaie Lunited

Auris Cocporaie Centrg Limited
Budingon Bosiness Solations Limited
ECap Equiies Limicd

Edel Commodities Limited

Edel Finance Company Linined
Edelgap Securities Limited

EdelGive Foundaion

Edelweiss Agn Yalue Cham Limied

Edchweiss Broking Limited
Edetweiss Commodinies Services Limited

Edchweiss Finance & Invesomanty Limited
Edelweiss {Hlobal Wealth M Limired

ith wham irassacions have taken place]

Fuor the year ended 31 Marech 2817
Edelweies Finvest Privawe Limited (Formerly
kiown 8¢ Aram Investivents Privane Limiced)
Anris Corporate Cenme Limited
Bwlingpon Busincss Sohions Limned
ECap Ecuilies Limited
Edel Commadires Limikd
Edsl Finance Company Limiled
Edelcap Sscurities Limited
EdelGive Foundanon
Edehweiss A Value Chain Limived (Formerly
known as Edelweiss inegrared Commodiny
Management Limited)

Edelweiss Broking Limited
Edelwergs Commodities Services Limied

Edebwetisz Financs & Invesimens Linited
Global Wealth Management Limited

Edelweiss Housing Finance Limited
Edelwriss Investment Adviser Limied

Edelweiss Resail Finance Limited
Edelweiss Secuniies Limiied

Edelweiss Business Services Limited (Formerly
known as Edelweiss Web Services Limited}

Edelweiss AIF Fund | - EW Clover Scheme = |

Edclwess Custodial Services Limiigd
Edelweiss Multi Soaegy Funds Managemen
Private Limived (Formerly known as Forefront
Capital Management Prvate Linvied)

Edcleciss Capital Markets Limited
Edelweizs Asser Reconsuruction Company
Limited

Edelweiss Allernanive Assal Advisors Limited

Ererniry Business Centre Limiled

EFSL Trading Limited (Formerly knewn as
EFEL Comemadities Limited)

Edeleriss Insurance Brokers Limited

Edelweiss Tokio Life Insurance Company Limited

Edelwerzs Housing Finance Limited
Edehweiss Trvesumens Adviser Limited

Edelweiss Retail Finance Limited
Edetweies Securi ed

Edetwinss Tokia Life [osurance Company Limited Edelweiss Tokic Lile Insirance Company Limited

Edelweiss Business Services Lumicd (Formerly
known as Edalweizs Web Scrvicss Limited)

Edeiweiss AIF Fund T - EW Clover Scheme - |

Edclweiss Cusiodial Services Limiled
Edciweiss Multi Stratcgy Funds Managoment
Private Limited (Formerly kncwn as Forciron
Capital Managemens Private Limited)

Edclweiss Capital Markets Limnied
Edelweiss Asser Reconsmuction Company
Limied

Edelweiss Allemative Assel Advizors Limied

Exerniry Business Cenire Limited

EFSL Trading Limited (Formerly known as
EF5L Commoditics Limited)

Edelweizs Insurance Brokers Limiied

Far the year ended 31 March 1016
Arum Invegtments Provae Limitesd

Auris Corporate Cenire Limited

Burlington Business Sohuitions Limiled

ECap Equities Limued

Edel Commodites Limited

Ede} Finance Company Lirnited

Edelcap Sceuntics Limited

Edekdive Foundation

Edelweiss Agni Value Chain Limued {fammerly
known 38 Edelweiss Inegrared Commodity
Management Lindied)

Edzlweiss Broking Limited

Edehweiss Commodities Services Limited
Edetweist Comtrade Lid

Edelweiss Finance & Invesmients Limited
Edebweiss Global Wealih Mansgement Lirmiled
Edebweiss Housing Finanee Limited
Edelweiss Investmern Adviser Linoncd

Edetweisa Rewal Fioanse Limited
Edelweiss Securities Limired

Edelwrisy Wb Services Limited

Far the year ended 3 March 2015

ECap Equitiss Limired

Edel Commeditics Limited
Ede] Finance Company Limited
Edelcap Secunnes Liited
EdelGive Foundation

Edelweiss Broking Limived
Edelweiss Commodities Services Limited

Edelweizs Comtrade Led
Edelweiss Finance & lnvestments Limited

Edelweiss Global wealth M Limired

For the year ended 31 March 1014

ECap Equimcs Limited

Edel Commodines Limniled
Edel Finance Company Limited
Edeleap Secarities Limiled
Edelive Foundaion

Edebweiss Broking Limited
Edelweiss Commoitics Servces Limited

Edelweiss Finance and fnvegmments | imited

Global Wealth M Limited

Edelweiss Housing Finance Limited
Edelwrigy Investmend Adviser Limied

Edelweiss Securities Limited

Edelweiss Tokio Ik Insurance Company Limited
Ededweizs Web Services Limiled

EC Commodity Limited
Edel | 1c M
Limited

Edeclweiss Housing Finance Limiled
Edelwriss Investmeni Adviser Lid

Edelweiss Securities Linaied
Edelweiss Tokio Like Insurance Company Limited
Edelweiss Web Services Limited

EC Commodity Limited

Edelweiss Financial Advisors Limiced

Far the year ended 3 March 2018
Raviprakash R, Pubng

For the year ended 3 March 2007
Raviprakash R, Bubna

For the year eaded 31 March 2916
Raviprakash R Bubne

For the year ended 31 March 2015
Raviprakash F_ Bubna

Fiow the year ended 31 Mareh 2084
Raviprakash B Bubna

Rashesh Shah Rashesh Shah Rashesh Shab Rasbesh Shah Rashesh Shah
Himanshu Kaji Himanshu Kap Himanshe Kaji Himanshu Kayi Himansha Kaji
F Relative of KMP {with whom jransactions kave Laken place
Far the year pmded 31 March 2013 For tbe year ended 31 March 20T For the yeae ended 31 March 2016 For the year ended 31 March HHE For the year ended 31 March 2H 4
- - Maln Kaji Malin Kaji Melin Kaji
Vidva Shah Vidya Shah .
Sandhva R. Bubaa . - . .
Ramautar 5. Bubna - - -
Shards R Fubna - Sharda R Bubnp Sharda B Bubna Shords £ Bubna
G Emerprises over which KMPs exercise significant influence, with whom scansaciions have [aken

For ibe year tnded 31 March 018
. Bubna HUF

For the year ended 31 March 207

For the veur ended 31 March 2016
Eavi B_Bubna HUF

For the vear ended 3 March 20

5

For the year cnded 31 March 2014
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Notes to the reformatted standalone {inancial information {Continued) Annexure ¥

{Currency: Indian rupees in milfions)

30 Disclosure of Reloied parties as required wnder AS 18- Related Party Disclasures® Contintied

i, Tranyartions with related parties :
| Nature of Transaclion

Related Party Name

018

2017

06

2015

W4

Tnvestment in Equity Shares of
Tovesmient i Equiry Shares of

Sake of Equity Sharcs o
Purchass of Preference Share from
Purchase of Preference Share from

Sale of Preference Shares to
Cucrent sccound iranzactions

Loans taken from

Loans repaid 1o

Loans aiven 1o (Refer Mote 2 & 4 saven below)

Repayment of boans by / Loan received {Refer Mote 2
Eiven below)

Olive Buginess Centre Limiwd
Acon Credit Services India Fvi Lid

Finance & | Lirnited

Edchweiss Finantial Services Linited

Edchweiss Finantz: & 1 Limited

Edchreciss Commoditics Scrvices Limiled {Formerly Comiort Projets
Limited}

Edelweiss Financial Services Limned

Edelweiss Financial Services Linnted

Edelweiss Commaoditivs Services Limited (Formerly Comfort Projects
Limied)

Edélweiss Finvest Private Limited (Formerly known as Aram
Investmants Private Limited)

EC Commudity Limited

Edelweiss Financial Services Limited

Edelweiss Commodities Services Limited (Formerly Comfon Projecis
Limited)

Edelweiss Finvest Povate Limited (Formesly kngwn as Arum
Investments Privaie Limiwd)

Edel Finange & | Liminsd

Edetweiss Commodities Services Limited (refer note 2 below)
Edelweiss Financial Services Limived {refer naw 2 below)
ECap Equiues Lisned

Edelweiss Financial Services Limited

Eadel Comodities Limitied

Edelwaiss Housing Finance Limied

Edeleap Secunties Limited

Malin Kait

Sharda R Bubna

Raviprakash R. Bubna HUF

Yidya Shah

Edelweiss AIF Fund | - EW Clover Scheme - 1
Ramautar 5 Bubna

Raviprakash R Bubna

Sandhva K. Bubna

Sharda R. Bubna

Edelweiss Commoditics Services Limed

Edechveiss Finantial Services Limited
Educhveiss Global Wealth Management Limited
ECap Equities Limited

Edclcap Sccuntics Limiled

Edel Finance Company Limited

Edel Commoditics Limited

Edelweiss Securities Limited

Edelweiss Housing Finance Limied

Edelweiss AFF Fund | - EW Clover Scheme - |
Malin Kayi

Sharda R Bubna

Raviprakash R. Bubna HUF

Vidya Shah

Ramayiar § Bubna

Ravi R Bubna HUF

Sandhya R Bubna

Sharda R, Bubna

Tssmance of mifty / benchmark linked det

Issuance of benchimark linked debenstures

Redemption nifty / benchmark linked db

Inter-corporate deposits redemed

Dbt instruments 1ssued to

Purchase of debt instuments from

Purchase { Subscription of Commercial Papers from

Redempuen of debn inginuments

Ed Ci dities Services Lirmited {Formerly Comfon Projects

Edilweiss Commoditics Services Limited
ECap Equitis Limitd

ECap Fquitics Limited
Edelweiss Commandities Services Limited (Formerdy Comfort Projects

Limited)

Edelweiss Commodities Services Limited (Formerdy Comfort Projects
Limited)

Edelwaiss Commodities Services Limited (Formerhy Comfort Projects
Limited)

Edstweiss Commedities Services Lirited
ECap Equitics Limited

Edelwriss Commoditics Services Liruted (Fommerly Comifon Propcts
Lirmted’

2.000.00
4742659

7,000.00
19382.44

6,453 41

[B1]
103
102
102

[ XLy ]]

4206
EL iy

145850

4397 13

64,169 53
6034

450.00

50,836.28
208 04
450,00

453012

4.530.32

5.139.20

9,777 26

55809

125 60

14.412.2%
17,338.01

14770

14,463.75
16,590.56

4.450.00

219

138800

PER TR

050

.50

359
1100
S00.00

78 60

19639 61

19,507.99

1.020.23

6,540.30

ITTIHM

110.00
100.05

290,807 14

2,91,208 76

281000

650.50
131000
350.00
000
27545

139465
5303

381860

50501

15.850.00




ECL Finance Limited

Notes to the reformatted standalone financial information {Continued} Annexure ¥
(Currency: Indian rupees in millions)

30 Disclosure of Related parsies as required wnder AS 18- Reloted Porty Disclosures” (Continned)

Natuer of Transaction Related Party Name 2018 017 1016 018 w4
Sale f rdemption of Commercial Papers o ECap Equings Limited - 53582 100,00 - -
Edelweiss Commadities Serviees Limited {Formerly Comfon Projecis 14970.12 11,818.98 £.506.97 - -
Limited)
Secoadacy marke traosactinng
Purchases of securities {Swck i trade) from Edel Finance & | Eamited $,549 20 158851 1.266.35 545.58 10096
ECap Equines Lismited a5 72243 3,000.52 - 2.49
Edelweiss Tokie Life Insurance Compasy Litited - - 39782 T4l 63
Edelweiss Secontics Limned - - - - 1529
Edelweiss Commodities Services Limited {Formerly Comion Projects 14,269.9% 10,74 46 05664 | 1.837.22 (e
Lumited)
Arum Invesiments Private Limned - 414 41 51187 - -
Edehweiss Global Wealth Management Limited - - 134.04
Edelwriss Secunitics Limited - 67435
Edelcap Sccunitics Limited - 4.276.53 - -
Edelweiss Finvest Private Limiled 641.31 - - - -
Purchags of cenificate of deposit From Edulweiss Commaditics Services Limied (Formerly Comfnrt Projects - - 381 - -
Lirmned}
Sake of securitics (Stock in ade} Edebweiss Financs & T Limited 591517 10,094, 34 §.71022 1,300 80 £16 03
ECap Equities Limited 2,141.55 49628 2.153.00 . -
Edehweiss Commoditics Services Limiked {Formerly Comiont Projects 160587 6,005,921 1,669.2% 3,150.21 53693
Limited)
Edehweiss Socurities Limited - - - 50797 23060
Edelweiss Tokio Life lnsurance Company Limited 1.045.27 3508 - 4068 421.16
Edelweiss Global Wealth Management Limited - - 148 06 -
Edelweiss Business Services Limied (Formerdy known as Edelwziss - 634.07 - -
Web Services Limitcd}
Edelweiss Finvest Private Limited (Formerly known as Aram 24517 68978 - - .
Invesmcnts Frivate Limited)
Edelcap Securities Limited - T.526 48 - - -
Edelweiss General Insurance Company Limied 18692 - - -
Margin placed with (refer nore 2 below) Edelweiss Secunpes Limned 043 1,681 69 1,938 66 209713 14,033.54
Edelwiist Commuoditics Serviees Limited {Formerly Comfort Projects - - . 73731
Limnted)
Edehweiss Custodial Servces Liniited 23687 2,206 4 N
Margin refund received from (refer note 2 below) Edelweiss Secunties Limned 1,25 1A9207 1,369.00 1.905.59 14.814.25
Edelweiss Commoditics Serviees Limned (Formerly Comfort Projects - - - 16260
Limitcdy
Edehweiss Custodial Services Limitcd 74743 1,.568.44 - - -
Amgunt paid to Broker for trading in cash segment Edelweiss Securities Limited B50.06 1,535 .60 - - -
Amnguni received from Broker for rading in cash Edelweiss Securities Limited 8561y 212168 - - -
seement
Assighment of Lean book from Edelweiss Housing Finance Limitsd 1.614.34 - - . -
Bale of Securines recaipls 1o Edclweiss Finvest Prvate Limited (Formerly kmown as Arum - 1,007.32 - - -
Investmenis Privae Limied)
Lale of Loans to Edelwriss Assel Reconstructon Company Limited 2,600.00 - - - -
Intersst paid on loan Edelweiss Financial Services Limited 8.3 - 17203 T 346764
Edelweiss Commodities Services Limned (Formerly Comfort Projects 1,304 69 53147 28591 -
Limated}
Arum Investments Privae Limited - £.99 0.4 -
EC Commodity Lioed - 086 - .
Inirest expense on nifty / benchmark hinked ECap Equites Limited 506 03 05 56 1,726.18 303 61 479 16
debenmres
Others - Fellow subsidiaries - - - - Zi2
Inzrest expense o won cotvertible debs Edelweiss C Jitkes Senaices Limited (Formerly Comfort Projecis 23156 4812 i16 10.08 -
Limimsd)
Edelweise Finance & Investments Limited . 12.58 05l [.ag -
ECap Equities Limited 0.34 057 - - .
Edelweiss Finvest Private Limited 13.43 - - - .
Interest expense oh Commercial Papers ECap Equitics Linuicd FR2] 436 - B -
Edslweiss Commoditics Services Limited 19.53 5384 . - -
Interest income on margin placed with brokers Edelweiss Secunties Lirated non 1015 13.05 5].44 38,35
Edelwriss Commeditics Services Linuted ~ - - - 0.00 207
Edelweiss Custodial Services Limied 16,66 1.53 - -
Interest Income on Commereial Papers Edclwyiss Housing Finance Limned - 153 N . -
Edelweiss Commaoditics Services Linied - (X118 N - -
Lnnzrest income: on non ible debs Edelweiss C ditics Scrvices Limited Lo - - -
Edelweiss Houging Finance Limised 1.47 - - -
Edelweiss Finanes & Invesiments Limied 54| - - - -
Edelweiss Ranadl Finance Limved 174 - - - -




ECL Finance Limited

Notes o the reflormatted standalone financial information (Continued) Annexure ¥V

(Currency: Indian rupees in millions)

30 Disclosure of Related purties as required under AS 13-"Related Party Disclosures™ (Continued)

Nature of Teansuction

Relaied Purty Name

2013

2017

14

Interest income freceived on boans given 1

Ink:rest Recaived on applcation money paid

Dividend received on investments

Drirgotor aowmination deposil recioved

i ination deposit refunded

Amanger fees recerved from

Management Fees recaived from

Enierprise Service charge paid to

Cost reimbursenent paid 1

Cost reimbursement received from

Reimburgement paid 1o

Edelweiss Finanvial Services Limited
Edclweiss Commoditics Services Limited (Formerly Comifort Projects
Limited)

Edelweiss AIF Fund | - EW Clover Scheme - |
ECap Equics Limitcd

Edel Finance Company Linuesd

Raviprakash R. Bubna HUF

Edelweiss Global Wealth Management Limited
Malin Kaji

Raviprakash R, Bubna

Sharda R Bubna

Vidya Shah

Ramaurar . Bubna

Sandhya R Bubna

Sharda R Bubna

Edelweiss Commodities Services Limited (Formerly Comifort Projects
Limited)

Edeiweiss Commoditics Services Limited IFoi'merly Comfon Progecs
Lirited)
ECap Equitics Limited

Edelweiss Financial Services Limited
Edelweiss Financial Services Limited

Edhweiss Housing Finanes Limied
Edelweiss Finvest Privale Limited {Formerly known as Arum
Investments Private Limited)

Edelweiss Mult Stategy Funds Management Privatz Limated {Formerly
knonwty 2¢ Forefront Capital Managemeni Privake Limited)

Edslweiss Business Serces Lavited (Formerly known as Edclweiss
Web Services Limiled)

Edelweiss Financial Services Linvited

Edchwsiss Housing Finance Limited

Edchaciss Commoditics Services Limted (Formerly Combort Projects
Limitzdy

Edehweiss Business Services Limited (Formerly known as Edelweiss
Wb Services Limited)

Edelweiss Capital Markets Limated

Edelweiss Assct Reconstruction Company Limned

Edelweiss Agn Yalue Chan Lirmwed (Formerly known as Edclweiss
I d dity M, Lanmted)

Edklweiss Seeuntics Limited

Edel Al Asset Advi Limited

Eremity Business Centre Limngd

Edelweiss Broking Limited

Edeleap Secunties Linited

Edel Finance Cormpany Limited

Edelweiss Finance & Investments Limited

Edelweiss Retail Finance Limited

ECap Equitics Limited

EFSL Trading Limited { Formerhy known as EFSL Commoditees
Limted}

Edelweiss Asset Management Limited

Edelweiss Brokitg Limited
Edelweiss Finance & lnwstments Limited
Cthers -Fellow subsidiarics

Edelweiss Finance & Investnents Limited

EC Commodiry Limited

Edel Commaditics Limited

Edclweiss Broking Limied

Edelwsiss Secwntics Lined

Edchesiss Financial Services Limited

Edclweiss Comtrade Ltd

Edchyeiss Asset Reconstruchon Company Linnieed

Edebweiss Commoditics Services Limiked

Edelwiss Housing Finance Limited

Edelweiss Agn Yalue Chain Limited { Formerly known as Edehweiss
! d C dirv b Limind)

EFSL Trading Linwtcd (Formerly known as EFSL Commedities
Limitsd)

Edelweiss Business Services Limiked (Formedy known as Edelwess
Web Services Liredt

Edcleap Securities Limited

Edelweiss Custodial Services Luned

Edslweiss Tokio Life Insurance Company Limited

Edelweiss Global Wealth Management Lired

Edclwgiss Comirade Limned

Onhers-Fellow subsidrrics

Edulweiss Secunitics Limited

Edelweiss Financial Services Limited

Edchweiss Commadiues Services Limied (Formerly Comfort Proeets
Lirnned}

Edelweiss Business Services Limited (Formerly known as Edelweiss
Web Services Limited}

Edeleap Sccurives Limited

Edcl Al ive Asset Advisors Limited F-57

44.25
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ECL Finance Limited

Notes to the reformaited standalone financial information (Continued) Annexure ¥

(Currency: Indian rupees in millions}

M Disclosure of Relased parties us required under AS 18-"Reluied Purty Disclosures™ (Continued)

Mature of Transaclion Relsted Party Name W18 017 1016 2015 24
Reimb paid 1 (Continued) Edchweiss Housing Finance Limited 014 - - -
Edchwziss Retail Finance Limied .89 - - - -
Orthers-Fellow Subsdiancs - - - 1.34
Sale of Scrap Edelweiss Securities Limiuwed - - - - o001
Fayment of Stamp duty recovered Ed¢] Finange Company Limited - - - 0.02
Rating suppor Fees paid 1w Edelweiss Financial Services Limited 1.74 15570 185.00 118.75 11550
Corporate Guarantes support fee paid Lo Edelwaiss Financial Services Limited 992 - - - -
Cleanng charges paid 1o Edelwriss Seeurnities Limited - 033 0.37 0.28 o2
Edelwriss Custodial Services Limited 12 ] 0.47 - -
Commission and brokerage paid w Edelwess Securinies Limined 1145 L 003 ¢15 0.0%
Edehweiss Broking Limised - . . 5492 k1R
Edehweiss Investmen Adviser Limited 126 4.53 4.02 191 LN L]
Edclweiss Global Wealth Management Limited 3079 - - - -
Donation & EdelGive Foundation 96.72 7100 56.00 36.4 18.00
Maragement Fees Paid o Edel A Asset Advisors Limited 116,45 4313 -
Advisory fees paid 1o Edelweiss Housing Finance Linmted LA - 23.04 16717 BT
Edelweiss Business Services Limited fFormerly knawn as Edchwsiss - 069 - - -
Web Services Linted)
Edelweiss Asset Reconsuuction Company Limited 141 50 bRt - - .
Edelweiss Financial Serviees Limited - - - 41 80
Collateral management fioes paid Edclweiss Agn Yalue Chain Limited (Formerly known as Edelweiss 1746 @16 9.63 - -
I 1 C ditv M. Limuted}
Rent paid to Auns Corporate Centr: Limited - - 106 - -
Burlimglan Busincss Soluuons Limited - - 413 - -
Edclweiss Broking Limited 500 232 - - -
Edelweiss Commaodines Services Limited 90 98 5622 - - -
Eternity Business Cenire Limited %32 19.32 - - -
Edelweiss Securities Limited 108 - B - -
Edclwerss Housing Finance Litited 285 - - - -
Edelwerss Asset Managemant Lirited 0&s - - - -
Edetwaiss Finvest Private Limned LN - - - -
Edelweiss Retal Finance Limiwed 245 - - .
Edelweiss Agri Value Chain Limited 2.7l - - -
Purchage of fined assets Edelweiss Suenrities |Limitsd 146 - - -
Edelweiss Finante & Investments Limited ol - - - -
Ed:haziss Retail Finance Limited 002 - - - -
Edchweiss Housing Finance Limited {dd - - .
R paid o Key g persen (refer  Raviprakash B. Bubaa 1254 TR ©9.77 8013 3157
note 3 & § below}
Himanshy Kaji 20 00 2000 - 46 0 1000
Rashesh Shah Lyl 67.50 45,00 3050 25.00
Balances with related partics
Short tzrm borowings Edetweiss Financial Senaces Limited - - - 3146 S84
Short rerm bomowings Edelweiss Commedities Services Limited {Farmetly Comfort Projects 12,124 87 14,080.73 47 46 - -
Limited)
Arum Investments Privaw Limned - - 14170 -
Trade payables Edchwciss Financial Services Lirited 13.14 1.14 114 66 1454 1257
Edchweiss Securities Limited 162 - - - 119 2%
Edchweiss Finance & Investments Limited 067 14.29 - -
Edelweiss Housing Finance Limited . - 1500 17.16 4038
Edelweiss Broking Limited (D81} 0.16 0.4y 0.03 -
Edelweiss Agn Value Chawn Limited {farmerly known as Edchaciss. 9.00 021 1.07 IR -
Inwegrated G ity M, Limited)
Edelweiss investment Adviser Limited 0.07 b3 .66 - -
Edelweiss Assel Reconstruction Company Limited nn - . - -
ECap Equines Limied - - . .58 -
Edulweiss Business Services Limited {Formerly known as Edclweiss 5505 139 037 . -
Web Servioes Limited)
Ohers-Fellow Subsidiaris - - - - LAt
Edihugiss Commoditics Services Linied 45 54 46.20 - - -
Edebweiss Al ive Assel Adh Limited 14} 82 4381 - - -
Edclweiss Capital Markets Limnad - 014 - - -
Edeleap Securities Limied - 0.3l - - -
Edel Finance Company Limited - 5.20 - - -
Edelwaiss Rewd Finange Limited Lyl - - -
Edelwaiss Asset Management Limited 161 - - - -
Edelwess Global Wealth Management Limited 164.22 - - - -
Edelwaiss Housing Finanes Limited 63.32 - - -
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30 Diselosure of Related parsies us requived nnder AS 18-* Reloted Purty Disclosures” (Continsied}

Nature of Tr

Reluted Party Name

2018

017

201

05

1014

Trade payables (Contimped)

Non convertible debentures {borrowangs}

Commercial Papers (borrowings)

Cther payables

Otber Libiliti
Intzrest acerved and due on borfowings
Inmzrest acerved and due on borrowings

Interest acerued bul nol dug on bormewings

Remuneration payable { Refer note 3)

Corporate guaranise taken from

Investments in equity shares

Imzrest acerued but not due on Non converuble
debentures

Non comveriible debenturcs (stock in rade}

Invesimenis m preference shares

Trade recaivables

Edélwriss Agti Value Chain Limisd
ECap Equinies Limied
EFSL Commoditics Limited

Edelweiss Commodities Services Linted {Fomerly Comfort Propects
Limited)

Edel Finance & | Limited

Edelwesss Tokio Life Insurance Company Limited

ECap Equibes Linured

Edelwiss Finvest Private Limited

Edelwaiss Commoditics Services Liminsd

Edchwveiss Commodities Services Limiled {Formery Comfort Projects
Lirmited)

Edelweiss Renail Finanee Limited

Atum lnvestwenis Privane Litmited

Burlington Busmess Seluiions Limited

Auns Corporate Centre Limiled

Edelweiss Financial Services Limited

Edelweiss Commodinies Services Limited (Forerly Comfon Projecis
Limited)

Anam Investments Private Limned

Edelweiss Commadities Services Limited (Formerly Comfon Projects
Lirnited)
ECap Equines Limited

Rawiprakash K. Bubna
Hirmanshu Kaji
Rashesh Shak

Edehweiss Finaneial Services Limited

Acon Credit Services India Pvt Lid

Edclweiss Finvest Private Limited

Edelweiss Finance & Investments Limiied

Edelweiss Housing Financs Limited
Edelweiss Commoditics Services Limited
Edclweiss Retail Finance Limited

Edclweiss Commadives Services Limited (Formerly Comfont Projecis
Limited)

Ecap Equities Limited

Edelwerss Invesanem Adviser Limned

Edelweiss Broking Limned

Edelweiss Business Services Limited {Formierly kigan as Edehweiss
Web Services Limited)
Edslweiss Financial Services Limied

Edelweiss Housing Finance Limited

Edelweiss Finance & tnvestments Limited

Edefweiss Securities Limited

Edefweiss Broking Lid

Edeleap Securines Liminsd

Edelweiss Commodities Services Limited

Edelwiiss Insurance Brokers Limited

Edelwiiss Custodial Servioes Limied

Edelweiss Finvest Prvak: Limited {Formerly known as Arm
Investmenls Private Limisd)

Edelweiss Asser Reconstruction Compamy Limiked

EFSL Trading Limiwd (Formialy kntwn as EFSL Commadities
Limited)

Edelwetss Muld Swrategy Funds Management Privase Litmiad (Formesly

known as Forefront Capital Management Private Limited)

ECap Equiucs Linmied

EC Commodiry Limined

EFSL, Commodities Limited

Edelwtiss Tokio Life Insurance Company Limited
Edclwriss Retail Finance Limited

0.40
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kL

k]

Disclosure of Related partics as required under AS J8-" Relaved Purty Disclosures” (Contimsed)

Nature of Transaction Related Party Name 2018 2017 2Hé 2015 2014

Trade receivables (Connitued) Edelwriss Comirade Limited (W) - . - -
Edslwriss Alemative Asset Advisors Limited 0.92 . . - -

Loans and advansss

Secured Raviprakash R. Bubna HUF 1565 - 3844 - -
Edzhwciss Commodinics Services Limited {Formerly Comfort Projsts - - - 1, 50000 2010 00
Limited}
Edelweiss Global wealth Management Limited . - - - 40,0
Sandhya R Bubna o0l - - - B

Ouer assels

Accrued interest on loans given Edelweiss Commeditics Services Limited {Formerly Comfon Projocts - - - 955 548
Limited)
Edelweiss Global Wealth Management Lirited - - - 407 -
Edelweiss Financial Services Limited - . - . 0.73
Ohers-Fellow Subswdianes - . - 0.20

Suart-derm loans and sdvances

Advances recoverable in cash o w kind o¢ for value  Edvlweiss Firancial Scrvices Limied - - 148 - -

1 e rmocived Edelweizs Securities Limited . . O.RD . .
Edelweiss Finance & Investents Lirnted - .22 - 0&d -
Edel Commodines Limizd . - - - iXi)
EC Commodity Limited - - - - 004
Edelweiss Broking Limited . - . . 0.07
Others-Fellow Subsidiaries - 001 (4} 012 -

Other current assets

Accrued intenzst an margin Edelweiss Secunties Limied - - 38 182 1.31
Edelweiss Commeditics Services Limited {Formerly Comfon Projects - - - - 5%5.00
Limited)

Margin money balance with Edchweiss Securitics Limited 506 219 1012 57 kLR 204 ke
Edelweiss Commodines Services Limied (Formerly Comfort Projects - - - - 043
Limnted}
Edelweiss Custodial Services Limited 116.25 63761 - - -

* Amount is less than Rs 0,01 million

Financial Year 2007-2008 , 2016-2017
Rote | - Previous vear's figunes have been recastirestated where necessary

Hote 2 . The intra group Company joans are generally in the naturz of revolving demand loans. Loan given/taken wéfrem partics and margin money placed / refund reocived withy from related partes are disclosed based on

the maximum incremental ameunt given/taken and placed £ refund received duning the reporting penod.

Motz 3 : Inf iem relating 1o ion paid w key | person ionid above cxcludes provision made for gramity, keave encashmgn and deforred banus which are prowded for group of employees on an

overall basis. These are included on cash bagis, The vaniable compensation incledsd herein 15 on cash basis.

Notz 4 ; Loan given to subsidiaries and fellow subsidiaries are for general corporate business.

Motz 5 ; Rerwneration 13 KMPs shall be within the: limit as preseribed by the Companies act.

Motz 6: The above hist contains name of anly these telated partics with whom the Company has undertaken transactions for the year ended 31 March 2018,

Policy on deading will, Related Party iransscticas:

- The Company has made a list of related partics afler considering the requirements and based on the annual declaration received from

individuals hke D and Kiy Managenial Fersonnel (K MP)

- The Directors and KMP's are also required 1 inform the Company of any changes to such declaration dunng the year,

- &l related party transactions are repaned and refermd for approval 1o the Audit Commnttes as per section 177 of the Companics Act, 2013, The Audit commitiee may grant gensral approval for

petitive related party ions Such general approval will be valid for a penod of anc vear and a fresh approval shall b taken for every financial vear.
- Ag per section 188 of the Companies Act, 2013, the consent of the Board  Sharcholders’ approval is required, by a spetial resolution in a gencral mesting, for entering into the specified ransactions
with 2 refated party, if they are nod in ordinary eourse of business of the Company or at arm's length and exceeds the threshold limins as specified in the Act

Financial Year 2015-2016, 2016-17
Dischosure of loan; and advances pursuant 1o regnlation 53 of the Securities and Exchange Board of India {SEBI) (Listing obligations and disclosure requirements) Regulations, 2015;

Rs Nil (Previous year: Nil} due from Edeiweiss Financial Services Limited (maximum amount due at any time during the year Rs.21.51 million; Previous year: Rs Nily

Earnings per share
In dance with A ing Standard 20 on earnings per shares as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Ruks, 2014, the

L]

coemputalion of ¢arnings per share is set out below: (Financial Year 2017-18, 2016-17, 2015-16)

In accordance with Accouming Standard 20 on earnings per share prescribed by Caompany (A i dard) Rules, 2014, the computation of earnings per share is set out helow. (Financial Year
2014-15)
In d wilh A ing Standard 20 on earnings per share prescribed by Company {Accounting standard) Rules, 2006, the compunanion of earnings per share is set out below. (Financial Year
2013-14)

Particulars 2oig 2t 2016 2015 2014
a) Sharehoblers earnings (as per statement of profit and loss) 462047 190318 2,500.63 1,829.28 1.600 44

by Calculation of weighted average number of equity shares of Re | each:

- Number of equity sharet outstanding al the beginning of the year 1,891.85 1,801.85 1,891 85 1.891.85 1.891.85
- Number of equity shares issued during the year 36.26 - - - .
Total number of equity shares cutstanding at the end of the year 1,948.11 1,39] 85 1,891 85 1,891.85 189185
Weighted sverage number of equity shares outsianding during the year (based on the daie of issne of shares) 1,892.16 1,891.85 1.89] 85 1LBOLBS 139185
Basic and diluied earnings per share (in rupees} (a/b) 244 206 132 097 B3

The bazic and diluted earnings per share are the same as Lhere are no dilutived potential equity shares isaige_d gdutslanding a9 a1 the year end.
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32

Disclosare pursuant to Accounting Standard 15 (Revived)-Employee benefils

A}

B

Defined contrib plan (Pe

idert fund and Natlonal Pension Scheme ):

Every cmployee is entitled to a benefit equivalent 1o |5 days salary last drawn for each completed year of service in line with The Payment of Gratuity Act, 1972. The

same is payable al the time of separation from the Company of retirement, whichever is earlier, The benefils vest after fve years of continuous service.
FY 2017-18
Amount of Rs. 43.67 million {previous year: Rs.42.50 million} is recognised as expenses and included in “Employee benefil expenses™
FY 2016-17
Amount of Rs. 42.60 million (previous year: Rs 31,64 million) is recopnised as expenses and included in “Employes benefil expenses™.
FY 2015-16
Amount of Rs.31,64 million (previous year; Rs.19.87 million) is recognised as exp and included in “Employee benefit expenses™
FY H14-15
Amount of Bz 19 87 million (previous year: Rs. 11,18 million) is recognised as exp and included in “Employee benefit expenses™
FY 2013-14
Amount of Rs._ 11,18 million {previous year: Rs.5.81 million) is recognised as exp and included in “Employee benefit expenses”
Defined benefis plun (Gratuity):
The following tables summarize the components of the nel employee benefit exp gnized i the of profit and loss and the funded status and amounts recognized in the
balanee sheet for the Gramity benefit plan.
Staterment of profis and loss
Net employee benefit expenses (recognized in employee cost)
2013 07 Pl 2015 Hi4
Current service cost 12.00 1027 866 591 4.6l
Interest cost 2.89 276 237 1.74 1.03
Expected Return on plan assels {3.31) (3.30) {2.27) {1.32} {0.69)
Past service cost 695 - . - -
Actuarial loss / (gain) {3.55) {3.24) 5.07 .10 0.66
| Employer expense 14.97 4.49 13.43 6.43 5.61
Balance Sheet
Changes in the present value of the defined benefit obligation (DBQ) are as follows:
2018 2017 2015 pLITES 04
Present valug of DBO at start of year 46.95 44.64 29.87 19.38 11.54
Interest cost 189 2.7 2.37 1.74 1.03
Cutrent service cost 12.00 10.27 8.66 591 4,61
Past Service cost 6.95 - - - -
Transfer In {4.33%) (7.32) 0.55 0.14 155
Benefits pard (292) (1.18) (130 (0.08) {0.66)
Actuarial loss (2.78) (2.22) 450 2.78 1.31
Present value of DBO at end of year 58,74 46.95 44.64 29.87 19.38
Changes ! Reconcilation in the Fair Value of Plan Assets are as follows:
2018 2017 2016 2015 2014
Fair velue of plan asseis a1 starl of year 5031 4517 29.79 1223 512
Expected Rerum on Plan Assets 3.32 330 227 132 069
Contmibutions by Employer 8.00 - 15.01 1364 6.42
Benefits paid (2o (1.18) (131 {0.08) (0.66)
Actuarial (loss) gain: 0.77 3.02 {0.59} 2.68 0.65
Fair value of plan assets at end of the year £9.43 50,31 45.17 .79 12.12
Amount Recopnised in the Balance Sheet:
Particulars 013 7 6 2018 X4
Prazent value of DBO 58.74 46,95 44.64 19.87 19.38
Fair value of plan assets 59.48 5031 4517 2979 1223
MNet (Assets VLiabiliry (0,74} {3.36) {0.53) 0.08 7.15
Experience Adjustment :
Particulars 2018 017 016 s 24
On Plan Liabilities: {Gain) Loss {1.14) {3.77) M 0.03 2.33
On Plan Assets: Gainf (Loss) 0.48 2.34 {0.64) 2.63 0.63
Esti d contribution For next year - - - - 700
Frinciple actwarial assumptisos at the bal. sheet date;
2018 mni7 X6 5 24
Discount rate 7.30%| 6.80% TA0%| 7.80% 8.90%)|
Salary Growth Rare % 7% T% 7% 6%
Withdrawal / Attritien Rate (based on categonies) 13%-23%! 13%-25% 13%-23% 13%-25% 13-25%
Expected return on Plan Assels 6.80% p.a. 7.40% p.a. 78% pa.
Maortality rate IALM 2006-08 (Ult.)|  1ALM 2006-08 (Ud.)|  JALM 2006-08 (Uil.)
Expected average remaining working lives of employee 5 years 5 years 5 years
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33 Encumnbrances’ on fived deposits held by the Company
FY 2017-2418
i) Fixed deposit of Rs. Nil million {Previous Year: Rs. 20.00 million) have been pledged with Bank of India for bank guarantee for Non convertible debenture listing,
i) Fixed deposit of Rs. 50.01 million (Previous Year: Rs.50.00 million) have been pledged with Ratnakar bank for bank guarantee for Non convertible debenture listing.
i) Fixed deposit of Rs. 30.51 million (Previous Year : Rs.80.51 million ) have been pledged with ING Vyasa for Securitization.
¥} Fixed deposat of Rs. 57.64 million{Previous Year : Rs. 57.64 million) have been pledped with Yes Bank for Securitization.
v) Fixed deposit of Rs, $0.00 million (Previous Year - Rs Nil million) have been pledged with ICICI Bank against Bank Overdrafi,
FY 1016-2017
(i} Fixed deposit of Rs. Nil million{Previcus Year: Rs. 97.00 million } have been pledged with HDFC bank and Rs. Nil million (previous year : Rs 9,30 million) with Siandard Charteced bank
for meeting margin requirement for trading in interest rate swaps
(ii} Fixed deposit of Rs. Nil million{Previcus Year: Rs.455.00 million) have been pledged with ICICI bank and Rs. Nil miltion (Previous year : Rs 185.00 million) with Axis Bank for meeting
margn requirerment for trading in cress currency swap and forward margin.
(i)} Fixed deposit of Rs. 20 million (Previous Year: Rs.45.00 million) have been plediged with Bank of India for bank guarantee for Non convertible debenture listing.
(iv) Fixed deposit of Rs. 50 million (Previous Year: Rs.50.00 million) have been pledged with Ratnakar bank for bank guarantes for Non converiible debenture listing.
{v) Fixed deposit of Rs, 80,51 million {Previcus Year ; Rs.80.5] million ) have been pledged with ING Vyasa for Securitization.
{vi} Fixed deposit of Rs. 57.64 million(Previous Year : Rs. 5764 million) have been pledged with ¥eg Bank for Securitization,
(vii} Fixed depesit of Rs. Mil million (Previous Year : Rs.1.80 million) have been pledged with Bank of Baroda against Bank Overdraft,
FY }15-2016
i} Fixed deposit of Rs.97.00 million{Previous Year: Rs. Nil) have been pledged with HDFC bank and Rs 9.30 million (previous year : Rs Nil} with Standard Chartered bank For meeling
margin requirement for rading in interest rate swaps.
i) Fixed deposit of Rs.455.00 million{Previous Year: R5.920.00 million) have been pledged wirh 1CTC] bank and Rs 185.00 million (Previous year : Rs Nil) with Axis Bank for meeting
margin requirement for rading n cross currency swap and forward margin.
tii} Fixed deposit of Rs 45.00 million (Previous Year: Rs.45.00 million} have been pledged with Bank of India for bank guarantee for Non convertible debenture listing.
iv) Fixed deposit of Ks, 50 01 million (Previous Year: Rs.50.00 million) have been pledged with Ratnakar bank for bank guaraniee for Non conventible debenture histing
¥} Fixed deposit of Rs.80.5 Imillion (Previous Year : Rs.80.51 millicn } have besn pledged with ING Vyasa for Securitization.
vi) Fixed deposit of Rs.57.64 million(Previous Year : Rs.57.64 million) have been pledged with Yes Bank for Securitization.
vii) Fixed deposit of Rs. 180 million (Previous Year : Rs.Nil) have been pledged with Bank of Baroda against Bank Overdraft,
FY 2014-2015
i} Fixed deposit of Rs. Nil (Previons Year: Rs. 2.50 million) have been pledged with HDFC bank for meeting margin requirement for trading in intersst rate swaps.
i) Fixed deposit of Rs, 920 million (Previous Year: Rs.Nil) have been pledged with ICICI bank for ing Margin regui for traching in ¢ross ewency swap and forward margn.
i) Fixed deposzit of Rs. 45 million {Previcus Year: Rs. 25 million) have been pledged with Bank of Indis for bank guarantee for Non convertible debenture listing,
iv} Fixed deposit of Rs. 50 million {Previous Year: Rs. Nil) have been pledged with Ratnakar bank for bank guarantee for Non convertible debenture listing.
v}  Fixed deposit of Rs. 8051 million (Previcus Year : 80,5 Imillion) have been pledged with ING Vyasa for Securitization,
vi}  Fixed deposit of Rs. 57.64 miliion (Previous Year ; 57.64 million) have been pledged with Yes Bank for Secutilization.
FY 2013-2014
it Fixed deposit of Bs. 2.50 million (Previous Year: Rs. 43.90 million} have been piedged with HDFC bank for i@ FHargn requi for rading n i THlE SWAPS.
i) Fixed deposit of Re. 25,00 miilion {Previous Year: Nil} have been pledged with Bank of India for bank guarantee for Non convertible debenture listing.
34 Open interest in equity index/ slock futures
Long / Short Pogition as at 31 March 2018
Particulras Long Position Short Position
Maturity grouping Number of contracts Number of wnits Number of contracis Number of units
<1 manth 26 36,300 o) 85,466
Lang / Short Position as at 31 March 2015
Long Position Short Position
Index Name Maturity grouping Number of contracis Number of units Number of contracts Mumber of units
Nifty < ] month - - 301 22575
Long Position as at 31 March 2017
No, Particulars Purpnse Expiry date Ne. of Contracts No. of units
| Nifty Hedping 29-Jun-17 343 28725
2 Nity Hedging 25-May-17 681 51,075
3 Nifty Hedging 27-Apr-17 2,298 1,72,350

F-62




ECL Finance Limited

Notes to the reformatted standalone financial information (Continued) Annexure V
{Currency: Indian rupees in millions)

34 Open interest in equity indexy stock futures (Continned)

Long Position as at 31 March 2016

No. Particulars Purpose Expiry date Na. of Contraces No. of units
1 Nikty Hedging 26-May-16 LI 38,050
2 Nifty Hedging 28-Apr-16 3,329 249,675

I

Long Position as at 31 March 2015

Na. Particulars Purpose Expiry date No. of Contracts Nao. of units
| Bank Nifty Hedging 30-Apr-15 84 2,100
2 Mifty Hedging 30-Apr-15 3,102 1,55,100
Long Position as at 31 March 2014 '

Na. Particulars Expiry date No, of Contracis No. of units
1 Bank Mifty 24-Apr-14 1,539 38475
2 Mify 24-Apr-14 2,870 1,43,500
3 Mifty 29-May-14 271 13,550
Shore Posirion as at 31 March 2017

No. Particulars Purpose Expiry date Ne. of Contracts Mo, af units
I Bank Nifty Hedging 27-Apr-17 1,482 30,51,500
Short Positioh ag at 31 March 2016

No, Parcticulars Purpase Expiry date No. of Contracts No. of units
1 Bank Mifty Hedging 28-Am-16 2,650 712,500

Open interest in Currency derivatives with exchangey

Long Position as at 31 March 2018

Mo, Particulars Maturity Partern No. of Contracis No. of units No, of units
1 Na - - - -
Long Position as at 31 March 2017

MNo.  Particolars Purpose Expiry date No. of Contracts Mo. of units
1 USDINR Hedging 26-Apr-17 10,000 1,004,000
Long P! a3 at 31 March 2016

Mo.  Particulars Purpose Expiry date No. of Cantracis Ne. of units|
L USDIMNR Hedging 27-Apr-16 45,000 4,50,00,000
Long Position as at 31 March 2015

No.  Particulars Purpose Expiry date Me. of Contracts Mo, of units
1 USDINR Hedping 28-Apr-15 30,000 3,00,00,000

Open imteress in Interest rate derivitives with gxchanpes

Short Position as at March 31 2018

Mo,  Particulars Maturicy Pattern Nao. of Contracts Mo. of units
1 FUTIRC < 1 month 2,040 40,580,000
Lang Position as at 31 March 2017

Mo.  Particulars Purpose Expiry date No. of Contracts No. of units
1 FUTIRC Hedging 27-Apr-17 938 18,76,000
Long Position as at 31 March 2016

No.  Particulars Purpose Expiry date No. of Contracts Nao. of units
| FUTIRC Hedgpng 28-Apr-16 322 6,44,000
Long Position as at 31 March 2015

No.  Particulars Purpose Expiry date No. of Contracts No, of units|
1 FUTIRC Hedzging 30-Apr-15 500 10,00,000
i i oy deriviti ith exch
Long Position as at 31 March 2015

No.  Particolars Expiry date Number of Contracts No. of uits

Involved

1 USDINR 28-Apr-15 30,000 3,00,00,000

Lonog Pasition as at 31 March 2014 - Nil
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35 Oprion contracts onssinnding:

Index’ Stock
Name of the option — Index / Total premiven carried forward
Neo. Purpase {nel of provision made} a3 51
Stk
30 March 2018 31 March 2017 31 March 2016 31 March 2015 31 March 2014
1 Purchase of option- Nifly Hedging 191 12334 3085 30.66 -
2 Sale of aplion- Nifty Hedging 191.37 70.50 168.99 103 40 -
Cption cantracts owstanding:
Indexs Stock
. Total premium carried forward al
Sr. no. Marne of the option - Index / Stock (Net of provision made}
31 March 2018 31 March 2017 31 March 2016 31 March 2015 31 March
014
I Nifty - - - - 7272
The following curzency opticos contracis are putstanding as on 31 March 2018
. Total premivm cavried Forward at
Sr, oo, Name of the oplion — Index { Stock {Net of provision made)
31 March 2018 31 March 2017 31 March 2016] 31 March 20135 T March
2014
L USDINR 0.04 - . . .
36 Open interest in interess rate derivasives other thin exchonges:
Bepchmark Purpose Notional
Principal Terms
{ i million)
As at March 31 2018
MIBOR Hedging 13,250.00 Pay fixed vs. receive floating
MIBOR Hedging 16,500.00 Pay floating vs. receive fixed
A5 af 31 March 2017
MIBOR Hedging 7,250.00 Pay fixed vs. receive floating
MIBOR Hedging 24,500,00 Pay foating, vs. receive fixed
Avai 3 March 2048
MIBOR Hedging | 8,600.00 Pay fixed vs. receive floating
MIBOR Hedging 10,000 02 Pay floaling vs receive fixed
As ot 3 March 2015
MIBOR Hedging 7.500.00 Pay fixed vs. receive foating
MIBOR Hedging 2,250.00 Pay floaning vi. receive fived
As at 31 March 2014
MIBCR 250,00 Pay fixed Vs. recelve fMloaling
MIBOR 6,900 00 Pay floating Vs receive fixed
37 Open interest in currency derivatives other than exchanges :
Particulars Purpoae Metianal Notional Notionai Netionzl
Principal as at  Principalasal  Principal as s Principal 25 at
31 March 2018 31 March 2017 31 March 2016 31 March 2015
USP INR Hedging - 64.93 7,193 3t 8,204.38

F - 64
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Operating teases

The Company has laken premises on operating lease. Rental expenses for the year ended 31 March 2018 aggregated to Rs 141 40 million (Previous year: Rs 7 37 million) which
haa been inchuded under the head other expenses - Rent in the Statement of profit and loss,

The Company has Laken pramises on operating lease, Rental expenses for the year ended 31 March 2017 aggregated to Rs. 7.37 million (Previous year: Rs 6 51 million) which has
been included under the head other exp — Rent in the 5 of profit and loss.

The Company has taken premises on operating lease. Rental expenses for the year ended 31 March 2016 aggregated to Rs.25 24 million (for the year ended 31 March 2015 Rs.
19.82 million} which has been included under 1he head other expenses ~ Rent in the Statement of profit and loss.

The Company has 1aken premises on operating lease. Rental expenses for the year ended 31 March 2015 aggragated 1o Rs.19.82 million {Previous year: Rs, 22,36 million) which has
been wcluded under the head other exp - Rent in the of profit and loss.
The Company has taken premises on operating lease. Rental expenses for 1he year ended 31 March 2014 aggregated to Rs. 22.56 million (For Lhe year ended 3| March 2013 Rs

22.27 million) which has been included under the hicad other expenses - Rent in the statement of profit and loss
Details of future minimum kease pavments for the pon-cancellable operatng lease are as follows ;

s 017 016 20108 2014
Minimum lease payments for non cancellablie lease
- Mot later than one year 24 59 - 4 - -
- later than one year and not kater than five years 12.97 - - - -
- |aker than five years - - . . .
Total 3756 - 0.01 - -
Future mini lease p for the nox llabl ing lease are before sharing of expenses with group companies. (Financials 2013-14)

Contingent Kabilities and commitments

Contingent linbifivies
Year Particular
1] Taxalion matters of Assessment year 2013-14 and Assessment year 2014-15 in respect of which appeal is pending Rs. Nil million
FY 200718 {Previous year: Rs, 0,54 milion).
) Litigation pending against the Company amounting to Rs. 111 98 million (Previous year: Rs 10.31 mllion).
a) Taxation matters of Assessment year 2008-09 and Assessment year 2010-11 in respect of which appeal is pending Rs 0.54 million
FY 200617 {Previous year: Rs. 0.54 million).
by Litigation pending against the Company amounting to Rs 10 31 million (Previous year: Rs. 10.31 million)
) Taxalion matters of Assessment year 2008-09 and Assessment year 20101 | in respect of which appeal is pending Rs.0.54 miliion
FY 2015-16 (Previous year: Bs. O 54 million)
b} Litigation pending againsi the Company amounting 10 Rs. 1.3 | million (Previous year Rs. 10.66 imillion}
a) Taxation malters of Assessment year 2008-0¢ and Assessment year 2010-11 in respact of which appeal is pending — Rs. 0 54 million
(Previous year: Rs. 0.54 million).
FY 2014.13
b) Litigation pending agains he comp ing to Rs 10.86 million (Previous year: Rs. 10.76 millon)
a) Taxation matters of Assessment year 2003-09 and Assessment year 2010-11 in respect of which appeal is pending - Rs. 0.34 million
(Previous year Rs 0 54 million).
FY 20314
by Litigation pending against the company amounting to Rs. 10.76 million {Previous year; Rs 0.5) million).
The Company’s pending liligations mainly comprise of claims againsi the Company pertaining (o pr dings pending with Income Tax and other authorities.
The Company has reviewed all its pending Inigations and p dings and has sdequately provided for where provisions are required and disclosed as
i liabiliies where applicable, in the Rnancial The Company beli that the ouicome of these proceedings will not have a materially

adverse effect on the Campany's financial position and results of aperations.

Commitments
Fr a} Estimared amount of congracts remaining to be execuned on capital account (net of advances) and not provided for is Rs. 33,25 millien {Previcus
718 -
year Rs 54.55 million
b} Undrawn committed credit lines subject to meeting of conditions Rs 45446 60 million as & balance sheel date (Previous year: Bs. 20,354 19
million}
FY 2i1r |2 Uncalled hiabilities on non-current investment of Rs. Mil million as at balance shest daws (Previous year Rs. 168.75 million},
] Estimated amount of contracts remaining 1o be execuled on capital accoum (net of advances} and nol provided for is Rs. 54.55 millict {Previous
year Rs 1.24 million ).
c) Undrawn committed credil lines Ks. 20,154, 19 million a3 at balance sheel date (Previous year: Rs. 13,755 18 million).
FY 201516 a) Uncailed lizbilities on I of Bs. 168.75 million 25 a1 balznce shees date (Previous year Rs. 151,23 million}
] Estimaled amounl of contracts remaining 10 be execuled on capital account {net of advances) and not provided foris Rs {1 24 miilion (Previous
year: Rs 3 85 million ).
<) Undrawn committed credit lines Rs. 7,404.82 million 25 at balance sheer date {Previous year: Rs 1,475.45 million)
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» Contingent linbdities and commitments (Continued}

2, . .
FY 201415 ) Uncaiied liabilities on non cumrent investment of Rs. 181.2$ million a5 al balance sheel date {Previous year: R, 212,50 million}
b} Esti i amount of ming 1o be d an capital account {net of advances) and not provided for is Rs 3.8% million {Previous
wear. Rs 2 82 million).
¢} Undrawn committed credit lines Rs.1,475.45 million as at balance sheet date (Previous year: Rs. 2,953 74 million)
FY 201314 a) Uncalled liabilities on non current investment of Rs. 212,50 million as at balance sheet date (Previous year: Rs, 225 00 millign)
] Estu 3 amount of o ining to be execuled on capital account et of advances) and ol provided for is Rs 2.82 million (Previous
year Rs. Nil}.
c) Undrawn commiteed credin fines Rs. 2,953 74 million as a1 balance sheet date (Previcus year: Rs 1,597 52 million)
a0 Cost sharing
Edelweiss Financial Services Limited, being the holding company along with fellow subsidiaries incurs expenditure like semior p ion cost, renl

expenditure, etc. which is for the benefit of itsell and its cenain subsidiaries including ECL Finance Limited. This cost so expended is reimbursed by ECL Finance Limiled on the

basis of number of employees, area occupied, time spent by employees for oiher companies, acwual identifications etc. On the same lines, employees' cost expended by ECL Finance

Limited for the benefit of fellow subsidiaries is recoversd by ECL Finance Limited. Accordingly, and as idenified by the management, the expenditure heads wm noles 10,26 and note

28 include reimbursements paid and are net of (he reimbur ived based on the B 's best estimates.

41 Details of dues to micro, small and medinm enterprises

FY 201714

Trade Payables inchides Rs Nil (Previous year Rs.Nil) payable o “Suppliers” registered under the Micro, Small and Mediym, Enterprises
Development Aci, 2006. No interest has been paid / is payable by the Company during the year 1o “Suppliers™ regisiered under this act. The

fi ioned is based on the respanses received by the Company to s inquiries with suppliers with regard 10 applicability under the said act

FY 200617

Trade Payables includes Re.Nil (Previcus year: Rs.Nil) payable to “Suppliers™ registered under the Micro, Smalt and Medium Enterprises
Development Ac1, 2006. No interest has been paid / is payable by the Company during the yetr to “Suppliers” registered under this act The

f igned 15 based on the resp

d by the Company to its inquiries with suppliers with regard vo applicability under the said act

FY¥ 2015-16

Trade Payables includes Rs Nil (Previous year Rs Nil) payable to "Suppliers" registered under the Micro, Small and Medium Enterprises
Development Acl, 2006. Na interest has been paid / is payable by the Company during the year (o “Suppliers” regisiered under this act The

f ioned is based on the responses received by the Company 1o s inquiries with ppliers with regard 10 appiicability under the said act.

FY 201415

Trade Payables includes Rs Nil (Previous year. Rs.0.07 million) payable to “Suppliers” registered under the Micro, Small and Medium Enterprises
Development Act, 2005. No interest has been paid / is payable by the Company during the year (o “Suppliers™ regisiered under this act. The

d is based on the resporises received by the Company to its inquiries with suppliers with regard 10 applicability under the said act.

FY 2013.04

Trade Payables includes Rs. 0.07 million (Previaus year: Rs. Mil) payable 1o “Suppliers” registered under the Micro, Small and Medium Enterprises
Development Act, 2006 No interest has been paid ¢ is payable by the Company dunng the year Lo “Suppliers” registered under this act. The

I ioned ig based on the resf reseived by the Company 1o its inquiries with suppliers with regard 10 applicability under the said ac1.




'L10T “1 £ YSTR D B U L6166 TT 'S JO [ende)y | 1] J0 0437°F | S) §10T '€ Y2MHY UO SE 2nguagep
Mrzdiad jo req Sunp 0" 98] JO AINGER 3 ¥ SPUOY [eryadiag PATRUIPICGNS I|GILAAUOD-UBN PRIMIISUN JO ROUINU HO('0F JO 30551 YEnan uoIiu g0 g00°s 'SY pastes sey Aredwio] 2y] *resk g Suung {
q

sEMUIEY [0 2BUBGOXY Y2015 pue sTueyoxg Y2015 Modedulg Ay ue sy o Areduro) 91 Aq pansst spuog

RBIESTN L “SmoadsOld 1 UE PRIES SB INSS] I O 519500 2y SPIEMO] 5p9deld 12U PHICHUSLIAIGIE 1) Jo 2]0ym oY) PasI|n sty Aurdwory 343 8107 |£ EHEW 1 5V a5 19 WMCOSIP B 1R 2NSS] SN B S {Spuc eEsEN)
SO PAIAS (5[} PITEUL P NI} ga(] FIIUIANOI-UON 3| Py Jo 13 00T 05 Jo ansst yiineay { sparonid u,) (sasuadxa anss1 10 1aU) USKINM £ ;186 S Pastes sey Aueduzon aup “Teak snotsad 2 Smg {3
{sN243] Xaput yreunjsusq pruruap :d Jo JUswIasyoe it uo pausddin A[[eauBIoINE 51 YIYM JURAd uondwapos ALTea Te 10} 3S0EJ> T ATY SHMUIGIP PSYUI YLLWoIaY ey {
“arypu 1 fumenany si pue sesipt) Turdspim 3y §o 3ouBLOHad 1) 01 payuL| S1 S1E1 152I9)U) 1) SAIMUIGIP POYUT] KIHRUL JO 3583 U] (a

SIqRALION O uuof 3y w1 setuadord sjqeacw vo 93reys Sunecy pire Lradosd 3jqeaourun uo 281D Jo fem Aq (LN of, TES"E
S 1 1ead snotazad) uotitiu £ 201 | 5 01 BunedarBe samusqag Ajqnseaued-ue AqELIIPIY PAINIAS PaIsI] 0 1290532 UT PIIP 1S AL JO SULIIL 345 YIka FOUBPIOOIE 1 944,00 | JO 5S30%3 UL 19A03 JasSE UE Sey Atredwios) sy P

weai snotaaud aq SuLinp pansst SpUOE BESEN JO (UOKIIM §¢ p66"p $H | IS4 SNo1ARdON]IU g £00'S *SY SApn[Iu
(uonnu z2°5£9"0p 53  Teod snotaaid) ue U £ ££9*ES 'SY SA0QE S|, “SIYPAISIIL PUB IPER-UL-YI0IS JO ULIO| I UL saruadoud apqeacw uo o3y Suneoyy pue Auadoud A)qeaounn uo Fimyo Jo Aes Aq {UeN|IW 22 GE9°0
S ek snowad JUot N 1 2£9°85 'S ©) TumedarBBe sanuaqag 2|quIIAN0-uoN S|qEpYy pamdag past) 0 10adsal Ul paap 1snn A1 JO SULE YL i 2OHEDIOME UT 85001 JO SSIKT B JaADD J35se e sey Kwedwioy sy {2

-Auedwe] Surppoy woy 7 1810dI0D P SHGEA IS0 PUE IPED-W-}30)5 JO WU0] 1 b sautadord spgeaow uo sfieys Suneo “Audod sjqeacunu uc a¥reys 30 Aem A {uoyrm
05'7L% 9 M2k snotaaid)uenmw g0 Fs 'sy 0) FupeFaadde Q3] 2qNIBANOI-UGH 2|0 P PAUN2DG PASIE 0 aadsal ur DIAP 1S 21 JO SULISY AL LM DIUBEIOIDE UL 0567 | J0 SSXIXS LI A0 }9S5T UR Sy Awedwoy 3y 9
'S3|4EAI00) JO UL0) 21y w spnuadead 3|qeaous uo adreys Sureoy ‘Ansdoad spqeAcUIE te 2Ty jo AEm Lq (Uoru
000t 5 ¢ e sacraaxd) worpo 1N ‘s 0 FuneFasdde 13¢] ST N SEILIPSY PAAN2AG P2IsH J6 madsan m paop 1SN 31 JO SRUS) 21 Ylia SIUBPIOITE LI 45,57 [ JO $550%a 11 12400 19558 UE sey Auedwio) ay | (e
RIDZ YAIERy [€ 10 S8 SSIGUIGI(] PRINIFG J0 SPEII ir

(Suonpne up saadns uvipuy :Axains)
A NXIUUY (PaNUuo))) UOHEWIOUN [EIXUBULY SUO|EDUE)S PAIIEULICIL 1) 0) SIION]

paumiy sxueul THH

F-67



ECL Finance Limited

Notes to the reformatted standalone financial information {Continued} Annexure ¥V

{Currency: Indian rupees in miltions)

42

Details of Secured Debentures as at 31 March 2018 (Continsed)

Secured Debentures:
As at March 31 2018

(i} Maturity profile and rate of interest of Long term including Current maturity of leng term Mon Convertible Debentures are as set out below

Rate of Interest

Month
B%-9% 0%-10% 10%11% | itv-ga |Benchmarklinked Total
Debentures*

Seplember-2027 1,250 00 - - - - 1,250,00
March-2027 5,000.00 . - - - £,000.00
August-2026 - - - - g 18 818
June-2026 - 22500 - - - 225,00
May-2026 - 200.00 - - - 204.00
March-2026 - 250.00 - - 168.30 41830
January-2026 - - - - 343 343
December-2025 - 250.00 - - 432 254,32
October-2025 - 3,325.00 - - - 3,325,00
September-2025 - - - - 30.80 30.80
August-20235 - - - 13.31 1331
April-2025 - 100.00 - - - 190.00
March-2025 - - 100.00 - - 100,04
February-2025 - 50.00 - - 50,00
December-2024 - 20000 - - 206,00
January-2024 500,00 - - - - 50000
September-2022 - 6,500.00 - - - 6,500.00
January-2022 . - . - 13.74 13.74
September-202 1 5.000.00 - - - . £,0000.00
May-2021 - - - - 3586 As.86
April-2021 - - - - 1080 10.50
March-2021 1,200.00 - - - 1,200,00
January-2021 - - - - 1978 15,78
December-2020 50000 1,703.00 - - 1563 221543
November-2020 - - - - 210 910
October-2020 - 4,000 00 - 49,26 4,049.26
August-2020 . - - - 67.0] 7.1
July-2020 28.00 - - - 36,719 £4.79
June-2020 31430 - - 64 66 37896
May-2020 3700 21500 - - 19 36 27136
April-2020 214.00 - . - 196 63 410.63
Warch-2000 2,000.00 - 1,394.78 - 16275 355783
February-2020 130.00 - - - 17534 925,34
January-2020 - - - - 281.96 281.96
Decemnber-2019 - 5,.601.78 - - 27796 6,879.74
Navember-2019 - - - - 297123 297.23
Cetober-2019 - - - - 29330 293.80
September-2019 500 00 - - - 148 08 648.08
August-2019 - - 2,500.00 - 30305 1,803.08
July-2019 - - 125.00 - 15558 180.58
June-2019 - - - - 187.72 187.72
May-2019 - - - 470.00 171.27 641.27
April-2019 - . - - 145.0% 145.05
March-2019 - - - 264 26 264.26
February-2019 - 250.00 - 32700 §1.58 658,58
January-2019 - 10000 - 1,424 79 339 1,623.68
December-2018 - 1,650.00 - - 24249 1,892,49
November-2018 - - - - 159 4t 15941
October-2018 - - - - 191 59 19159
Seplember-2018 - - - - 226.83 116.835
August-20H 8 - 2,600.00 - 619.9% 321998
July-2G18 - - - - 439,55 439.55
June-2018 - - - - 20734 29734
May-2018 - . - - 40237 40231
April-2018 - - - -~ 743.89 743,80
Total 17,293,300 11,366.78 10,969.78 2,221.79 1,134.95 58,586.60
———




ECL Finance Limited

Notes to the reformatted standalone financial information (Continued) Annexure ¥

(Currency: Indian rupees in millions)

42

Details of Secured Debentures as ar 31 March 2018 (Consinued)

Secored Debentaren:
As at March 31 2017

Rate of Interest

Month .
$%-5% 9%-10% 10%-11% 1% 1295 | Benchmark linked Total
Debentures*

March-2027 5,000.00 - - - - 5,000 00
August-2026 - - - - 2000 2000
June-2026 - 225.00 . - - 225.00
May- 2026 - 200.00 - - - 200.00
March-2026 - 25000 - - 400.00 450.00
January-2026 - - - - 8.00 8.00
December-2023 - 250.00 - - 10.00 260.00
October-2025 - 3325.00 - - - 332500
September-2023 - . - - 1000 70060
August-2023 - - - - 3006 3000
April-2025 - 160.00 - - - 100 60
March-2025 - 10:0.00 - - 100.00
Febmuary-2025 - 50.00 - - 5000
December-2024 - 200.00 - - 20000
January- 2024 500.00 - - - - 500.00
January-2022 - - - - 20.00 20,00
May-2021 - - - - 50.00 50.00
April-2021 - - - - 15.60 15.00
January-2021 - - - - 20,060 20,00
December-2020 - 1,700.00 - - - 1,700.00
November-2020 - - - - 10.00 F0.00
Oclober-2020 - - 4,000.00 - 54.00 4.054.00
August-2020 - - - - 8370 8370
July-2020 28.00 - - - 44,71 127
June-2020 . - - RO 00 &0 00
May-2020 3100 215.00 - - 2382 27582
April-2020 4200 - - - 24299 28499
March-202¢ - . 140847 - 207 59 1,616 06
February-2020 25000 . . - 21225 462 25
January-2020 - - - 28703 13703
December-2019 - 6,644.35 - - 33384 5,978.19
November-2019 - - - - 343.30 343.30
Cetober-2019 - - - - 3z 35223
September-2019 - - - - 14100 143 00
August-2019 - . 2,500.00 - 349 30 2,849 50
July-2019 - 125042 - 169 00 294.00
June-2019 - - - - 21331 21331
May-2019 - - - 47000 177.59 647 59
April-20H9 - - - - 160 00 160 00
March-2019 - - - - 28012 28012
February-2019 - 250.00 - 327.00 10087 67T 87
January-2019 - 100.00 - 142585 123 1,643.08
December-2013 - 1,650 00 - - 27394 192394
November-20)8 - - - - 175.72 175.72
Qctober-2018 - - - - 258.08 25808
September-2018 - - - - 23746 23746
August-2018 - . 2.600.00 - 64335 324335
July-2013 - - - - 459,15 5% 15
June-2018 - - - - 254,98 25498
May-2018 - - - - 288.23 28823
April-2018 - - - 802,80 80230
March-2018 - 51147 6,722 80 B12.00 B,046.27
February-2018 - - - - 807.85 80743
January-2018 - - 50.00 - 1.143 .64 1,198 64
December-2017 - 60.00 - - 93977 900 17
November-2017 - - - - 403 () 401 00
Qctober-2017 - - [JLORCH] - 596 60 596 60
September-2017 1,7175.77 - - - Ti786 251563
August-2017 - - 85.00 - 872.36 957.36
July-2017 - - - - 41586 415 86
June-2017 - - 242 50 24250
May-2017 - - - 55489 G54 89
April-2017 - - - - 17310 173.10
Total 7.638.77 | %,480,82 17,941,127 2,223 8% 14,827.2% £9.104.93

* Benchmark agamst performace of specific indices ke Nifty, Bank nifty, Siock ndex
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Details of Secured Debentures as ar 31 March 2018 (Continued)

Maturity profile and rate of interest of Long term including Curent maturity of long term Non Convertible Debentures are as set out below

Unsecured Debentures:
As at March 31 2018

Rate of Interest
Menth .
8%-9% 9%-10% 10%-11% | 11%-129 |Denchmarklinked Totsl
Debentares*
February-2020 - - - - 45078 490,78
April-2020 . - - 4,000.00 - 4,000.00
September-2020 - - - 500.00 - 50000
December-2020 - - - 200.00 - 2000
April-2022 - - 3,000.00 - - 3,000.00
June-2022 - - - 300,00 - 500,00
June-2023 - - - 101697 1,016.97
July-2023 - - - - 145 96 14596
August-2023 - - - G35 59 685.59
May-2025 - - - 3,000.00 - 3,000.00
June-2025 - - - - 2388 13.88
September-2023 - - 200.00 - 200.00
April- 2026 - - - - 44.84 44,84
June-2026 - - 2.500.00 - - 2,500.00¢
April-2027 - - - - 168.79 168.79
June-2027 - - - - 3833 3333
September-2027 - 20000 - - - 200,00
Octlober-2027 - 1,000.00 - - - 1,000.00
M - 1,200.00 5,200,000 8&00.{!) 2,615.14 17,715.14
Unserured Debentures:
As at March 31 2017
Rate of Intevest
Month |
8%-9% 9%-10% 10%-11% 11%-12% | Benchmark linked Total
Debentures*
June-2026 - - 2,500.00 - - 2,500.00
Apnl-2026 - - - - 110,00 110.00
Sepiember-2025 - - 200.00 - - 200.00
May-2025 - - - 3,000.00 - 3,000 00
June-2022 - - - 500.00 - 500,00
December-2020 - - 200 00 - 200,00
September-2020 - - - S00.00 - 500.00
Apnl-2020 - - - 4,000.00 - 4.000.00
February-2020 - - - - GO0 GO0 00
Tatal - - 1.700.00 8,3 00,1 F10.00 11,610.00

* Benchmark aganst performace of specific indices like Mifty, Bank nifty, Stock index
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Details of Secured Debentures

Details of the Secured Debentures as at 31 March 2017

The Company has an asset covet in excess of 125% in accordance with the terms of the trust deed in respect of listed Secured Redeemable Non-convertible Debentures aggregating to Rs. 4,000 million (previous year : Rs 4,000
million} by way of charge on immovable property, floating charge on mavable propetties in the form of receivables.

The Company has an asset cover in excess of 125% in accordance with the tenms of the trust deed in respect of listed Secured Redeemakble Mon-convertible Debentures aggregating ta Rs. 572,50 million{previous year Rs
3,429.60 million) by way of charge on immovable property, floating charge on movable properties in the form of stock-in-trade and receivables and corporate guarantes from holding company.

The Company has an asser cover in excess of 120% in accordance with the lerms of the toest deed in respect of listed Secured Redeemable Mon-convertible Debentures aggregating to Rs. 1639758 mullion{previous year Rs
1,714 70 sullion} by way of chatge on immovable property and floating charge on movable properties in the form of stock-in-rade and receivables.

The Company has an asset cover in excess of 100% in accordance with the terms of the trust deed in respect of listed Secured Redeemable Non-convertible Debentures aggregating to Rs. 26,929.22 million{ previous year Rs

24,599,50 million) by way of charge on imunovable property and floating charge on movable properties in the form of stock-in-trade and receivebles. The above Rs. 26,929.22 mullion {previous year : Rs 24 59950 milhon)
includes Rs. 4,994.35 million(previous year . Rs.Nil million) of Masala Bonds issued during the vear.

The Company has an asset cover in excess of 100% in accordance with the terms of the trust deed in respect of listed Secured Redeemable Mon-convertible Debentures aggregating to Rs. 11,205.63 million{previous year : Rs
23,610.26 million) by way of charge on immovable property and floating charge on movable properties in the form of receivables. The above Rs, 11,205.63 million (previous year - Rs 23,610.26 million} includes Rs, Nil
millicn{pravious year : Rs 12 892 7o milhon) public issue.,

In case of market linked debentures the interest rate is linked to the perfonmance of the underlying indices and is fluctoating in nare.

Certain benchmark lnked deb have a clause for an early redemption event which is automatically triggered on the achievement of pre determined beachmark index level(s).

During the year, the Company has raised Rs.4,981.77 ( Previous year : Rs Nil million) {net of issue expenses) ("net proceeds™) through issue of 50,200 {previous year :Nil) number of Redeemable Non-Convernble Debentures
([ME denominated USD sealed notes (Masala Bonds) vide a Public Issue at a discount of 0.59%. As at March 31 2017 the Company has wtilised the whole of the aferementioned net proceeds towards the objects of the issue as
stated in the Prospectus. The Masala Bonds issued by the Company are listed on the Singapore Stock Exchange and Stock Exchange of Mauritius,

Mawrity profile and rate of interest of Long term NCDs are as set oul below

As at 33 March 2017

Rate 2017-2018 2018-2019 2019-2020 2020-2021 2021-2022 2022-2023 2023-2024 2024-2025 2025-2026 2026-2027
8%5-9% 1,775.77 - 250.00 107 00 - - 5040.00 - - 500000
Wi 105 57147 .000.00 6,644.35 191500 - - - - 3,925.00 42500
1021 1% 695743 2,600.00 403347 4,000.00 - - - 35000 - -
11%%-12% - 1,752 85 470 M B - - - - - -
Benchmark linked Debeniures 7.804.40 3.851.92 2,948 64 35023 25 (0 - - - 518.00 2000
Taotal 17,109.47 10,244.77 14,346.46 6,581.23 §5.00 - £00.00 350.00 4,443.00 44500
As at 31 March 2046
Rate 2016-2017 2017-2¢18 2013-2019 2019-2020 2020-2021 2021-2022 2021-2023 2023-2024 2024-2025% 20252026
£%-9% - - - . - - - - - -
P-10% - 571.47 2, 000,00 1,650.00 1,700.00 - - - - 3,925.00
10%-11% 5,510 00 6,357 83 2,600 G 4,033.47 4,000 00 - - 35000 -
11%-12% 357416 1,714.69 1,752.85 470,00 - - . - . .
Benchmark linked Debentures 5,958,358 §,374.34 956,97 696 68 10.00 20 00 - . - HEC)

Totul 18,042.74 14,618.33 7,31%.82 5,350.15 5,710,00 20.04 - - 35000 4,443.00
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ECL Finance Limited
Notes to the reformatted standalone financial information (Continued) Annexure V
(Currency: Indian rupees in millions)

42 Details of Secured Debentures (Continued)}

(i) Details of the Secured Debentures as at 31 March 2016

Interest rate range Maturity Total
€ >3 Years 2-3 Years 1-2 Years <1 Year

9o-10% 7.275.00 2,000.00 57147 - 9,846.47
10%-11% 8.383.47 2,600.00 6,957.82 5,510.00 23,451.29
1M%-12% 430.00 1,752.85 1,714.69 357416 7.511.70
Above 12% - - - - -
Benchmark linked Debentures 1,244.67 966.97 537435 8,958.58 16,544.57

Total 17,373.14 7,319.82 14,618.33 18,042.74 57,354.03

Financial Year 2015-2016

a) The Company has an assef cover in excess of 125% in accordance with the terms of the trust deed in respect of listed Secured
Redeemable Non-convertible Debentures aggregating to Rs.4,000 million (previous year : Rs 4,000 million) by way of charge
on immovable property, floating charge on movable properties in the form of receivables.

b) The Company has an asset cover in excess of 125% in accordance with the terms of the trust deed in respect of listed Secured
Redeemable Non-convertible Debentures aggregating to Rs. 3,429.60 million{previous year Rs 6,200.6]1 mitlion) by way of
charge on immovable property, floating charge on movable properties in the form of stock-in-trade and receivables and
corporate guarantee from holding company.

¢) The Company has an asset cover in ¢xcess of 120% in accordance with the terms of the trust deed in respect of listed Secured
Redeemable Non-convertible Debentures aggregating to Rs.1,714.70 million{previous year Rs 1,639.50 million) by way of
charge on immovable property and floating charge on movable properties in the form of stock-in-trade and receivables.

d) The Company has an asset cover in excess of 100% in accordance with the terms of the trust deed in respect of listed Secured
Redeemable Non-convertible Debentures aggregating to Rs. 24,59%.50 million{ previous year Rs 5,637.99 million) by way of
charge on immovable property and floating charge on movable properties in the form of stock-in-trade and receivables.

e) The Company has an asset cover in excess of 100% in accordance with the terms of the trust deed in respect of listed Secured
Redeemable Non-convertible Debentures aggregating to Rs.23,610.26 million(previous year : Rs 22,622 31 million) by way of
charge on immovable property and floating charge on movable properties in the form of receivables. The above Rs.23,610.26
million {previous year : Rs 22,622.31 million} includes Rs.12,892.76 million{previous year : Rs.12,892.76 million) public
issue.

f) The Company has an asset cover in excess of 125% in accordance with the terms of the trust deed in respect of listed Secured
Redeemable Non-convertible Debentures aggregating to Rs Nil {previous vear Rs. 1,108.71 million} by way of charge on
imeovable property, floating charge on movable properties in the form of receivables and corporate guarantee from holding
company.

g) In case of market linked debentures the interest rate is linked to the performance of the underlying indices and is fluctuating in
nature,

h) Certain benchmark linked debentures have a clause for an early redemption event which is automatically triggered on the
achievement of pre determined benchmark index level{s).

i) During the vear, the Company has raised Rs.Nil { Previous year : Rs 7,768.75million) (net of issu¢ expenses) (“net proceeds™)
through issue of Nil {previous year :7,892,759) nomber of Redeemable Non-Convertible Debentures vide a Public Issue. As at
March 31 2016 and March 31, 20135, the Company has utilised the whole of the aforementioned net proceeds towards the
objects of the issue as stated in the Prospectus.



ECL Finance Limited

Notes to the reformatted standalone financial information (Continued) Annexure V
{Currency: Indian rupees in millions)

42 Details of secured debentures (Continned)

(i) Details of the Secured Debentures

Series of issue Allotment Date of As at 31 March
date redemption 2014
Long Term
8% Debenture** 26-Sep-12 26-8ep-17 1,579.06
12.25% Debenture 15-Nov-13 15-Nov-15 150.00
11.15% Debenture 20-Feb-14 19-Feb-17 127.00
11.15% Debenture 20-Feb-14 19-Feb-17 206,00
11.60% Debenture 28-Jan-14 28-Jan-17 1,907.13
11.60% Debenture - Cumulative 28-Jan-14 28-Jan-17 1.667.03
11.85% Debenture 28-Jan-14 28-Jan-19 1,053.16
11.85% Debenture - Cumulative 28-Jan-14 28-Jan-19 372.69
(A) 7,056.07
G3C201 28-Mar-12 31-Aug-15 5.50
BsC202 06-Mar-12 06-Aug-15 3.00
F3C201 06-Mar-12 06-Aug-15 1.00
F5C203* 27-Mar-12 27-Jul-15 15.00
FaC202+ 28-Mar-12 20-Jul-15 20.90
F5C204* 20-Mar-12 16-Jul-15 2500
B5C201 05-Mar-12 06-Jul-15 2030
E5B201 28-Feb-12 29-Tun-15 19.20
ASB201 23-Feb-12 23-Jun-15 28.50
ESC201* (6-Mar-12 22-Jun-15 11.80
ASALOT 3i-Jan-12 Ol-Jun-15 4.00
D35B202* 10-Feb-12 25-May-15 29770
DsAlG2* 3l-Jan-12 18-May-15 88.60
D35B20|* 31-Jan-12 18-May-15 17.4¢
LAALO2 [3-Jan-12 13-May-15 12.60
K4L101* 30-Dec-11 30-Apr-15 38N
LAL103 29-Dec-11 29-Apr-15 3290
L4L107 23-Dec-11 23-Apr-15 1.00
L4A103* 03-Jan-12 03-Apr-15 36.60
K4L103 05-Dec-11 02-Apr-15 18.00
G5D201* V7-Apr-12 20-Aug-15 21.20
C5C201 24-Apr-12 24-Aug-15 18.50
D5G201 08-May-12 08-Sep-15 20.00
E5E205 29-May-12 29-Sep-15 50.80
ESE201 30-May-12 30-8ep-15 5.00
E5E210 3-May-12 01-Oct-15 6208
E5F201 05-Jun-12 05-0ct-15 200
ESE2(2 {7-Jun-12 07-0ct-15 48.00




ECL Finance Limited

Notes to the reformatted standalone financial information (Continued) Annexure V

(Currency: Indian rupees in mitlions)
42 Details of secured debentures (Continued)

(i) Details of the Secured Debentures

Series of issue Allotment Date of Asat3t March
date redemption 2014
E5F206 08-Jun-12 08-0ct-15 9,70
ESF202 15-Jun-12 15-0ct-i5 20.00
F5F201 22-jun-12 22-0ct-15 11.50
H5F201* 29-Jun-12 29-Qct-15 133.720
F5F203 29-Jun-12 29-0c¢t-15 1.0G
F5SH201* 29-Jun-12 29-Cct-15 2.50
15G202* 06-Jul-12 06-Nov-15 10.70
F5G202 06-3ul-12 23-Nov-15 2390
F3G201 06-Jul-12 06-Nov-15 38.60
F5G204 10-Jul-12 10-Nov-15 10.00
15G20] 17-Jul-12 04-Dec-15 10.00
G5G201 18-Jul-12 18-Now-15 1.50
J5G201* 27-Jul-12 27-Nov-15 81.90
I5G203 N-Jul-12 01-Dec-15 29.00
G5G204 03-Aug-12 03-Dec-15 4,00
G5H2024 03-Aug-12 03-Dec-15 10.00
J3H201 07-Aug-12 24-Dec-15 20.50
J5HZ202 07-Aug-12 07-Dec-15 14.00
I5H205 10-Aug-12 10-Dec-15 200
15G202 24-Avg-12 24-Dec-15 10.00
K5H205* 28-Aug-12 28-Dec-15 527
K5H201* 31-Aug-12 31-Dec-15 23.00
K3J201¢ H-Aug-12 31-Dec-15 23.50
G5G205 05-Sep-12 03-Jan-16 5.00
KSI201* 07-Sep-12 28-Jan-16 24 40
K31202* 07-Sep-12 07-Jan-16 17.00
K21201* 11-Sep-12 01-Feb-16 15.00
H31202¢ (4-Sep-12 07-0ct-15 .00
L3K201 1 7-Sep-12 18-Jan-16 39.00
15K202 17-Sep-12 17-Dec-15 39.00
L51204* 21-Sep-12 11-Feb-16 7.00
L51203* 28-Sep-12 28-Jan-16 24.20
15K201 28-Sep-12 28-Dec-15 8.30
151200 05-Oct-12 05-Feb-16 500
I5L201# 08-O¢t-12 08-Feb-16 4.50
15L204* 08-Oct-12 08-Feb-16 3.00
151202 08-Oct-12 08-Feb-16 9.50
L5122 16-Oct-12 16-Feb-16 28580
151204 29-0¢t-12 29-Jan-16 20.00
J31201 31-0ct-12 01-Feb-16 800
151201 31-0ct-12 02-Mar-16 72.30
155202 31-Oct-12 02-Mar-16 4520
J5C20 3-Oct-12 04-Mar-16 10.00
J5L202 31-Oc¢t-12 0d4-Mar-16 4.50
ABJ201 31-Cet-12 02-Mar-16 36.00
AGJ202 31-0c1-12 02-Mar-16 2750
A6J204 31-Oct-12 02-Mar-16 2550
AbBJ205 31-Oct-12 02-Mar-16 44,00
Ab6J206 31-Oct-12 02-Mar-16 500
CeK201 07-Nov-12 09-Mar-16 6.50
150203 07-Nov-12 7-Mar-16 6.00
J5K202 12-Nov-12 12-Feb-16 27.38




ECL Finance Limited

Notes to the reformatted standalone financial information (Continued) Annexure V

{Currency: Indian rupees in millions)
42 Details of secured debentures (Continued)

(i} Details of the Secured Debentures

Series of issue Allotment Date of As at 31 March
date redemption 2014
B6K202 19-Nov-12 21-Mar-16 166.30
J5A201 21-Nov-12 21-Mar-16 500
J5K201 26-Nov-12 26-Feb-16 25.39
K54A201 27-Nov-12 28-Mar-16 16.30
K5K201 27-Now-12 28.Mar-16 77.00
ESK201 27-Nov-12 01-Oct-15 49.90
B6E201* 30-Nov-12 02-May-16 7470
K5K202 30-Now-12 31-Mar-16 4970
K5K203 30-MNow-12 04-Apr-16 10,00
K5L201 04-Dec-12 0d-Apr-16 20.00
K3SL202 06-Dec-12 06-Apr-16 58.70
BeL201* 07-Dec-12 I 1-May-16 15.80
KSE201 10-Deg-12 10-May-16 16.70
L5B201 19-Dec-12 22-Apr-16 1500
C&L20I 21-Dec-12 24-Iun-16 17.50
C6eL202 28-Dec-12 01-Jul-16 3100
C54201 03-Jan-13 7-May-15 12.50
CBA201* 04-Jan-13 08-Jun-18 5.00
L5F301 08-Jan-13 12-May-16 148.00
C6AIG2 11-Jan-13 15-Jul-1& 53.90
C8A303 15-Jan-13 19-Jul-16 17.00
DoA30] 24-Jan-13 20-Jul-16 95.50
D6A302 24-Jan-13 29-Jul-18 4850
ABC302 28-Jan-13 01-Jun-16 21.00
D6C301 29.Jan-13 03-Aug-l& 50.00
D6A3 3t-Jan-13 05-Aug-16 16.20
D6A30S 3l-Jan-13 035-Aug-16 25010
D6A303 3l-Jan-13 05-Aug-16 5.50
L5C201 3l-Jan-13 06-Jun-16 32468
AGC30L 3l-dan-13 06-Jun-16 2043
D6B30| 01-Feb-13 (08-Aug-16 10,00
ASG30 04-Feb-13 08-Jun-16 261.90
E6B301* ) 07-Feb-13 11-Aug-16 67.50
DeB302 07-Feb-13 12-Aug-16 28.00
DEB304 07-Feb-13 12-Aug-16 3810
CoADI 07-Feb-13 [ 1-Aug-16 2.50
DaB305 11-Feb-13 16-Aug-16 3000
D6B306* 11-Feb-13 3l-Aug-16 3000
DeB30T 12-Feb-13 1 7-Aug-16 10.00
D&R303 14-Feb-13 19-Aug-16 214,50
D&B308 15-Feb-13 22-Aug-16 10.40
D&B309 15-Feb-13 22-Aug-16 54.00
E6B303 22-Feb-13 26-Aug-16 24.00
BSE3D] 07-Mar-13 11-Jul-16 3220
BAE302 08-Mar-13 11-Jul-16 13.32
FIC301* 08-Mar-13 12-Sep-16 2330
B5C30! 12-Mar-13 (5-lun-15 30.00
B4C301 12-Mar-13 14-Jul-16 30.00
G5C301 13-Mar-13 17-Dec-15 25X}
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Notes to the reformatted standalone financial information (Continued) Annexure V
(Currency: Indian rupees in millions)
42 Details of secured debeniures (Continued)

(i} Details of the Secured Debentures

. . Allotment Date of As at 31 March
Series of issue date  redemption 2014
FecI03° 25Mar13 30-Sep-16 12.00
C6E301 %-Mar-13 28-Jul-16 33.00
F6C302 %-Mar-13  27-Sep-16 42,00
C6H302 6Marl3  27Sep-16 10.00
H5C301 26-Mar-13  30-Dec-15 11.80
CoH301 28Mar-13  03-Oct-16 22.34
D5C30I 28-Mar-13  24-Apr-I5 102.00
CSE301 38Mar-13 30-Jun-15 77.99
F6E301 28-Mar-13  29-Sep-16 126,30
HSC302 28Mar-13 31-Dec-15 10.60
£5C302 28-Mar-13 30Jun-1S 993
F6C30) 28-Mar-13 30-Sep-16 3120
E6C301 28Marl3  30-Sep-16 10,00
61301 05-Apr-13  07-Oct-16 10,00
C6G301* 09-Apr13  11-Aug-16 50.00
CSD30I 15-Ap13 18-May-I5 10.00
GSD301 WeApr-13 28-0ct-15 76.00
D4D307 29-Apr-13 03-Aug-15 26.50
HSD301 30-Apr-13 03-Auge1S 41.93
61301 30-Apr-13 Ol-Nov-16 18.42
D4D306 30-Apr-13 Ol-Nov-16 100.00
FSE301 07-May-13  09-Nov-15 23,00
H6E30! 2May-13  23-Aug-16 1704
HEE302 27-May-13  29-Aug-16 10.00
H6E303 27-May-13  29-Aug-16 498
61301 3-May-13  02-Dec-16 1746
1SE30] I-May-13  02-8ep-I5 12.24
FSE302 3May13 02-hunelS 10.00
E5G302 03-Jun-13  D7-Sep-15 4930
ESG301 07Jun13  11-Sep-5 16,50
ISF302 Hduel3 11-Sep-15 150
F6F30] 17dun-13 20-Jun-16 33.27
DSH301 17-dun-13 21-Sep-15 500
F61301 19-0un-13 21-Oct-16 19.38
F5F302 27.5un-13 30-Sep-15 10,00
16H301 28-Jun-13 30-Dec-16 3720
16H303 28Jun-13 30-Dec-16 6.50
ISF301 2B-Junl3  30-Sep-15 25.65
151301 10-0ul-13 11Jan-17 22.50
FS1301 N-fuk13 12:0ct15 56.50
15G301 1200k13 140ct-15 14.78
161301 20uk13 13-dan-17 4.50
B6G301 3ul13 Ol-Feb-16 1793
K5G301 3uk13 02-Nov-1S 768
G6G303 3013 01-Nov-16 1240
G1302 Ol-Aug-13  02-Feb-17 900
F6H301 0T-Aug-13  09-Jan-17 2700
H6K 301 08-Aug-13  09-Feb-17 55.00
KSH301 21-Aug-13  23-Nov-1$ 12.00
H6A301 20-Aug-13  23-Feb-l7 10.00
H61301 30-Avg-13 03-Mar-17 15.00
151301 12-S¢p-13  30-Dec-15 7.50
HS1301 13Sep-12  16-Dec-15 7.00
151302 30-Sep-13 04-Jan-16 17.50
(5L301 03-Oct13  05-Jan-16 750
163301 07-Oct-13  08-Feb-17 18.00
161302 08-Oct-13  09-Feb-17 4700
151302 250ct13 27-Oct-15 63.50
151301 -Oct-13  02-Feb-16 44.00
J6C301 3-0ct-13  06-Mar-17 12.00
361302 3-0ct13  04-May-17 38,50
163303 30-0ct-13  04-May-17 8,00
D6J30I 3013 03-May-16 2976
C6K30] 05-Nov-13  09-May-16 500
ATK301% 06-Nov-13  10-Mar-17 56.50
E7K301 08:-Nov-13  12-May-17 2150




ECL Finance Limited

Netes to the reformatted standalone financial information (Continued) Annexure V
{Currency: Indian rupees in millions}

41 Details of secured deberntures (Continned)
{i) Details of the Secured Debentures
Series of issue Allotment Date of As at 31 March
date redemption 2014
BIK301* 18-Mov-13 22-Mar-17 15.00
C7K301 19-Now-13 23-Mar-17 10.00
K5A301 29-Nov-13 02-Mar-16 66 50
C6B30I 29-Nov-13 01-Jun-16 10.17
CeK302 03-Dec-13 07-Mar-16 10.00
BeK301 03-Dec-13 06-Jun-16 10.00
C7L301* 06-Dec-13 09-Jun-17 44 50
B7L301 06-Dec-13 10-Apr-17 19.50
K5L301 11-Dec-13 15-Mar-16 17.00
D7L301* 17-Dee-13 30-Jun-17 25.00
C7L303 19-Dec-13 22-Jun-17 89.00
C7L302 20-Dec-13 23-Jun-17 15.50
L5B302 27-Dec-13 30-Mar-16 10.00
L4L302 30-Dec-13 02-Apt-15 7.50
L3B301 31-Dec-13 D4-Apr-16 21.50
CIC301+ 31-Dec-13 04-Tul-17 3550
D6C302 31-Dec-13 0d-Jul-16 127
L4L303 31-Dec-13 03-Apr-13 250
LeD30! O6-Jan-14 10-May-17 52.50
L4A30I 0é-Jan-14 09-Apr-15 55.00
D7A301* 07-Jan-14 1-Jut-17 2000
L5C301 07-Jan-14 11-Apr-16 63.00
B7A302 {19-Jan-14 13-Jul-17 15.00
L6C301 13-Jan-14 17-May-17 20.00
B&A401 23-lan-14 25-Feb-16 .50
B7A301 23-Jan-14 27-Jul-17 28.00
CTA401 24-Jan-14 28-Jul-17 7.00
ATD301 30-Jan-14 03-Aug-1? 20.00
E7D4D! 30-Jan-14 03-Aug-17 45.00
CTA3R 30-Jan-14 03-Aug-17 2250
ABC4AH1 30-Jan-14 03-May-16 11.00
E6D301 3-)an-14 03-Aug-16 43.06
AGCIMN 3-Jan-14 04-May-16 29.24
ASA30L 3-Jan-14 04-May-15 16.50
AGA30] M-Jan-14 04-May-16 20,50
ATC301 31-Jan-14 05-Jun-17 13.00
D7D3IN* 3-Jan-14 04-Aug-17 18.50
A6D301 07-Feb-14 11-May-16 41.50
K5Cnl 07-Feb-14 11-Mar-16 98.50
K5D441 07-Feb-14 11-Mar-16 10.00
C4B401 07-Feb-14 11-Aug-17 19.50
D7E401* {7-Feb-14 11-Aug-17 9.64
FAB401* 10-Feb-14 14-Aug-17 49.00
DTE301* 13-Feb-14 17-Aug-17 15.00
ABE40] 18-Feb-14  23-May-16 10.00
D7B402 21-Feb-14 25-Aug-17 2400
D7C401* 21-Feb-14 25-Ang-17 635.50
B6BA 25-Feb-i4 30-May-16 16.00
D7Ca02+ 26-Feb-14 30-Aug-17 92.00
D7B403 26-Feb-14 30-Aug-17 132.00
D7B401* 26-Feb-14 30-Aug-17 1990
D7E403* 26-Feb-14 30-Aug-17 10.00
D7C404+ 26-Feb-14 30-Aug-17 35.00
BoB402 28-Feb-14 01-Apr-16 24.12
BYE402 28-Feb-14 03-Jul-17 2550
E6EA401 28-Feb-14 3l-Aug-16 24.98
D7EAG2* 03-Mar-14 04-Sep-17 8.69
B7D40 03-Mar-14 05-Jul-17 7.50
B&Can| 04-Mar-14 06-Jun-16 1.00
GTC401* 04-Mar-14 05-Sep-17 20.50
F7Can) 04-Mar-14 06-ful-17 15.00
D7C403 07-Mar-14 08-Sep-17 195,50
B6C402 07-Mar-14 08-Jun-16 10,50
L5401 07-Mar-14 DR-Apr-16 47.50
D7C405 07-Mar-14 08-Sep-17 84.50
C5C402 20-Mar-14 19-Jun-15 10.00
C7C402 21-Mar-14 23-Jun-17 10,50
CoE401 26-Mar-14 27-lun-16 15.50
F-78
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Notes to the reformatted standalone financial information (Continued) Annexure V

{Currency: Indian rupees in millions)
41 Details of secured deb es (Conti

(i} Details of the Secured Debentures

, . Allotment Date of As at 3] March
Series of issue date redemption 2014
Short Term
[41313 20-Sep-13 19-Sep-14 100.00
i34 20-Sep-13 19-Sep-14 100.00
141315 20-Sep-13 19-Sep-14 150.00
141316 20-Sep-13 19-Sep-14 100.0¢
141301 07-Cet-13 06-Oct-14 250.00
C5C401 12-Mar-14 L1-Mar-15 250,00
C5Ca03 21-Mar-14 19-Mar-15 250.00
{C) 1,200.00
Current maturity of long term debt
A4ADOTY 23-Nov-10  23-May-14 35.50
A4A002? (18-Dec-10 06-Jun-14 49.00
A4ADD3* 15-Dec-10 t6-Jun-14 46.00
B4A0O1* 23-Dec-10 23-Jun-14 47.00
B4BLO1* 13-Jan-11 14-Jul-14 38.50
A4F101 21-Jan-11 21-May-14 20.50
AACO01* 21-Jan-11 21-May-14 130,10
A4CIO1* 3-Jan-11 30-May-14 117.50
C4D101* 17-Feb-11 18-Aug-14 44,00
B4D102* 21-Feb-11 20-Jun-14 17.60
B4C102 Od-Mar-11 04-Jul-i4 22.50
C4ACI101+* 30-Mar-{ 1 26-Jun-14 2.50
CaDi02¢ 15-Apr-11 26-Jun-14 50.00
D4D106* 28-Apr-11 29-Jul-14 19.00
D4D102 29-Apr-1t 29-May-14 16.50
D4D107 29-Apr-]1 29-Aug-14 17.50
D4E102 06-May-11 06-Tun-14 1250
E4E101 20-May-11 20-Jun-14 16.10
E4E106 20-May-11 20-Jun-14 2400
E4E107 27-May-11 27-Jun-14 2,50
E4E109* 30-May-11 30-May-14 2550
E4E102 31-May-11 30-Jun-14 24,60
E4H102* 13-Jun-11 13-Oct-14 30.00
F4H102 30-Jun-11 30-Oct-14 39.80
F4H101 30-Jun-11 30-Sep-14 250
F4H103+* 30-Jun-11 30-Cct-14 5.00
FAF102 30-Jun-11 28-Apr-14 7.00
Fa1lm 04-Jul-11 04-Nov-14 2.00
FaG102 13-Jul-11 26-Apr-14 6.50
G4G104 22-Jui-11 22-Aug-14 1550
G4G105 26-Jul-11 26-3ep-14 22.00
G4G108 28-Jul-11i 29-Sep-14 14.50
G41101 25-Jul-11] 29-Oct-14 12.00
G4G109 29-Jul-11 29-Aug-14 43.00
H4Io1* 23-Aug-11 23-Dec-14 10.00
H4H105 24-Aug-11 24-Dec-14 23.30
H4J102+ 25-Aug-11 24-Dec-14 5.00
14101+ 14-Sep-11 16-Feb-15 45.00
4K 103 29-Sep-11 29-Jan-15 10.00
141102 30-Sep-11 30-Jan-13 11.50
14K102* 04-Oct-11 04-Feb-15 48.40
KLIOY Y 10-0ct-11 10-Feb-15 48.90
14K101 11-Oct-11 11-Feb-15 19.85
J4502 17-Oct-11 19-Jan-15 41.00
Ja1104 19-0ct-11 19-Jan-15 17.00
K4K 102* 30-Now-11 02-Mar-15 23.80
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42 Deuails of secured debentires (Continued)

(i} Details of the Secured Dehentures

Series of issue Allotmen Date of As at 31 March
date redemption 2014
K4Ll105* (15-Dec-11 05-Mar-15 7704
K4L106* 08-Dec-11 (9-Mar-15 LG
LAL106* 23-Dec-11 23-Jan-15 13.50
LALIO2* 30-Dec-11 30-Mar-15 58.40
L3L10] 12-Jan-12 l4-Apr-14 6598
B3B203 2%-Feb-12 30-Mar-15 13.50
F4F201 19-Jun-12 19-Jun-14 7.00
F4F202 29-Jun-12 30-fun-14 3.50
F4F203 06-Jul-12 07-Jul-14 2,00
GaH201 06-Aug-12 06-Nov-14 44.00
H4H202 3-Aug-12 01-Dec-14 24.40
H4H201 06-Sep-12 08-Dec-14 29.00
H4H203 10-Sep-12 10-Dec-14 450
H4E201 12-8ep-12 12-Dec-14 1.00
141201 28-Sep-12 29-Dec-14 21.50
H41201 03-Oct-12 03-Oct-14 21.00
D4K201 01-Nov-12 02-Jun-14 7.50
[4K201 07-Nov-12 08-Dec-14 57.00
C4L201 04-Jan-13 07-Jul-14 410
L3A201 07-Jan-13 11-Apr-14 28.00
L3A202 15-Jan-13 18-Apr-14 15.00
L3C201 3l-Jan-13 06-May-14 19.20
A4C3I0I 3l1-Jan-13 06-May-14 1430
C4A301 3l-Jan-13  05-May-14 21.18
B41.202 01-Feb-13  09-May-14 736
A4C303 01-Feb-13  06-May-14 10.00
B4D301 28-Feb-13 03-Jun-14 28.50
B4D302 28-Feb-13 13-Jun-14 6.00
FaC301 06-Mar-13 06-Jun-14 10.00
D4C30] (18-Mar-13 11-Jun-14 449
C4C301 21-Mar-13 23-Jun-14 15.00
C3C303 26-Mar-13 26-Mar-15 1250
C5E302 28-Mar-13 30-Mar-15 2491
4301 28-Mar-13 26-Jun-14 14.97
B4B301 28-Mar-13 30-Jun-14 5000
B4C302 28-Mar-13 30-Jun-14 16.70
C4D302 {5-Apr-13 16-Jun-14 500.00
D4D304 23-Apr-13 27-May-14 10.00
G4D301 26-Apr-13 28-Jul-14 10.00
CaD303 29-Apr-13 31-Jul-14 5.00
D4D302 29-Apr-13 31-Jul-14 4.00
G4D302 29-Apr-13 31-Jul-14 10.00
D4l301 02-May-13  04-Aug-14 15.14
D4D308 02-May-13  04-Aug-14 5.00
H4E301 02-May-13  (4-Aug-14 250
E4E30] 07-un-13 09-Jul-14 4.50
E4F301 14-Jun-13 15-Sep-14 10.00
H4F301 14-Jun-13 15-Dec-14 5.00
F4F30] 21-Jun-13 22-Sep-14 150
F4F302 21-Jun-13 22.5ep-14 2370
F4G30! 11-Jul-13 13-Cct-14 13.00
F4G302 11-Jul-13 13-Qet-14 60,50
H4H301 16-Aug-13 17-Nov-14 16.00
GaH3ol 16-Aug-13 {7-Nov-14 13.00
H4H303 30-Aug-13 0l-Dec-14 19.00
G4H303 30-Aug-13 0l1-Dec-14 1700
L41301 06-Sep-13 (8-Dec-14 8.00
H4I30M 13-Sep-13 15-Dec-14 10.00
141302 23-3ep-13 24-Dec-14 10.00
141302 27-8ep-13 29-Dec-14 19.50
MI312 30-Sep-13 31-Dec-14 1431
141305 30-Sep-13 31-Dec-14 67.50
141318 30-5ep-13 31-Dec-14 5.00
141301 30-Sep-13 O1-Jan-15 70.00
141319 30-Sep-13 3t-Dec-14 517
K4[301 30-Sep-13 03-Nov-14 128.14
141301 15-Oct-13 16-Jan-15 1.50
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42 Details of secured debemtures (Continued}

(i) Details of the Secured Debentures

Series of issue Allotment Date of As at 31 March
date redemption 2014

14303 15-Oct-13 16-)an-15 1.50
[41317 31-Qct-13 02-Feb-15 22.00
41302 31-Oct-13 02-Feb-15 3250
L4J301 1-Nov-13 02-Deg-14 10.00
L4K303 12-Nov-13 13-Feb-15 10.00
L4K302 12-Nov-13 13-Feb-15 10.00
ASK3I0 18-Nov-13 19-Feb-15 10.00
B5K301 21-Nov-13 23-Feb-15 500
BSK302 22-Nov-13 23-Feb-15 15.00
ASK302 28-Nov-13 02-Mar-15 7.50
CSL301 12-Dec-13 16-Mar-15 10.00
CSL302 18-Dec-13 23-Mar-15 20.00
CAFI101 0d-Feb-11 04-Aug-14 33.50
A4E10L 29-Mar-11 29-Jul-14 120.00
K3IA0G] 21-Dec-10 Z1-Apr-14 3150
L3L001 24-Dec-10 24-Apr-14 5.60
A4l 28-Jan-11 28-May-14 260
B411¢H 07-Mar-11 07-Jul-14 19.50
B4EI02 8-Mar-11 08-Jui-14 52.0¢0
C4E102 29-Mar-11 29-Jul-14 10.00
C41101 08-Apr-11 08-Oct-14 51.40
KIAN2 22-Dec-10 22-Apr-14 28.50

{E) 3,708.61
Total (A+B+C+D+E) 20,450.53

* Non Principal Protected
** Redeemable at premium
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Details of secured debentures (Continued)

Financial Year 2013-2014

a} The Company has an assel cover in excess of 125% in accordance with the terms of the trust deed in respect of Secured Redeemable Non-convertible
Debentures aggregating to Rs. 720.2 millions by way of charge on immovable property, floating charge on movable properties in the form of stock-in-trade
and corporate guarantee from helding company.

b} The Company has an asset cover in excess of 125% i accordance with the terms of the trust deed in respect of Secured Redeemable Non-convertible
Debentures aggregating to Rs. 9,712.7 millions by way of charge on immovable property, floating charge on movable properties in the form of stock-in-
trade and receivables and cerporate guarantee from holding company.

¢) The Company has an asset cover in excess of 125% in accordance with the terms of the trust deed in respect of listed Secured Redeemable Non-
convertible Debentures aggregating to Rs. 1,406 millions by way of charge on immevable property, floating charge on movable properties in the form of
receivables and corporate guarantee from holding company.

d) The Company has an asset cover in excess of 120% in accordance with the terms of the trust deed in respect of listed Secured Redeemable Non-
convertible Debentures aggregating to Rs. 1,579.10 millions by way of charge on immovable property and floating charge on movable properties in the form
of stock-in-trade and receivables.
&) The Company has an asset cover in excess of 100% in accordance with the terms of the trust deed in respect of listed Secured Redeemable Nom-
convertible Debentures aggregating to Rs., 2,027.60 millions by way of charge on immovable property and floating charge on movable properties in the form
of stock-in-trade and receivables.

f) The Company has an asset cover in excess of 100% in accordance with the terms of the trust deed in respect of listed Secured Redeemable Non-
convertible Debentures aggregating to Rs. 5,000 millions by way of charge on immovable property and fleating charge on movable properties in the form of
receivables.

£ In case of market linked debentures the interest rate 15 linked to the performance of the underlying indices and is fluctvating in nature.

h) Centain benchmark linked debentures have a clause for an early redemption event which is automatically triggered on the achievement of pre delermined
benchmark index level(s).

i} During the year, the Company has raised Rs. 4,820.81 millions (net of issue expenses) (“net procesds™) through issue of 5,000,000 Secured Redeemable
Nen-Convertible Bebentures vide a Public Issue. As at March 31, 2014, the Company has utilised the full of the aforementioned net proceeds towards the
Objects of the Issue as stated in the TPO prospectus.

Details of secured debenitures {Continued) (Financial Year 2016-17 and 2015-16}

(i) Debt Equity and Asset cover Ratio:

Debt Equity Ratio

2017 2016 2015 2014
Shareholder's fund
Paid up capital 1,891.85 1,891.85 1,891.85 1,891.85%
Add: Reserve and surplus 21,681.45 17,930.45 1547916 13,689.71
Less: Deferred tax asset 880.39 917.01 637.42 246,86
Equity (A) 2269291 18,905.29 16,733.59 15,334.70
Debt
Long-term berrowings 91,933.54 65,632,459 60,635.28 25,243.0%
Short-term borrowings 5881299 4733391 2890933 28,138.88
Current maturities of long term debt 27,665.04 27.201.54 13,957.13 5,052.71
Total Debt (B) 1,78,411.57 1,40,168.34 1,03,501.76 £8,439.69
Debt equity Ratio (B/A) .56 7.41 619 318
Asset cover Ratio

2017 2016 2018 2015
Assets available
[oans and advances(@ 1,70,816.84 1,21,703.22 98.266.10 60,959.79
Stock in trade 12,579.56 30,762,834 16,387 90 6 83262
Total (A) 1,83,396.40 1,52,466.06 1,14,654.00 67,792.41
Secured debt
Long-term Secured borrowings 80,323.54 57,232.49 52,435.28 25,048.09
Shori-term Secured borrowings 13,509.67 37,072.69 2331978 {0,679.08
Current maturities of secured long term debt 27,665.04 27.201.94 1395714 505271
Total (B} 1,21,498.25 1,21,507.12 89,712.20 40,779.88
Asset cover (A/B) 1.51 1.25 1.28 1.66

@ Includes debentures in the nature of loan and advances, hereinafter referred to as loans and advances
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Details of the loan tsken from Banks and other parties

Ad at March 31 2018

Raie of Interest

Month §%-9% I%- 10% 10%-11% Toial
March-2023 100.00 - - 100.00
February-2023 100,00 - - 100.00
January-2023 450 00 - - 450,00
December-2022 450.00 - - 450,00
November-2022 140.00 - - EO0.00
October-2022 50.00 - - 5000
Seprember-2022 1,606.58 - - 1,606.5%
Augusi-2022 100.0¢ - - 100.00
July-2022 $50.00 - - §50.00
June-2022 1,606.58 - - 1,606 58
May-2022 100,00 - - 100 00
Apnit-2022 100.00 - - 100 00
March-2022 1,981.57 40.00 - 2,02t 57
February-2022 125 00 - - 125.00
Janyary-2022 550.00 - - 550,00
December-202 | 6,726.58 40 00 - 6,766.58
November-2021 125.00 - - 123.00
October-2021 150,00 - 150.00
ptember-2021 2.376.58 40 00 - 241658
August-2021 125.00 - - 125,00
Tuly-2021 500 - - TT5.00
June-2021 232658 S0.00 - 2,416.5%
May-2021 125.00 - 125.00
April-2021 325.00 - - 325.00
March-2021 2,3d3.25 90.00 - 263325
February-2021 125.00 - - 125.00
January-2021 17500 - - Frs e
December-2020 6,534.18 140 O 6.674.1%
Movember-2020 125.00 - - 125.00
Detober-2020 1,597.37 - - 159737
September-2020 2.003.02 144.00 - 3.143.03
August-2020 125.00 - - 125.00
July-2020 92397 - - 42097
June-2020 2,948 87 473 5 - dazzzo
May-2020 125.00 - - 125.00
Apnl-202¢ 1,730.77 - - 1,730.77
March-2020 329053 149.00 - 3,430 53
Febrary-2020 135,00 - - 125 00
Jarwary-2020 030,77 - - 910 77
December-2019 T257.20 140.00 - 739710
Movetnber-2019 187,50 - - 137 50
Ocober-2019 1,730.77 - - 1,730.77
Seplember-2019 3.856.27 140.00 - 3,906.27
August-201% 31250 - - 312.50
July-201% 930.77 50 00 93077
June-2019 3,508.75 473 33 - 398208
May-2019 187.50 - 187.50
Apnl-2019 173077 $000 - 1,780.77
March-2019 1881467 140 00 - 4,021.67
February-2019 312.50 - - 31250
lanuary-2019 9327 000 - 1,043.27
Decemnber-2018 4,008.75% 140,00 - 4,143 75
MNovember-2018 147,50 - - 187 50
October-2018 34327 50.00 - 590.27
Seprember-2018 3,975.42 14000 . 411542
August-2018 32,50 - - 312.50
July-2018 983 27 $0.00 - 1,043.27
June-2018 375875 473.33 - 4,232.08
May-2018 187 50 - - 187.50
|April-2018 245 9 - - 245,90
Total 84,038.84 3,089.99 - 85,i25.53
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As at March 31 2007

Rate of lnierest

Mauth 8%-9% 9%-10% 10%-11% Taotal
July-2022 - 50.00 - 50.00
April-2022 - 50.00 - 50.00
March-2022 62.50 152.50 . 41500
February-2022 - 25.00 - 25 00
January-2022 - 50.00 - 50.00
December-2021 62.50 5,085.00 - $,047.50
November-2021 . 2500 . 25,00
October-2621 - 50.00 - 50.00
September-2021 62 50 685.00 - 747.50
August-2021 - 25.00 - 25.00
July-2021 . 125.00 - 125.00
June-2021 62.50 735.00 - 797.50
May-2021 - 25.00 - 25.00
Apri-2021 - 125,00 - 125.00
March-2021 62.50 75.00 - 797.50
Febnyary-2021 - 25 00 - 25.00
January-2021 - 125 00 - 125.00
Decermber-2020 62.50 4,910.00 - 4,972 30
November-2020 - 25.00 - 25.00
Ociober-2020 - 147 37 - 14737
September-2020 62.50 1,015.56 - 1,078 .05
August-2020 - 25.00 - 2500
Tuly-2020 - 147.37 50.00 197.37
June-2020 62,50 1,065.56 112,50 1,240.56
May-2020 - 25.00 - 25,00
April-2020 - 14737 50,00 19737
March-2020 6250 1,190.56 112,50 1,J65.56
February-2020 - 25.00 - 2500
January-2020 - 197.37 50.00 24737
December-2019 62.50 5,386.39 112 50 5,561 39
MNovember-2019 - 25.00 - 2500
October-2019 . 19737 50.00 247.37
September-2019 62.50 1,491 39 139.90 1,693.79
August-2019 - 150 00 - 150.00
July-2019 . 24737 50.00 297.37
June-2018 62 50 1,516 39 24968 1,828 57
May-2019 - 2500 . 25.00
Aprit-2019 - 24737 50.00 297.37
March-2019 62.50 1,641.39 280.03 1,984 82
February-2019 - 150.00 - 15000
Jamary-2019 - 24737 112.50 15987
December-2018 62.50 1,672.64 34343 2,078.57
November-2018 - 25.00 - 25.00
October-2018 - 247.37 112 50 35987
September-2018 6250 1,672.60 34184 2,077 64
August-2018 - 150.00 . 150.00
July-201% . 24737 112.50 35087
June-2018 62.50 1,672.64 343.43 2,078.57
May-2018 - 25.00 4167 66.67
April-2018 - 247.38 112.50 350.88
March-2018 62.50 1,672.63 343.43 2,078.56
February-2018 . 150.00 4167 19157
Jamary-2018 . 24737 112.30 359.87
December-2017 62.50 1,672.64 343.43 2,078.57
November-2017 - 25.00 4167 6667
Ocrober-2017 - 24737 11245 359.82
September-2017 6250 1,610.14 510.93 220157
August-2017 - 125.00 8333 208.33
Tuly-2017 - 197.37 112.50 30087
Tune-2017 62.50 1,6t0.14 62| 83 2,284.47
May-2017 - 125.00 186 67 29167
| April-2017 - - 112 50 112 50
Total 1,230.00 43181.36 5.452.¢ 43.483.65 |

from

All the above Lerm loans are secured by charge on r
guarantee from holding company in addition 1o the charge on

b,

from fL

Of the above, Lerm loans amounting to Bs. Nil million {Previous vear : Rs 3,843.75 million) are secured by corporate

F-84
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43 Details of the loan taken from Banks aod other parties (Continued)

As at 31 March 2017

Rate 20172018 2013-201% 2019-2020 2020-2021 2021-2022 2022-2023
8%-9% 250,00 250.00 250.00 250.00 250.00 -
9%-10% 7,682.66 7,998.7% 10,699.20 839322 7.307.50 100.00
10%-11% 2,622.91 1,802.87 81401 212.50 - -

Total 10,555.57 10,051.65 11,763.21 8,855.72 7,557.50 100.00

All the above term loans are secored by charge on receivables from financing business. OF the above, term loans amounting to Rs. 3,843.75 million (Previous vear - Rs
19,641.40 million) are secured by corporate guarantee from holding company in addition to the charge on receivables from financing business.

As ar 31 March 2016
Maturity

Rate of Interest Total

e <1 Year 1-3 Years =3 Years oL
10.00% - 10.25% 1.455.56 1,544.44 33333 333333

10.26% - 10.50% - - - -

10.51% + 10.75% 7.506.24 9,984.11 3,849.58 21,339.93
10.76% - 11.00% 1,866.67 1,208.28 37500 344995
11.01% - 11.25% 430.74 269.86 156.58 85718
11.26% - 11.50% 400.00 200,00 - 600.00
Total 11,659.21 13,206.6% 4,714.49 29,580.39

All the above term loans are secured by charge on receivables from financing business. OF the above, term loans amounting 10 Rs 19,641.40 million (Previous year : Rs
20,424 88 million) are secured by corperate guarantee from holding company in addition to the charge on receivables from financing business.

As at 31 March 2013

Maturity

Rate of [nterest <1 Verr 123 Years >3 Years Total
11.00% 1,503.16 - - 1,503.16
11.15% 400.00 600,00 - 1,000.00
11.20% 20000 1,450.00 300,00 1.950.00
11.25% 7.705 64 2.533.61 424328 21,882.53
11.30% 282.02 750,00 468.75 1,500.77

Tetal 10,090.82 12,733.61 5.012.03 27,836.46

All the above term loans are secured by charge on receivables from financing business. Of the above, term loans amounting to Rs 20,424.88 million are secured by

corporale guarantee from holding company in addition to the charge on receivables from financing business.

A5 at 3 March 2014

Maturity
Rate of Interest 0.2 years 23 years >3 years Total
11.20% - 80000 - 800,00
11.25% 5,581.20 2,737 50 148120 8. 79990
11.75% - 250.00 - 250,00
Total 5,581.20 3,787.50 1,481.20 10,849.H)

All the above term loans are secured by corporate guarantee from the holding company m addition to the charge on receivables from financing business.
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Details of purchase, sale and change in stock in trade

2018 2017 2016 2015 2014
Opening stock
Equity shares 28877 - - - -
Preference shares - 277.658 30,04 -
Debt instruments 53,277.17 52,285.77 23,186.29 5,043.84 677818
Mutual Fund 4,810.00 6, 460.00 10,80 1,758.74 250.00
Total 58,975.94 58,745.77 23,473.94 6,832.62 7,028.18
Purchase
Equity shares 5,787.73 1,047.23 27.69 - 603 .34
Prefersnce shares 650.99 - 271.57 207663 574.20
Debt instruments 8,90,435.44 10,42.451.29 3,60,176.31 2,60,304.15 1,76,880.01
Mumal Fund 16,85,500,00 12,51,582.7¢ 2,71,470.00 81,136.95 34,008.74
Total 25,82,374.16 12,95,081.22 6,32,545.57 3,43,517.73 2,12,066.30
Sales
Equity shares 6,529.73 74.48 27.63 - 615.20
Preference shares 441.51 - 1,148.75 186297 543.67
Debt instruments 8.50,118.99 10,43,049,79 331,138 242413.85 1,78,505.02
Mutual Fund 16,87,108.27 12,53,874.96 2,65,224.67 83,096.44 32,510.74
Total 15,44,198.50 22,96,999.23 5,97,5839.76 3,27.373.26 2,12,174.63
Closing stock
Equity shares 117.34 888.77 - - -
Preference shares 203.18 - - 277.658 30,04
Debt instruments ©93,234.49 53,277.17 52,285.77 23,186.29 5.043.83
Mutual Fund 3,580.71 4,810.00 6,460.00 10.00 1,758.74
Total 97,135,72 58,975.94 58,745.77 23.473.94 6,832.62
Profit/(loss) on sale of securities -15.28 2,148.18 266.02 496,85 (87.23)

Key Ratios (Financial Year 2016-17, 2015-2016, 2014-2015, 2013-2014)
The Following table sets forth, fer the periods indicated, the key financial ratios

2017 2016 015 2014
Gross NPAS as a percentage of Total Loans and Advance' 1.85% 1.88% 1.67% 1.24%
Net NPAs as a percentage of Tolal Advance' 0.63% 0.48% 0.30% 0.34%
Book Value per share (Rs. ¥** 12.46 10.48 8.85 811
Current Ratio® 1.40 1.40 1.5 1.16
Debt te Equity Ratio (refer note 43} 7.86 741 6.19 3.81
Return on average Equity* (%) 17.99% 13.45% 11.41% 10.87%
Return on average assets’ {%a) 2.04% 1.6 1.7 2.24%

1. Loans and Advance include debentures in the nature of loan for FY 2016-17, 2015-16, 2014-15.

2. Book Value per share =Equity share capital and reserves and surplus / Number of equity shares (FY 2016-17, 2015-16)

2a. Book Value per sharg = Networth / Number of equity shares, Networth = Equity share capital and reserves and surplus less deferred 1ax assets (FY 2014-15)
3 Current ratio is the ratio of current assets to current liabilities.

4. Return on average equity is the ratio of the profit for the year 1o the annual average equity share capital and reserves and surplus.

5. Return on average assets is the ratio of the profit for the year to the annual average total assets.
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46 Banking facilities (Financlal Year 2016-17, 2015-2016)

The Company has obtained borrowing facilities from below mentioned banks:

I Abu Dhabi Commercial Bank
2 Allahabad Bank

3 Andhrs Bank

4 Bank of Baroda

5 Bank of India

& Bank of Maharashtra

20 Punjab & Sind Bank
21 Punjab Mational Bank

22 RBL Bank

23 Small Industries Development Bank of India

24 State Bank of Bikaner & Jaipur

25 State Bank of Hyderabad

7 Canara Bank 26 State Bank of [ndia
2 (Central Bank of India 27 State Bank of Travancore
% Corporation Bank 28 Syndicale Bank
10 Dena Bank 2% Tamilnad Mercantile Bank
11 DCB Bank 30 The Catholic Syrian Bank
12 Federal Bank 31 UCO Bank
13 IDB] Bank 32 Union Bank of India
14 Indusind Bank 33 Vijaya Bank
15 Kotak Mahindra Bank / ING Vysya Bank 34 Yes Bank
16 Karnataka Bank 35 CITI Bank
17 Karur Vysya Bank (FY 2015-2016} 36 HDFC Bank
18 Lakshmi Vilas Bank 37 State Bank of Patiyala
19 Qriental Bank of Commerce 38 South Indfan Bank
47 Investments
2018 2007 2016 2015 2014
1) Value of Investments
iy Gross Value of Investments
a) In India 671844 6,730.76 849359 7.161.34 -
b} Outside India - - . -
ii) Provisions for Depreciation
a} In India 49.45 - . -
b} Qutside India - . N . .
iif) Net Yalue of Investments
a} In India 6,668.99 6,730.76 8,493.59 7,161.34
b} Outside India - - - - -
2) Movement of provisions held towards depreciation on investments.
i) Opening balance - - - - .
iy Add : Provisions made during the year 4945 - - - -
iii} Less : Write-off / write-back of excess provisions during - - - -
the year .
iv) Closing balance 49.45 - - - -

F-87
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49

Foreign currency
The Company has underiaken the following transactions in foreign currency
2018 2017 2016 2015 1014
Expenditure incurred in foreign currency (on accrual basis)
Membership and subsctiption 5.13 1.71 1.50 0358 1.45
Legal & Professional Fees 3.28 67.55 048 - -
Computets . 0.13 - . 0.51
Travel Expenses 0.16 - - - 0.00
Miscellaneous expensas 30.42 0.57 - - -
Total 38.99 69.96 1.98 0.58 1.97
Derivatives
A} Forward Rate Agreement / Interest Rate Swap
ms 2017 2016 205
i) The notional principal of swap agreements 29.750.00 31,750.00 28,600.00 9.750.00
i} Losses which would be incurred if counterparties failed to 27.50 3217 14.87 2275
fulfi their obligations under the agresments
iiiy Coliateral required by the NBFC upon entering into swaps - - - -
iv) Concentration of credit risk ansing from the swaps* 10085 100% 100% 1004
v} The fair value of the swap book (7.56) (8.99) {227.66) 21.09
* 9, of concentration of credit risk asising from swaps with banks
B) Exchange Traded Interest Rate (IR} Derivatives
2018 2007 2016
i) Notional principal amount of exchange traded TR 66,940.60 2,763.00 4,383.20
derivatives undertaken during the year
i} 408.00 187.60 64.40

Notional principal amount of exchange traded TR
derivatives outstanding

iii) Metional principal amount of exchange traded [R
derivatives outstanding and not "highly effective”

iv) Mark-to-market value of exchange traded IR denvatives
outstanding and not “highty effective”
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C) Qualitative disclosure for derivatives

The Company undertakes ransactions in derivative products in the role of a user with counter parties. The Company deals in the derivatives for balance sheet
management i<. for hedging fixed rate, floating rate or foreign currency assets/liabilities and for hedging the variable interest in case of benchmark linked
debentures. Al derivatives are marked 10 market on reperting dates and the resulting gaintoss is recorded in the statement of profit and loss.

Dealing in derivatives is carried out by specified groups of the treasury department of the Company based on the purpose of the transaction. Derivative transactions
are entered into by the treasury front office. Mid office team conducts an independent check of the transactions entered into by the froni office and also undertakes
activities such as confirmation, settlement, risk monitering and reporting.

The Company has a credit and market risk department that assesses counterparty risk and market Tisk limats, within the risk architecture and processes of the
Company. The Company has in place a policy which covers various aspects that apply to the functioning of the derivative business. Limits are monitored on a daily

basis by the mid-office,

D} Quantitative disclosure

2018 017 2016
Currency loterest Rate Currency Interest Rate Currency Interest Rate
Derivative Derivatives Derivative Derivatives Derivative Derivatives
i} Derivatives (National Principal
Atmount)
- For hedging - 30,158.00 1,297.69 31,937.60 10,178.29 28,664.40
ii) Marked to Market Positions
a} Assets (+) - 2750 1.47 217 13964 14.87
b} Liability (-) - (35.06) - (41.15) - (242.52)
iti) Credit Exposure - 332.50 12,99 292,50 143.87 276.00
iv) Unhedged Exposures - - - - 4,311.04 -
2015
Currency Interest Rate
Derivative Derivatives
i) Derivatives (Notienal Principal
Amount)
- For hedging §,2604.38 9.750.00
i) Marked to Market Positions
a} Assets (+) 37.83 2275
b} Liability (-) - {1.67)
iiiy Credn Exposure 9113 B6.25
iv) Unhedged Exposures 6,572.03 -
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50 Capital to Risk Assets Ratlo (CRAR)
2018 2017 2016 2015 2014
iy CRAR (%} 17.09% 16.14% 18.56% 17.72% 16.06%
i} CRAR - Tier 1 capital (%) 11.82% 11.35% 11.34% 11.68% 15.56%
iii) CRAR - Tier 1l Capital (%) 527% 4.79% 5.22% 6.04% 0.50%
iv} Amount of subordinated debt raised as Tiee-I[ capital 1295410 2,500.00 §,400.00 8,200.00 -
v) Amount raised by issue of Perpetual Debt Instrutnents 3,000 . - - -

51 Securitisation’ Direct Assignment:

The Company sells joans through securitisation and direct assignment.

The information ¢n securitisation of the Company s an originator in respect of securitisation transaction dene during the year is given below:

2018 2017 2016 2015 2014
Total number of loan assets under par structure - . - - 17.50
Total book value of loan assets - . . - 888.00
Sales consideration received - “ - - §88.00
The information en securitisation of the Company as an originator in respect of outstanding amount of securitized assets is given below:
2018 2017 2016 2015 2014
No. of SPVs sponsored by the NBFC for securitisation 2 2 2 2 2
Total amount of securitised assets as per books of the SPVs 181.03 271.96 44583 643,78 872.88
spensored by the NBFC
Total amount of exposures relained by the NBFC to comply 18,10 27.20 44,58 64.38 38.80
with MRR as on the date of balance sheet
a) Off-balance sheet exposures
- First loss - - . - -
- Others - - - - -
by On-balance sheet exposures
~ Firgt loss 18.10 27.20 44.58 6438 28.830
- Others - - - - -
Amount of exposures [o securitisation transactions other 120.06 110.96 9358 73.78 49.40
than MRR
a) Off-balance sheel exposures
i) Exposure to own securitisations
- First loss - - - - -
- Others - - - - -
i) Exposure to third party securitisatiens
- First loss - - - -
- Others - - - - -
by On-balance sheet exposures
i) Exposure to own securitisations
- First loss 120.06 110,96 9358 7378 45.40
- Others - - - - -
il) Exposure to third party securitisations
- First loss - - - - -
- (hers - - - -
Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction
2018 2017 2016 2015 2014
i)y  No. ofaccounts 7.00 5.00 . - -
i} Aggrepate value (net of provisions) of accounts sold to {,.586.98 500945 - - -
SC/RC
ili) Aggregate consideration 2,600.00 5,050.00 - - -
iv) Additional consideration realized in respect of accounts - - - -
transferred in earlier years
v} Aggregate gain / loss over net book value (1,013.02) 40,55 - - -
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51 Securitisation/ Direct Assignment: (Continued)

The informatien on direct assignment of the Company as an originator in respect of par transaction done during the year is given below :

2018 207 2016 2015 2014
Total number of loan assets under par structure 21.00 - 50 50 93
Total book value of loan assets 181,13 - 12218 159 78 580,40
Sales consideration received 181.13 - 399 18 359.78 580,40

The information on direct assignement of the Company as an eriginator in respect of outstanding amount of assets assigned under par structure is
given below:

2018 2017 2016 2015 2014

1 No. of ransactions assigned by the NBFC 5 4 4 2 |
2 Total amount outstanding 353.07 325.68 685,23 606.44 580.40

3 Total amount of exposures retained by the NBFC to comply 3923 3619 76.14 67.38 58.00
with MRR as on the daie of balance sheet

) Off-balance sheet exposures
- First toss - - - - -
- Others - - - - -
B}  On-balance sheet exposures
- First loss - - - - 58.00
- Others 3923 36.19 76.14 67.38 -

4 Amount of exposures to assignment transactions other than
MRR

@)  Off-balance sheet EXpOSUTES
i) Exposure to own assignments
- First loss - - - - -
- Others - - - - -
ii) Exposure to third party assignments
- First loss - - . - -
- Others - - R . -
b)  On-balance sheet exposures
i} Exposure to own assignments
- First loss - - - - -
- Others - - - - -
i1) Exposure to third party assignments
- First toss - - - . -
- Others - - . - -

Details of assignment transactions

2018 2007 2016 2015 20014

1) No of accounts 21.00 - 193 143 93
iiy  Aggregate value (net of provisions) of accounts sold 181.13 - 1,041.74 432.10 580.40
iii) Aggregate consideration 181.13 - (041,74 282 10 $80.40

iv) Additional consideration realized in respect of accounts - - - - -
transferred in earlier years

v}  Aggregate gain / loss over net book value - . - - -

Details of non-performing financials assets purchased / sold

During the year the Company has neither purchased nor sold any non-performing financials assets. {Previous year - Nil) (Financial Year 2017-18,
2016-17, 2015-16, 2014-15.2013-14)



ECL Finance Limited

Notes to the reformatted standalone financial information (Continued) Annexure V
{Currency: Indian ripees in millions}

52 Exposure fo real estate seciar, both direct and indirect

0]

{i)

A Direct Exposure

Residential Morigapes -

Lending fully secured by mortgages on residential
property that 15 or will be occupied by the borrower or
that is rented:{ Individual housing loans up o Rs.15
lakhs may be shown separateiy)

Commercial Real Estate -

Lending secured by mortgages on commercial real
estates (office buildings, retail space, multipurpese
commercial premises, multi-family residential buildings,
mulii-tenanted  commercial  premises, industrial or
warehouse space, hotels, land acquisition, development
and construction, etc). Exposure includes nen-fund
based {NFB) limits.

(iii) Investments in Mortgage Backed Securities (MBS) and

other sgcuritised exposures -

- Residential

- Commercial Reat Estate

B Indirect Exposure

Fund based and non-fund based exposures on National
Housing Bank {NHB) and Housing Finance Companies
(HFCs)

C  Others (not covered abowve)

2018

71,205.53

11,597.71

2017

4,756.06

53,247.75

11,992.02

2016

4,022.49

33.950.39

851545

2015

4,349.70

2869492

2014

314544

15,451.42

53 Exposure to Capital Market

1y

i

—

iii}

v

—

v}

vit

ix)

direct investment in equity shares, convertible bends,
convertible debentures and units of equity-oriented
tnutual funds the corpus of which is not exclusively
invested in corporate debt

advances against shares / bonds / debentures or other
securities or on ¢lean basis te individuals for investment
in shares (including [POs / ESOPs), convertible bonds,
convertible debentures, and units of equity-oriented
mutual funds

advances for any other purposes where shares or
convertible bonds or convertible debentures or units of
equity orignted mutual funds are taken as primary
security

advances for any other purposes [o the extent secured by
the collateral security of shares or convertible bonds or
convertible debentures or units of equity oriented
mutual funds i.e. where the primary security other than
shares / convertible bonds / convertible debentures /
units of equity oriented mutual fumds ‘does not fully
cover the advances

secured and unsecured advances to stockbrokers and
guaraniges 1ssued on behalf of stockbrokers and market
makers

loans sanctiened to corporates against the security of
shares / bonds / debentures or other securities or on
clean basis for meeting promoter’s contribution to the
equity of new campanies in anticipation of raising
resources

vil} bridge loans to companies against expected equity flows

{issues

viii) al! exposures to Venture Capital Funds (both registered

and unregistered)
others (not covered above)

2018
117.34

3612295

50,572.67

4,065.75

84.69

017

17,118.13

3429443

1.461.46

1,380.67

5,443.93

2016

32939

9.,941.43

3472231

1072.19

31422

282079

2015
270,06

7.109.12

28.717.4%

21.60

67595
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Asset Liability Management

Maturity pattern of certain items of assets and liabilities

As at March 31 2018

Assets Liabilities
Particulars Loans and Borrowings Other
Advances Investments  Stock in Trade from Banks Borrowings
1 day to 30431 days (One month) 10,443 76 0.43 - 22.851.26 28,191.92
Over One months to 2 months 10,004 .60 - - 187.50 3,120.71
Over 2 months up to 3 months 4,937.68 N - 4,232.08 3,154.39
Over 3 months to 6 months 899743 - - 5,173.82 6,110.79
COver 6 months to 1 year 16,315.83 - 24,526.62 971222 5,946.22
Over | year to 3 years 1,03,705.83 - - 44,090.85 33,175.22
Owver 3 years to 5 years 51,477.00 5.668.56 - 20,434.47 12.860.40
Over 5 years 13,699.10 1,000.00 - - 23,702.71
Total 2.20,081.23 6,668.99 24,526.62 1,06,682.20 1,16,262.36
As at 31 March 2017
Assets Liabilities
Particulars Loans and . Borrowings Other
Advances lnvestments  Stock in Trade from Banks Borrowings
1 day to 30/31 days (One month) 27.468.55 0.43 6,582.00 1,461.91 22,087.64
Over One months to 2 months 431772 - 5,108.79 191,67 16,713.48
Over 2 months up to 3 months 6,123.62 - 888.77 3,294.47 14,065.06
Over 3 months to 6 months 3,061.00 66.50 - 252440 4,228.69
Over 6 months to 1 year 1%.813.32 - - 9,463.88 12,446 83
Over 1 year to 3 years 64,034 36 - - 20,636.47 26,370.17
Over 3 years to 5 years 33,993.63 5,216.03 - 15,495.52 12,283.33
Over 5 years 13,004 64 1,447.50 - - 17,148.05
Total 1,70.816.84 6,730.76 12.579.56 5306832 1,25,343.25
As at 31 March 2016
Assels Liabilities
Particul i
articulars Loars and Investments  Stock in Trade Borrowings Otlle.r
Advances from Banks Borrowings
1 day to 30/31 days (One month) 16,568.77 - 2732805 27917 25,075.65
Over One months to 2 months 4.456.18 - 1,0600.00 1,041.67 151720
Over 2 months up to 3 months 3,436.33 - - 2,263.64 3,384.59
Over 3 months to 6 months 2,797.14 102.32 243478 2,096 .97 364031
Over 6 months to | year 2827202 - B 16,382.04 12,854.61
Over | year to 3 years 4439712 - - 12,22899 2292507
Over 3 years to 5 years 13,887.54 2,742.77 - 4,556.68 17,416.85
Over 5 years 7,888.13 5,648.50 - - 8,504.90
Total 1,21,703.23 8,493.59 30,762.83 38,849.16 1,01,319.18
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As at 31 March 2015

Liabilities Assets
Particulars Borrowings from Market Loans and
Banks Borrowings Advances Investments  Stock in Trade
1 day te 30431 days {One month) 217.86 1468616 9.944.20 37.26 15,392.76
Cver One months to 2 months 233.33 265113 6.488.38 - -
Over 2 months up to 3 months 1,090.38 958.51 4,609.83 - -
Over 3 months to 6 months 3.033.08 903.19 5,749 96 0.43 -
Over 6 months to | year 12,232.79 8,199.57 2744572 130.30 995.14
Over | year to 3 years 12,733.61 23,891.45 33,668.57 - -
COver 3 years to 5 years 5,012.03 4,728 68 3,286.34 1.470.85 -
Over 5 years - 12,570.00 7.073.10 5,522.50 -
Total 34,583.08 68,948.6% 98,266.10 7,161.34 16,387.90
As at 31 March 2014
Liabilities Assets
Particula i
Iculars Borrowings from Mark.et Loans and Investments  Stock in Trade
Banks Borrowings Advances
1 day to 30431 days (Ong month) 6,000.77 4,130.3) 11,347.16 - 309.21
Over One menths to 2 months - 855845 3,498.38 - 2,782.92
Over 2 months up te 3 months 287.53 4,629.28 3.729.10 - -
Over 3 menths to 6 months 2,655.94 1,998.36 4,532.55 - 65227
Over 6 months 10 1 year 518.85 4,G12.02 9.483.76 0.43 -
Over 1 yearto 3 years 8,030.38 11,014.29 1944470 3,026.25 3,088.22
Over 3 years 1o 5 years 1,475 84 4,527.63 3,489.42 2,012.50 -
Over 5 years - 200.00 5,450.81 - -
Total 19,369.31 39,070.34 60,975.88 5,044.18 6,832.62
85 Movements in Non Performing Advances:
The following table sets forth, for the periods indicated, the details of movement of gross Non-performing assets (NPAs), net NPAs and provision.
2018 2017 2016 s 2014
i) Net NPAs to Net advances (%) 0.75% 0.64% (1.49% 0.30% 0.35%
ii} Movement of NPAs (Gross)
a) Opening Balance 3,155.11 228393 1,641.05 753.08 250.71
b) Additions during the year 11,734.41 2,961.25 1.810.07 1,181.14 570.44
¢) Reductions during the year* 10,893.70 2,090.07 1,167.19 293.17 68.07
d) Closing balance 4,015.82 315511 2,283.93 1,641.05 753.08
iii} Movemeni of Net NPAs
a} Opening Balance 1,077.73 585.11 294 26 208.60 74.55
b) Additions during the year 8,598.3% 1,036.65 512.27 170.48 190.64
¢) Reductions during the year 8,049.90 544.03 221.42 84.82 56.60
d) Closing batance 1,626.22 1,077.73 585.11 294.26 208.60
iv) Movement of Provisions for NPAs (excluding provision on Standard asseis)
a) Opening Balance 2,077.38 1,698.82 1,346.79 544 48 176.16
b} Additions during the year 3,156.02 1,924 60 1,297.79 1,010.66 379.79
¢) Reductions during the year 2,843.80 1,546.04 945.76 208.35 11.47
d) Closing balance 2,389.60 2,077.38 1,698.82 1,346.79 54448
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FY 2017-18
*  Includes NPA written off during the year Rs. 1405.44 million (Previous year: Rs 322.45 million)

FY 20i6-17
*  [ncludes NPA writien off during the year Rs. 322.45 million (Previous year: Rs 759.13 million)

FY 2015-16
* Includes NPA written off during the year Rs 759.13 million (Previous year: Rs 173.46 million)

FY 2014-15
*  [nchudes NPA written off during the year is Rs 173.46 million (Previous year: Rs Nil)

Details of 'Provisions and Contingencies'

Breakup of provisions and contingencies shown under the 018 2017
head other expenses in
iy Provisions for depreciation on Investment (12831} -
iy Provision towards NPA 31242 378.96
iii} Provision made towards [ncome tax 241482 2,026.53
iv) Provision for Standard Assets including restructured and othe 277.25 189.81

v) Other Provision and Contingencies -
a) Provision for doubtful debis - -

b) Provision for credit loss on securitisation {3.34) {747

2016

351.8]
1.288.19

47.55

(1.67)

2015

802.31
938.61

189.39

4.02
(1.7

2014
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57 Concentration of Depaosits, Advances, Exposures and NPAs

2018 2017 2016 2015
A) Concentration of Advances
Total Advances to rwenty largest borrowers 53,352.85 47.681.00 41,452.66 36,402.00
% of Advances (o twenty largest borrowers to Total Advances 24.16% 2791% 34.06% 37.04%
B} Concentration of Exposures ®
Total Exposures to twenty largest borrowers / Customers 53,352.85 47,681.00 43,252.66 39,552.00
% of Exposures to twenty largest borrowers 7 Customers to Total Advances 24.16% 27.91% 35.54% 37.52%
C) Concentration of NPAs
Total Exposures to top Four NPAs i.66% 1.48% 1.75% 0.96%
D) Sector-wise NPAs
. % ol NPAs to Total Advances
Sectors/Particulars in that sector
2018 2017 2016 2015
1 Agriculture & allied activities 0.13% 0.01% 0.0% 0.00%
2 MSME 0.00% 0.00% 0.00% 0.00%
3 Corporate borrowers 2.82% 1.34% 2.86% I.81%
4 Services 0.00% 10.47% 0.00% 0.00%
5 Unsecured personal koans 0.01% 0.00% 0.15% 0.16%
6  Auto loans 0.00% 0.00% 0.00% 0.00%
7 Other personal loans 0.17% 1L.37% 0.82% 1.40%
% - includes Loans and advances Credit Substitute and investments
58  Details of Single Borrower Limit and Borrower Group Limit exceeded by the Company:
During the year ended the Company’s credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBL
5% Custemer Complaints
2018 2017 2016 2015
{a) No. of complaints pending at the beginning of the year - - -
{b) No. of complaints received during the year 72 27 18 60
{c} No. of complaints redressed during the year 72 27 18 60

(d) Ne. of complaints pending at the end of the year
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ECL Finance Limited

Notes to the reformatted standalone financial information (Continued) Aonexure V
{Currency: Indian rupees in millions)

61

patnry (s regrired ip terms of Paragroph 13 of Vi

Note to tire Bal Sheet af @ non-deposit laking bartking finnneial

Accepeing or Holding} Companies Pridential Norms (Reserve Bank) Directions, 2007,

Liabilities Side:

Parbiculars

2018

1) Loans and advances availed by NBFC inclusive of interest accrued thereon but not paid

a} Debentures:

{other than those falling within 1he meaning of Public deposit)*
(1) Secured
(i} Ungecured

b} Deferred Credits

¢) Term Loans

d) Inter-corporale loang and borrowing
g) Commercial Paper

£+ Other loans
Loans from related parties
{1) Loan from Bank
- Working Capital Demand Loan
- Colletralised Lending and bomowings
- Man convertible Subordinate debi
- Crverdraft

58,586.60
17.715.13

§8,125.53

806284

2744909

4,370.00

18,235.36

Amount Qutstanding

07

59,104.93
11,610.00

48 BR1.65

31,222.59

20.617.57

3,100.00

357283

016

62,471.40

2971599

%,366.07
31702

2,262.23

8,794.49

2015

45,013.37

27.852.21
553811

2238462

6,716.62

014

22,72004

10,850.27
293
17.447.04

1371

1.206.67
6004
206.05

7.31241

* Please see Note 1 below

* As defined in paragraph 3(xv) of the Non-Banking Financial C
Liabilities Side: (Continued)

L

of Public Deposita {Reserve Bank) Directions, 2016 (FY 2017-18)

Particulars

018

1) Loans and advances availed by NBFC inclusive of interest accrued thereon but not paid

a) Debentures:

{other than those falling within the meaning of Public deposit)*
(1 Secured
(i) Unsscured

by Deferred Credils

¢) Term Loans

d)  Inter~corporate loans and borrowing
e} Commercial Paper

) Other loang
Leans from related parties
(iy Loan from Bank
- Working Capitzl Demand Loan
- Colletralised Lending and borrowings
- Non convertible Subordinate debt
- Overdrafi

iz

Amgunt Overdue
016

1S

1014

* Please see Nole | below

Assets side;

1) Break up of Loans and Advances including bills receivables
(ether than those included in {3} below}

a)Secored

b)Unsecured

3)  Break up of Leased Assets and stock on hire and other
assets counting towards AFC activitics
a) Lease aszets including lease rentals under sundry debtors:
{i) Financial Lease
(i) Operating Lease

b) Stock on hire including hire charges under sundry debtors
{1} Assets en hire
{il) Repossessed assets

¢) Other loans counting towards Asset Financing Company activities

{i) Loans where assets have been repossessed
{n)  Other lpans

4) Break up of lovestmenis

Currenl Investments:

a) Queoted:
(i}  Shares: Equity

Preference

{n)  Debentures and Bonds
{15} Unis of Mutual Funds
{iv) Government Securities
(v} Cihers

018

103,189.21
16,892.02

NA

0.43

Amount Cutstanding

017

1,40,109.67
30,707.17

NA

016

1,17,561.22
4,142,00

NA

2015

92,863.66
539744

NA

W4

49,336.18
11,623.61

Na
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ECL Finance Limited

Notes to the reformatted standalone financial information (Continued} Annexure V
{Currency: Indian rupees in millions)

61

Noie to the Bol Sheet of a non-deposit taking

Accepting or Holding) Companies Prudentiol Norms (Reserve Bank) Directions, 2007, Continued

banking financial company (as reguired in terms of Paragraph I3 of Non-Banking Financial (Nen-Deposit

Amount Outstanding

s 017 s 2015 4
by Ungquoted:
(i) Shares: Equity - - - - -
Preference - - - -
(i) Debentures and Bonds - - - -
(i) Units of Mutual Funds - - - - -
(iv) Government Securities - - -
(v} Others {Pass through certificames} - B B
4) Break up of Investments {Continued)
Long-Term lnvestments { Net of Provision )
a) Quoted:
(i}  Shares: Equity - - -
Preference - - - .
(i} Debentures and Bonds - - - . .
(i) Units of Mutual Funds - - - - -
(iv) Govemment Securities - - -
(v} Others . - - -
b) Unquoted:
(i} Shares: Equity - 237,50 22150 10250 102.50
Preference 1,040.00 1,220.00 5,420.00 542000 4,788.65
(1) Debentures and Bonds - - -
{iiiy  Unils of Mutal Funds - - -
{iv) Govemment Securities - - -
vl Orhers
- Investmenis in secunty receipts of rusts 5462.19 500179 268516 64,29 115.40
- In in Units of E-STAR Fund 204.37 214.24 5861 1,406.56 37,50
5) Borrower group-wise classification of assets linanced as in (2) and (3} above
As at 31 March 2018
Amount net of provisions
Particulars Secured Unsecured Total
I. Related Parngs*®
(a) Subsidianies - .
(b) Companies in he same group - - -
() Drher related parties - - -
2. Oiher than related parties 2,00,795.95 16.891.68 2.17.6%1.63
TOTAL 2,04,799.95 16,591.68 2,17,691,63
As at 31 March 2017
Amount net of provisions
Particulars Secured Unsecured Total
1. Related Parties**
{a} Subsidianies - - -
{b} Companies in the same group - -
(¢} Other related parties -
2. Crher than releted parties 1,38,035 08 30,703.38 1,68,739.46
TOTAL 1,38,036.08 31,703.38 1,68,759.46
As at 31 March 2016
Amount net of provisions
Particulars Secured Unsecured Total
1. Relared Parties**
{2} Subsidiaries . -
(b} Companies in the same group . -
2. Other than relaied parties 1,16,136.75 3,857.67 1,20,004 41
TOTAL 1,16,136.75 3,867.67 1,20,004.41
As at 31 March 2015
Amount net of provisions
Particulars Secured Unsecared Tuoral
i. Related Parties**
{8} Subsidiaries - - -
(b} Companies in the same group 200041 - 2.000.41
{¢} Other related parties - - -
2. Other than relaled parties 89,566.16 5,352.75 54,918.90
TOTAL 91,566.56 5,352.75 96,919.31
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ECL Finance Limited
Notes to the reformatted standalone financial information (Continued) Annexure V
(Currency: Indian rupees in millions)

As at 31 March 2014

Amount net of provisions
Particulars Secured Unsecured Total

1. Related Parties**
{a) Subsidiaries - - -

(b) Companiez n the same group - 2432.78 243278
(<) Other related parties - - -
2. Other than related panties 4889512 9,087.41 5798252
TOTAL 48,895.12 11,520.19 60,415.31
61 Nate lo the Balance Sheet of a non-deposit iaking banking fi [ company {as required in terms of Paragraph 13 of Non-Banking Financial {Non-Deposit

Accepting or Holding) Companies Prudential Norms (Reserve Bonk) Divecvions, 2007, Continued

lassification of all inv t5 (current and long-term) in shares and secorities (both quoted and unquated)

6) Inveslor group-wise

Market Value / Break up
Particulars or fair value or NAYV
2018 7 2016 2015 014
1} Related pardies**

(8) Subsidiaries . - - - .
(b} Companies in the same group 1,000.03 144750 3184750 372250 3.091.15
{c} Other related parties - - - - -

23 Onher than relaled partes 5,668.99 528326 4,446 34 343903 1,953.17
TOTAL 6,668,9% §,730.76 8,493.34 7.161.53 5,044.32
** As per Accounting Standard 12 - Related Party Disclosures
6) Investor group-wise classification of all investmenis (cwrent and long-term) in shares and securities (both quoted and unqueted)
Book Value
Particulars (Met of Provisions)
018 W07 2016 015 4
1) Related partiss®"
() Subsidiaries - - - - -
(b) Companies in the same group 1.000.00 1,447.50 3,847.50 3,722.50 309115
() Other related parties - - -
2y Other than related paries 5,008.99 528326 4.646.09 343884 1.953.0%
TOTAL 6,668.99 6,730.76 8,493.59 7,161.34 5,044.18
** As per Accounting Standard 18 - Related Party Disclosures
7) Ouher Information
Particulars 018 w7 2016 15 2014
a) Gross Non-Performing Assets
1) Related parties - - - - -
2) Other than related parties 4,015.82 305511 2,283.93 1,641.05 75308
3} Met Non-Performing Assels
1y Related parties - - - - -
) Other than related parties 1.626.22 1.077.73 585.12 294 26 208.60
[3] Assets acquired in satisfaction of debt - - - - -
Notes:
1 As defined in paragraph 2( 1 )i{xii) of the Non-Banking Fa ial Companies Aceeplance of Public Deposits (Reserve Bank) Directions, |'998

2 Market value/Breakup Value or Fair Valve or NAV i3 taken as same as book value in case if unquoted shares in absence of market vale / breakop value or fair value or

NAV.

3 Provisioning norms shall be applicable as prescribed in the Non-Banking Financial {Non-Deposit Accepting or Holding} Companies Prudential Norms (Reserve Bank)

Directions, 2007. (Financial Year 2013-2014)

4 All Accounting Standards and Guidance Notes issued by ICAl are applicable including for valuation of investments and other assets as also assels acquired in

satisfaction of debt. However, market value in respest of quoted investments and break up/fair value/NAV in respect of unquoted investments should be disclosed

irrespective of whether they are classified as long term or current in (4) above, (Financial Year 2013-2014)

62 Details of fion with noy ive directors
Name of the Non executive director Mawre of Transaction 2018 2017 016 2015
Rujan Panpwari {upto 19 Jan 14} Loans given - - 1417 51043
Loans repaid - - 29.36 595.28
[nterest received on laan - - 0.54 631
Vidya Shah Loans given - - 33514 100,94
Loans repaid - - 428.63 940
Interest on loan - - 1.38 039
PN Venkmachalam Sitting fees .24 028 0.26 0.30
Biswamohan Mahapatra Sitting fees 0.12 - - -
Sunil Mitza Sinting fees .12 Q.18 0.20 0,02
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ECL Finance Limited

Notes to the reformatted standalone financial information (Continued) Annexure ¥
(Carrency: Indian rupees in millions)

63 Details of rating igned by credit rating agencies

As at March 31 2018

F-104

Instrument category CRISIL ICRA CARE Brickworks SMERA
i} Long Term Instruments
Rating CRISIL AafStable ICRA AA/Stable CARE AA/Siable BWR AA+/Stable SMERA AA+/Stable
Armount 1,37,600.00 1,95,000.00 1,76.252.90 15,000.00 1500
BWR AA/Stable SMERA AA/Swuable
3,000.00 3000
i1} Shert term instruments
Rating CRISIL Al+ ICRA Al+ CARE Al+ -
Amount 96,000.00 76,000.00 36,000.00 - .
iy Market linked debenrures
a Short Term
Rating CRISIL FP- MLE Al+R ICRA PP MLD Al+ - .
Amowmlt 12,000.00 9.000,00 - -
b Long Term
Rating CRISIL PP MLD AA rfstabls  [CRA PP MLD AA/Siable CARE PP MLD-AA BWER PP MLD AA+/Siable -
Amaunk 23,250.00 16.500.0¢ 7,875,413 1,500.00 -
As at 31 March 2017
Instrument category CRISIL ICRA CARE Brickworks
it Loog Term Instrumenis
Rating AA/Stable AA AA AA+
Amount 1.33,600.00 1,90,000.00 1.22,250.00 33,500.00
ii]  Short lerm instruments
Rating Al+ Al+ Al+ -
Amount 36,000.006 37.000.00 36,000, 00 .
1) Market linked debentures
a Shon Term
Rating PP-MLD AR PP-MLD Al+ -
Amgunt 12,000 00 8,000.00 - -
b Long Term
Rating PP MLD AA ristable PP-MLD AA PP MLD AA BWR, AA+
Amaunt 17,250.00 13,500.00 13,000.00 1, 50400
4 at 31 March 2016
Instrument category CRISIL ICRA CARE Brickworks
i} Long Term Instruments
Rating Ah-{Slable A AA An+
Amount 35.600.00 1,07,000.00 1,05,250.00 13,500.00
i) Short lerm instruments
Rating, Al+ Al+ Al+ -
Amount 36,000.00 37.000.00 36.000.00 -
i) Market linked debentures
a Short Term
Ranng PP- MLD A1+R PP-MLD [ICRA]AL+ - -
Amount 12,000.00 9,000.00 - -
b Long Term
Rating PP MLD AA -rfstable PP-MLD [ICRAJAA PP MLD-AA -
Aamount 12.250.00 6,000.00 8,000.00 -
As a1 31 Mareh 2015
Inatrument category CRISIL ICRA CARE CARE Brickworks
i) Long Term Lnstruments
Rating AA-Stable AA AA Ad
Amount 37,250.00 79,500.00 T1.750.00 11,50¢.00
i) Shott term instruments
Rating Al+ Al+ Al+
Amount 61,000,00 61,000.00 36,000 00
Wiy Market linked debentures
a Shont Temm
Raring PP- MLD Al+R - -
Amount 10,000,00 - -
b Lang Term
Rauing PP MLD AA -rfstable PP-MLD [ICRAJAA PP MLD-AA -
Amount 12,250.00 6,000.00 5.000.00




ECL Finance Limited

Notes to the reformatted standalone financial information (Continwed) Annexure V
(Currency: Indiun rupees in miltions)

64 The Company has received demand notices from 1ax amhonties on account of disallowance of expenditure for earing pt i under section 144 of
Income Tax Act 1961 read with Rule 8D of the Income Tax Rules, 1962, The company has fled appeal and is defending its position. Due to the lack of
clarity on legal position relating to the application of Rule 8D, the outeome and quantification of the eventual tax liability on the company, if any. at this stage
cannot be ¢stimated. The Company has been advised by its tax counsel that it has a good chance in sustaining its position,

65 Disclosure of Penalties imposed by REI and other regulaors- Rs Nil (FY 2016-17 - Rs.0.20 milkion) in respect of penalty for securities pay in
shortage. (FY 2017-18, 2016-17, 2005-16, 2014-15, 2H13-14)

&6 Disclosure on Specified Bank notes (SBN's) pursnant 1o notification as per amended Schedule 21 of the Companies Act, 2012 (FY 2016-17)

SBNs Other denominalion notes ‘Total
Closing cash i hand as on 08,11 2016 K - 3gg
{+) Permined receipts - tl1a Glé
(=) Perminted paymenis - Q.09 00e
() Amount deposited in Banks 3.89 0.0l 350
Closing cash in hand as on 30.12.2016 - 0.06 .06
Note: The amount in receipls (SBN) rep cach ¢ by empl Kiven to them a3 advances 1o meet exprmses on behall of the Company.

*For the purpose of this clanse, the term Specified Bank Notes (SBNs) means the bank notes of denominations of the sxisting series of the value of five
hundred rupess and one tt d rupees as defined under the notification of the Govermnment of India, in the Ministry of Finance, Department of Economic
Aftairs no. 5.0, MOFE), dated the 8th November, 2016,

67 Corporate Social Responsibilty (CSR)

As per the provisions of Section 135 of Companies Act 2013,

FY 2017-18

a) Gross Amount required 10 be spenr by the Company during the year was Rs 96.69 million (previous year : Rs 7143 million).
FY 2016-17

a) Gross Amount required to be spent by the Company during the year was Ks 71.43 million (previcus year : Bs 55.96 million).
FY 2015-16

a) Gross Amount required to be spent by the Company during the year was Rs 55.96 million (previous year : Rs 39.34 million).

b} Ameunt spent during (he year on :

FY X017-18
FAE) 07
Sr No Particulars Incash  Yer to be paid Total In cash Yel to be Total
in cash paid in cash
i Construction/ Acquisition of any assets - - - - - -
i on purpose olher than (i) above 96.72 - 96 72 71.74 - M
FY 2016-17
w017 2016
, Incash  Yet to be paid Total In cash Yet to be Total
SrNe Particulars N [
in cash paid in cash
i Censiruction/ Acquisition of any assets - - - - - -
it on purpose other than (i) above 71.74 - 71.74 56.47 . 56.47
FY X15-18
2016 2015
Sr Ne Particulars Incash  Yet to be paid Total lncash  Yetto be Total
in cash paid in cash
i Construction/ Acquisition of any assets - . - - - -
i on purpase ather than (i) above 56,47 - 56.47 4069 - 40,69
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ECL Finance Limited
Notes to the reformatted standalone financial information (Continued) Annexure ¥V
(Currency: Indinn rupees in mitlionsy

69

70

|

73

EL

75

76

7

Draw Dovwn from Reserves: Nil (FY 2017-14)

Note to the Balance Sheet of a nen-banking b ial pany as required in terms of Chapter I pavagraph § of Meonitoring of frauds in NBFCs
(Reserve Bank} Directions, 2016 - Nil (FY 201718}

Disclosure under Regulation 53(f) of SEBI (Listing Obligations and Disclosure Requir t5) Regulati 2015 (FY M1 7-18)

Related Party ir i

Particulars 2018 2017

Loans and advances in the nature of loans o subsidiaries - -
Loans and advances in the naturg of loans to associates - -
Loans and advances in the nature of loans to finns/companies in which directors are interested - -
Investments by the loanse in the shares of parent company and subsidiary company, when the - -

Registration obiained from other financial sector regulaters - None (Financial Year 2007-18, 201617, 2015-16)

Overseas Assets - Nil (Previous year - mil) (Financial Year 201718, 2016-17)

Details of financing of parent Company products - None {Previous year - none} (Financial Year 2017-18, 2016-17)

OHf-Balance sheet SPV sponsored - None (Previous year - none) (Financial Year 2017-18, 2018-17)

The Company has a process whereby periodically all long term contracts (including denvanve comtracis) are assessed for material foreseeable losses. At the
vear end, the Company has reviewed and ensured that adequate provision as required under any law/ accounting standards for material faresesabie losses on
such long term contracts {including derivative contracis) has been made in the books of accounts,

Previons year's figures have been regrouped and rearranged wherever necessary confirm to cwrrent year's presemtation / classification.

There are no due and outsianding to be credited to Investor Education & Protection Fund as at March 31, 2018.

Ag per our report of ¢ven date attached.

For BS R & Associates LLP For and on behalf of the Board of Directors
Chartered Accountants
Firms' Registranon No. 11623 1W /W- 100024

Ritesh Goyal Raviprakash B. Bubna Hirmanshu Kaji

Pariner Managing Direcior & CEQ Executive Divector

Membership Mo: 115007 DN 00090160 DIN : DD0D9438
Nitesh Sempat Shektne Probhudesai
Chref Financial Officer Company Secretary

iumbai Mumbai

July 5, 2018 July 5, 2018
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ECL Finance Limited

Statement of dividend paid/proposed, rates of dividend Annexure VI
For the year For the year For the year For the year For the year

Particulars ended 2018 ended 2017 ended 2016 ended 2015 ended 2014

Dividend Paid / proposed Nil Nil Nil Nil Nil
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The Board of Directors
ECL Finance Limited
Edelweiss House

Off CST Road

Kalina

MUMBALI 400 098

5 July 2018

Examination Report on the Reformatted Consolidated Financial Information in connection
with the Proposed Public Issue of Secured Redeemable Non-Convertible Debentures of
ECL Finance Limited of the face value of ¥ 1,000/- each aggregating up to ¥ 20,000 million

Dear Sirs

1.

We have examined the attached Reformatted Consolidated Financial Information of
ECL Finance Limited (“the Company or the Holding Company”) and its associate i.e. Aeon
Credit Service India Private Limited, which comprise of the Reformatted Consolidated
Statement of Assets and Liabilities as at 31 March 2018, 31 March 2017 and 31 March 2016,
the Reformatted Consolidated Statement of Profit and Loss and the Reformatted Consolidated
Statement of Cash Flow for each of the years ended 31 March 2018, 31 March 2017 and
31 March 2016 and the Summary of Significant Accounting Policies, read together with the
notes thereto (collectively, the “Reformatted Consolidated Financial Information”), in
connection with its Proposed Public Issue of Secured Redeemable Non-Convertible
Debentures (‘NCDs’) of the face value of ¥ 1,000/- each aggregating up to ¥ 20,000 million
(““Shelf Limit”) (the “Issue”). The Reformatted Consolidated Financial Information has been
approved by the Debenture Committee of the Board of Directors of the Company on 5 July
2018 and is prepared in terms of the requirements of:

a. Section 26 of Part I of Chapter III of the Companies Act, 2013 (the “Companies Act”)
read with Rules 4 to 6 of Companies (Prospectus and Allotment of Securities) Rules, 2014
(the “Rules”); and

b. Clause (i) of Paragraph 3A of Schedule I of the Securities and Exchange Board of India
(Issue and Listing of Debt Securities) Regulations, 2008, as amended from time to time
(the “SEBI Debt Regulations”) issued by Securities and Exchange Board of India.

The preparation of the Reformatted Consolidated Financial Information is the responsibility
of the Company’s management for the purpose set out in paragraph 13 below. The
Management’s responsibility includes designing, implementing and maintaining adequate
internal control relevant to the preparation and presentation of the Reformatted Consolidated
Financial Information. The Management is also responsible for identifying and ensuring that
the Company complies with the requirement of Section 26 of Part I of Chapter III of the
Companies Act read with Rules 4 to 6 of the Rules, Clause (i) of Paragraph 3A of Schedule I
of the SEBI Debt Regulations. Our responsibility is to report on such statements based on our
procedures.
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3. We have examined the Reformatted Consolidated Financial Information taking into
consideration:

a. the terms of reference received from the Company requesting us to carry out work on
Reformatted Consolidated Financial Information, and terms of our engagement agreed
upon with you in accordance with our engagement letter dated 3 July 2018 in connection
with the Issue; and

b. the Guidance Note on Reports in Company Prospectuses (Revised 2016) issued by the
Institute of Chartered Accountants of India (“ICAI”) (the “Guidance Note™).

4.  The Reformatted Consolidated Financial Information have been compiled by management
from the Audited Consolidated Financial Statements of the Company for the years ended
31 March 2018, 31 March 2017 and 31 March 2016 which were approved by Board of
Directors of the Company at their meetings held on 2 May 2018, 24 August 2017 and
12 May 2016 respectively.

5. For the purpose of our examination, we have relied on Auditors’ report issued by us dated
24 August 2017 and 12 May 2016 on the Consolidated Financial Statements of the Company
as at and for each of the years ended 31 March 2017 and 31 March 2016 respectively.

6.  The audit of consolidated financial statement of the Company for the financial year ended
31 March 2018 was conducted by Price Waterhouse Chartered Accountants LLP, Chartered
Accountants and their report was issued dated 2 May 2018. Price Waterhouse Chartered
Accountants LLP, Chartered Accountants also examined the Reformatted Consolidated
Statement of Assets and Liabilities as at 31 March 2018, the Reformatted Consolidated
Statement of Profit and Loss and the Reformatted Consolidated Statement of Cash Flow for
the year ended 31 March 2018 (collectively referred as ‘2018 Reformatted Consolidated
Financial Information’) and have issued an unmodified examination report dated
5 July 2018. We have placed reliance on this examined 2018 Reformatted Consolidated
Financial Information and examination report for the year ended 31 March 2018.

7.  Based on our examination and in accordance with the requirements of Section 26 of Part I of
Chapter III of the Companies Act read with Rules 4 to 6 of the Rules, Clause (i) of Paragraph
3A of Schedule I of the SEBI Debt Regulations and the terms of our engagement agreed with
you, we report that:

a. The Reformatted Consolidated Financial Information have to be read in conjunction with
the significant accounting policies and notes given in Annexure IV and Annexure V;

b. the figures of earlier years have been regrouped (but not restated retrospectively for
changes in accounting policies), wherever necessary, to conform primarily to the
requirements of the Schedule III to the Companies Act; and

c. in the preparation and presentation of Reformatted Consolidated Financial Information
based on Audited Financial Statements as referred to in paragraph 4 above, no adjustments
have been made for any events occurring subsequent to dates of the audit reports specified
in paragraph 5 above.
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8.

10.

11.

12.

13.

As stated in our audit reports referred to in paragraph 5 above, we conducted our audit for the
years ended 31 March 2017 and 31 March 2016 in accordance with the Standards on Auditing
specified under Section 143 (10) of the Companies Act, 2013. Those Standards require we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Consolidated Financial Statements are free from material
misstatements. An audit involves performing procedures to obtain audit evidence supporting
the amounts and disclosures in the Consolidated Financial Statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Consolidated Financial Statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Consolidated Financial Statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Consolidated Financial Statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Consolidated Financial Statements.

We have not audited any Consolidated Financial Statements of the Company as of any date or
for any period subsequent to 31 March 2017. Accordingly, we express no opinion or negative
assurance on the financial position, results of operations or cash flows of the Company as of
any date or for any period subsequent to 31 March 2017.

We did not audit the financial statements of an associate whose financial statements reflect the
Company’s share of loss of Rs. 53.87 million for the year ended 31 March 2017and Rs. 40
million for the year ended 31 March 2016. These financial statements are unaudited and have
been furnished to us by management, and our opinion, insofar as it relates to the amounts
included in respect of such associate, is based solely on such unaudited financial statements.

This report should not in any way be construed as a re-issuance or re-dating of any of the
previous audit reports issued by us nor should this be construed as a new opinion on any of the
Consolidated Financial Statements referred to herein.

We have no responsibility to update our report for events and circumstances occurring after
the date of the report.

This report is intended for your information in connection with the Issue of the Company and
is not to be used, referred to or distributed for any other purpose without our prior written
consent.

For BS R & Associates LLP
Chartered Accountants
Firm’s Registration No: 116231W/W-100024

Ritesh Goyal
Partner
Membership No: 115007
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ECL Finance Limited

Reformatted Consolidated Statement of Assets and Lisbilities

{Currency : Indian rupees in millions)

EQUITY AND LIAEILITIES

Shareholders' funds
Share capital
Reserves and surplus

Non-current liabilities
Long-termn borrowings
Other long term Liabilities
Long-term provisions

Current liabilities

Short-term borrowings

Trade payables
i) Total cutstanding dues of micro enterprises and
small enterprises
ii) Total outstanding dues other than micro
enterprises and small enterprises

Oher current liabilities

Shart-term provisions

TOTAL
ASSETS
Non-current assets

Fixed assets

Praperty, plant and equipment / Tangible Assets
[ntangible assets
Capital work-in-progress
Intangibles under development

Non-current investments

Digterred tax assets (Net)

Long-term loans and advances

Other non-current assets

Current assets

Current investiments

Stock in trade

Trade recervables

Cash and bank balances
Short-term loans and advances
Other current assets

TOTAL

Notes to the reformatted financial information
As per our report of even date attached.

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No. 116231W/W-100024

Ritesh Goyal
Partner
Membership Ne: 115007

Mumbai
July 05 2018

Note

16
17
13

20
21

11051

Asat
31 March 2017

As at
31 March 2018

Annexure [

Asal
31 March 2016

1,948 11 1,891 85 1,891.85
27.445.68 21.506.37 17.806.24
29,393.79 2339822 19.701.0%

1,34,263.66 91,933.54 65,632.49

3972.59 964,81 1,104.41

1.503.21 1,155.56 313.87
58117.29 58.812.99 47,333.91

1,301.93 47912 1,576.57
36,526 43 32.739.62 33,224.36

247155 1,980 98 2.171.27

2,67.550.45 211,464 84 1,71,053.97
54135 246.74 259.68
41.92 10.02 1192

- 270,12 -
4321 16,40 1.04
6,668 56 65,488.45 8,270.06
1,104.19 280.3% 217.01
1.01,28145 69,686.33 41,744.73
2,157 62 190718 2.059.41
1,11,838.30 79,505 63 53,263.85
043 6723 10232
97,135.72 58,975.94 58,745.76

547632 1,169.67 600,70

2,508.49 11,677 78 2,606.6%
44 186.90 54,178 41 50,627.65

6.404.29 5,890.18 5.407.00

1,55,712.15 1,31,959. 1,117,790 12
2.67.550.45 211,464,834 1,71,053.97
For and on behalf of the Board of Directors
Raviprakash R, Bubna Himanshu Kaji

Managing Director & CEQ
DIN : 00090161

Nilesh Sampat
Chief Finuncial Officer

Mumbai
July 05 2018
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ECL Finance Limited

Reformatted Consolidated Statement of Profit and Loss
(Currency : Indian rupees in millions)

Note
Revenue from operations
Fee and commission income 22
Income from treasury 23
Interest income 24
Other income 25
Total Revenue
Expenses
Employee benefits expense 26
Finance costs 27
Depreciation and amortisation 11
Other expenses 28
Total Expenses
Profit before tax
Tax expense:
(1) Current tax {net of excess provisions of earlier
years 2017-18 - Rs. 11.67 million, 2016-17- Rs. 78.28
million, 2015-16- Rs. 3.08 million)
{2) Deferred tax {net)
Profit after tax before Share of associate
Share of loss of associates
Basic and diluied earnings per equity share in 3
Rupee (Face value Re. 1 each) !
Noies to the reformatted financial information 1to 51

As per our report of even date attached.

For B § R & Associates LLP
Chartered Accountants
Firm's Registration No. 116231 W/W-100024

Ritesh Goyal
Parter
Membership No: 115007

Mumbai
July 05 2018

Annexure 1l
For the year ended For the year ended For the year ended
31 March 2018 31 March 2017 31 March 2016
1.904.35 1,223.95 424.00
(190.30) 574.50 (1,783.8%)
28981.79 23,117.08 20,205.30
92.08 34 .86 2042
30.787.42 24.950.39 18,865.83
1,811.85 1,657.41 1,499.06
17,112.09 13,689.6% 11,653.57
5278 42.59 40.85
4 588.26 3,630.99 1,883.53
23,504.98 19.020.68 15,077.01
7.222.44 5,929.71 3,788.82
2,638.60 1,989.92 1,567.79
{223.78) 3661 (279.60)
4.807.62 3,903.18 2,500.63
(12.07) (33.87) (40.00)
4,795.55 3,849.31 2.460.63
2353 203 1.30

For and on behalf of the Board of Directors

Raviprakash R. Bubna
Managing Director & CEQ
DIN : 00090160

Nilesh Sampat
Chief Financial Officer

Mumbai
July 05 2018
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ECL Finance Limited

Reformated Consolidated Statement of Cash Flows
(Currency : Indian rupees in millions)

A Cash flow from operating activities

Profit before tax (post share of loss of associate}
Adjustments for

Depreciation and amortisation

Provigion for compensated absences
Provision for standard assets

Dimunition in vatue of current investments
Provision for restructured advance
Provision for non performing assets
Provision for credit loss on securitisation
Bad- debts and advances written off
Profit on sale of investments

Dividend on current investments

Profit on sale of fixed assets

Write-off of fixed assets

Amortised loan processing fees

Amortised loan origination cost

Operating cash flow before working capital changes
Add / (Less): Adiusiments for working capital changes

Increase in trade receivables

{Increase)/ decrease in stock in trade

Increase in receivables from financing business (net)
Increase in loans and advances

{Increase)/ decrease in other assets
Increase/(decrease) in liabilities and provisions
Cash used in operations

Income taxes paid
Net cash used in operating activities - A
B Cash flow from investing activities

Purchase of fixed assets

{Increase) /decrease in Capital Work-in-progress and
Intangible under development

Sale of fixed assets

Purchase of investments

Sale of investments

Dividend on investments

Net cash generated from/ (used in) investing activities - B

For the year ended
31 March 2018

For the year ended
31 March 2017

Annexure HI

For the year ended
31 March 2016

7.210.37 5,929.71 3,788.82
52.78 42,59 40.85
0.91 (0.34) 4.54
27745 228.56 102.04
(128.31) 35.10 65.66
0.20) (38.75) (54.49)
312.42 378.96 351.81
(3.34) (7.47) (1.67)
1,392.50 431.13 759.13
(864.72) 33.92) -
(458.59) (72.64) {0.70)
- {0.10) 049
{0.3) - -
(51.08) {31.07) (43.42)
50.02 35.62 40.23
7.789.89 6,897.58 5,052.31
(4.306.65) (568.97) (394.91)
6.466.40 18,183.28 {35,271.82)
(69.070.36) {49,544.75) (2,694.85)
(249.11) (49.21) (45.90}
864.43 {1,228.07) (3,821.69)
4.628.05 (228791 6,117.01
(53,877.35) (28,598.05) (31,059.85)
(2,300.435) (2,109.87) (1.612.60)
{56,177.80) (30,707.92) (32,672.45)
{384.46) (28.93) {33.05)
243.63 (285.68) (1.04)
5.17 1.28 2.01
(2.240.00) (5.530.55) {1,519.91}
3,119.72 7,292.01 122.00
458.59 72.64 0.70
1.202.65 1,520.77 (1,429.29)
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ECL Finance Limited

Reformated Consclidated Statement of Cash Flows
{Currency : Indian rupees in millions}

€ Cash flow from financing activities

Proceeds from issue of long term debenture (refer note 1)
Proceeds from issue of non convertible debentures
Proceeds from issuance of Share capital

Increase in short term borrowing (refer note 1)

Proceeds from banks / financial institutions term lean
Repayment of non convertible debentures

Repayment of banks / financial institutions term loan
Proceeds from issue of non convertible subordinated debt

Net cash generated from financing activities - C

Net increase/ (decrease) in cash and cash equivalents
{(A+B+C)

Cash and cash equivalent as at the beginning of the year
Cash and cash equivalent as at the end of the year
{refer note 19}

Notes:

(1) Net figures have been reported on account of volume of transactions.

)

Amnexure IIT
For the year ended For the year ended For the year ended
31 March 2018 31 March 2017 31 March 2016
- 4,960.90 11,171.44
72,548.93 - -
1,200.00 - -
{695.70) 11,479.08 19,927.73
54,250.00 19,303.26 2,443.93
{66,562.12) - -
(15,008.12) - -
- 2,500.00 200.00
45,732.99 38,243.24 33,743.10
(9,242.16) 9,056.09 (358.64)
10,870.13 1.814.04 2,172.68
1,627.97 10,870.13 1,814.04

The above Censolidated Cash Flow Statement has been prepared under the "Indirect Method" as set out in Accounting Standard - 3 "Cash Flow
Statements" specified under Section 133 of the Companies Act, 2013 read with paragraph 7 of the Companies (Accounts) Rules, 2014,

As per our report of even date attached.

For B8 R & Associates LLP
Chartered Accountants
Firm's Registration No. 11623 1W/W-100024

For and on behzIf of the Beard of Directors

Ritesh Goyal
Partner
Membership No: 115007

Mumbai
July 05 2018

Himanshu Kaji
Executive Director
DIN . 00009438

Raviprakash R. Bubna
Managing Director & CEO
DIN : 6096160

Nilesh Sampat Shekhar Prabhudesai
Chief Financial Officer Company Secrefary
Mumbai

July 05 2018
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Financial Statements Annexure IV

1  Significant accounting policies
Lo Background

(Financial Year 2018)

ECL Finance Limited (‘the Company’) is registered with the Reserve Bank of India
(‘RBI") as a Systemically Important Non Deposit Accepting Non Banking Financial
Company (non-deposit accepting). The Company was incorporated on 18 July 2005, and is
a subsidiary of Edelweiss Financial Services Limited.

The Company is primarily engaged in the business of corporate credit and retail credit.
Under the corporate credit vertical it offers structured collateralised credit to corporates
and Real Estate Finance to developers and under the retail credit vertical it offers
mortgages including retail construction finance and loan against property, SME finance,
rural micro finance, Agri finance and loan against securities.

1.1 Principles of consolidation

a) The consolidated financial statements relate to ECL Finance Limited (‘the Company’)
and its associate company (together ‘the Group’). The consolidated financial statements
have been prepared on the following basis:

¢ In case of associate company, the financial statements have been consolidated as
per Accounting Standard 23 - Accounting for Investment in Associates.

¢ The consolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumstances and are
presented in the same manner as the Company’s separate financial statements.

+ Investments in subsidiaries where control is intended to be temporary or where
the objective of control over the subsidiary is not to obtain economic benefits
there from, have not been consolidated

b} Investments other than in subsidiaries and associates have been accounted as per
Accounting Standard 13 — Accounting for Investments.

¢) The associate considered in the consoclidated financial statements:
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Financial Statements Annexure IV

1 Significant accounting policies (continued)

1.1 Principles of consolidation (continued)

Name of the Entity Country of Proportion of
Incorporation | ownership interest as at
31 March 2018* and 31
March 2017 and 31
March 2016

Aeon Credit Services India Private Limited India 31.3.2018 — 0.00%
31.3.2017 - 25.00%
31.3.2016- 25.00%

* Cease to be an associate w.e.f. 22™ August 2017
Figure in bracket represents percentage of ownership for the previous year

1.2 Basis of preparation of consolidated financial statements

The Reformatted Consolidated Statement of Assets and Liabilities of ECL Finance Limited
(‘the Company’) as at March 31 2018, March 31 2017 and March 31 2016 and the
Reformatted Consolidated Statement of Profit and Loss and the Reformatted Consolidated
Statement of Cash flows, for the year ended March 31 2018, March 31 2017 and March 31
2016 (together referred as ‘Reformatted Consolidated Financial Information’) have been
extracted by the Management from the Consolidated Audited Financial Statements of the
Company for the year ended March 31 2018, March 31 2017 and March 31 2016
(“Consolidated Audited Financial Statements”).

The Consolidated Audited Financial Statements were prepared to comply in all material
respect with the generally applicable accounting principles in India under the historical
cost convention on accrual basis. :

Pursuant to Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
(Accounts) Rules, 2014, till the Standards of Accounting or any addendum thereto are
prescribed by Central Government in consultation and recommendation of the National
Financial Reporting Authority, the existing Accounting Standards notified under the
Companies Act, 1956 shall continue to apply. Consequently, the Standalone Audited
Financial Statements for the year ended March 31 2018, March 31 2017 and March 31
2016 have been prepared to comply in all material aspects with the accounting
standards notified under Section 211(3C) of the Companies Act, 1956 [Companies
{(Accounting Standards) Rules, 2006, as amended], other relevant provisions of the
Companies Act, 2013 and circulars and guidelines issued by the Reserve Bank of India
(“RBI").

The Reformatted Consolidated Financial Information have been prepared by the
management in connection with the proposed listing of non-convertible debentures of
the Company with BSE Limited and National Stock Exchange of India Limited
(together ‘the stock exchanges’), in accordance with the requirements of:
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Financial Statements Annexure IV

1 Significant accounting policies (continued)

1.2 Basis of preparation of consolidated financial statements (Continued)
a) Section 26 of the Companies Act, 2013; and

b) The SEBI (Issue and Listing of Debt Securities) Regulations, 2008 issued by the
Securities and Exchange Board of India ("SEBI"), as amended from time to time
read along with the SEBI circular CIR/IMD/DF/18/2013 dated October 29, 2013
(together referred to as the “SEBI Regulations™).

1.3 Use of estimates

The preparation of the consolidated financial statements in conformity with the GAAP
requires the management to make estimates and assumptions that affect the reported
amount of assets, liabilities, disclosure of contingent liabilities on the date of the financial
statements and reported amount of revenue and expenses during the reporting period. The
estimates and accompanying financial statements are based upon management’s evaluation
of the relevant facts and circumstances as on the date of the financial statements. Actual
results could differ from the estimates. Any revision to accounting estimates is recognised
prospectively in current and future periods.

1.4 Current-non-current classification
All assets and liabilities are classified into current and non-current
Assets
An Asset is classified as current when it satisfies any of the following criteria:

a. It is expected to be realized in, or is intended for sale or consumption in, the
company’s normal operating cycle;

b. Itis held primary for the purpose of being traded,;
c. Itis expected to be realized within 12 months after the reporting date; or

d. TItis cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting date.

Current Assets include the current portion of non-current financial assets.
All other assets are classified as non-current.
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Financial Statements Annexure IV

1 Significant accounting policies (continued)

1.4 Current-non-current classification (Continued)

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a. It is expected to be settled in the company’s normal operating cycle.
b. It is held primarily for the purpose of being traded;

¢. Tt is due to be settled within 12 months after the reporting date; or the company
does not have an unconditional right to defer settlement of the liability for at least

12 months after the reporting date. Terms of the liability that could, at the option
of the counterparty, results in its settlement by the issue of equity instruments do
not affect its classification.

Current liabilities include current portion of non-current financial liabilities.

All other liabilities are classified as non-current

L5  Revenue recognition

a.

Fee income including processing fees (other than loan against property) and other fees
is accounted for on an accrual basis in accordance with the terms and contracts entered
into between the Company and the counterparty.

In case of loans against property, processing fees collected are amortised over a pre-
determined tenor arrived on an industry average or original contractual tenor,
whichever is shorter. The unamortised balance is disclosed under “Other current
liabilities” and “Other long term liabilities” based on amortisable tenor. In the event of
a loan being foreclosed or written off, the unamortised portion of such processing fees
is recognised as income at the time of such foreclosure or write off.

Interest income is recognised on accrual basis. Interest income in case of lending
business is recognised on accrual basis except in case of non- performing assets,
wherein it is accounted on realisation, as per RBI guidelines. In case of commercial
papers, deep discount bonds and certificate of deposits, the difference between the
acquisition cost and redemption value are amortised on time basis and recognised as
interest income.

Interest Spread under par structure of securitization/direct assignment of loan
receivables is recognized on realization over the tenure of securitized/ direct assigned
loan.

Income from treasury operations comprises of profit/loss on sale of securities and
profit/loss on equity, commodity, currency interest rate derivative instruments.

i) Profit/loss on sale of investments / securities is determined based on the weighted
average cost of the investments / securities sold and recognised on trade date.

ii) Realised profit/ loss on closed positions of derivative instruments is recognised on
final settiement on squaring-up of the contracts. QOutstanding derivative contracts
in the nature of forwards / futures / options are measured at fair value as at the
balance sheet date. Fair value is determined using quoted market prices in an
actively traded market, for the instrument, wherever available, as the best evidence
of fair value. In the absence of quoted market prices in an actively traded market, a
valuation technique is used to determine the fair value. In most cases the valuation
techniques use observable market data as input parameters in order to ensure
reliability of the fair value measure.
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Notes forming part of Reformatted Consolidated Financial Statements Annexure IV

1 Significant accounting policies (continued)

15

Lé

L7

1.8

Revenue recognition (Continued)

iii) In respect of interest rate derivatives, realised profit/loss on maturity/termination
of contract is recognised as ‘Profitloss on interest rate derivatives’ in the
statement of profit and loss and the interest received during contract period is
recognised as ‘Interest income on derivative instruments’ in statement of profit and
loss. Positions open as on Balance sheet date are marked to market and profit /
(loss) is recognised in the statement of profit and loss.

In respect of currency derivatives, realised profit/loss on maturity/termination of
contract is recognised as ‘Profit/loss on currency derivatives’ in the statement of
profit and loss. Positions open as on Balance sheet date are marked to market and
profit / (loss) is recognised in the statement of profit and loss.

In accordance with ‘Guidance Note on Accounting for Derivative Contracts’
issued by the Institute of Chartered Accountants of India effective from 1 April
2016, the Company recognises all mark to market gains or losses on derivative
contracts in the statement of profit and loss.

f. Dividend income is recognised when the right to receive payment is established.

g. Penal interest income on delayed EMI or Pre-EMI is recognised on receipt
basis.(Financial Year 2017-18)

Borrowing Cost

(Financial Year 2017-18)

Bomrowing costs include interest, amortisation of ancillary costs incurred and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost. Interest cost in connection with the borrowing of funds to
the extent not directly related to the acquisition of qualifying assets are charged to the
Statement of Profit and Loss over the tenure of the loan,

Cost of Benchmark linked debentures

The Company issues certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The
resultant ‘net unrealised loss or gain’ on the fair valuation of these embedded derivatives is
recognised in the statement of profit and loss. The debt component of such debentures is
measured at amortised cost using yield to maturity basis.

Securitisation / Assignment

The Company enters into securitization/ Assignment transactions and assets are
derecognized upon sale only if the Company surrenders control over the contractual rights
that comprise in the financial assets.

The Company has adopted the accounting policy for securitization transactions, as notified
by RBI in its circular “Revisions to the Guidelines on Securitisation Transactions™ issued
on August 21, 2012.

Unrealised gain on loan transfer transactions comprises of future interest receivable under
par structure of securitisation.
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Financial Statements Annexure IV

1 Significant accounting policies (continued)

1.3

L9

1.10

Securitisation / Assignment (Continued)

Future interest receivable on loan transfer transaction comprises of Company’s share of
future interest strip receivables in case of a par structure securitised deals.

Provisioning on receivables from financing business

Provision for non-performing assets is based on the management’s assessment of the
degree of impairment of the loan asset subject to the minimum level of provisioning
required as per the prudential norms prescribed by RBL

Provisions against standard assets are made in accordance with the prudential norms laid
down by RBL

Fixed assets and depreciation / amortisation

Property, Plant and Equipment and Capital work in progress

Property, Plant and Equipments / Tangible fixed assets are stated at cost less accumulated
depreciation and impairment, if any. The cost of fixed assets comprises purchase price and
any attributable cost of bringing the asset to its working condition for its intended use.
Capital work in progress comprises the cost of fixed assets that are not ready for its
intended use at the reporting date. '

Depreciation is provided on a written down value basis from the date the asset is ready for
its intended use or put to use whichever is earlier. In respect of assets sold, depreciation is
provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions of
Part C of the Schedule for calculating the depreciation. The estimated useful lives of the
fixed assets are as follows:

Nature of assets Estimated

useful lives
Building (other than Factory Building) 60 years
Plant and Machinery 15 years
Furniture and fittings 10 years
Motor Vehicles 8 years
Office Equipment 5 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units - End user devices, such as 3 years
desktops, laptops, etc.

Leasehold improvements are amortized on a straight-line basis over the estimated useful
lives of the assets or the period of lease whichever is carlier.

Intangible fixed assets

Intangible fixed assets are recorded at the consideration paid for the acquisition of such
assets and are carried at cost less accumulated amortization and impairment,if any.

Intangibles such as software are amortised over a period of 3 years based on its estimated
useful life.
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1 Significant accounting policies (continued)

11

1.12

113

L14

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of cash generating unit which the asset belongs to is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to a maximum of the depreciable historical
cost.

Stock-in-trade

a) The securities acquired with the intention of short-term holding and trading positions
are considered as stock-in-trade and disclosed as current assets.

b) The securities held as stock-in-trade are valued at lower of weighted average cost or
market value. In case of units of mutual funds held as stock-in-trade, net asset value is
considered as fair value. '

¢) Debt instruments are valued at lower of cost or fair value. In case of debt instruments
for which direct quotes are not available, fair value is the lowest of the quotes as on the
valuation date as provided by market intermediaries.

d) Commercial papers, certificate of deposits and treasury bills are valued at carrying
cost.

Investments

Investments are classified into long term investments and current investments. Investments
which are intended to be held for one year or more are classified as long term investments
and investments which are intended to be held for less than one year are classified as
current investments.

Long term investments are carried at cost less diminution in value which is other than
temporary, determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost and
fair value is done separately in respect of each category of investment. In case of
investments in mutual funds, the net asset value of units declared by the mutual fund is
considered as the fair value.

Cash and cash equivalents
(Financial year 2017-18)

Cash and cash equivalents includes cash in hand, demand deposits with banks and other
fixed deposits with bank with original matrities of three months or Jess.
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1 Significant accounting pelicies (continued)

L15 Loan origination casts

1.16

Loan origination costs relating to loan against property comprise of costs paid to third
party vendors and intermediaries for loan acquisition, processing, field verification, legal
evaluation, title search, fraud check, technical valuation, etc. Such origination costs,
directly attributable to disbursed loans are amortised over a pre-determined tenor arrived
on an industry average or original contractual tenor, whichever is shorter. The unamortised
balance is disclosed as part of “Long-term loans and advances” and “Short-term loan and
advances” based on amortisable tenor. Where the loan is foreclosed or written off, the
unamortised portion of such loan origination costs are recognised as charge to the
statement of profit and loss at the time of such foreclosure or write off.

Employee benefits

The accounting policy followed by the Company in respect of its employee benefit
schemes in accordance with Accounting Standard 15 (Revised 2005), is set out below:

Provident fund and national pension scheme

The Company contributes to a recognised provident fund and national pension scheme
which is a defined contribution scheme. The contributions are accounted for on an accrual
basis and recognised in the statement of profit and loss.

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have eamed in return for their service in the current and prior
periods, that benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method. Changes in the
present value of defined obligation resulting from plan amendments or curtailments are
recognised immediately in statement of profit or loss as past service cost.

The obligation is measured at present values of estimated future cash flows. The
discounted rates used for determining the present value are based on the market yields on
Government Securities as at the balance sheet date.

Benefits in respect of gratuity are funded with an Insurance Company approved by
Insurance Regulatory and Development Authority (IRDA).

Actuarial gains and losses arising from experience adjustments and change in actuarial
assumptions are recognised in the statement of profit and loss in the period in which they
arise.

Compensated Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entiflement to subsequent years, subject to a ceiling. The Company
recognises the charge in the statement of profit and loss and corresponding liability on
such non-vesting accumulated leave entitlement based on a valuation by an independent
actuary.

Deferred Bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable
Compensation Plan. A pool of identified senior employees of the Company is entitled for
benefits under this plan. Such deferred c?:m%)ggsation will be paid in a phased manner over
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1 Significant accounting policies (continued)

116

117

L1i8

119

Employee benefits (Continued)

a future period of time . The measurement for the same has been based on actuarial
assumptions and principles. These assumptions and principles are consistent with the
requirements of Accounting Standard 15 (Revised 2005)

Taxation

Tax expense comprises current tax (i.e. amount of tax for the year determined in
accordance with the Income Tax Act, 1961), deferred tax charge or credit (reflecting the
tax effect of timing differences between accounting income and taxable income for the
year).

Current tax

Provision for current tax is recognised based on estimated tax liability computed after
adjusting for allowances, disallowances and exemptions in accordance with the Income
Tax Act, 1961,

Deferred tax

The deferred tax charge or credit and the corresponding deferred tax liabilities and assets
are recognized using the tax rates that have been enacted or substantially enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent there is reasonable
certainty that the asset can be realised in future; however, where there is unabsorbed
depreciation or carried forward loss under taxation laws, deferred tax assets are recognised
only to the extent there is a virtual certainty backed by convincing evidence that sufficient
future taxable income will be available against which deferred tax assets can be realised.
Deferred tax assets are reviewed as at each balance sheet date and written down or written-
up to reflect the amount that is reasonable/virtually certain (as the case may be) to be
realised.

Operating leases

Lease payment for asset taken on operating lease are recognised as an expense in the
statement of profit and loss on a straight- line basis over the lease term.

Earnings per share

The Company reports basic and diluted eamings per share in accordance with Accounting
Standard 20 — “Earnings Per Share™ notified under section 133 of the Companies Act,
2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014, Basic
eamnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for
the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year. Diluted
earnings per share is computed by dividing the net profit after tax attibutable to the equity
shareholders for the year by weighted average number of equity shares considered for
deriving basic earning per share and weighted average number of equity shares that could
have been issued upon conversion of all potential equity shares.
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1.20

1.21

Foreign Exchange transactions (Financial Year 2017-18)

Foreign currency transactions are recorded at the rates of exchange prevailing on the date
of the transaction. Exchangedifferences, if any arising out of transactions settled during the
year are recognised in the statement of profit and loss forthe year.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet
date are translated at the closing exchange rates on that date. The resultant exchange
differences, if any, are recognised in the statement of profit and loss and related assets and
liabilities are accordingly restated in the balance sheet.

Provisions and contingencies

The Company creates a provision when there is present obligation as a result of a past
event that probably requires an outflow of resources and a reliable estimate can be made of
the amount of the obligation. A disclosure for a contingent liability is made when there is a
possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. When there is a possible obligation or a present obligation in respect
of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to
settle the obligation, the provision is reversed.

Contingent assets are not recognised in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an economic benefit will
arise, the asset and related income are recognised in the period in which the change occurs.
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued)

(Currency : Indian rupees in millions)
As at

March 31, 2018
4  Long-term borrowings

As at
31 March 2017

Annexure ¥

As at
31 March 2016

Secured
Non-convertible redeemable debentures (Refer note 42)
a.Privately Placed Non-convertible debentures 4343751 34,166.80 29,992.70
Less: Unamortised Discount 983.07 - -
42,454 44 34,166.80 2999270
b.Public issue of Non-convertible debentures
i) INR Denominated USD Settled notes (Masala Bond) 5.020.00 4,994 35 -
Less: Unamortised Discount 16.30 - -
3,003.70 4,994.35 -
i) [n respect of Public Offer 1,408.47 2.834.31 9.318.60
48.860.61 41,995.46 39.311.30
Term loans from bank (Refer note 44) 64,525.32 36,131.99 16,785.66
Term loans from other parties (refer note 44) 3,156.58 2,196.09 1,135.53
Lnsecured
Non- convertible redeemable debentres {refer note 42)
a Privately Placed Non-convertible redeemable debentures 731.60 T10.00 -
Less: Unamortised Discount 183.23 -
548.37 710.00 -
b.Privately Placed Non-convertible redeemable subordinated debt 11.884.10 6,900.00 4,400.00
Less: Unamortised Discount 1,717.32 - -
10,166.78 6,900.00 4,400.00
¢.Public issue of Non-convertible redeemable subordinated debt 4,000.00 4,000.00 4,000.00
d.Perpetul debts 3,000.00 - -
1,34,263.66 91,933.54 65,632.49
§  Other long term liabilities
Unamortised processing fees 69.79 32.65 36.57
Interest accrued but not due on borrowings 3.878.55 885.04 995.20
Untealised gain on loan transfer transactions 24.25 4712 68.64
3.972.59 964.81 1,100 41
6  Long-term provisions
Provision for employee benefits
Compensated leave absences 2.54 10.68 10.98
Deferred bonus 21.23 86.63 96.75
Provision for non performing assets 867.04 811.54 2231
Provision for standard assets 607.37 23834 129.64
Provision for restructured assets and others - - 38.36
Provision for credit loss on securitisation 5.03 837 15.83
1,503.21 1,155.56 313.87
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities {Continued) Annexure V

{Currency : Indian rupees in millions)

Short-term borrowings

Asat
March 31, 2018

As at
31 March 2017

As at
31 March 2016

Secured
Bank overdraft 18,235.36 3.8372.83 8,771.40
[Secured by charge on receivables from financing business and corperate
guarantees from holding company]
Collateralised borrowing and lending cbligation and Clearcorp repo order 15,324.22 6,536.84 23,551.29
matching system
[Secured by pledge of Government securities]
Working capital demand lean 4,370.00 3.100.00 2,250.00
[Secured by charge on receivables from financing business and corporate
guarantees from holding company]
Non-convertible debenture - - 2,500.00
[Secured by charge on immovable property and floating charge on loans
and advances and corporate guarantee from holding company] (Refer
note 42)
37,929.58 13,509.67 37.072.69
Unsecured
Loan from group companies 12,124.87 14,080.73 893.16
[repayable on demand, at the rate of interest 9% (FY-2017-18)
/repayable on demand, at variable rate of interest( FY-2016-17, FY 2015-
16}]
Commercial paper 8.250.00 31,620.00 9,500.00
Less: Unamortised discount 187.16 39741 133.94
8.062.84 31,222.59 9,366.06
2018771 45,303.32 10,261.22
58,117.29 58,812.9% 47,333.91
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued)

{Currency : [ndian rupees in millions)

8  Trade payables

Bayable to:
Related party
Cthers

(includes sundry creditors, prowision for expenses and cuslomer

payables)

9 (nher current liabilities

Current maturities of secured Jong tenn debt
Term foan from bank (Refer note 44)
Term loan from other parties (refer note 44)

Privately placed Non-convertible redesmable debentures
(Refer rote 41}
Less: Unamortised Discownt

Public issue of Non-convertible debentures (Refer note 42}
[nterest acerued but not due on borrowings
{nterest accrued and due on borrawings
Income received in advance

Ocher Payables :

Accrued salaries and benefils

Withholding taxes, service tax and other taxes payable
Book averdratt

Unamortised processing fees

Premium received on culstanding exchange traded options
(Including MTM}

MTM on Benchmark linked debentures

Unirealised gain on loan transfer fransaclions
Mark 10 Market on intersst rate & currency derivatives
Others

10 Short-term provisions

Provision for employee benefits

Qthers :

Compensated absences
Deferred bontus

Provision for non performing assets
Provision for standard assets
Prowvision for tax

{Net of advance tax 2018 Rs. 3927 81, 2017 ¥ 3,009.54 milhon;

2016 T 2.641.23 million: }

Annexure ¥V
As at As al As at
March 31, 2018 31 March 2017 31 March 2016
1,301.93 47%.12 1.576 57
1901_93 476.12 |.576.57
19.551.52 996350 11,042 10
29211 59207 61710
R 87523 10,625 18 11,568.58
181.09 - -
8.694.14 10,625.18 11,968.58
142585 6,484 20 357416
3,059.07 399344 4,541.18
- - 2248
- - 91.27
720.57 49666 494 36
- 3361 54,86
1,707 33 32506 35827
51.7% 2125 18.88
191.37 70.50 168.99
129.95 - -
801 13.69 1731
3506 41,15 242.52
59.17 77.62 12.30
36.526.43 32,739.62 3322436
11.34 2% 233
11236 182 82 164,62
1.522.56 1,265 84 167651
256.90 34848 13861
56839 175,55 99.20
2,471.55 1,980.98 2.171.27
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ECL Finance Limited

Notes forming part of Reformatied Consolidaled Statement of Assets and Liabilities (Continued) Annexure V
{Currency : Indian rupees in millions)
11 _Fixed assets
, Total Intangible
Plant t
. Property, Plant and Equipmen Property, Assets Total Fixed
Particulars -
Building® | | Ledsehold |Fumitweand| o Office oo e Plant 204 | ¢ pware |
uilding improvemenis Fixtures ¢ equipment 4 Equipment
As at 31 March 2015 270,94 2.30 .43 4358 5407 21.56 344 .28 22.03 360,31
Addition - 1.17 042 11.95 2.36] {383 2973 332 33.05
Disposals . R (5.05) (0.01) - (5.06) - (5.06}
As at 3 March 2016 270.94 347 0.835 50.88 742 3539 368.95 25.35 394 .30
Addition 232 1.05 0.46 5.51 086 12.20 22.40 6.53 2393
Dhsposals - - {0.03) {2.75)) {0.63) {3.36) {677 E (617}
As at 31 Marcch 2017 21326 4.5 1.28 53.64 7465 44.23 334 58 31.38 41446
Addition 270.11 2.01 30.07 629 14.28 21.60 3436 40.10 38446
Dusposals - - . 22.30 2.61 0.80 2571 - 2571
Asat 31 March 2013 54337 6.53 335 37.63 19,32 65.03 70323 71.98 775.21
. Total Intangible
Property, Plant and Equipment
. perey Equip Property, Assets Total Fixed
Particulars
Buildin Leaschold [ Fumitwreand [y o | Ofice | Lo | Plamand e Assets
€ | improvements | Fixtures equipment | TP Equipment oftware
Ac Deprecia
As at 31 March 2015 d4.39 0.73 0,18 20.90 272 10.76 7968 370 8538
Charge for the year 11.33 070 0z 945 1.77 975 3312 773 40 85
Disposals - - - {3.53) - - (353} - (3.53)
As at 31 March 2016 55.72 143 0.30 26.82 4.49) 20,51 109.27 13.43 122.70
Charge for the year [T} 095 16 B.55 1.42 12.30 3416 843 42.5%
Disposals {0.03) 213 (0.62) (2.81) (5.59) - {5.59)
As ar 31 March 2017 66,50 2.38 43 33.24 5.29 30.00 137.84 21.86 159.70
Charge for the year 17.92 1.12 299 6.24 in 13.09 44 58 820 52,78
Disposals - - - 17.50 229 075 20.54 - 20.54
As at 31 March 2018 84.42 3.50 3.42 21.98 622 42.34 161 88 30.06! 191.94
: Total [ntangible
Property, Plant and Equipment
Particulars 4 Property, Assers Total Fixed
Buikdin Leasshold | Fumitreand | (oL Office Comput Plant and Softw Assets
& improvements Fixtures °s equipment AMPULETs | Equipment oftware
gt Block
As at 31 March 2016 215.22 2.04 0.5% 24.06 293 14.88 259.68 1192 271 .60
As at 31 March 2017 206.76 214 0.85 2040 2,38 14.23 246,74 10.02 25676
As at 31 March 2018 458.95 303 27.93 15.65 13.10 22.69 541.33 41.92 583.27

1} There is ne revaluation of assets during the year.
2} There are no adjustments on account of bortowing costs.
ble Non-convertible Debentures .

3} % Charge agai

Secured Red
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ECL Finance Limited

Notes forming part of Refor d C lidated Stat ¢ of Assets and Liabilities (Continued) Annexore ¥

(Cumrency : Indian ropees in millien}

As at March 31, 2018
12 Non-current investments (Non Trade)
Others (unquoted)
Invesiments in equity shares of compames (fully paid up)
Aeon Credit Services India Pyt Limited {associate company) 10 23750000 5242
Share in foss of associates (12.07)
Less: Disinvestmeant in associate {40.35)
Investments in preference shares of companies (fuffy pard up)
7% Non Cumulative Non Converfible Redeernable Preference Shares of Edelweiss Commodities Services Limited 10 10,00.000 1.000.00
1.000.00
fnve in SECHT i trtist securities
-EARC Trust 5C 7 654,34 104,500 94 40
-EARC Trust SC % 1 71,487 92.19
-EARC Trust 8C {2 1,000.00 70,000 -
- EARC Trust SC 102 35244 763,570 27720
- EARC Trust SC 223 419.05 23,372,500 979.54
- EARC Trust 5C 251 1,000 17.00,00¢ 1,700.00
- EARC Trust SC 263 0921 13 ,6G,004) 964 52
- EARC Trust SC 283 1.00 £.50,000 0.85
- EARC Trust $C 308 533.57 240,550 128.35
- EARC Trust SC 314 1,000 11,400 71.40
- EARC Trust SC 329 1,000 2,82 000 238.00
- EARC Trust SC 297 1,000 518470 518.47
~EARC Trus1 SC 331 1,000 3,96.720 396.72
Less ; Provision for diminution in value of investments (49.45)
Irvesiments in wans of fend
Edelweiss $tressed and Troubled Assels Revival Fund 10,000 25,000 20637
5.,668.56
§,668.56
Aggregate of unquoted investment
- Atcarrying value 6,668.56
- Aggregate Provision for diminution in value of invesfments 49.45
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ECL Firance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities {Continued)

(Currency : Indian rupees in million}

12

MNon-current investments
Others {unquoted)

Investments in equity shares of companies (fifly paid up)
Aeon Credit Services India Pvt Limited {assoctate company}
Share in loss of associates

Investments i preference shares of companies (fully poid up)
7% Nono Cumulative Nen Convertible Redeemable Preference Shares of Edelweiss Commodities Services Limited
1% Non cumulative Non Convertible Redeemable Preference shares of Edelweiss Investment Adviser Limited

Irvestments in securNiSQUON (st Securities
-EARC Trust §C 7

- EARC Trust SC 9

- EARC Trust 5C 102

- EARC Trust SC 104

- EARC Trust SC 223

- EARC Trust 5C 251

Investiments in wiiis of fimd
Edelweiss Stressed and Troubled Assets Revival Fund

Aggregate of unquoted investment
- At carrying value

F-133

Anberure ¥

As at 31 March 17

Face Value

>

10

1,000
1,000
1,000
1,000
1.000
1000

10,000

Cuantity

2.27.50,000

10,00,000
2,20,000

1,04 500
71,487
768,570
77,180
23,37.500
17,00,000

25,000

Amount

10629

(5387
5242

1.000.00
22000
1.220.00

94,40
92.1%
743.72
2898
2.331.50
1,700.0¢

21424
521603

648845
—

6,488.45



ECL Finance Limited

Wobes ferming part of Reds d C i ] 5 off Assets and Liabilities (Comtinwed }

{Currency - Indian rupees in millions)

Nob-cusrent investwients

(Hhers (wquoted)

frtvestments in equity shares of companies (fally paid wp)
Aeon Credit Services India Pyt Limited {assaciate company}
Opening balance*

Further invesiment in associate
Share i loss of associales

Invesimenis in preference shares of companies (fly paid up}

7% Mot Cumulative Non C ible Red ble Pref: Shares of Edetwmss Commodities Services Limited
7% Non Cumnulative Non C ible Rad ble Preference Shares of Ecap Equities Limited
1% Non cumulative Non Convertible Red ble P « shares off Edel Invesiment Adyiser Limied

11% Non-cumulauve Op Iy C: ible Pref Shares of Edelw eiss Broking Limited
7% Non Cumudative Non Convertible Redesmable Preference Shares of Snrax Commodities Limited

IvETIREnts i Sy WISaIion IWnst SECurities
- EARC Trust 8C 6

- EARC Trast SC 7

- EARC Trust SC 8

~ EARC Trusi SC %

- EARC Trust §C 12
- EARC Trust 8C 14
- EARC Trus1 8¢ 43
- EARC Trist 8C 35
- EARC Trust 30 57
« EARC Trust 5C 102
~ EARC Trust §C 104
- EARC Trust §C 109
- EARC Trust SC 112
« EARC Trust 3C 177

Jrtvestmtents in anits of fiund
Edeiwsiss Stressed and Troubled Assets Revival Fund

* Inchudes goodwill ing to Rs 7. ilhon (p vear : Rs 7 94 millon) ot acquisition of an assocwate.

Aggregate of unquoted investneent
- At carvying value
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As ar 31 March 2406

Face Vahe

L1}
L0}

10

1
14
U]

(R0
1000
1,000

10,000

Awdited
Truantity

1.42.50,000
1.25.00,000

14000000
18.00.000
2.20.000
6,00,000
18,00.000

2,18.500
104500
17,045
71.487
0L
78.375
4.
46,300
72,250
765,570
77,180
633,500
3,490,000
|.24.750

£.125

Amnerare ¥

Amsunt

P12y
12504}

{40007
106.2%

1.000.00
1.800.00
220.00
500 08
1.806.00
5,420.00

21730
4 40
13010
G B0
182,60
54.00
46,50
5960
Fap 72
6170
526 64
33500
125.40

3861
LT

8&‘!0‘06

227806



ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued)

{Curtrency : Indian rupees in millions)

13

Deferred tax assets {Net)

Deferred tax assets

Provision for standard assets

Provision for credit loss on securitisation

Provision for non-performing assets, restructured and
doubful advances

Unamortised processing fees

Provision for deferred bonus

Provision for Diminution in value of current investments
Unrealised loss on Derivatives

Disallowances under section 43B of the Income Tax Act,
1961

Deferred tax liabifities

Unamortised foan origination costs
Unrealised gain on Derivatives

Difference between book and tax depreciation
Others

Anvexure ¥
As at As at As at
March 31, 20138 31 March 2017 31 March 2016
302.01 203.08 123.99
1.76 2.39 548
72318 61527 602.80
42 48 19.00 19.19
46.68 @533 90.45
63.70 61.52 4937
- - 47.30
oM 449 4.61
1,179.82 1.001.58 943,19
42.36 20.94 2281
6.09 83.55 -
2429 16.70 337
2.89 - -
75.63 121.19 26,18
1,104.19 88039 917.01
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities {Continued)
{Currency : Indian rupees in millions}

14

5

Annexure V

As at As at As at
March 31,2018 31 March 2017 31 March 2016
Long-term loans and advances
Secured
fConsidered good, unless stated otherwise)
Receivables from financing business
- considered good 92,112.16 65,889 84 40,859,12
- considered non performing assets 1.576.24 1,486.66 114.21
93,688.40 67,376.50 4097333
Unsec
{Considered good, unless stated otherwise)
Receivables from financing business
- considered good 711675 1,998 80 530.06
- considered non performing assets .12 3.27 5.05
T117.87 2,002.07 535.11
Capital Advances - - 3.81
Other loans and advances :
Unamortised loan origination costs 78.32 39.31 44.75
Security Deposits 29.65 395 302
Advance income taxes 367.21 264 50 184.71
(net of provision for tax, 2018 T 4,309.78 ;2017 ¥ 3.473.16
million; 2016 T 2,208.18 million }
7,593.05 2.309.83 771.40
1.01,281.45 69.686.33 41,744.73
Other non-current assets
Long term bank deposits 57.64 80.51 780.51
Future Interest receivables on loan transfer transactions 24.25 47.12 68.64
1.962.75 1,209.66 973.07
Interest Accrued but not due on debt instruments
Interest Accrued but not due on foans given 112.24 538.19 216.77
Contribution to gratuity fund (net) 0.74 336 0.53
{Refer note 32)
Accrued interest on fixed deposits - 2834 19.89
2,157.62 1,907.18 2,059.41
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued) Annexure V

(Currency : Indian rupees in million)

As at March 31,2018
Face Value Quantity Amount
16 Current investments

Investments in mutual funds (unquoted)
Edelweiss Short Term Income Fund- Institutional Growth 10 40,799 0.43
. 0.43
0.43

Aggregate of unquoted investment

- At carrying value 0.43
0.73

- At net asset value
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued) Annexure V

{Currency : Indian rupees in million}
As at 31 March 17

Face Value Quantity Amount
16 Current investments
Investiients in equity instruments of other companies (quoted)
Alok Industries Limited 10 2,26,42,893 66.80
66.30
Investments in mutwal funds (unquoted)
Edelweiss Short Term Income Fund- Institutional Growth 10 40,799 0.43
043
67.23
Aggregate of quoted investment
- At carrying value 66.80
- At market value 66.80
Aggregate of unquoted investment
- At carrying value 0.43
- At net asset value 0.71
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued) Annexure V
(Currency : Indian rupees in millions) As at 31 March 2016
Audited
Face Value Quantity Amount

16 Current investinents

Investments in ¢quity instruments of ether companies (quoted)

Alok Industries Limited 16 2,26,42,393 101.8%
101.89

Investments in mutunal funds (unquoted)
Edelweiss Short Term Income Fund- Institstionat Growth 10 40,777 0.43
0.43
102.32

Aggregate of quoted investment
- At carrying value 101.8%
- At market value 101.89

Aggregate of unquoted invesiment

- At carrying value 0.43
- At net asset value 0.67
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ECL Finance Limited

Nates fartming part of Reformatted Consolidated Statement of Assets and Linbilities {Ceatinued) Amnexure ¥V

(Currency : Indian rupees m millicn}

As at March 31, 2018
Stock in trade Face Yale  Quamtity  Amoual
Equity shares (quoted)
®E b Fund 10 11,75, 000 10914
Tndha Grid Trust 19 86,751 g 20
{4) L1734
Equity shares {unquoted)
Preferesce shares (queted)
6.00% Zee Enterainment Erterprises Limived 05,03 2022 Preference Shares Se- 10 22068297 17962
7.50 % Redeemable Preference Shares - Vedanta Limited 1% 12.26,833 23.50
(B} 03,18
Debentures amd bonds (quoted)
Credit Substinate
20.00% A B T Invesiments (Indiz) Povare Limited 31.08 2018 NCD 10040 000 142 L4200
17 57% Saha [nfratech Private Limited 31.03 2022 NCD 1.0¢,0¢.000 e L1000
5 0% SVL Limited 20.09.2020 NCD 80,000 (20 5880
13.50% Mspira Management Servces Private Limited 30.06. 2620 NCD £.53.333 387 33024
11 75% Reliance Infrastructure Limited 30.05.2018 NCD 10,00, (MK} 1.265 1.265 00
14.00%% Shree Sukhakarta Developers Private Limied 30.06.2020 NCD 10,040,000 1,782 L7200
5.00% New Media Broadcasting Private Limited 18 02 2021 NCD 190,00, 060} 200 200} (W)
0.00% Viceroy Bangalore Hotels Private Linited 30 06 2021 NCD 6,606,667 444 196,00
15.00% Luxora Infrastruceure Linited 31.03.202| NCD 140,00 04M} 22 222,00
10.00% Abellon Cleanenergy Limned 02 06.2020 NCD 10,00, 000 217 700
19.00%% Shivakar Infra Private Limited 30 09,2021 NCD 14000, e 131l 1,311.00
12.00% Nepira Management Services Privaie Limited 30 09 2020 NCD FUALIALLL 129 129.00
12.00%% Sheltres, Karjai Privale Limited 31 03 2022 NCD 1000000 390 590.00
14,00 Parinee Realty Private Limited 15.01.2021 NCD 5.00,000 2200 L1000
() 5,743 04
Cilers
4.00% Shrivam Transport Finance Company Limned 28.03 2028 Bonds 10.00,000 00 30.00
9.25% Dewan Housing Finance Corporation Limited 09.09.2023 NCD 1000 427 436
9.00% Yes Bank Limited Perpstual Bonds 10.00.4H) 13 25.00
9 4% Kudg Transmission Limired 25.04.2031 NCD 16,06 0¥ 9 9.25
11.00% Shniram Transport Finance Company Limited 20 04 2020 Bonds 16.00.666 L] 16.3%9
§.75%Edelwass Relail Finance Limited 22 03 2021 Bonds Loog 1245000  1.23589
£ 49% Nanonal Thermal Power Corporation Limited 25.03 2623 NCD 13 11,34 ors
$.75% Muihoot Finance Lirited 24.06 2020 Bonds L.ooo 4.00¢ 403
7 80% PIRAMAL ENTERPRISES LIMITED 1%.04 2¢1% CCD 1.07.600 3030 ExoTi)
14 4% Edelweres Housing Finance Limited 19.07 2026 NCD (Belels) 531375 5674
£ 85% Indisbulls Commerical Credit Limted 28.03. 2028 Bonds 10,00.000 8000 §00 (0
9.30% Dewan Housing Finance Corporation Litmned 16.08. 2026 Bonds 1,000 G50 092
9 t4%; Kudgi Transmission Limited 25.04.2030 Bonds 10.00.000 [ 616
9.55% Canars Bank Perpetual Bonds 10.00-000 1 104
£ 90% Cireater Hyderabad Municipal Corporation 16.02 2028 NCD 10.00.060 13 608
4.85% Dewan Housing Finance Corporation Limited Perpetual Bonds 10,040 0} 550 550 06
9 (0% Edelweiss Commodities Services Limited 17.04. 2020 Bonds 140,00.00¢ SO0 92833
(D} 417445
Government bonds [quaded)
& 35% Government Stock 02.01. 2020 Bonds 104 RERLIALLY 54632
&.79% Government Stock 15 05.2027 Bonds 103 T, 0, O H64.60
£.27% Government Stock 09.06. 2020 Bonds 104 500,060,000 513 57
6.1 7% Government Stock 12.06.2023 Bonds LLT] TS 00,000 0402
7.16% Grovemment Stack 20.05.2023 Bonds 106 55.00.000 54371
§.90% Govemment Stock 13.07.2019 Bonds 100 28,60,000 286,87
7.50% Govemment Stock 03.05.2020 Bonds 100 63.00.000 661.75
8.35% Govemment Stock 14.05.2022 Bonds [L1] 15, 00,000 155.45
£,07% Maharastra Government Stock 23 10 2018 Bonds 100 30,00,000 30193
7.80% Governrnent Stock 11.04.2021 Bonds L1 BS 00000 Bo.25
8.34% Maharashira Government Siock 03.02.2020 Bonds [LLi) 30,00,000 305 76
6.63% Goverment Stock 17.09.203 1 Bonds 100 §5.00.000 50797
£.57% Kamataka Government Stock 10 03 2020 Bonds Jo0 25,00,000 25588
§.24% Governmnent Stock 15.02.2027 Bonds LLT] 10,00,000 103 .45
&.05% Government OF India 92 02 2019 Bonds 100 20,00,000 TS5 63
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ECL Finance Limited

Notes formimg part of Refi d Comsolidated § of Assets and Liabilities {Comtinped)

{Currency : Indian rupees in million)
Stock in trade

Government bands (quoted) Centimusd

§ 56% Kerala Govemment Stock 16.02.2020 Bonds

7 59% Governmenit Stock t£.01.2026 Bonds

£ 38% Maharachira Government Stock 25.03. 2020 Bonds
7 72%: Government Stock 25 05.2025 Bonds

6 97% Guverment Stock 06.09.2026 Bonds

8_13% Government Stock 21.09.2022 Bonds

& | 1% Andhra Pradesh Siate Govemment Stock 23,10.2013 Bonds
£.20% Government Stock 15.02.2012 Boods

6.84% Goverment Stock 19.12.2022 Bonds

£.23% Gujarat Government Stock (7 10 2019 Bonds
5.69% Govemnmem Stock 25.09.2018 Bonds

7.17% Governmen Stock 18,01,2028 Bonds

§.01% Government Stock 25.03. 2029 Bonds

7.35% Government Sick 22.06.2024 Bonds

(E)

Debentures ad bonds (umguoted)

Credit Substinute

18.50% Manyata Developers Private Limited 30 06 2010 NCD

18 50% Kamla Landmarc Property Leasing & Finance Private Limied 10.06.2018 NCD
14.00% Bec Infrasrucrures Private Limived 31,05 2021 NCD

0 00% Wonder Value Reality Developers Private Limited 22.05.2018 NCD

14 ("% Nepiune Developers Limited 17 | | 2020 NCD

0.00% Champalalji Finance Private Limited 28 11 2019 NCD

15 75% Klp Projecis Private Limited 28 02 2021 NCD

13.50% Goldenarch Digital Solunons Pnvate Limited 68.01,2021 NCD

12.00% Knshna Enterprises (Housing & Infrastructures) Private Limied 13.10.2020 NCD
19.00% Samridhi Infra Squate Private Limited 09 12,2020 NCD

17.00% Meeti Developers Private Linubed 31.08.2020 NCD

Resel Rate Um Autocomp Private Limited 29.02.2024 NCD

Resel Rate Sterlmg Urban Ventures Private Limited 31 08.2022 NCD

14.05% Aspen Infrastretures Limited 01.07.2020 NCD

12.00% Reynold Shirting Lamited 12.07.2¢20 NCD

17.50% Sowparmika Projects And Infrastructure Private Limited 31 07 202F MNCD
16.85% Rohan Developers Private Limited 31 03 2020 NCD

12.50% Attive Economic Zone (Mumbai) Private Limited 30 05 2020 NCD
12.00% Amilwe Construction Company Privare Limited 30.09.2022 NCD

13.00% Neelkanth Realtors Private Limited 3009 2020 NCD

Reset Raw $maaach Entertainment Privare Lamited 29 08.2022 NCD

[8.00% } Trading & Manufacturing Company Developers Private Limited
31122020 NCD

12007 Gombedy Caffes Estates Private Limited 29 05 2019 NCD

12 00% Raheja Towers Private Limited 30 04.2022 NCD

¢+ (0% Rachus Sumer Develepers Private Limited 12 04.2021 NCD

12.00% Reynold Shirting Limited 31 102022 NCD

18 507 Charms India Private Limited 30.06.2022 NCD

17.06% Gmr Enterprises Prvate Limited 04.08 2021 NCD

& 00% Century Real Esiate Holdings Private Limuted 22.01.2021 NCD

15 00% Alok Kait Exports Private Limited 11.05 2020 NCD

0.00% Horizontal Realty And Awviabon Private Limited 13.F 2024 NCD

Reset Rate Op) Trading Private Limited 93 09 2020 NCD

10.00% Reliance Project Ventures And Management Private Limited (2. 10,2022 NCD
Reset Raie Opy Trading Privale Limited 15 10 2020 NCD

Reset Rate Platinum Infradevelopment Private Limited 06.08.2022 NCD

12 25% Sprit Infrapawer & Multventures Private Limited 2| 09 2018 NCD
14.00% Sare Saamag Realty Prvate Limned 21.12.2022 NCD

17 00°% Madelta Textiles Indusiries Limited 30 11 2022 NCD

Reset Rate Crescent Amity Reabtors Private Limited 30, £2.2023 NCD

Reset Rate Smaaash Entenainment Private Limited 14 12.2022 NCD

14.00% Sare Shellers Project Private Limited 08.0] 2033 NCD

12 0% Azeern Infinite Dwelling India Private Limited 21 .08 2022 NCD Sr- 2

12 00% Azeem Infinite Dwelhng India Private Limited 21.08.2022 NCD Sr- |

15 607 Gayatn Energy Ventures Private Limited 12 10 2021 NCD Sr-li

12 007 Mokian Brewenes And Disolleries Limited 30, 19,202 NCD

15 0% Royalgelf Link City Propects Pavae Limited 31.03.2023 NCD

10.00% Nirmal Lifestyle (Mulund) Private Limited 3¢ 03 2023 NCD

13 65% Suhani Trading And lnvesiment Consultants Private Limited 07 (3 202| NCD
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As al March 31, 2018
Fare Yalur Quantity
100 M000560
190 15.00,000
0 2500000
166 1.00,00,000
100 40,060,003
160 10,080,000
100 25,000,000
VOO 3,55 00000
100 pALLTALLY]
100 35,000, 00D
108 30.00,000
100 30.00.000
104 5,00,000
100 4000000
€,30.000 1§45
6.28.082 BT
1000000 2100
2,50,00¢ 2,04}
10,040,000 2,350
100,004 6,300
1,37.255 2,550
100,00, 000 175
100,00, 000 1,010
hRLIELLI] 300
500,004} 1120
5.11,899 723
10.00.000 1,200
1.50.00,000 60
I 900
1.56,069 8OO
10.00000 1.000
1.00.00.000 200
100000 1,197
10.00.000 T30
882353 2040
5.00.000 1.506¢
94,731,684 315
5,00.000 1,705
3,50:000 1370
10.00.000 1,704
10,00.000 350
10,00, 000 330
10,00 000 B0
7136200 135
8.68.209 QO
1000 000 1,300
10,040,000 I.500
16.00.000 1,250
200,000 4515
1,00, 00, 0000 pir]
500,000 1,100
[LERL L] 2000
10,060,900 320
10.00.000 200
3,00.000 1340
10,00 000 [LL1]
10,00,000 2,000
10,000 1,500
[RLIYL IR 2MH
5,001,000 %7
10 (4,000 1000
[LEAL L] 2,500

Annerare V

Amsunt

S11.69
14927
25337
i.004.52
381 54
10267
151 68
3660 40
1% 23
15344
195 88
29526
4320
397.96

1501532

1.162 35
$46.43
2100 00
S0 (0
21350.00
630 00
350.00
2. 750.00
L1000
40000
§50.00
$57.00
1.200.00
0000
T00.00
60485
1.000.00
200000
112,70
TH0.00
1.800 00
T30.00

107895
£32 50
§29.50

1700 00
35000
33000
PR
976 2%
TBL3G

1,300 00

150004

1.250 00
903 00

2080 00
550 (W)

2,000 0
32000
200 00
920,00
EH )

2,000 00

1,500 00

pALLIRL
191 50

100G 00

AL
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ECL Finance Limited

Notes forming part of Refornuatied Consobidated Starerment of Assets awd Liabifities (Contmwed |

(Currency : Indian rupees w million)
Stack im trade

Debentures and bomds (wmqueted ) Comtinued

Credit Substitase

13.65% Ryka Commercial Ventures Private Limited 07 03 2021 NCD
14.50% Shree Naman Developers Pnvare Linuted 23.03 202 | NCD
15.00% Ecstasy Realty Private Limited 28.03.2023 NCD

20.25% Jana Holdings Limited 26,05 2023 NCD

13.65% Future Capial Investment Private Lamited 19 03 202) NCD
17.94% Gmr Emeérpnses Private Limited |5 03 2022 NCD

Other than Credir Substitwte
Mutnal fusds {quoted)

Kotak Mahindra Mutual Fund Collection
Jrn Equity Fund - Monthly Dividend Option Payou

FRefiance Liqud Fund - Treasury Plan - Instiutional Option - Growth Option - Growth Plan

Reliance Medium Term Fund
HDFLC Debt Fund For Cancer Cure - 2014

T- Bilks (quoted)

T-BILL 12 04.2018 {91 DAYS}
T-BILL E207.2018{132 DAYS)
T-BILL 06.09.20158 {182 DAYS)

Toral

Aggregale of stock-in-trade in quoted Equity shares

Apgregate of stock-in-trade i quoted Preference shares

Aggregate of stock-in-trade in quoted debentures and Govemment bonds & T-Biils

Agpregate of stack-in-rade i and bonds

Aggregate of stock-in-trade i units of quated mumial fund

)

@)

H)

As st March 31, 1018
Fare Vahue  Quanmtity
[[IALIXLL T (KL
5.00,000 3,600
100, 00.000 340
10000 000 1,550
10,3000 1,780
10.00.000 1.250
10 468398
19 477241
1o 2136429
19 X716EISS
o D300, (43
00 3745200
100 972700
100 2000000

(A+B+C+D+E+F+G+H)

+ Al camying value
- Al market value

- A1 carmying value
- A1 market vatue

- Al carrymg vale
- Al market value

- Al carrying value

- Al carmying value
+ ALnet asset value
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Annenire ¥

Amowni

1,000 00
180000
3 A00 00
155000
1.780.00
1.250.00

63.566.07

1,000 o
57671

| 000 0D
L.500.00
10 00

358071

36871
TILHE
194.22

B

971572
T

11734
121.04

0318
201 18

29368 42
3x448.11

63.866.07

158071
359092



ECL Finance Limited
Notes Eorming part of Refarmaried Consolidated Statement of Assets and Lisbilities (Continued)
{Currency : Indian rupees m millien)

Stock im rade

Equity shares (quated}
Coal India Limited
Hindustan Zinc Limited
A)
Equity shares (unquated)
Deb and bands {quoked.
Credit Substitute
20.00% A B T lnvestments (India) Private Limited 71 08 2018 NCD
12 00% Future Corporate Resources Linvited 28 01,2020 NCD {Sr-1)
12 00% Futuee Corporate Resources Limiled 22012020 NCD (Sr-0}
5 00% SYL Limited 20 00 2020 NCD
13 50% Nspira Management Services Private Limited 30.06 2020 NCD
15.00% Pantaloon Industries Lamited 31,03.2017 NCD
11 75% Reliance Infrastructure Limited 30.03. 2018 NCD
12.00%% Pantaloon Industnes Limited 28,01 2020 NCD
14 00% Shree Sukhakarta Developers Private Limited 30 06 2020 NCD
10.00% Abellon Cleanenergy Limited 02.06 2020 NCD
10004 Shivakar Infra Private Limited 30 09.2021 NCD
12.00%% Nspira Management Services Private Limned 30 09.2020 NCD
12.00% Sheltrex Karjat Private Limited 31 03.2022 NCD
14.00*4 Paninee Realry Private Limited 15.01.2021 NCD
10.00%% Unitech Mactines Limited 29.02 2024 NCD

{B}
Others
8.49% National Thermal Power Comporation Limited 25.03, 2025 Ned
7.35% National Highway Authority Of India 11,01 2031 Bends
8.65% Indiabulls Housing Finance Limited 26.0% 2019 Bonds
9.75% Srei Equipment Finance Limited 17 01 2022 Bonds
£,35% National Insurance Company Linited 26.05.2027 Bonds
£.41% India Infrastruciure Finance Company Limnled 22.01 2024 Bonds
$.41% National Thermal Power Corporanion Limited 16.12.2023 NCD
.50% National Highways Authority OF [ndia §3.02 2029 Bonds
Iy
Government bonds {quoked)
10:03% Government Stack 09.08.2019 BONDS
£ 40% Government Stock 28 07 2024 BONDS
$_13% Government Sack 22.06.2045 BONDS
£ 5% Crovernment Stock 24 || 2026 BONDS
6.90%% Govemment Stock 13.07.2019 BONDS
7 61% Govemment Stock 09 05 2030 BONDS
7 68%% Governmant Stock 15.12.2023 BONDS
7 20% Govemument Stock | 1.04 2021 BONDS
7 88% Government Stock 1903 2030 BONDS
7 594 Crovemment Stock 11.01 2026 BONDS
2.15% Government Stock 11.06. 2021 BONDS
£.20% Government Stock 15.02 2022 BONDS
7.35% Government $tock 22.06.1024 BONDS
£ 53% Maharashira Governmen Stock 27.10.2020 BONDS
% .22% Tamil Nadu Stare Development Loans 09.09.2019 BONDS

D)
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As at 31 March 17

Face Value

10,00.000
100040000
1,00, 00,000

980,000

10,00, 000
10000000

101,000,000
1.00,00.000

10,00,000

10,00.000

10,00.000

10,00.000

10,060,000

500,000

10.00,000

1.000
L0
[RLLY
10 €0, 000
(KL
1.00¢
1004

160
100
100
100
100
100

Quantity

1915960
11,36,000

35
125

19,984
1.7a0
13,000
81210
4
15,006
6333
14,700

20,00,000
0,00,000
10,00,000
$,00,00.000
3.60.000
35,00,000
15,00,000
30.00.600
10,00,000
5.60.000
5,680,006
15.00,000
$0,00.000
5.00.000
30.00,000

Amnexure ¥

56069
328.08
888 77

S00.00
350.00
1.250.00
356,36
337.00
S00.00
1,815.00
1.000.00
2715.00
217.00
2.000.00
129 00
90000
2,100 00
2,500 00

16,749.56

1.58
195
12.B8
#0435
4.00
16.64
AUl
17.34
14285

21493
540,61
107.95
3.193.57
63
16253
156.16
LN
104 5¢
522
245
158 43
S06.42
5231
g 94

6 164 59



ECL Finance Limited

Notes forming part of Rel 1 Ci lidated 5 of Assets and Liabilties (Continued)

(Currency : Indhan rupees in million)
Stack in trade

Deb and bonds (wng ib

Credit Substinte

13.30% Manyata Drevelopers Private Limited 30.06 2020 NCD

18.50% Kamla Landmare Property Leasing & Finance Prvate Limited 10.06.2018 NCD
14.00% Skil Shipyard Holdings Privare Limited 21.01.2019 NCD

14.00% Bec Infrasimuctures Private Limited 31 05 2021 NCD

6 15% Avantha Holdings Limited 28 07 2018 NCD

18 0% VN Developers Private Limited 31 07.2018 NCD

12.25% Sprit Textiles Privare Limited 21.09.201% NCD

9.00% Gombedu Coffee Estate Private Limied 14.05.2017 NCD

13.00% Parsvnath Developers Limned 15.04.20]9 NCD

0.00% Wonder Value Reality Developers Private Limied 22 05 2018 NCD

19.00% Modella Textiles Industnes Limited 29.11.201 7 NCD

14 00%5 Neprune Developers Limited 17.11 2020 NCD

18 00% Easy Home Solutions Private Limited 12,1 1.2089 NCD

0.00% Champalalji Finance Private Linuted 28,11 2019 NCD

15.75% Klp Projects Private Limited 28 02. 2021 NCD

14.00% Saya Homes Private Eimited 30 00 2019 Ned

18.00%% Krishna Enitery {Housing & Inf tures) Privase Limited 13.10.2020 NCD
19 0% Samridhi Infra Square Private Limited 09.12.2020 NCD

17.00%% Meet Developers Prvare Limned 31.08.2020 NCD

12 50%% Attivo Economiic Zone (Mumbai) Privaie Limited 30.05. 2020 NCD

[3.00% Amhne Construction Company Privare Limited 30.09.2022 NCD

13 00% Neelkanth Realvors Private Limited 30.00.2020 NCD

18.00% Intemational Tradng & Manufacruring Company Developers Private Limited 11.12.2020 NCD
18.00% Century Real Estare Holdings Private Limiled 22.01.2021 NCD

{E
Oriber than Credid Substitwte
Mucual funds {quoted)
It High Ligwidiry Fund - Direct - Growth
LIC Nomura Income Plug Fund - Direci - Growth
HDFC Debi Fund For Cancer Cure - 2014
Edelweiss Active Band Fund - Direct - Growth
Kotak Floater Fund - Direct Plan - Growdh
{F}
T- Bills (Quated)
T-BILL 15.02 2018 (354 DAYS)
T-BILL 24 ¢8.2017 {182 DAYS)
Q)

Totsl

Aggregate of stock-in-trade i quoted Equiry shares

Apgrepate of stock-in-trade m quoted debentures and Govemnment bonds & T-Bills

A of stock-in-trade 10 ung d deb and bonds

Aggregare of sbock-in-irade in urits of quoted mutual fund
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Az at 3 March 17

Face Value

10.00,000
7.34.505
33.70,000
16,00.000
1,00.00.000
5,012,602
1,000,080, D00
100,00, 000
500,000
560,000
10.00.000
10.00.000
10,090,000
100,000
223,520
10,00,000
1,00.000
560,000
5,00.000
1,00,00,000
1,006,000
10,00, 000
500,000
10,00.000

10
L1}

e

{A+B+C+D+E+HF+G)

- At carrying value
- Ar market value

- Al camying value
- & market value

- Al carryng valug

- At carrying valpe
- Atnel asset value

Quanrity

2167
270
295

2,100
160

1180
208
248
350

2 (K

1,760

2250
250

6,300

2,550

1610

1Le10
300

1106
200

5,500
750

1,500
EA0

2,24.71,506
339185
L 040, 0
7.18.52.978
5,62.086

30.00,000
30,00,000

Anmexure ¥

Amount

2,167.00
63210
926 75

2,100 00

1.606.00
25897

2.080.00

2.480.00
175 00

100000

£ 760 00

235000
256.00
£30.00

210000

1,610.00

1LO10.00
400 00
55000

2,000 00
$50.00
750.00
750.00
21000

19 646 §2

1,000,00
1000 00

10,00
1,300.00
1,500 0

4 810.00

28241
220,34
573.35

58.975.94
i =

88877
83877

23,630.35
23,639.4%

29.646.82

431000
431161



ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued}

{Currency : Indian rupees in million}

Stock in trade

7.35% IRFC 2031 (Retail Coupon 7.64%)

7.35% Nabard 2031 {7.64% Retail}

7.35% Wabard 2031

6.25% Avantha Holdings Limited 28.07 2018 NCD

18.00% VGN Developers Private Limited 31.07.2018 NCD

12.75% Mahan Synthetic Textiles Private Limited 18.12.2016 NCD
12.25% Sprit Textiles Private Limited 21.09.2018 NCD

18.00% Omate Spaces Private Limited 28 02,2019 NCD

9.00% Gonibedu Coffee Estate Private Limited 14.05.2017 NCD
20.00% Soni Infraech Private Limited 31.12.2015 NCD

18 00% Wonder Value Reality Developers Private Limited 22.05. 2018 NCD
12.00% Future Corporate Resources Limited 29.01.2020 NCD {Sr-1i)
12.00% Future Corporate Resources Limited 29.01.2020 NCD {Se-[)
13.00% Parsynath Developers Limited 15.04.2019 NCD

14.00% Skil Shipyard Holdings Private Limited 22.01.2019 NCD
15.00% Panlaloon [ndustries Limited NCD

18.50% Manyata Developers Private Limited 30.12.2020 NCD
11.75% Reliance Infrasinicture Limited 29.05.2018 NCD

12.00% Pantaloon Industries Limited 25.01 2020 NCD

5.00% SVL Limited 20.09.2020 NCD

18.00% Ruparel Homes India Private Limited 13.02.2018 NCD

Government bonds {guoted)

6.35% Govemment Stock 02.01.2020 BONDS
£.40% Govemnment Stock 28.07.2024 BONDS
7 80% Government Stock 03.05,2620 BONDS
8.27% Governmen Stock 09.06,2020 BONDS
8.15% Government Stock 24.11,2026 BONDS
8.19% Government Stock 16.01 2020 BONDS
5.64% Government Stock 02 01.2019 BONDS
£ 90% Government Stock 13.07.2019 BONDS
8.13% Government Slock 21.09.2022 BONDS
8.08% Government Stock 02.08.2022 BONDS
7.80% Govemment Stock 11.04, 2021 BONDS
8.12% Govemnment Stock 10.12.2020 BONDS
8.79% Govermment Stock 08.11.2021 BONDS
7.72% Governmen Stock 25.05 2023 BONDS
8.35% Govemnment Stock 14052022 BONDS
7.88% Govermnment Stock 19.03.2030 BONDS
7.59% Government Stock 11.01.2026 BONDS
7 94%, Government Stock 24.05.2021 BONDS

(B}

Debentures and bonds {unquoted )
14.25% Avantha Holdings Lirmted 06.01.2017 NCD
12.00% KLP Projects Private Limited 17.08.2019 NCD
20.00% Geetanjah Effective Realty Solutions Private Limited 30.03.2019 NCD
10.00% Spenta Enclave Private Limited 28.02,2019 NCD
18.50% Kamla Landmarc Property Leasiag & Finance Private Limited 10.07.2018 NCD
16.00% MG Holding Private Limited 62.12 2019 NCD
(C}
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As at 31 March 2016

As at 31 March 2016

1.000

1,000

1,000
1,00.00,000
10.00,000
1,00,00,000
1,000,000
1,00,000
1,00,00,000
625,000
500,000
100,00 000
1,00,00,000
5.00,000
34,50.000
1,00.00.000
10,00,000
10,00,000
1,00,00,000
10,00,000
500,000

100
100
100
100
10¢
100

100
100
100
100
100
100

1,00,00,000
10,00.006
1000000
480,836
884,297
10,00 004

Quantity

7.000
48,000
323
160
1.183
80
190
13,500
235
450
2,000
125
30
2,500
275
30
2,589
2,550
100
496
2,207

4,00,00.000
10,060,000
1,75,00,000
1,80,00,000
25,00,000
1,25,00,000
5,00,000
$8.60.000
5,00,000
$5,00.000
4,15 ,00.000
4,95 00,000
2,00,00,000
70,00,000
20,00,000
15,00,000
8000,000
5,00,000

100
1,300
1 400
1. 800

870

450

Annexure ¥

Amount

697
47.76
032
1.600400
1,183.00
80000
1.500.00
1,350,060
235000
281.25
1,000.00
1.250.00
300.00
1.250.00
948.75
30000
2,589.00
2,550.00
1.000.00
487.13

1,103.62

22.297.80

382026
102 76
1,755.67
1,846.87
25292
1.268.97
45,63
865,75
50.53
857.58
4,142.46
503779
2,087.42
70140
204,15
350.61
806,23
50.38

24247715

1,000.00
1,300.00
1.406.00
§20.83
769.34

45000

5.740.17



ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities {Continued)

{Currency : [ndian nupees in million)

Stock in trade

Mutual funds {quoted)
ICICT Prudential Liquid - Direct Plan - Growth
Axis Liquid Fund - Direct - Geowth
DHEFL Pramerica [nsta Cash Plus Fund - Direct Plan - Growth
IM High Liguidity Fund - Direct - Growth
Principal Cash Management Funds - Ditect Plan - Growih
Sundaram Money Fund - Direct Plan - Growth
Taurus Shert Term Bond Fund - Direct - Growth
Baroda Pioneer Liquid Fund - Plan B - Growth
LIC Nomwra Income Plus Fund - Direct - Growth
Indiabulls Ultra Short Teem Fund - Direct Plan Growth
HDFC Debt Fund For Cancer Cure - 2014
D)

Total

Aggregate of stock-in-trade in quoted debentures and Governiment bonds

Aggregate of stock-in-trade im unquoted debentures and bonds

Aggregate of stock-in-trade in units of quoted mutual fund
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As 3t 31 March 2016

As at 31 March 2016

{A+B+C+D)

- Al carrying value

- At market value

- Al carrying value

- At carmying value
- At net asset value

Quantity

22,31,225
297954
2541958
24158382
1.6%.649
1,56,59.402
2.71.688
8.63 482
10277756
6,76,703
10,00.000

Annexure ¥

Amount

500.00
500,00
500.00
1,000.00
250,00
500.00
500.00
1,500.00
200.00
1,000.00
10.00

6.460.00

46,545 59
46,7113.17

5,740.17

6,460.00
646050



ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued)

{Currency : Indian rupees in millions)
As at

March 31,2018
18  Trade receivables

Debtors cutstanding for a period exceeding six months

As al

31 March 2017

Annexure ¥
As at
31 March 2016

Unsecured, considered doubtful 4.62 4.62 4.62
Less: Provision for doubtful debts (4.62) {4.62) (4.62)
Other debts
Unsecured. considered goosd 547632 1.169.67 (00,70
547632 1,169.67 600.70
1%  Cash and bank balances
Cash and cash equivalents
Cash in hand 0.06 0.02 0.03
Balances with banks
= in current accounts 1,627.91 [0.850.11 1,707.71
- 20,00 106.30
- in fixed deposits with maturity less than 3 meonths
1,627.97 10,870.13 1,814.04
Other bank balances
880.52 807.65 792.65
- Short term deposits with banks (Refer Note No. 33)
{Other bank deposit with maturity less than 12
months)
2,508.49 11,677.78 2,606.69
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Assets and Liabilities (Continued)

{Currency : Indian rupees in millions)

20 Short-term loans and advances

Secured

{Considered good, unless stated otherwise)
Receivables from financing business

- considered good

- considered non performing assets

Unsecured

{Considered good, unless stated otherwise)
Receivables from financing business

- considered good

- considered non performing assets

Deposits placed with/ exchange/ depositories

Prepaid expenses

Unamortised loan origination costs

Loans and advances to employees

Vendor Advances

[nput tax credit

Advance income faxes

{Net of provision for taxes 2018 T 1,977.12 million; 2017 T 1,479.91 million,
2016 2 1,318.23 million}

Advances recoverable in cash or in kind or for value to be received

21 Other current assets

Accrued interest on fixed deposits

Accrued interest on debt instruments

Interest Accrued but not due on debt instruments

Acctued interest on loans given

Acctued interest on margin

Accrued interest on Invesiments

[nterest Accrued but not due on loans given

Mark to market on interest rate swap & Cuerency derivatives
Margin placed with Counterparty for derivatives

Premium paid on outstanding exchange traded options (including MTM)
Future interest receivables on loan transfer transactions
Margin placed with broker

Others
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Annexure V
As at As at As at
March 31, 2018 31 March 2017 31 March 2016
32,568.43 24.002.67 44977.75
1,748.74 i,182.25 1,801.51
3431717 25,184 .92 46,779.26
9.402.15 28,130.64 3,243.73
1.30 482.93 363.16
71.05 91.05 116.05
6.91 5.44 518
4290 21.21 21,15
26.50 5.54 4.00
42.56 5587 16.61
5.50 - 35.52
90,51 138.53 2202
180.35 62.28 2097
44,186.90 54,178.41 50,627.65
47.16 0.21 5.8
73730 114.52 1,169.54
1,153.75 1,597.06 -
294525 1,243 4¢ 1,825.71
0.59 0.32 0.54
- - 0.58
1258.68 1,390.83 795.07
27.50 33.64 154.51
15.35 45,10 74.44
391 72334 50.85
8.01 13.69 17.31
183.25 696 90 1,012.57
2354 3107 -
6,404.29 5.890.18 3,107.00




ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Profit and Loss (Continued)
(Currency : Indian rupees in millions)

22

23

24

25

Revenue from operations
Fee income

Loan processing and other fees

Income from treasury

Profit on trading of securities {net)

Profit / {10ss) on equity derivative instrutments (net)
Profit/ {loss) on trading in currency derivative instruments
{net)

(Loss) / Profit on interest rate derivative instruments (net)
Profit on sale of long term investment {net}

Dividend

Interest on interest rate swap

Cost of benchmark linked debenture

Interest Income

On loans and credit substitute

On fixed deposits

Om debt instruments

On margin with brokers

On collaterised borrowing and lending operations
On others

Other income

Profit on sale of fixed assets (net}
Miscellaneous income
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Annexure V

For the year ended For the year ended  For the year ended

March 31,2018 31 March2017 31 March 2016
1.904.35 1,223.95 424.00
1,904.35 1,223.95 424,00

(15.88) 2,148.18 266.02
315.39 501.85 (262.07)
2.04 1.7 40.06
(154.42) 21737 (277.2%)

864.72 3137 -

458.59 72.64 20.03
1.22 (23.37) 26.07
(1.662.46) (1.988.37) (1.596.77)
(190.86) 574.50 {1,783.89)
26,582.79 20.647.17 15,374.89
81.89 39.00 38.78
2,225.35 2,338.07 4,724.21
16.68 12.68 13.05
2205 25.1t 0.75
53.03 505 3.62
2898179 23,117.08 20,205.30
- 0.10 0.49

92.08 34.76 19.93

92 08 34.86 20.42




ECL Finance Limited

Notes forming part of Reformatted Consolidated Statement of Profit and Loss (Continued)

{Currency : [ndian rupees in millions) Annexure V
For the year ended  For the yearended  For the year ended
March 31,2018 31 March 2017 31 March 2016
26 Employee benefits expense
Salaries and wages (Refer note 40) 1,715.73 1,585.10 1,431.07
Contribution to provident and other funds 58.85 47.16 45.49
Staff welfare expenses 3727 25.15 22.5¢
1.811.85 1,657.41 1,499.06
27 Finance costs
[nterest cost:
Interest on debentures 4,682.78 4,501.98 3,554.15
Interest on subordinated debt 1,302.12 1,199.86 977.05
Interest on inter-corporate deposits - - 0.96
Interest on term loan 5,763.40 3,0142.04 3,191.52
Interest on bank overdraft 173.57 161.90 60.30
[nterest on loan from holding company 81.36 - 172.05
Interest on loan from fellow subsidiaries 1,304.69 54531 29597
Interest on cotlaterised borrowing and lending operations 584.07 680,15 1,359.77
Interest on clearcorp repo order matching system 862.96 964.23 465.71
Interest on working capital demand loan 171.03 171.13 58.57
Interest - others 19.38 21.20 5.81
Other borrowing cost:
Discount on commercial paper and debentures 1,614.03 1,934 41 1,005.69
Financial and bank charges 552.70 36748 416.02
17,112.09 13,689.6% 11,653.57
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ECL Finance Limited

Notes forming part of Reformatted Consolidated Stacement of Profit and Loss (Continued)
{Currency : Indian rupees in millions)

18

Other expenses

Advertisement and business promotion
Auditors' remuneration {Refer Note below)
Bad- debts and advances written off
Commission and brokerage
Communication

Computer expenses

Corporate secial responsibility - Donation
Clearing & custodian charges
Dematerialisation charges

Dimunation in value of current investments
Directors’ sitting fees

Electrigity charges (Refer note 40)
Insurance

Legal and professional fees

Loss on sale of non performing assets
Loss on sale of / Write-off of fixed assets
Loan origination costs amortised
Membership and subscription

Office expenses

Printing and stationery

Provision for standard assets

Provision for standard restructured assets and others
Provision for non performing assets
Provision for credit loss on securitisation
Rates and taxes

Rating support fees

Rent (Refer note 40)

Repairs and maintenance

Securities transaction tax

Service tax expenses

Stamp duty

Travelling and conveyance

Miscellaneous expenses

Auditers’ remunevation:

For Statutory audit and limited review
For other services (Certification)

For reimbursement of expenses

Annexure V

For the year ended  For the year ended  For the year ended

March 31 2018

31 March 2017

31 March 2016

14.75 21.34 1521
7.18 9.06 347
1.392.50 431.13 759.13
314.38 0.39 14.19
16.07 20.31 15.56
21.59 4.57 2.90
96.92 71.74 56.47
0.44 0.72 0.62
1.18 0.92 0.67
(128.31) 35.10 65.66
0.48 0.46 0.46
2237 12.22 6.85
0.16 0.24 0.49
451.40 248.50 144.63

1.366.60 1,740.94 -
0.32 . .

50.02 35.62 40.23
3.31 278 292
31.56 14.34 401
3.59 5.37 345
177.45 228.56 118.25

(0.20) (38.75) (70.70)
312.42 378.96 351.81

(3.34) (7.47) (1.67)
92.00 3.67 3.26
1.74 155.70 185.00
134.27 $5.23 35.26
4.62 1.67 0.72
11.28 .85 445
. 85.62 5725
25.76 15.79 15.24
67.57 46.38 43.02
26.13 10.03 472
4,588.26 3,630.99 1,883.53
6.76 438 3.10
4,10 0.23
0.42 0.58 0.14
7.18 9,06 347
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ECL Finance Limited
Notes to the Reformatted Consolidated Financial Statement (Continued) Annexure V
(Currency: fndian rupees in millions)

29 Segment reporting

Primary Segment (Business segment)
The Company’s business is organised and management reviews the performance based on the business
segments as mentioned below:

Activities covered
Ilncome from treasury operations, income from investments and
dividend income.

Wholesale and retail financing

Segment
Capital based business

Financing business

Income for each segiment has been specifically identified. Expenditure, assets and liabilities are either
specifically identified with individval segments or have been allocated to segments on a systematic basis.
Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities have
been prepared.

Secondary Segment
Since the business operations of the Company are primarily concentrated in India, the Company is
considered to operate only in the domestic segment and therefore there is no reportable geographic

segment.
The following table gives information as required under the Accounting Standard-17 on Segment
Reporting
As at/ For the As at/ For the As at/ For the
Particulars year ended year ended vear ended
31 March 2018 31 March 2017 31 March 2016
1  Segment Revenne
a} Capital based business 3,365.13 4,234.26 2,161.35
b) Financing business 27.421.60 20,715.51 16,703.69
¢) Unallocated 0.49 0.62 0.79
Total Income 30,787.42 24,950.39 18,865.83
I Segment Results
a) Capital based business 500.21 552.61 (838.06)
b) Financing business 6,821.42 542294 4.656.21
¢) Unallocated (111.26) (99.71) {69.31)
Profit before taxation 7,210.37 5,875.84 3,748.82
Less : Provision for taxation 241482 202653 1,288.19
Profit after taxation 4,795.55 3,849.31 2,460.63
Il Segment Assets
a) Capital based business 38,042.73 26.4123.36 41,721.24
b) Fingncing business 22793977 1,80,756.05 1,28,173.01
¢) Unallocated 1,567.95 1,28543 1,156.72
Total 2,67,550.45 2,11,464.84 1,71,053.96
1V Segment Liabilities
a} Capital based business 31,221.82 28,831.55 40,589.20
b) Financing business 2,06,358.18 1,59,023.71 1,10,608.34
¢} Unallocated 576.66 211.36 155.34
Total 2,38,156.66 1,88,066.62 1,51,352.89
V  Capital expenditure (Including intangibles under development)
2) Capital based business - 4.15
b) Financing business 42775 315.45 33.67
¢) Unallocated - 0.06
Total 427,75 315.45 37.88
VI Depreciation and amortisation
a) Capital based business 8.56 1.25 4.47
b) Financing business 439 3521 3631
¢) Unallocated 0.31 0.13 0.07
Total 52.78 ~ 42.59 40.85
¥11 Significant non-cash expenses other than depreciation and amortisation
ay Capital based business (128.16) 35.04 66.16
b) Financing business 1,979.58 992.16 1,160.85
¢) Unallocated .01 - 0.01
Total 1,851.43 1,027.20 1,227.02
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30

Disctosure of Related parties ax required under AS 18-"Related Farty Disclosures™

i List of refated partles and relationship:

A, Name of related parties by whone control ls exereised : Holding Company

For the year ended 31 March 2018

company

For the year ended 31 March 2017

Edelweiss Financial Services Limited - Holding  Edelweiss Financial Services Limited - Holding

company

For the year ended 31 March 2016

Edelweiss Financial Services Limited - Holding

B Subsidizry

For the year ended 31 March 2018

For the year ended 31 March 2017

For the year ended 31 Mareh 2016
Olive Business Centre Limited [ upto December
4.2014)

For the year ended 31 March 2013

2. 2017y

C Associates (with whom transactions have taken place)

Fer the year eaded 31 March 2017

Aeon Credit Services India Pyt Ltd (upto August Aeon Credit Services India Pyt Lid

For the year ended 31 March 2016
Aeon Credil Services India Pvi Lid

For the year ended 31 March 2018
Edelweiss Finvest Private Limiled

Auris Corporate Cenire Limited
Burlinglon Business Solutions Limited
ECap Equities Limited

Edel Commoditics Limited

Edel Fmance Company Limited
Edelcap Securilies Limiled

EdelGive Foundation

Edelweiss Agri Value Chain Limited

Edelweiss Broking Limied
Edelweiss Commaditics Services Limited

E iss Finance & | Limited
Edelweiss Global Wealth Manageme Limited

Edelweiss Housing Finance Limited
Edelweiss Investmen Adviser Limiled

Edehveiss Retail Fmanes Limited

D Fellow Subsidlaries {with whom ansactions have taken plice)

For the year ended 31 March 2017
Edelweiss Finvest Private Limited {Formerly
known as Arum [nvestients Private Limited)

Auris Cotpotate Centre Limited

Burlington Business Solutions Lumiled
ECap Equitics Limiled

Edel Commodities Limited

Edel Finance Company Limited

Edekeap Securities Limited

EdelGive Foundation

Edelweiss Agri Value Chain Limited (Formerly
known as Edclweiss Inteprated Commaodity
Management Limited)

Edelweiss Broking Limited

Edelweiss Commodities Services Limited

For the year ended 31 March 2016
Arum Investments Privale Limited

Auris Corporate Centre Limited
Burlington Business Solutions Limited
ECap Equilies Limiled

Ede! Commedities Limited

Edel Finance Company Limited

Edelcap Securities Limited

EdelGive Foundation

Edelweiss Agn Valie Chain Limited {formerly
known as Edelweiss lntegrated C di
banagement Limited)

Edelweiss Broking Limied

Edelweiss Commodities Services Limited

- Edelweiss Comtrade Lid
Edel Finance & [ Limited Edel Finanee & 1 Limited
Edelweiss Global Wealth M Limited Edel Global Wealth Managemem Limited
Edelwetss Houstg Finance Limited Edehwsiss Housing Finance Limited

Edelweiss Investment Adviser Limited

Edelweiss Retail Finance Limited

Edelweiss Busmess Services Limited (Formerly
known as Edelweiss Web Services Limited)

Edelweiss AIF Fund 1- EW Claver Scheme- 1

Edetweiss Custodial Services Limited
Edelweiss Mulli Steategy Funds Management
Private Limited (Formerly known as Forcfront
Capital Managemenl Private Limited}

Edelweizs Capital Markets Limited

Edelweiss Asset Reconstruction Company
Limited

Edelweiss Alternative Asser Advisors Limited

Eternity Business Cenire Limited

EFSL Trading Limited {Formerly known as
EFSL Commaodities Limited)

Edelweiss [nsurance Brokers Limited

Edehweiss Securities Limited Edehweiss Securities Limiled
Edelwerss Tokio Life | Comp Edel Tokio Life Jnsurance Company
Litnired Limited

Edelweiss Business Services Limited (Formerly
kmown as Edelweiss Web Services Limited)

Edelweiss AIF Fund [ - EW Clover Scheme- |

Eddwerss Custodial Services Limited
Edelweiss Multi Strategy Funds Management
Private Limited (Formeriy known as Forefront
Capital Management Private Limited)

Edebweiss Capital Markets Limited

Edelweiss Asset Reconsiuction Company
Limited

Edelweiss Alternative Asset Advisors Limiled

Eternity Business Centre Limited

EFSL Trading Limiled (Formerly known as
EFSL Commodities Limiled)

Edelweiss Insurance Brokers Limited

Edelweiss Investment Adviser Limited

Edelweiss Retadl Finance Limited
Edelweiss Securities Limiled

Edetweiss Tokio Life Insurance Company
Limited

Edelweiss Web Servicss Limited

E Key Management Personnel
For the year ended 31 March 2018
Raviprakash R. Bubna

with whom transactions have taken place]

For the year ended 31 March 1017
Raviprakash R. Bubna

For the year ended M March 2018

F Relative of KMP (with whem transactions have taken place)

For the year ended 31 March 2016
Raviprakash R. Bubua

Rashesh Shah Rashesh Shah Rashesh Shah
Himanshu Kaji Himanshu Kaji Himanshu Eaji

For the year ended M Mareh 2007

For the yesr ended 31 March 2016

. - Nalin Kaji
- - Vidya Shah
Sandhya R. Bubna - -
Ramautar 5. Bubna - -
Sharda R Bubna - Sharda R Bubna
4 Ent wlth whom transactions have taken place

rises aver which KMPs exercise significsnt inflae
For the year ended 31 March 213 For the year ended 31 March 2017 For the year ended 51 March 2016
Raviprakash K. Bubna HUF - Ravi ach B. Bubna HUF

F-153



ECL Finance Limited

Notes to the Reformatted Consolidated Financial Statement (Continued) Annexure ¥

(Crrrency: Indian ripees in millions)

k) Disclosure of Related parties as required under A5 18-"Retaied Faryy Disclosures”™ Convinued

ii. Transactions with related parties :

Mature of Transaction Related Party Name 2018 017 Wie
“apital .
investment in Equity Shares of Aeon Credit Services [ndia Pvi Lid - - 125.00
Sale of Preference Share 10 Edelweiss Commodities Services Limited (Formerly Comfort Projects - 2.400.00 -
Linited}
LCuryent account ransactions
Loans taken from (refer nore 2 befow) Edelweaiss Financial Services Limted 7,000.00 - 14.412.29
Edelweiss Commodities Services Limited (Formerty Comfon Projects 47,426.59 64, 16955 17.338.01
Limined)
Edelweiss Finvest Private Limited (Formerly known as Arum - 60,34 14770
Investrenis Private Limited}
Edel Finance & Tn Ltd - 450.00 -
Loans repaid to frefer note 2 below} Edelweiss Financial Services Limned 00000 - 14463 75
Edebweiss Commodities Services Limited (Formerly Comfon Projects 49.352.44 50.836.28 16.590.36
Limied)
Edelweiss Finvest Privale Limited {Formerly known as Arum - 20804 -
lnvestments Private Limited)
Edelweiss Finance & In Limited - 450.00 -
Loans given to Edebveiss Commodities Services Limited (refer note 2 below) 645341 4,530,312 2.950.00
Edetweiss Financial Services Limired {refer note 2 below) - - 2.9
Raviprakash R. Bubna HUF 1%6.1% - 5835
Vidya Shah - . 33504
Edelweiss AIF Fund [ - EW Clover Scheme- | - 500.00 -
Ramautar § Bubne 1.02 - -
Raviprakash B. Bubna 1.03 - -
Sandhya R. Bubna 1.02 - -
Sharda R. Bubna Loz - -
Repayment of joans by / Loan received Edelweiss Commodities Services Limited (refer note 2 below) 6.453.41 4,530.32 4.450.00
Edelweiss Financial Serviess Limited (refer note 2 below) - - 2191
Edelweiss AIF Fund [ - EW Clover Scheme- | - 500,00 -
Raviprakash R. Butma HUF 1.0 - 2263
Vidya Shah - 428.68
Ramautar S Bubna 1.02 - -
Ravi R Bubiia HUF 653.35 - -
Sandhya R. Bubna 102 -
Sharda R Bubna 1.02 - -
lssuance of benchmark linked debentures Edelweiss Commaodities Services Limited 42.00 - -
ECap Equities Limited 382,79 - .
Redempiion nifty ¢ benchmark tmked debentures ECap Equities Limiled 1.458.90 5.139.20 7388 00)
Debt instruments issued 1o Edelweiss Commodities Services Limited { Formerly Comfort Projects - - 5.000.00
Limited)
Purchase of debt instruments from Edelweiss Commadities Serviees Limited {Formerly Comfort Projecis - - 50,00
Limited)
Purchase / Subscription of Commercial Papers from  Edelweiss Commodities Services Limited 499723 9.772.26 2385299
ECap Equities Limired - $88.09 -
Sale s redempiion of Commercial Papers to ECap Equities Limited - 635.82 100.00
Edetweiss Commodities Services Limited (Fortaetly Comfort Projects 14.970.12 3181898 #.506.97
Limited)
Secondary imarket transuctions
Purchases of securities (Siock in wrade) from Edel Fingnce & Inv Limited £,549.20 2588591 1,266.35
ECap Equities Limited . L4571 12043 3.002.52
Edetweiss Commedities Services Limited (Formarly Comfort Projects 14,264.93 10,741 .46 946641
Limited)
Edelweiss Finvest Pvi Lid {Formerly known as Arum [nvestments - 4td.41 62787
Privale Limited)
Edelweiss Securilies Limited - 16745 -
Edelcap Secorities Limited - 4,276.13 -
Edelweiss Finvest Private Limited 641,31 - -
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30

Nature of Tramsaction Reluted Party Name IH3 7 2016
Purchase of centificate of deposit from Edelweiss Commodities Services Limited {Formerly Comfort Projects - - 738.13
Limired}
Sale of securities {Stock in trade) Edel Finance & 1 Limited 581517 11.094.34 8.770.22
ECap Equitics Limited 214155 496.28 215300
Edelweiss Commodities Services Limited {Formerly Comfort Projects 7.605.87 6,006.92 1.66%.28
Limited}
Edelweiss Secunties Limited - - -
Edelweiss Tokw Life | Company Limited 1.046.27 308 .
Edelweiss Business Services Limited (Formerly known as Edelweiss - - 654 07
Web Services Limited}
Edelweiss Finvest Private Limiled (Formerly known as Atum w507 680.28 -
|nvesiments Private Lmited)
Edelcap Securities Limited - 7.526.48 -
Edelweiss General [nsurance Company Limited 186.72 - B
Margin placed with {refer note 2 below) Edelweiss Securities Limited 043 1,681.69 1.988.66
Edelweiss Commodilies Services Limited {Formerly Comfort Projocts - - -
Limited)
Edelweiss Custodial Serviees Limiled 236.07 220604 -
Margin refund received from (refer note 2 belowy Edelweiss Securities Limited 1.25 269207 136909
Edelweiss Custodial Services Limited 4743 1.568.44 -
Amount paid 1o Broker for rading in cash segment  Edelweiss Securities Limited £50.0¢ 1,534.69 -
Amounl received from Broker for trading in cash Edelweiss Securities Limited £56.19 213168 -
segment
Assigrment of Loan book from Edelweiss Housing Finance Limired 161434 -
Sale of Securities receipls (0 Edelweiss Finvest Private Limited (Formerly known as Arum - 2,007.32 -
Invesiments Private Limited)
Sale of Loans 10 Edelweiss Asset Reconstruction Company Limited 2,600.00 - -
Interest paid on loan Edelweiss Financial Services Limited 2136 - 172.05
Edelweiss Commodities Services Limited (Formerly Comfor Projects L304.69 537147 19593
Limited}
Arum Investnents Private Limiled - 699 0.0
EC Commaodity Liruted - 0.8¢ -
Interest expense on nifty / benchmark linked ECap Equities Limited 506.03 393.56 1.726.18
debentures
Interest expense on non ible deb Edelweiss G dities Services Limited {Formerly Comfort Projects 2356 4822 216
Limited}
Edel Finance & 1 Limited - 12.58 031
ECap Equities Limited 0.34 057 -
Edelweiss Finvest Private Limuited 13.43 - -
Interest expense on Commercial Papers ECap Equiliss Limited 273 436 -
Edelweiss Commadities Services Limiled 29.53 5384
Interest income on margin piaced with brokers Edelwerss Securities Limited .02 1115 13.05
Edelweiss Commodities Services Limiled » - - -
Edelweiss Custodial Services Limited 16.66 1.53 -
Interest [ncome on Commercial Papers Edelweiss Housing Finance Limited - 1353 -
Edelweiss Commadities Senviees Limited - 0.01 -
Interest income on non ible deb Edehweiss Commodities Services Limited 922 - -
Edelweiss Housing Finance Limited 147 - -
Edel Firance & In Limited 541 - -
Edelweiss Retail Finance Litited 1.74 - -
Interest income /received on loans given to Edelwerss Financial Services Limited - - 097
Edelweiss Commaodinies Serviees Limited (Formerly Comfort Projects 44,35 58.57 7182
Limitad
Edelweiss AIF Fund ! - EW Clover Scheme- | - 115 -
Raviprakash K. Bubna HUF 1254 - 272
Edelweiss Global Wealth Managemen Limited - - -
Raviprakash R. Bubna 001 - -
Vidya Shah - - 138
Ramaurar 5. Bubna 001 - -
Sandhya R Bubna L] - -
Sharda R Bubna 0.1 - -
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M Disclosure of Related parties as vequired under AS 18-"Relaved Party Discl * {Contimued)

Natore of Transaction

Related Pargy Name MR

7

016

Dividend recerved on investments

Dircctor nomination deposi recieved

Fanded

Dhrector inaticn deposit

Artanger fees received from

Management Fees received from

Enterprise Service charge paid to

Cost reimbursement paid to

Cost reimbursement received from

Reimbursement paid to

Edelweiss Commaodilies Services Limited {Formerly Comiort Projects am
Lonsied)
ECap Equities Limited .

Edehweiss Financial Services Limited -

Edelweiss Financial Services Limited -

Edelweiss Housing Finance Limited -
Edelweiss Finvest Private Limited (Formerly known as Arum 4529
Investments Private Limted}

Edehweizs Multi Sirategy Funds Managemem Private Limited {Formerly -
known as Forefront Capital Management Private Limited)

Edelweiss Business Services Limited (Formerly known as Edelweiss 10717
Web Services Limited)

Edelweiss Financial Services Limited 5147
Edelweiss Housing Finance Limited 417
Edelweiss Commodities Services Limited {Formerly Comfort Projects 15.38
Limited)

Edelweiss Business Services Limited {(Formerly known as Edelweiss -
Web Services Limited)

Edelweiss Capital Markets Limited -
Edelweiss Asscl R uction Company Limited -
Edelwess Agri Value Chain Limited (Formerty known as Edelweiss 0.33
1 4 Cy diey M Limited}

Edelweiss Securities Limited 1.31
Edelweiss Alternative Asset Advisors Limited -
Eternity Business Centre Limited -
Edclweiss Broking Limited -
Edelcap Securities Limited -
Edel Finarce Company Limited -
Edelweiss Finance & | Limited .
Edelweiss Retail Finance Limited 0.91
ECap Equities Limited 20
EFSL Trading Limited (Formerfy known as EFSL Commodities Q.16
Limied}

Edelwass Assel Management Limiled (.08
Edelweiss Broking Limited 158
Edelweiss Finance & Investments Limited .01
Others -Fellow subsidianes ’ -

E

Finance & Inv Limiied -
Edelweiss Broking Limitad -
Edelweits Securities Limited -
Edelweiss Financial Services Limited IR 3
Edelweiss Comtrade Lid -
Edefweiss Asset Reconstuction Company Limited -
Edetweiss Commodities Services Limited -
Edelweiss Housing Fmance Limited -
Edelweiss Agri Value Chain Limited {(Formetly known as Edelweiss -

1 d Commodity M Limited)

EFSL Trading Limited {Formerly known as EFSL Commodities -

Limited)

Edelweiss Business Services Limited {Formetly mown as Edelweiss 008

Web Services Limited)

Edelcap Secunities Limied 0.03
Edelweiss Custodial Serviees Limited 0.03

Edelweiss Tokio Life | Company Limited 003
Edelweiss Global Wealth Management Limited a2
Edelweiss Commade Lmited 241

Edelweiss Secunties Limited -
Edelweiss Financiai Services Limited am
Edelweiss Commodities Services Limited { Formerly Comfon Projects 16.77
Limited)

Edelweiss Business Services Limited (Formerly known as Edebweiss 7.0
‘Web Semvices Limited}

Edelcap Securities Limited 1.08
Edelweiss Altemarive Asset Advisors Limired 1.79

070

3320
2210

321
019
9.31

0.74

0.14
004
0.15

483
210
0.26
0.51
432
100

11480
203.53

2842
0.00
P2

1.99

0.18
0.80
148

443
83839
0.40
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30 Disclowure of Relured parties as required under AS 18-"Refated Party Disclosures” (Continued)

Mature of Transaction Refated Party Name 2018 2017 6
[3 sement paid to {Continued) Edelweiss Housing Finance Limited 0.14 . -
Edelweiss Retail Finance Limiled 0.39 - -
Ohhers-Fellow Subsidiaries - - -
Rating support fees paid 1o Edelweiss Financial Services Limited 1.74 155,70 18500
Corporate Guarantee suppont fee paid to Edelweiss Financial Services Limited 292 - -
Clearing charges paid to Edelweizs Securnies Limited - 033 037
Edetweiss Custodial Services Limited 024 .02 -
Commission and brokerage paid to Edelweiss Securities Limited 1145 0.01 303
Edelweiss Broking Limited - - -
Edelweiss Investment Adviser Limired 226 4.53 402
Edelweiss Global Wealth Management Limited w19 - -
Donation to EdelGive Foundation 96.72 FL00 56,00
Management Fees Paid 10 Edelweiss Alternative Asset Advisors Limited 116.45 483 -
Advisory fees paid ro Edelweiss Housing Finance Limited 57.97 - 2304
Edelweiss Business Services Limited (Formerly known as Edelweiss - (169 -
Web Services Limited)
Edel Asget Reco ion Limited 141.50 2.1 -
Collateral managstnent Fees paid Edelwetss Agni Value Chain Limited (Formerly known as Edelweiss 3746 e10 .63
Tniserated Commadity Management Limited)
Bent paid to Auris Corporate Cemire Limited - - 106
Burlington Business Solutions Limited - : 413
Edelweiss Broking Limited 5.09 232 -
Edelweiss Commadities Services Limited 90.95 56.22 -
ECap Equities Limited 18.32 19.32 -
Edelweiss Securities Limited 208 - -
Edelweiss Housing Finence Limiced 286 - -
Edelweiss Asset Management Limvited 035 - -
Edeiweiss Finvest Private Limited 0t - .
Edeiweiss Rerail Finanee Limited 245 - -
Edelweiss Agri Value Chain Limited on - -
Purchase of fixed assers Edelweiss Securities Limited 1.46 - -
Edelweiss Finance & | Limited LIBY] - -
Edelweiss Retail Finance Limited 042 - -
Edelweiss Housing Finance Limited 044 - -
R ion paid 10 Key manag person (refer  Raviprakash R, Bubna 72.54 7413 99,77
note 3 below)
Himanshu Kaji 20.00 2060 -
Rashesh Shah 67.50 67.50 45.00
Babunces with related pacties
Short term borrowings Edelweiss Commodities Services Limited {Formerly Comfor Projects 12,124.87 14,080.73 14746
Limited}
Arum Investments Privare Limited - - 147.76%
Trade payables Edelweiss Financial Services Limited 13.14 1.14 274.66
Edelweiss Securities Limited 262 - -
Edel Finance & I Limited - 0.467 14.29
Edelweigs Housing Finance Limited - - 25.00
Edelweiss Broking Limitcd e 018 0.49
Edefweiss Apri Value Chain Limited {formerly known as Edelweiss 000 021 1.07
Integrated C dity M Limited)
Edelweiss Investment Adviser Limited 0.07 0.52 .66
Edelweiss Asset R uction Company Limied nz - -
ECap Equities Limited - - -
Edefweiss Business Services Limited (Formerly known as Edelweiss 58,15 1.3% 0.57
Web Services Limited)
Edelweiss Commodities Services Limited 45.54 46.20 -
Edelweiss Alternative Asset Advisors Limited 141.62 483 -
Edelweiss Capital Markets Linited - Q.14 -
Edelcap Securilies Limited - 0.51 -
Edel Finance Company Limited - 520 -
Edelweiss Retall Finance Limited 524 - -
Edelweiss Asset Management Limited 1.01 - -
Edelweiss Global Wealth Management Limited 10422 - -
Edelweiss Housing Finatce Limited 63.32 - -
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30 Disclosute of Related parties as required under AS 13-"'Related Party Disch * fContinued}

Mature of Transaction

Related Party Name

2018

2017

2016

Trade payables {Continued}

‘Ha deb 4 ey
Won 5.

h

Commercial Papers (borrowings)

Other payables

Other Libiliti
Interest acerued and due on borrowings

Interest accrued but not dus on borrowmgs

Remunceration payable

Corporate guatantee taken from
[nvestments in equity shares
Interest accrued but not due on Non convertible

debeniures

Non convertible debentures (stock in rade)

Investments in preference shares

Trade receivables

Edelweiss Agn Value Chain Limited
ECap Equities Limited
EF5L Commodities Limited

Edehweiss Commodities Services Limited {Formerly Comfort Projects
Limited}

Tdal
E

Finance & [ (s Limited
Edelweiss Tokio Life [ & Ci
ECap Equilies Limited

Edelweiss Finvest Private Limited

Limited

Edelweiss Commodities Services Limited

Edetweiss Commodities Services Limited {Formerly Comfort Projects
Limited)

Edelweiss Retail Finance Limited

Arm Investments Private Limited

Bl B Solutions Limited

Auns Corporate Centre Limited

Edelweizs Commodities Services Limited {Formetly Comfort Projecis
Limited)

Arum Investments Private Limited

EC Commaodity Limited

Edelweiss Commaodities Sevices Limited {Formerly Comfort Projects

Limnned}
ECap Equities Limmuted

Raviprakash R. Bubna

Himanshu Kai

Rashesh Shah

Edelweiss Financial Serviees Limited

Acon Credi Services India Pvi Lid

Edelweiss Finves Privawe Limited

Limited

Edelweiss Finance & In

Edelweiss Housing Finance Limited
Edelweiss Commodinies Services Limiled
Edefweiss Retail Finance Limiled

Edetweiss Commaodities Services Limited (Formerly Comfort Projects
Limited)

Ecap Equities Limited

Edelweiss lnvesiment Adviser Limited

Edelweiss Broking Limited

Edelweiss Business Services Limited {Formerly known as Edelwaiss
Web Services Lmuted)

Edelweiss Finamcial Services Limited

Edelweiss Housing Finance Limited

Edel Finance & [o Limited

Edelweiss Securities Limited

Edelcap Securities Limited

Edelweiss Commodities Services Limiled

Edetweiss Insurance Brokers Limited

Edelweiss Custodial Services Limited

Edelweiss Finvest Private Limited (Formerty known as Aram
Investments Private Limited)

Edelweiss Asset R ion Company Limited

EFSL Trading Limited {Formerly kmown as EFSL Commodities
Limited)

Edebweiss Multi Strategy Funds Management Private Limited (Formerly
known as Forefront Capital ML Private Limited})

ECap Equities Limited

EC Comimodity Limited

EFSL Commodities Limited
Edelweiss Tokie Life | Ci
Edelweiss Retail Finance Limited

y Limited

040
12.27
0.0%

42,00

445

63.51

56,14
928.35
1,235 89

1,000.00

019
0.29
50.02

0.01
a0l
0.00
004
147

3.758.76

$5.00
20,00
6750

502699

221.50

352

398
.1
048
00
Q16
2321

019
012

171

618.44

72.30
12.67
9220

tLa?

1.E7
ol
431
320

2244

0.04

LTE ]|

2828

3388170

1.000.00

13000
220.00
400,00
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30

k|

Disclosure of Reloted partes as required under AS 18-"Related Parry Discl * {Continued)
Nature of Transaction Related Party Name 2018 2017 206

Trade recavables { Continued) Edelweiss Comuade Limited 1 .00 - -
Edelweiss Alternalive Asset Advisors Limiled 092 - -

Loans and advances

Secured Raviprakash R Bubna HUF 565 - 384
Sandhya R Bubna .01 - -

Shont-teym lgns and advances

Advances recoverable in cash or in kind o for value  Edelweiss Financial Services Limited - - 1.48%

15 b receivad Edelweiss Securities Limited - - 080
Edelweiss Finance & [ Limited - 022 -
Edelweiss Broking Linited - 0401 0.8

Other current gssets

Acenred imterest on margin Edehweizs Securities Limited - - 038

Margin money balance with Edelwens Securities Limiled 5.06 219 LOI2.57
Edelwetss Custodial Services Limiled 126.25 631,61 -

~ Amount i3 less than Rs 4.0 millien

Financisl Yesr 2017-2018
Nate | . Previous year's figures have been rec d where Y.

Mote 2 - The intra gtoup Company loans are gcmralty ity the nature of revolving demand loans. Loan given/vaken lo/from parties and margin money placed / refund received with! from
related parties are disclosed based on the maxi d amount givenaken and placed / refund received during the reporting period,

Note 3 - Information relating to ion paid to key ial person ioned above exclud pmwslon made for gratuity. leave encashment and deferred bonus which are
pravided for group of employess on an averall basis. These are included o cash hasis, The vaniable comp included herein is on cash basis,

Noic 4 : Loan given lo ies and fellow subsidiaries are for general corporate business.

Mote § ; Remuneration to KMP's shall be within the limit as prescribed by the Compamies 2e1.

Note 6: The above list contain name of only those related parties with whom the Ci bas underta ions for the year ended 31 March 2018,

Policy on dealing with Refated Fary transactions (2017-18):

- The Company has made a list of related parties after considering the requitements and baged on the annual declaration received from

individuals like Directors and Key Managerial Personnel (KMP).

- The Directors and KMP's are also required 0 inform the Company of any ¢hanges to such declaration during the year.

- all relaned party iransactions are reported and referred for approval 1 the Audic Commitiee as per section 177 of the Companies Acl. 2013, The Audit commitiee may grant general

44

approval for repetitive related pany transactions. Such general approval will be valid for a period of one year and a fresh approval shall be taken for every financial year.
« As par section 188 of the Companies Act, 2013, the consent of the Board / Sharcholders ™ approval is required, by 2 special resclution in a general ing. for entermg into the
specified transactions with a related party. if they are not in ordinary course of business of the Company or at armis length and exceeds the threshold limits a5 specified in the Act

Financial Year 2015-2016
Disclosure of loans and advances parsusnt to regulation 53 of the Securities and Exchange Board of India (SEBI) (Listing obligations and disclosure
requl } Regulati 2015:;

Es Nil {Previous year: Nil) due from Edelweiss Financial Services Limited {maximum amount due al any time denng the year Rs.21.91 million, Previous year: s
Mil}

Earnings per share

[n accordance with Accounting Standard 20 on camings per shares as prescribed under Section 133 of the Companies Act, 2013 read with Rule 7 of the Companies
{Accountsy Ruales, 2014, the computation of earnings per share is set out below:

Particulars 2018 017 2016

a} Shareholders earnings (as per statement of profit and foss) 4,795.55 3,849.31 2,460.63

b) Calculation of weighted average ber of equlty shares of Re 1 each:

- Number of equity shares o ding at the beginning of the year 1,891.85 1,891.85 1,891.85
= Number of equity shares issued during the year 56.26 - -
Total namber of equity shares outstanding at the end of the year 1,948.11 1.891.85 189185
Weighted average number of equity shares outstanding during the year (based on the date of issue of shares) 1,892.16 1,891.85 1,891.85
Basic and diluted earnings per share (in rupees) (ah) 253 203 1.3¢

The basic and diluted eamings per share are the same a5 there are no dilutive’ potential equity shares issued or outstanding as at the year end.

F-159




ECL Finance Limited

Notes to the Reformatted Consolidated Financial Statement (Continued) Annexure V
{Currency: Indian ripees in miliions)

32 Disclosure pursaant 18 Acc ing Standard IS (Revised)-Enpiy

A

8

{1 (a

Defined contrib

plan (Provident fund and Nuti

{ Pension Scheme ):

Ewvery emplovee is entitled to a benefit equivalent to 15 days salary last drawn for each completed year of service m line with The Payment of Gratuity
Act, 1972, The same is payable at the time of separation from the Company or retirement, whichever is earlier. The benefits vest after five years of

continuous service.
FY 1017-18

Amount of Rs. 43.67 million (previous year: Rs.42.60 milhon) is recognised as expenses and included m  “Employee benefit expenses ™.

FY 201617

Amount of Rs. 42.60 million {previcus year: Bs.31.64 million) is recognised as expenses and included in  “Employee benefit expenses ™,

FY 201516

Amount of Rs.31.64 million {previous year: Rs.19.87 million} is recognised as expenses and included in - “Emplovee benefit expenses™

Defined benefit plan (Gratuity):
The following tables ize the comp ol the net p gnized in the of profit and loss and the funded
status and ized in the bal sheet for the Gratuity benefit plan.
Starement of profit and loxs
Net employee benefit expenses (recogpnized in employee cost)
2018 2017 2016
Current service cost 1200 10.27 8.60
Interest cost 239 2.76 23
Expected Return on plan assets (3.32) (3.3m (2.27)
Past service cost 6.95
Actuarial loss / (gain} (3.55) 5.24) 5.07
Employer expense 14.97 4.49 13.83
Balance Sheet
Changes in the present value of the defined benefit obligation (DBO) are as follows:
2018 2007 2016
Present value of DB at start of year 46.95 44.64 20.87
Interest cost 2.89 2.76 237
Current gervice cost 12.00 19.27 g.66
Past Service cost 6.95
Transfer In (4.35) (7.32) 0.55
Benefits paid 2.92} {1.18) (1.31)
Actuanial loss (2.78) {2.22) 4,50
Present value of DBO st end of year 58.74 45,95 44.64
Changes in the Fair Value of Flan Assets ate as follows:
2003 2017 2,016
Fair value of plan assets at start of year 50.31 4517 29.79
Expected Return on Plan Assets 132 i) 2.27
Contributions by Employer 800 - 15.01
Benefits paid 12.92) (1.1%) (L.30)
Actuarial (loss) gain: 0.7 3.02 (0.5%)
Fair value of plan sssets at end of the year 50.48 0.3 45.17
Amount Recognised in the Balance Sheet:
Particulars 2018 2017 2016
Present value of DBO 58,74 4695 44,64
Fair value of plan assets £5.48. 5031 45.17
Nei (Assets WLiabilkty {0.74) (3.36) 0.53)
Experience Adjustment :
Particulars 2018 2017 1016
On Plan Liabilities: (Gain)/ Loss {1.14) (3.7 174
On Plan Assets: Gaind (Loss) 048 284 (.64)
Estimated contmbution for nexi year - - .
Principle actuarial ptions at the bakance sheet date:
s 2017 2016
Discount raie 1.30% 6.30% T40%
Salary Growih Rale ™ 1% ™
Withdrawal / Attrition Rate (based on categories) 13%-25% 13%-25% E1%-25%
Expected retum on Plan Asgets 8.80% pa T.4P% pa. 7.8% p.a
Mortality rate [ALM 2006-08 (Ult.) TALM 2006-03 (Uil.) 1ALM 2006-08 (Utl.)

Expected average remaining working lives of employee

§ years

5 years

5 years
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a3 Encumb ot " on fived deposits held by the Company
FY 2017-1013
it Fixed deposit of Rs. Nil million (Previous Year: Rs. 20.00 million} have been pledged with Bank of India for bank guarantee for Non convertible
debenrure listing.
il Fined deposit of Rs. 50.01 milion {Previons Year: Rs.50.00 million} have been pledged with Ratnakar bank for bank guarantes for Non convertible
debenture higting,

iiiy Fixed deposit of Rs. $0.51 million (Previous Year : Rs.80.51 million ) have been pledged with ING Vyasa for Securitization,
iv) Fixed deposit of Rs. 57.64 million(Previous Year : Rs.57.64 million) have been pledged with Yes Bank for Securitization.
v¥) Fixed deposit of Rs. 50.00 million (Previous Year : Rs.Nil million} have been pledged with [CICI Bank against Bank Overdrafl
FY 2162017
{i) Fixed deposit of Rs. Nil million{Previous Year: Rs. 97.00 million } have been pledged with HDFC hank and Rs. Nil million (previous year : Rs 930
million} with Standaed Cl d bank for meeting marpin requi for trading in mterest rate swaps.

{ii) Fined deposit of Rs. Nil million{Previous Year: Rs.455.00 million) have been pledged with [CICI bank and Rs. Wil million {Previous year : Rs 185,00
million} with Axis Bank for meeting margin requi for trading in cross cuerency swap and forward margin.

(i) Fixed deposit of Rs. 20 million {Previous Year: Rs.45.00 million) have been pledged with Bank of India for bank guarantee for Mot convertible
debenture listing.

{iv} Fixed deposit of Rs. 50 million (Previous Year: Rs.50.00 million) have been pledped with Ramakar bank for bark guarantee for Non convertible
debenture listing.

{(v) Fixed deposit of Rs. 80.51 million (Previous Year : Rs.80.51 millon } have been pledged with TNG Vyasa for Securitization.

{(vi} Fixed deposit of Rs. 57.64 million{Previous Year : Rs.57.64 million} have been pledged with Yes Bank for Securitization.

{vii} Fixed deposit of Rs. Nil million (Previous Year : Rs.1,80 million) have been pledyed with Bark of Baroda against Bank Overdraft.

FY 215-2016

i) Fixed deposil of Rs.97.00 million(Previous Year: Rs. Nil} have been pladped with HDFC bank and Rs 9.30 million (previous year : Rs Nil} with

Standard Ch d bank for ing MArgm requi for trading it interest rate swaps.

1) Fixed deposit of Rs.455.00 million{Previous Year: Rs. 920,00 million} have been pledged with ICIC] bank and P.s {83500 million {Previous year : Bs
Mily with Axis Bank for ing margin requi for trading in cross curmency swap and forward margin,

iif} Fixed deposit of R5.45.00 million (Previous Year: Bs.45.00 million) have been pledged with Bank of India Ffor bank guarantee for Non convertible
debenure hsting,

iv] Fined deposit of s, 50.00 million {Previous Year: Rs.50.00 millicn} bave been pledped with Ramakar bank for bank guataniee for Hon convertible
debentare listing.

¥} Fixed deposit of Bs.80.51million (Previous Year : Rs.80.5! million ) have been pledged with TNG Vyasa for Securitization.
vi} Fixed deposit of Rs.57.64 million{Previcus Year : Rs.57.64 million) have been pledged with Yes Bank for Secyritization,
vii} Fixed deposit of Rs.1.80 million (Previous Year : Rs.Nil) have been pledged with Bank of Baroda against Bank Overdraft,

M Open interest in equity index/ stock futires
Laong / Short Position as at 31 March 2018

Particolras Long Position Short Positlon
Maturity growping Number of contracts Number of units Number of contracts Number of units
< 1 month 26 36,300 253 85,466
Long / Short Position as st 31 March 2018
Long Position Short Position
Index Name Maturity grouping Number of contracts Number of units Number of contracts Number of units
Nifty < | month - - 301 22,575
Long Position as at 31 March 2017
No. Particulars Purpose Expiry date No. of Contracts Number of units
| Nifty Hedging 29-Jun-17 343 25,725
2 Nifty Hedging 25-May-17 681 51,075
3 Nifty Hedging 27-Apr-17 2,208 1.72,350
Long Positlon as at 31 March 2016
Meo. Particulars Purpose Explry date Mo, of Coniracts Number of units
1 Nifty Hedging 26-May-16 1,174 88,050
z Nifty Hedging B-Apr-lb 3,329 2.49,675
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E2)

Open interest in equity index/ stock futures (Continaed)

Short Position as at 31 March 2017

No. Particulars Purpose Expiry date Neo. of Contracts Number of units
| Bank Nifiy Hedging 27-Apr-17 1,482 30,51,500
Short Position as at 31 March 2016

No. Particalars Purpose Explry date No. of Contracts Number of units
1 Bank Nifty Hedging 28-4pr-16 2,650 79,500
L.ong Position as at 31 March 2018

Na. Particulars Maturity Pattern No. of Contracts Mo, of units
1 NA - - -
Long Position as at 31 March 2017

No.  Particulars Purpose Expiry date No. of Contracts MNumber of units
1 USDINR. Hedging 26-Apr-17 10,000 1,00,00,000
Long Position as at 31 March 2016

No.  Particulars Purpose Expiry date No, of Contracts Number of units
1 USDINR Hedging 27-Apt-16 45,000 4,50,00,000
Short Position as at March 31 2013

No.  Particalars Maturity Pattern Na. of Contracts No. of unils
L FUTIRC < 1 month 2.040 40,830,000
Long Position as at 31 March 2017

No.  Partleulars Purpose Expiry date No. of Contracts Number of units
1 FUTIRL Hedging 27-Apr-17 93§ 18,76.000
Long Position as at 31 March 2016

No.  Particulars Putpose Expiry date No. of Contracts Number of anits
1 FUTIRC Hedging 28-Apr-16 322 6,44,000

F-162




ECL Finance Limited

Notes to the Reformatted Consolidated Financial Statement (Continued)Annexure V
(Curvency: Indian rupees in mitlions)

35

37

38

Option contracts oustanding:

Index

Total preminm carried forward
No. Wame of the option - Index { Stock Purpose (net of provision made) a5 at
31 Mareh 2018 31 March 2017] 31 March 201§

1 Purchase of option- Nifty Hedging in 723.34 50.85

2 Sale of option- Nifty Hedging 19437 70.50 164.99

The following curremcy option comtracts are omtstending as on 3 March 2018

Total premium cartied forward at
Sr. no. Name of the option — Index / Stock {Met of provision made)
3 March 2018] 31 March 2017 31 March 2018
1 USDINR 004 - -

Open intevest in imterest rave derivatives other than exchanges:

Beachmark Purpose Nofional Principal

Terms

Axaf March 31 1018

MIBOR Hedging 13,250.00 Pay fixed vs. receive floating

MIBOR Hedging 16,500.00 Pay floating vs. receive Axed

As at 31 March 2017

MIBOR Hedging 7.250.00 Pay fixed vs. reecive floating

MIBOR Hedglng 24,500.00 Pay floating vs. receive fixed

As ar 31 March 2016

MIBOR Hedging 18.600.00 Pay fixed vs. receive floating

MIBOR Hedging 190,000.00 Pay floating vs. receive fixed
Open interext In curvency derivarives other than exchanges :

Particulars Purpase Notivaal Principal Notipnal Princlpal Notional

as at March 31 asat Principal as at
2018 31 March 2017 31 March 2016
LISD TNR ¢ ICIC] Bank Limited Hedging 64,93 7.193.31

Operating leases

The Company has taken premises on operating lease. Renial expenses for the year ended 31 March 2018 aggregated to Bs. 141,40 million (Previous year: Rs. 7.37 miltion)
which has been included under the head other expenses — Rent in the Statement of profil and loss.

The Company has taken premises on operating lease, Rental expenses for the year ended 31 March 2017 aggregated (o Rs. 7.37 million (Previous year: Rs. 6.51 million}
which has been included under the head other expenses - Rent in the Statememt of profit and Tass.

The Company has taken premises on operating lease, Rental expenses for the year ended 31 March 2016 aggregated to Rs.35.24 million (for the year ended 31 March 2015
Rs. 19.82 million} which has been included under the head other expenges — Rent in the Statement of prafit and loss,

Details of future minimum leage enils foe he non-cancellable operati

Jease are as follows :

018 T p20L3
Mirimum lease payments for non cangellable lease
- Not later than one year 24.59 - 001
- later than one year and nit later tham five years 1297 - -
- later than five years - .
Total_ 31.56 - 0.0t
Future lease pay for the llable operating fease are before sharing of exp with group
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39

40

41

Contingent labilivies and commitments
Countingent Kabilities
Year Particular
Y 201718 a)  Taxation matters of Assessment year 2013-14 and Assessment year 2014-15 in respect of which appeal is pending Rs. NIl miltion
{Previous year: Rs. (.54 million).

-]} Litigation pending against the Company amounting to Rs. 111.98 million (Previous year: Rs. 10.31 million).

FY 201617 al  Taxalion maters of Assessment year 200809 and Assessment year 2010-11 in respect of which appeal is pending Rs. 0.54 million
{Previous year: Rs. 0.54 million).
by Litigation pending againsi the Company amounting 1o Rs. 10.31 million {Frevicus year: Rs. 10.31 million).

FY 2015-16 a)  Taxation matlers of Assessment year 2008-0% and Assessment year 2010-11 in respect of which appeal is pending Rs.0.54 million
(Previous year: Bs. (.34 million).

by Litigation pending against the Company amourting 16 Rs. 10.31 million {Previous year: Rs. 10.86 milhon}.

The Company's pending litigations mainly comprise of claims against the Company perteining to p dings pendmg with L Tax and other authorities. The
Company has revlevted all ity pending liligations and proceedings and has adequately provided for where provizions are required and disclosed as contingent labilities
where applicable, in 1he finaneial The Company believes thal the ¢ of these proceedings will not have a materially adverse effect on the Company™s

financiai position and resulls of operations.

Commltments

FY 2017-18 al  Estimated amount of confracls remaining to be executed on capital account {net of advances} and nel provided for is Rs. 33.25 million
(Previous year: Rs 54.55 million ).

B} Undrawn commitied credit lines subject to meeting of conditions Rs. 45,446.60 million as at balance sheet date (Previous year: Rs.
20,354.19 million).

FY 2016-1T a)  Uncalled liabilities on non-current mvestment of Ks. Mil million as at balance sheet date {Previous year: Ra. 168.75 million).

»  Esti 4 amouni of ining 10 be d on capital account (nel of advances} and not provided for is Rs. 54.55 million
{Previous year: Rs 1.24 million ).

©)  Undrawn commitied credit lines Rs. 20,354.19 milion as al balance sheet date (Previous year: Rs, 13,755,18 million).

FY 2015-16 a}  Uncalled lizbilities on non-current investment of Bs. 168.75 million as at balance sheet date (Previous year: Rs. 18123 million).

b Estimated amoun! ot contracts remaining (o be executed on capital account {net ol advances) and nol provided for is Ks 1.24 million
(Previous year: Rs 3.85 million ).

¢} Undrawn commitied credit lines Rs. 740482 million as al balance sheet date (Previous year: Rs. 1,.475.4% million).

Cost sharing

Edelweiss Financial Services Limited, being the holding company along with feliow subsidiaries incurs expendilure like Group mediclaim, ingurance, rent, electricity
charges etc. which is for Ihe common benefit of itself and its certain subsidiaries, fellow subsidiaries including the Company. This cost so expended is reimbursed by the
Company on the basis of number of employees, time spent by employees of other companies, actual identifications ele, On the same lines, employees’ costs expended (il
any} by the Company for the benefit of fellow subsidiaries is recovered by the Company. Accordingly, and as identified by the the expendiiere heads in note
2.25 and 2.27 include reimbursements paid and are nel of retmbursements received based on the management's best estimate, (FY 2016-17 , 2017-18)

Edelweiss Financial Services Limited, being the holding company alang with fellow subsidianes meurs expenditure like common senioct management compensation cost,
rent expenditure, etc. which is for the benefit of iiself and its certain subsidiaries including ECL Finance Limited. This coal 50 expended is reimbursed by ECL Finance
Limited on the basis of number of employess, area accupied, time spent by employees for other companies, actual identifications erc. On the same lines, employees’ cost
expended by ECL Finance Limited for the benefit of fellow subsidiaries is recoversd by ECL Finance Limiled. Aceordingly, and as identified by the management, the
expenditure heads in notes no. 26 and 28 include reimbursements paid and are nel of the reimbursements received based on the s best esti {FY 2015
6}

Detaits of dues to micro, small and medinm enterprises

FY 2017-18  Trade Payables includes Rs.Nil (Previous year: Rs.Nil) payable 1o “Suppliers” registered under the Micro, Small and Medium Enlerprises|
Development Act, 2006, No interest has been paid / is payable by the Company during the year to “Suppliers” registered under this act, The|
aforementioned is based on the respemses received by the Company lo its inquiries with suppliers with regard o applicability under the said acl,

FY 101617  Trade Payables includes Rs.Nil (Previous year: Rs.Nil) payable to “Suppliers” registered under the Micro, Small and Medium Enterprizes
Development Acl, 2006, No interest has been paid / is payable by the Company during the year to “Suppliers” registered under this act. The
aforementioned is based on the responses received by the Company ko its inquiries with suppli#rs with regard to applicability under the said act.

FY 201516 Trade Payables includes Rs.Nil {Previous year: Rs.Nil) payable to "Suppliers” regi d under the Micra, Small and Medium Enterprises
Development Act, 2006, No inlerest has been paid / is payable by the Company dunng the year 10 “Suppliers” registered under this act. The|
aforementioned 15 based on the responses received by the Company to its inquiries with suppliers with regard 1o applicability under the said act.
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42 Desails af Secured Debentures as at 31 March 2018 (Continned)

(i) Mawrity profile and rate of interest of Long term including Current matrity of long term Non Convertible Debenturcs are as set oul below
Secured Debemiures:
As at March 31 2018

Rate of Interess
Month Benchmark finked
L} ., LY -,
A%-9% 9%%-10% 10%-11% 1i%-12% Debentures* Total

Seprember-2027 1,250.0¢ - - - - 1,250.00
March-2027 000,00 - - - - £.000.00
August-2026 - - - - 18 3.1%
Tune-2026 - 22500 - - - 22500
May-2026 - 260,00 - - - 200,00
March-2026 - 250.00 - - 168.30 41830
January-2026 - - - - 343 3
Diecemnber-2025 - 250,00 - - 41 5402
October-2025 - 332500 - - - 332500
September-2025 - - - - 3080 M.a0
August-20235 - - - - 13.31 13.3€
April-2025 - 100.00 - - - 1400.90
March-2025 - - 100.00 - - 10000
February-2025 - - 3000 - - 000
December-2024 - - 200,00 - B 200.00
Jatwary-2024 500.00 - - - - S00.00
Septamber-2022 - 6.500.00 - - - 6,500.00
January.2022 - - . - 1374 13.74
September-2021 5.000.00 - - - - 5.000.00
May-2021 - - - - 35.86 3586
April-2021 - - - - 10.80 1080
March-2021 1.200.0¢ - - - - 1,200.00
January-2021 . - - . 19.73 1978
December-2{120 50000 170000 - - 15.63 2,115.63
November-2020 - - . - q.10 .10
October-2020 - . 4,000, 0% - 49.26 4,0:49.26
Augugl-2020 - - - - 67.01 67.01
July-2020 2800 - - - 36,79 .79
June-2020 314.30 - - - 6466 3789
May-2020 37.00 21500 - - 19.36 b 1
April-2020 21400 - .- - 196.63 410.63
March-2020 200000 - 1.394.73 - 162.75 355753
February-2020 150,00 - - - 17534 925,34
January-2020 - - - - 231.96 18194
December-2019 - 6.601.78 - - 27196 6,879.74
Moveamnber-201% - - - - 29123 297.23
Oclober-2019 - - - - 20330 193,30
Sepember-2019 500.00 - - - 148,03 648,08
August-2019 - - 2,500.00 - 303.05 2,803.05
July-2019 - - 125.00 - 185.58 280.58
June-2019 - - - - 3772 1327
May-2019 - - - 470,00 171.27 64127
April-2019 - - - - 145.05 145.05
March-201% - - - - 264.26 264,26
February-201% - 250.00 - 32700 158 658,58
Fanuary-2019 - 100.00 - 1.424.79 9480 1,623.68
Decernber-2018 . 65000 - - 24249 1,892.4%
November-2018 - - - - 159.41 15241
October-2018 - - - - 191.59 191.59
Seprember-2018 - - - . 226,85 126.85
August-2018 - - 2.600.00 - 619.9% 121994
July-2018 - . - - 439,55 439,45
June-2018 - . . - 297.34 19734
May-2018 - - . - 402,37 40237
| April-2018 - - - - 743.89 74139
M 11'&93,30 21.356.78 10,969.78 Eé&?ﬁ 7,1&95 58_?86.610
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Notes to the Reformatted Consolidated Financial Statement (Continued} Annexure ¥

{Currency: Indian rupees in mullions)

42

Desotls of Secured Debentures o5 ot 31 March 2018 (Continued)

Secured Debentures:
As at March 31 2017
Rate of Interest
Month
8%-9% 9%-10% %% | 10%-12% ““‘D;"‘;;::r':{“" Total

March-2027 5,000.00 - - - - 5.000.00
August-2026 - - - - 2000 20.00
June-2026 - 22500 - - - 22500
May-2026 . 0000 - - - 200,00
March-2026 - 250,00 - - 400.00 65000
Jarmary-2026 - - - - 8.00 £.00
December-2025 - 250,00 - - 10.00 260.00
Oclober-2025 - 3325.00 - - - 3.325.00
Seperber-2025 - - - . 70.00 70.00
August-2025 - - - - 30.00 30.00
April-2025 . 100,00 - . . 100,00
March-2025 - - 100 00 - - 160.00
February-2025 - - S0.00 - 000
December-2024 . - 200.00 . . 20000
January-2024 0000 - - - - 500.00
January-2022 - - - - 20.00 20.00
May-2021 - - - - 5000 5000
April-2021 - . 15.00 15.00
January-2021 . - - . 2000 2000
December-2020 . 1,700.00 . . - 1,700.00
Novemnber-2020 - - - - 10.00 10.00
October-2020 - - 4,000 00 - 34,00 4,054.00
Algust-2020 - - - . 2390 £3.70
Tuly-2020 28.00 - - - 4“7 72.71
June-2020 - - . . 20.00 £0.00
May-2020 3700 21500 - - 2382 582
April-2020 4200 - . . 24299 28409
March-2020 - - 1408 47 - 207.5% 1.616.06
Fetriuary-2020 250.00 . . - 212125 462.25
Jannary-2020 - - - - 2310 25703
December-2019 - 6.644.35 - - 33384 6978.19
November-2019 - - - - 343.30 330
October-2019 - - - . 352.23 352,23
September-2019 - - - - 143.00 143,00
August-201% - - 2.500.00 - 344,50 2.849.50
July-201% . . 125.00 - 169.00 294 00
June-2019 - - . - m 1331
May-2019 . - - 470,00 177.59 £47.5%
April-2019 - - - - 160.00 160.00
March-2019 - - - - 2850.12 280.12
February-2019 - 250,00 - 127.00 100.87 47757
Jannary-201% - 100.00 . 142585 1723 1.643.08
December-2018 . 1650.00 - - 273,94 152394
Noviember-2018 - - - - 175.72 175.72
Oclober-20158 - - - - 23808 258 08
September-2018 . - - . 23746 23746
August-2013 - - 2,600.00 - 643,35 324335
July-2018 - - - - 45015 459.15
June-2018 - - . . 254,58 254 48
May-2018 . - . - 248,23 288.23
April-2018 . - - - 302 80 202,80
March-2018 - 51147 6.722.80 . $12.00 $.046,27
February-2018 . - - . 307.85 20785
January- 2018 - . 50.00 . 1,148 64 119864
Desember-2017 - 60 00 . . 939.77 49 77
November-2017 - - - - 403,00 403.00
October-2017 - - 100.00 - 596.60 696,60
September-2017 1.775.77 . - . 73786 251363
August-2017 - - 35.00 - 7236 457,36
Jaly-2017 - . - - 415,86 41586
Fune-2017 - - - - 24250 24250
May-2017 . - - - 654.89 65489
|April-2017 - - . - 17310 173,10
[Total 7.632.77 15,480.82 17.941.27 2,222.88 15.427.22 59,14.93

of

k agains perfs

P

ific indices like Nifty, Bank nifty. Stock index
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0}

a2

Details af Secured Debentuires as ot 5T March 2018 (Continued)

Maturity profile and rare of interest of Long térm including Current maturity of lang term Non Conventible Debentures are as set out below

Unsecured Debentures:
As at March 31 2018
Rate of Interes

Menth :

$%-9% 9%-10% %1% | 11%12% B’“&";:L‘f“' Total
February-2020 - - - - A%3.78 490.78
April-2020 - - - 4 (10 00 - 4,000.00
Seprember-2020 - - - 500.00 - £00.00
Drecember-2020 B - - 200.00 - 200.00
April-2022 - - 3.000.00 - - 300000
June-2022 - - - 500 00 - S00.00
June-2023 - - - - 1.016.97 1.0146.97
July-2023 - - - - 145,96 145.96
Anpust-2023 - - - 68559 684,59
May-2025 - - 300000 - 3,004.00
Jume-2025 - - - - 2338 1188
September-2025 - - 200.00 - - 00,00
April-2026 - - - 4484 4484
June-2026 - 2.500,00 - - 2,500,800
April-2027 - - - - 168.79 164,79
June-2027 - - - - 3833 823
September-2027 - 200.00 . . . 200,00
October-2027 - 1.000.00 - - - 100000
Tolal - 1,200.00 J0H.00 3&00.00 ﬂl-‘ 17,7154
Unsecured Debentwres:
As at March 31 2017

Rate of Interest

Month

9% 0% | 10%1% | 1%z B’m:rg‘“ Total
June-202¢ - - 2,500.00 - - 2,500.00
Apnil-202s . - - . 110.00 19.00
Septomiber-2025 - - 200.00 - - 200,00
May-2025 - - - 300000 - 3,000.00
Tune-2022 - - - 500.00 - 540,00
December-2020 - - - 200,00 - 200,00
Seplember-2020 - . . 500.00 - 500.00
April-2020 - - - 4,000.00 - 4,000 00
February-2020 - - - - SO0 HO0.00
Taotal - - 2,700.00 £.200.00 F10.00 1 126]0.00

¥ Benchmark against performace of specific indives like Nifty, Bank nifty, Stock index
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ECL Finance Limited

Notes to the Reformatted Consolidated Financial Statement (Continued) Annexure V

(Currency: Indian rupees in millions)
42 Details of Secured Debentures (Continued)

(i) Details of the Secured Debentures as at 31 March 2016

Interest rat Maturity Total
nierest rate range >3 Years 2 -3 Years 1-2 Years <1 Year

9%-10% 7,275.00 2,000.00 57147 - 9,846.47

10%-11% 8.383.47 2,600.00 6,957.82 5,510.00 23,451.29

11%-12% 470.00 1,752.85 1,714.69 3,574.16 7.511.70

Above 12% - - - - -

Benchmark linked Debentutes 1,244.67 0966.97 5,374.35 8,958.58 16,544.57
Total 17,373.14 7.319.82 14,618.33 18,042.74 57,354.03

Financial Year 2015-2016

The Company has an asset cover in excess of 125% in accordance with the terms of the trust deed in respect of listed
Secured Redeemable Non-convertible Debentures aggregating to Rs.4,000 million (previous year : Rs 4,000 million) by
way of charge on immovable property, floating charge on movable properties in the form of receivables.

The Company has an asset cover in excess of 125% in accordance with the terms of the trust deed in respect of listed
Secured Redeemable Non-convertible Debentures aggregating to Rs. 3,429.60 million{previous year Rs 6,200.61 million}
by way of charge on immovable property, fioating charge on movable properties in the form of stock-in-trade and

The Company has an asset cover in excess of 120% in accordance with the terms of the trust deed in respect of listed
Secured Redeemable Non-convertible Debentures aggregating to Rs.1,714.70 million(previous year Rs 1,639.50 million)
by way of charge on immovable property and floating charge on movable properties in the form of stock-in-trade and

The Company has an asset cover in excess of 100% in accordance with the terms of the trust deed in respect of listed
Secured Redeemable Non-convertible Debentures aggregating to Rs. 24,599.50 million( previous year Rs 5,637.99
million) by way of charge on immovable property and floating charge on movable properties in the form of stock-in-trade

The Company has an asset cover in excess of 100% in accordance with the terms of the trust deed in respect of listed
Secured Redeemable Non-convertible Debentures aggregating to Rs.23,610.26 million{previous year: Rs 22,622.31
million) by way of charge on immovable property and floating charge on movable properties in the form of receivables,
The above Rs.23,610.26 million {previous year : Rs 22,622.31 million) includes Rs.12,892.76 million(previous vear :

The Company has an asset cover in excess of 125% in accordance with the terms of the trust deed in respect of listed
Secured Redeemable Non-convertible Debentures aggregating to Rs Nil (previous year Rs. 1,108.71 million} by way of

charge on immovable property, floating charge on movable properties in the form of receivables and corporate guarantee

In case of market linked debentures the interest rate is linked to the performance of the underlying indices and is

a)
b}
receivables and corporate guarantee from holding company.
¢)
receivables.
d)
and receivables.
e)
Rs.12,892.76 million) public issue.
f)
from holding company.
g}
fluctuating in nature.
h)

Certain benchmark linked debentures have a clause for an early redemption event which is automatically triggered on the
achievement of pre determined benchmark index level(s).

During the vear, the Company has raised Rs.Nil { Previous year : Rs 7,768.75million) (net of issue expenses) { “net
proceeds™) through issue of Nil (previous year :7,892,759) number of Redeemable Non-Convertible Debentures vide a
Public Issue. As at March 31 2016 and March 31, 2015, the Company has utilised the whole of the aforementioned net
proceeds towards the objects of the issue as stated in the Prospectus.
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Notes to the Reformatted Consolidated Financial Statement {ContinuedjAnnexure ¥
(Currency: Indian rupees in mithons}

Derails of vnsecured debentures

Details of unsecured debentures

Details of unsecwred debentures as at 3 March 2017

4,000,000 nuraber of unsecured

Prospectus,

Ay at 31 March 2017
Rate 3HS-2H Y 2019-2020 $020-2021 20212022 2022-2023 1023-2024
B%-9% - . - .
9 10% - . - -
i0%h-11% - - - - -
11%-12% - . 470000 - 00,00 -
Benchimark linked Debentures H00.00 . - : -
Total - §00.00 4,700.00 - £00.00 -
As at 31 March 2017 (Continued)
Rate 2024-2025 2025.2026 2026-2027
Bre-i% - . -
¥a-10% - - -
104 114 - 200,00 2,500.00
11%%-12% 3000.00 .
Benchmark linked Debentures - - 11000
Total - 3,200.00 2,610.00
Ag ol ¥ March 2016
Rate W017-2018 20182019 20182020 2020-2021 20212032 2022-2023
R%4% . - . - N .
D100 - - - -
0% L1% - - . . - .
11%.12% - - 4,700.00 - $00.00
Petichmark linked Debentures - - - - - -
Total - - . 4,200,010 . 500.00
As gt 31 March 2016 (Continued)
Rate 20232024 2024-2025 2025-2026 0256-3027
Rt - - - .
Y% L% - - -
10%-11% - 200,00 -
%-12% - 3,000.00
Benchmark linked Debentures - - - -
Totat - - 3:200.00 -
Details of the unsecured debemtares as at 31 March 2016
Rate of Imterest >3 Years 2-1Years 1-2Yenrs <1 Year Tetat
1{3.60% 100.00 - - - 190.00
10.62% 10000 - - - 100.00
11.25% 4.000.00 - - - 4,000.00
12.00% 4,200.00 - - - 4, 200.00
Totul £.400.00 - - - $.400.00
During the year, the Company has raised Rs Nil (Previous year : Ra 3,905,153 million) (et of issue exp Thet p ds™) through issue of Wil {previous year :

vide a Public [ssue,
As ot 31 March 2016 and 31 March 2015, the Company has utilised the whole of the af¢

d net procesds
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dy Annexure ¥

(Currency: Indiam rupees in miltions)

LT

Deetaits of the loan takew Frem Basks and ather parties

¢(C

As at March 11 2018
Rate of Interest
M b 2% 1Y 9%-10% 10%%-11% Tatal
Mml:?ﬂlfi 10000 - - 0000
Febrary-2023 10000 - 10000
January-2023 450,080 - - 450.0¢
Decenber-2022 450.00 - - 450,00
Hovember- 2022 100.00 - - 10000
October-2022 3000 - - 50.00
September-2022 1,606, 58 - - 1 606,58
August-2022 100,00 - - 100.00
Tuly-2022 550,00 - 550.00
Ime-2022 1,606, 5% - - 1,606.58
May-2022 109.00 - - 100.00
ApriE2022 104000 . - 10000
March-2012 198157 4000 - 202157
February-2022 121500 . - 125.00
January-2022 S50.00 - - 550.00
December-2021 6.726.58 40,00 - 6.766.5%
Movember-2021 12560 . - 125.00
Oclober-2021 150.60 - - SLALH
Seprember-2021 237658 40,00 - 1 416.5%
August-202 125.00 - - 125.00
July-2021 11500 B - 175N
June-2021 232658 %000 - 141658
May-2021 125.00 - - 125.00
April-202 | 32500 - B zaon
March-2021 2,543.25 90.00 - 263015
February-202 ¢ 125.00 - - 125040
Janwary-2021 N0 - - FT5.0
December-2020 6.5H. 18 140.00 - AT IR
Movember- 220 125,00 - - 125,00
October-2020 1,597.37 - - 1597.37
Sepuernber-2020 3.005.03 140,00 - 3,143,023
August-2020 125.00 - - 12500
Suly-2020 42997 - - §29.97
Jume-2020 2.848.37 47333 142220
May. 2020 125,00 - - 12500
Aphil-2020 1,730.77 - 1,730.77
March-2{20 129053 140.00 - 3,430.53
Febtuary-202} 125.00 - 125.00
January-2020 930,17 - 30.7Y
December-2019 125120 140,00 - T
November-201% 187.50 - 18750
October-2019 1,730.77 - - 1,730.77
September-2019 345627 140.00 199627
August-201% 3t2.50 - - 32530
Tuby-2019 930.71 5000 980,77
June-2019 350875 41312 - 1,982.08
May-2019 187.50 - B 187.50
April-201% 1,337 50.00 - 1, 78077
March-2{9 3188167 140.00 - 402167
February-2014 31250 - 31250
January 2019 992,27 5000 - 1,043.27
December-2015 400875 140,00 4,148.75
November- 201X 187.50 - - 187.50
October-2013 54127 5000 593.27
September-20[% 397542 140.00 4,115.42
August-201R 312,50 - - 3250
July-201% 093,23 5000 1.043.27
Sume-201% 375875 473,33 B 423208
May-218 187.50 - 147.50
|Apnil-2018 245,50 - - 245,90
Tolal 35.035.54 | 1.880.99 . 88,125.53
|Au.LMl.IIIL.'LLZ_Q_l'.-‘
Rat;
[Manth B, %1% 107-11% Taal
July-2022 - 50000 - 30,00
April-2022 . 50,00 . 000
March-2072 62.50 332.50 - 41500
February-2022 . 2500 . 25 (0
January-2022 . 000 - 5000
December- 2021 62.50 5.085.00 - 5,147.30
MNovember-2021 - 2500 - 2500
0::11:;I>e|‘-20'2“:j2 \ - 5000 B 50.00
62.50 68500 - 4750
Augusi-2G7 | - 25.00 . 2500
July-2021 - 125.00 - 125.00
June-2021 62,50 72500 75150
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Notes to the Reformatted Consolidated Financial Statement (Continued) Annexure ¥V
(Currency: Indian rupees in millions)

L) Thetalls of the lonn taken from Banks ani other parties {Coatinued})

As at March 3] 2017

Rate,of [atereat i
[ Monih 9%-9% Y- 10% 10%1 1% Total|
May-2021 - 25.00 - 25.00
April20:21 - 125,00 - 12508
March-2021 £2.30 500 - T97.50
February-202 | - 500 - 2500
[Jauary-2021 . 125.00 - 125.00
Crecember-2021 6150 451000 - 4.972.5¢
MNovember-2020 - 25.00 - 2500
October-2020 - 147.37 . 147.37
September.2020 6250 101556 . 1,078.06
August-2020 - T5.00 . 500
July-2020 - 14137 5000 19737
June- 2020 6250 1.065.56 112,50 1.248.56
May-2020 - 25.00 - 25.00
April-2020 . 147.37 S0.00 (97,37
March-2020 #1530 1,1%0.56 112,50 1.363.56
Febrary-2{E10) . 2500 - 300
January-2020 - 197.37 5000 137
December-20 % 6250 538619 11250 5561
Movembar- 2019 - 25,00 - 500
October-2019 - 15737 50.60 WMTNT
September-201Y R2.50 1493 1350 169379
August-2919 - 150,00 - 150.00
July-201% - 24137 .00 29737
Jume-201% 62.50 1.516.39 24968 1R 57
May- 2019 - 25.00 - 25.00
April-20HY - 24737 $0.00 29737
March-201% 6250 1.641.39 280,93 1.9%4.82
February-2014 - 15000 - 150,00
January-201% . 247.37 112,50 35987
December-2017 52,50 167264 342 207857
Hovember- 01X - 25,00 - 2500
October-20H5 . 4137 11250 35987
September-201% 62,50 167260 324 2071
August-2018 - 158,00 - 150.00
July-2018 - 4737 2130 35947
June-2018 62.50¢ 167264 3434 207857
May-2018 - 2500 41.67 6667
Apil2015 - 14738 112.50 359.85
March- )18 62.50 167263 343,43 207856
Fetruary-20(8 - 15000 41.67 191.67
January-201% - 247.37 11250 IS0ET
December-2017 62.50 167264 34343 207857
Tovember-2017 - 25.00 41 .67 H6.67
Crtober-2017 . 247,37 11245 3582
September-201 T H2.50 [RALNE] 53093 220357
Auguet-2017 . 125.00 LER ] 208,52
July-2017 - 197.37 11250 30087
June-2017 6150 L6t14 £11.83 1204 47
May- 2017 - 12500 156.67 91 467
| April-2017 . - 11250 112,50
[Toul TP M NTT MY MY
AH the above lerm loans are secured by charge on receivables from financing bus OF the above, lerm loans amounting to Rs. Nil million {Previous year : Rs 3,843.75 million} are secured by

corporate guarantee from holding company in addition to the charge on receivables from fnancing business,

F-173



ECL Finance Limited

Notes to the Reformatted Consolidated Financial Statement (Continued} Annexnre V
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44 Deetails of the loan taken from Banks and other parties (Continued)

As at M March 2017

Rate 2018-2019 20019.2010 2020-2021 1021-2022 2022-2023
§%-9% 250,00 250.00 250,00 250,00 -
P-10% 799378 10,699.20 839322 1.307.50 106,00
1H%-11% 1.B02.E7 §14.01 212.50 -

Total 10,051.65 11,763.21 3.855.72 7.557.50 100,00

A1 the above rerm loans are secured by charge on receivables From financing business. OF the above, terin loans amounting o Bs. 3,843.75 million { Previovs year : Rs
19,641 .40 million} are secured by corporate puarantes from holding company in addition to the charge on receivables from financing business.

As at 31 March 2016
Maturity

Total

Rate of Interest <1 Year 1-3Years >3 Yeurs ?
10.00% - 10.25% 1.455.56 544,44 33333 333333

10.26% - 10.50% - - - -

10.51% - 10.75% 7,506.24 998411 3,849.58 2§,339.93
10.76% - 11.00% 1.366.67 1,208.23 375.00 1,449.95
11.01% - 11.25% 430.74 26086 156,58 85718
11.26% - 11.50% 400.00 200.00 - G00.00
Total 11,659.21 13,206.6% 4,714.49 29,530.3¢

All the above lerm Joans are secured by charge on receivables from financing business. Of the above, term loans amounting to Rs l9.64| 40 million (Previous year : Rs

20,424.23 million) are secured by corporate guarantes from holding company in addition to the charge on ivables from fi
45 Dretails of purchase, sale and change in stock in trade
2013 017 W16
Opening stock
Equity shares 88877 - -
Preference shares - 277.65
Debt instrumenis 53277147 52,285.77 23,186.29
Mutual Fund 4.810.00 6,460.00 10.00
Total 58.975.04 58,745.77 2347394
Purchase
Equity shares 5,787.73 1,047.23 27.69
Preference shares 630,99 - B71.57
Db instruments 8,90,435.44 10,42,451.29 3e0,070.31
Mutual Fund i6,85,500.00 12,51,582.70 2,71.470.00
Total 25,82,374.16 21,95,081.22 6,32,545.57
Sales
Equity shares 6,520.73 74,48 27.63
Preference shares 441.51 - 1,148.75
Debt instroments 8.50,118.9% 10,43,049.79 3,31,138.71
Mutual Fund 16,87,108.27 12,53,874.96 2,65,124.67
Total 15,44.198.50 22,96,999.23 597,530.76
Chosing stock
Equity shares 11734 BRR.TT -
Preference shares 20313 - -
Dbt instruments 93,234.40 33,2777 3228577
Mutual Fund 3.580.71 4.810.00 6.460.00
Total 97,135.72 53,975.94 §8,745.77
Profit/{loss) on sale of securities -15.8% 2,148.13 266.02
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46 Foreign currency
The Company has underiaken the following transactions in fordigm curency
i}
Expenditare incurred in foreign currency {on accrual basisy
Membership and subscription 513
Legal & Professional Fees 123
Computers -
Travel Expenses 16
Miscellaneous expenses 3042
Total 3.9
47 Disclosure on Specified Bank netes (SBN "s) pursuani to notification as per ded Schedule 1L of the C

panies Act, 2013 (FY 201617, 2017-18)

$BNs Other denomination notes Total
Closing cash in hand as on 08.11.2016 389 - 389
(#) Permitted receigis . nl6 0.16
(-) Perminted payments - 009 0.09
(-} Amount deposited in Banks 389 0.1 190
Closing cash in hand as on 30.12.2016 - 0.06 4.06

Nole: The amoum it receipts (SBM) represents cash rerumed by emiployess given to thim as advances 1o et enpereses of behalf of the Company.

*For the purpose of lhis clause, the term Specified Bank Notes (SBNs) means the bark notes of denomimations of the existing seties of the value of five hundred
rupees and one thousand rupees as defined under the notification of the Govemment of India, in the Ministry of Finance, Departmenl of Economic A ffairs no.

5.0, M07E), dated the 8th November, 2016,

48 Corporate Social Responsibilty (CSR)
As per Ihe provisions of Section 135 of Companies Act 2013,
FY 2017-18

a) Gross Amoun required to be spenl by the Company during the year waz  Rs 96.6% million (previous year : Rs 71.43 million}.

bY Amount spent during the year on

FY J17-18
2018 2017
SrNo Particulars Tn cash  Yet to be paid Total In cash Yet to be Total
in cash paid in cash
i Construction/ Acquisition of any assets - - - - - B
i on purpose other than (i) above 9672 - 96.72 .74 - 71,74
FY 2015-16
2016 2015
Sr No Particulars Imcash  Yetto be pald Total la cash Yetto be Total
in tash paid in cash
i Construction/ Acquisition of any assels - - - - - -
il on purpass other than (i) above 56.47 - 56.47 40.69 - 40,69
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49

50

51

The Campany has a process wherchy genodically all long lerm contracts (ncluding derivative contracts) are assessed for material foreseeable losses. At the year
end, the Company has reviewed and ensured (hat adequate provision as required under any law/ accounting standards for material foresceable losses on such long
{erm contracts {including derivative contracts) has beea made in the books of accounts.

Previous year's figures have been regrouped and rearranged wherever necessary confinm to current year's presentation f classificabon.

FY MName of Emtity Met assets ie. Total assets Share in loss
minus tolal liabilities

Asaaf Amount Asa%%of  Amount
Consolidat Consolidal
ed net ed profil or
assets loss
2 T-20E  Aeon Credit Services India - - 0.001% 1207
Private Limited
2016-2017  Aeon Credil Services India 0.02% 5r42 1.40% 5387
Private Limited
20152006 Aeon Credit Services [ndia 0.50% 99,20 1.63% 40.00
Private Limited

The Company has recsived demand notices from tax suthorities on account of disallowance of expenditure for eaming exempl income under section 14A of

Income Tax Acl 1961 read with Rule 8D of the Income Tax Rules, 1962. The company has filed appeal and {s defending its position. Due to the lack of clarity on

legal position relating to the application of Rule 8D, the oulcome and quantification of the L tax hability on the company, if any, at this stage cannot be
d. The Company has been advized by iis tax { that it bas a good chance in sustaining its positon.

As per our report of even dale attached.

For BS R & Assockates LLP For and on behalf of the Board of Directors
Chartered Accounignts
Firms' Registration Ne. 11623 1'W /W-100024

Ritesh Goyal Raviprakash R. Bubina Himanshu Kaji

Partner Managing Divector & CED Executive Direcror

Membership No: 115007 DAN: (0090160 DIN : 00009438
Nilesk Sampat Shekhar Prabhudesat
Chigf Financie! Officer Company Secretary

Mumbai Mumbai

July 5, 2018 July 5, 2018
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MATERIAL DEVELOPMENTS
There have been no material developments since March 31, 2018 there have arisen no circumstances that

materially or adversely affect the operations, or financial condition or profitability of the Company or the value
of its assets or its ability to pay its liabilities with the next 12 months.
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SUMMARY OF SIGNIFICANT DIFFERENCES BETWEEN INDIAN GAAP AND INDAS

Topic Indian GAAP Ind AS
Presentation of | Other Comprehensive Income: Other Comprehensive Income:
Financial There is no concept of ‘Other Under Ind AS 1 there is a concept of Other
Statements Comprehensive Income’ under Comprehensive Income (“OCI”). Other
Indian GAAP. comprehensive income comprises items of
income and expense (including

reclassification adjustments) that are not
recognised in profit or loss as required or
permitted by other Ind AS. Such recognition of
income and expenses in OCI is primarily
governed by the income recognition norms
and classification of financial instruments and
assets as “Fair Value through OCI”.

Extraordinary items:

Under Indian GAAP, extraordinary items are
disclosed separately in the statement of profit
and loss and are included in the determination
of net profit or loss for the period.

Items of income or expense to be disclosed as
extraordinary should be distinct from the
ordinary activities and are determined by the
nature of the event or transaction in relation to
the business ordinarily carried out by an entity.

Extraordinary items:

Under Ind AS, presentation of any

items of income or expense as extraordinary is
prohibited.

Change in Accounting Policies:

Indian GAAP requires changes in accounting
policies to be presented in the financial
statements on a prospective basis (unless
transitional provisions, if any, of an accounting
standard require otherwise) together with a
disclosure of the impact of the same, if material.

If a change in the accounting policy has no
material effect on the financial statements for
the current period, but is expected to have a
material effect in the later periods, the same
should be appropriately disclosed.

Change in Accounting Policies:

Ind AS requires retrospective application of
changes in accounting policies by adjusting
the opening balance of each affected
component of equity for the earliest prior
period presented and the other comparative
amounts for each period presented as if the
new accounting policy had always been
applied, unless transitional provisions of an
accounting standard require otherwise.

Deferred Taxes

Under Indian GAAP, the Company determines
deferred tax to be recognised in the financial
statements with reference to the income
statement approach i.e. with reference to the
timing differences between profit offered for
income taxes and profit as per the financial
statements.

As per Ind AS 12 Income Taxes, deferred tax
is determined with reference to the balance
sheet approach i.e. based on the differences
between carrying value of the assets/ liabilities
and their respective tax base.

Using the balance sheet approach, there could
be additional deferred tax charge/income on
account of all Ind AS opening balance sheet
adjustments.

Property, plant
and equipment —
reviewing
depreciation and
residual value

Under Indian GAAP, the Company currently
provides depreciation over the useful lives of
the assets estimated by the Management.

Ind AS 16 mandates reviewing the method of
depreciation, estimated useful life and
estimated residual value of an asset at least
once in a year. The effect of any change in the
estimated useful and residual value shall be
taken prospectively.

Ind AS 101 allows current carrying value
under Indian GAAP for items of property,
plant and equipment to be

carried forward as the cost under Ind AS.
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Topic

Indian GAAP

Ind AS

Accounting for
Employee
benefits

Currently, under Indian GAAP the Company
recognises all short term and long term
employee benefits in the profit and loss account
as the services are received. For long term
employee benefit, the Company uses actuarial
valuation to determine the liability.

Under Ind AS 19, the change in liability is split
into changes arising out of service, interest
cost and re-measurements and the change in
asset is split between interest income and
remeasurements.

Changes due to service cost and net interest
cost/ income need to be recognised in the
income statement and the changes arising out
of re-measurements comprising of actuarial
gains and losses representing changes in the
present value of the defined benefit obligation
resulting from experience adjustment and
effects of changes in actuarial assumptions are
to be recognised directly in OCI and not
reclassified to profit and loss in the subsequent
period.

Separate
Financial
Statements

Accounting for investments in subsidiaries is
governed by Accounting Standard 13
depending on the classification of the
investment as current or long term

Accounting for investments in subsidiaries is
governed by Ind AS 27 which gives an option
to account the same at cost or in accordance
with Ind AS 109

Provisions,
contingent
liabilities and
contingent
assets

Under Indian GAAP, provisions are recognised
only under a legal obligation. Also, discounting
of provisions to present value is not permitted

Under Ind AS, provisions are recognised for
legal as well as constructive obligations. Ind
AS requires discounting the provisions to
present value, if the effect of time value of
money is material.

Share
payments

based

Under Indian GAAP, company has an option to
account for share based payments on the basis
of intrinsic value or fair value. The company
followed the intrinsic value method and gave a
proforma disclosure for the fair valuation. The
intrinsic value for the company was nil.

Under Ind AS, the share based payments have
to be mandatorily accounted basis the fair
value and the same has to be recorded in the
Statement of Profit and Loss over the vesting
period. The fair valuation of the unvested
options as on the transition date have to be
adjusted against retained earnings.

Presentation and
classification of
Financial
Instruments and
subsequent
measurement

Currently, under Indian GAAP, the financial
assets and financial liabilities are recognised at
the transaction value. The Company classifies
all its financial assets and liabilities as short
term or long term. Long term investments are
carried at cost less any diminution other than
temporary in the value of such investments
determined on a specific identification basis.
Current investments are carried at lower of cost
and fair value.

Financial liabilities are carried at their
transaction values. Disclosures under Indian
GAAP are limited.

Currently under Indian GAAP, loan processing
fees and/or fees of similar nature are recognised
upfront in the Statement of Profit and Loss.

Ind AS 109 requires all financial assets and
financial liabilities to be recognised on initial
recognition at fair value. Financial assets have
to be either classified as measured at amortised
cost or measured at fair value. Where assets
are measured at fair value, gains and losses are
either recognised entirely in profit or loss,
(FVTPL), or recognised in  other
comprehensive income (FVOCI). Financial
assets include equity and debts investments,
interest free deposits, loans, trade receivables
etc. Assets classified at amortised cost and
FVOCI and the related revenue (including
processing fees and fees of similar nature) net
of related costs have to be measured using the
Effective Interest Rate (EIR) method.

Loan processing fees and/or fees of similar
nature would be measured and recognised
using the Effective Interest Rate (EIR) method
over the period of loan.

There are two measurement categories for
financial liabilities — FVTPL and amortised
cost.
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Topic Indian GAAP Ind AS
Fair value adjustment on transition shall be
adjusted against opening retained earnings on
the date of transition. Disclosures under Ind
AS are extensive.
Financial Under Indian GAAP, the Company assesses the | The impairment model in Ind AS is based on
Instruments - provision for doubtful debts at each reporting | expected credit losses and it applies equally to
Impairment period, which in practice, is based on relevant | debtinstruments measured at amortised cost or
information like past experience, financial | FVOCI, financing  receivables, lease
position of the debtor, cash flows of the debtor, | receivables, trade receivables and certain
guidelines issued by the regulator etc. written loan commitments and financial
guarantee contracts.
Financial Currently there are no detailed disclosure | Requires disclosure of information about the
Instruments - | requirements  for  financial instruments. | nature and extent of risks arising from
Disclosure However, the ICAl has issued an | financial instruments:
Announcement in December 2005 requiring the | * qualitative disclosures about exposures to
following disclosures to be made in respect of | each type of risk and how those risks are
derivative instruments in the financial | managed; and
statements: * quantitative disclosures about exposures to
» Category-wise quantitative data about | each type of risk, separately for credit risk,
derivative instruments that are outstanding at | liquidity risk and market risk (including
the balance sheet date; sensitivity analysis).
* The purpose, viz., hedging or speculation, for
which such derivative instruments have been
acquired; and
The foreign currency exposures that are not
hedged by a derivative instrument or otherwise.
Segment Under Indian GAAP there is a requirement to | Operating segments are identified based on the
Reporting identify two sets of segments (business and | financial information that is regularly

geographical), using a risks and rewards
approach, with the entity’s system of internal
financial reporting to key management
personnel serving only as the starting point for
the identification of such segments.

reviewed by the chief operating decision
maker in deciding how to allocate resources
and in assessing performance.

Consolidated
Financial
Statements

Under Indian GAAP the consolidation is driven
by the reporting entity’s control over its
investees namely subsidiaries, associates and
joint ventures.

Control is:

(a) the ownership, directly or indirectly
through subsidiary(ies), of more than
one-half of the voting power of an
entity; or

(b) (b) control of the composition of the
board of directors in the case of a
company or of the composition of the
corresponding governing body in case
of any other entity so as to obtain
economic benefits from its activities.

Therefore, a mere ownership of more than 50%
of equity shares is sufficient to constitute
control under Indian GAAP, whereas this is not
necessarily so under Ind AS.

Control is based on whether an investor has:
(a) power over the investee;

(b) exposure, or rights, to variable return from
its involvement with the investee; and

(c) the ability to use its power over the investee
to affect the amounts of the returns.

Consolidation -
Exclusion of
subsidiaries,
associates and
joint ventures

Excluded from  consolidation,  equity
accounting or proportionate consolidation if the
subsidiary/investment/interest was acquired
with intent to dispose of in the near future
(which, ordinarily means not more than 12

Consolidated financial statements include all
subsidiaries and equity accounted associates
and joint wventures. No exemption for
“temporary control”, “different lines of
business” or “subsidiary / associate / joint
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Topic

Indian GAAP

Ind AS

months, unless a longer period can be justified
based on facts and circumstances of the case) or
if it operates under severe long-term restrictions
which significantly impair its ability to transfer
funds to the parent/investor/venturer.

venture that operates under severe long- term
funds transfer restrictions”.

Consolidation —
Joint Ventures

Under Indian GAAP, Proportionate
consolidation method is applied when the entity
prepares consolidated financial statements.

The equity method, as described in Ind AS 28
is applied when the entity prepares
consolidated financial statements.
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FINANCIAL INDEBTEDNESS

As on June 30, 2018, our Company has outstanding secured borrowings of ¥ 188,368.51¢ million and unsecured
borrowings of ¥ 87,036.76 million which constitutes 68.40% and 31.60%, respectively of total borrowings of the
Company.

@As at June 30, 2018, the Borrowings (secured and unsecured) of our Company is 275,405.27 million.

A summary of all the outstanding secured and unsecured borrowings together with a brief description of certain
significant terms of such financing arrangements are as under:

ECL Finance Limited
. Secured Loan Facilities

(in ¥ million)

Allahabad Bank Cash 1 Year MCLR of 490.00 Current  Assets On demand

credit 8.45% + 3.35% i.e. (including
- 11.80% per annum, receivables)
500.0 at present ##,
Sanction Letter O Letter of comfort
dated June 2, from EFSL

2015

Amended &
Restated  Joint
Working Capital
Agreement dated

25th Aug 2015
Deed of
Accession to JTA
dated December
11, 2017

Deed of
Accession to
STA dated
December 11,
2017

Sanction  Letter
dated November

23, 2017
Term 1 Year MCLR of 900.00 Current Assets 20 quarterly equal
Loan 8.25% +0.15% i.e. (including instalments from the
- 8.40% per annum, receivables); date of first
1,000 at present #; disbursement
.00

Letter of comfort
from EFSL
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Andhra Bank

Agreement of
Accession dated
February 10,
2017

Deed of
Accession dated
February 10,
2017

Sanction  Letter
dated September
9, 2016

Sanction  Letter
dated May 3,
2017

Sanction  Letter

dated July 20,
2017

Deed of
Accession to
STA dated

September 22,
2017

Deed of
Accession to JTA
dated September
22,2017

Deed of
Accession to
STA dated

December 22,
2017

Deed of
Accession to JTA
dated December
22,2017

Sanction  Letter
dated November
10, 2017

Sanction  letter
dated  February
26, 2014

Term

Loan

1 -
1,500
.00

1 Year MCLR of
8.40 % + 0.10% i.e.
8.50 % per annum,
at present

225.00

Current
(including
receivables);

##;

Letter of comfort
from EFSL

Assets 20  quarterly
instalments

equal
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Sanction letter
dated December
21, 2017

Sanction  letter
dated March 27,
2015

Sanction letter
dated  February
26, 2014
Term 1 Year MCLR of 375.00 Current Assets 20 quarterly equal
Loan 8.40 % + 0.10% i.e. (including instalments
(2) - 8.50 % per annum, receivables);
Amended & 500.0 atpresent #i#:
Restated  Joint O
Term Loan
Agreement dated
25th Aug 2015
Letter of comfort
from EFSL
Term 1 Year MCLR of 850.00 Current Assets 20 quarterly equal
Loan 8.40 % + 0.10% i.e. (including instalments
(3) — 8.50 % per annum, receivables);
1,000 at present ##,
.00 Letter of comfort
from EFSL
Term 1 Year MCLR of 1800.00 Current  Assets 10 half yearly equal
Loan 8.40 % + 0.10% i.e. (including instalments
(4) — 8.50 % per annum, receivables);
2,000 at present ##,
.00 Letter of comfort
from EFSL
AXxis Bank Term 6 months MCLR of 1,000.00 Current Assets Six equal half yearly
Loan  8.30% + 0.10% per (including instalments
- annum i.e. 8.40 % receivables);
1,000 per annum #,
Sanction Letter .00 Letter of comfort
dated October 1, from EFSL

2017

Deed of
Accession to JTA
dated December
21, 2017

Deed of
Accession to
STA dated

December 21,
2017

Deed of
Accession to
WCA dated
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December 21,
2017

Cash 3 months MCLR of NIL Current  Assets On Demand
Credi  8.15% + 0.90% per (including
t- annum i.e. 9.05% receivables);
500.0 per annum ##;
0 Letter of comfort
from EFSL
Bank of Baroda Term 1 Year MCLR of 4250.00 Current Assets 20 quarterly equal
Loan  8.35% per annum (including instalments
1) - receivables);
10,00 #H,
Deed of 0.00 Letter of comfort
Accession dated from EFSL

September 4,
2017

Deed of
Accession to JTA
dated September
4,2017

Deed of
Accession to
STA dated

September 4,
2017

Agreement of
Accession
(Working
Capital)  dated
September 4,
2017

Sanction  Letter
dated July 26,
2017

Sanction  Letter
dated January 16,
2018

Sanction letter
dated March 13,
2013

Sanction  Letter
dated February 6,
2013

Revised Sanction
Letter dated
August 13, 2014

Amended &
Restated Joint
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Term Loan
Agreement dated
25th Aug 2015

Amended &
Restated  Joint
Working Capital
Agreement dated
25th Aug 2015

Form of Deed of
Accession dated
June 22, 2016

Form of
Accession
Agreement dated
June 22, 2016

Term 1 Year MCLR of 12,500.0 Current Assets 20 quarterly equal
Loan  8.30% per annum 0 (including instalments
2 - receivables);
Sanction  letter 12,50 #it;
dated June 24, 0.00
2016
Letter of comfort
from EFSL
Cash 1 Year MCLR of 2,000.00 Current Assets On Demand
Credi 8.30% + 0.15% i.e. (including
t(1) - 8.45 % per annum receivables);
6,000 HH,
.00 Letter of comfort
from EFSL
Cash 1 Year MCLR of NIL Current  Assets On Demand
Credi  8.30% + 0.15% i.e. (including
t(2)— 8.45 % per annum receivables);
5,000 fH;
.00 Letter of comfort
from EFSL
Bank of India Term 1 Year MCLR of 250.00 Current  Assets 20 quarterly equal
loan 8.30% + 1.00% i.e. (including instalments
(1) - 9.30% perannum receivables);
1,000 HH,
Agreement  of .00 Letter of comfort
Accession to from EFSL

STA dated
December 30,
2016

Deed of
Accession to JTA
dated December
30, 2016
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Sanction letter
dated March 27,
2017

Sanction  letter
dated December
21, 2016

Sanction letter
dated November
24,2017

Sanction letter
dated September
1, 2014

Amended &
Restated  Joint
Working Capital
Agreement dated
25th Aug 2015

Term 1 Year MCLR of 500.00 Current Assets 20 quarterly equal

loan 8.30% + 1.00% i.e. (including instalments
(2) - 9.30% perannum receivables);
1,000 #,
.00 Letter of comfort
from EFSL

Amended &
Restated Joint

Term Loan
Agreement dated
25th Aug 2015
Term 1 Year MCLR of 600.00 Current Assets 20 quarterly equal
loan 8.30% + 1.00% i.e. (including instalments
(3) - 9.30% per annum receivables);
1,000 fH;
.00 Letter of comfort
from EFSL

Term 1 Year MCLR of 175.00 Current Assets 20 quarterly equal

loan 8.30% + 0.65% i.e. (including instalments
(4) - 8.95% perannum receivables);
250.0 ##;
0 Letter of comfort
from EFSL
Term 1 Year MCLR of 875.00 Current Assets 20 quarterly equal
loan 8.30% per annum (including instalments
(5) - receivables);
1,250 it
.00 Letter of comfort
from EFSL
Cash 1 Year MCLR of 1,300.00 Current Assets On Demand
Credi 8.50% + 0.75% i.e. (including
9.25 % per annum receivables);,
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t-

Letter of comfort

1350 from EFSL
Canara Bank Term 1 Year MCLR of 1,680.00 Current Assets 20 quarterly equal
Loan 8.30% + 0.10 % i.e. (including instalments
(1) — 8.40 % per annum receivables);
2,400 #it;
Secured ODBD .00 Letter of comfort
from EFSL

Modified
Sanction  Letter
dated January 11,
2014

Modified
Sanction  Letter
dated October 30,
2013 Applicable

Sanction  letter
dated September
06, 2013
Applicable
Modified
sanction letter
dated February
15, 2016
Applicable

Deed of

Accession to JTA
dated March 31,
2017

Deed of
Accession to
STA dated

September 20,
2017

Deed of
Accession to
STA dated March
31, 2017

Deed of
Accession to JTA
dated September
20, 2017

Amended &
Restated  Joint
Working Capital
Agreement dated
25th Aug 2015
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Sanction  Letter
dated March 30,
2017

Sanction  Letter
dated August 5,
2017

Sanction  Letter
dated December
19, 2017

Sanction  Letter
dated October 3,
2016

Sanction  Letter
dated March 14,
2018

Deed of
Accession to JTA
dated March 22,
2018

Deed of Term 1 Year MCLR of 1,500.00 Current Assets 20 quarterly equal
Accession to Loan 8.40% +0.10 % i.e. (including instalments
STA dated 22 (2) — 8.50 % per annum receivables);
March, 2018 2,000
.00 ##;
Sanction  Letter Letter of comfort
dated August 6, from EFSL
2018
Term 1 Year MCLR of 4,361.80 Current Assets 20 quarterly equal
loan 8.30% + 0.50 % i.e. (including instalments
(3) — 8.80 % per annum receivables);
5,000 fH;
.00 Letter of comfort
from EFSL
Term 1 Year MCLR of 950.00 Current Assets 20 quarterly equal
Loan 8.40% + 0.10 % i.e. (including instalments
(4) — 8.50 % per annum receivables);
1,000 ##;
.00 Letter of comfort
from EFSL
Cash 1 Year MCLR of 830.00 Current  Assets On Demand
Credi 8.40% +0.10% i.e. (including
t - 850 % perannum receivables);
1,500 #H#;
.00 Letter of comfort
from EFSL
Catholic Syrian Term 1 month MCLR of 375.00 Current  Assets 20 quarterly equal
Bank loan— 8.00% + 0.50 % i.e. (including instalments
500.0 8.50% per annum receivables);
0 #;
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Deed of Letter of comfort

Accession to JTA from EFSL

dated March 17,

2017

Deed of

Accession to

STA dated March

17,2017

Sanction  Letter

dated March 9,

2017

DCB Bank Term 3 months MCLR of 375.00 Current Assets 20 quarterly equal

Limited loan - 8.50% + 0.30 % i.e. (including instalments
500.0 8.80% per annum receivables);
0 #H;

Deed of Letter of comfort

Accession to JTA from EFSL

dated March 27,

2017

Deed of

Accession to

STA dated March

27,2017

Sanction  Letter

dated March 17,

2017

Oriental Bank of Term 1 year MCLR i.e. 150.00 Current  Assets 20 quarterly equal

Commerce loan presently at 8.50 % (including instalments
(1) - perannum receivables);
600 fH;

Sanction  letter Letter of comfort

dated December from EFSL

14,2013

Amendment
dated June 28,
2013 to sanction
letter dated
March 30, 2013

Sanction letter
dated March 30,
2013

Amended &
Restated Joint
Working Capital
Agreement dated
25th Aug 2015

Amended &
Restated Joint
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Term Loan
Agreement dated
25th Aug 2015

Sanction  letter
dated August 25,
2014

Deed of
Accession to
STA dated March
24,2017

Deed of
Accession to JTA
dated March 24,
2017

Sanction  Letter
dated March 21,
2017

Sanction  Letter
dated 26
December 2017

Sanction  Letter

dated 25 August
2014

Sanction  Letter
dated 21
September 2015
Term 1 year MCLR i.e. 450.00 Current Assets 20 quarterly equal
loan presently at 8.50 % (including instalments
(2) - perannum receivables);
Sanction Letter 1,000 #it;
dated 27 June .00
2016
Letter of comfort
from EFSL
Sanction  Letter
dated 16 January,
2017
Term 1 year MCLR i.e. 4875 Current  Assets 20 quarterly equal
loan presently at 8.50 % (including instalments
(3) — perannum receivables);
750.0 #H,
0 Letter of comfort
from EFSL
Term 1 year MCLR i.e. 750.00 Current Assets 20 quarterly equal
loan presently at 8.50 % (including instalments
(4) - perannum receivables);
1,000 #H;
.00 Letter of comfort
from EFSL
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Term 1 year MCLR i.e. 1,000.00 Current Assets 10 half yearly equal
loan presently at 8.35% (including instalments
(5) — +0.10 % per annum receivables);
1,000 presently at 8.45% ##,
.00 per annum Letter of comfort
from EFSL
Cash 1 year MCLR i.e. 490.00 Current  Assets On Demand
Credi  presently at 8.35 % (including
t — perannum receivables);
500.0 ##,
0 Letter of comfort
from EFSL
Punjab National Cash 1 year MCLR of 950.00 Current  Assets On demand
Bank Credi  8.40% + 2.40% i.e. (including
t — presently at 10.80% receivables);
1,000 per annum #H,
Renewed .00 Letter of comfort
sanction letter from EFSL
dated June 3,
2013
Sanction  letter
dated January 19,
2011
Amended &
Restated Joint
Working Capital
Agreement dated
25th Aug 2015
Sanction  letter
dated January 1,
2018
Vijaya Bank Term 1 year MCLR of 375.00 Current Assets 16 equal quarterly
loan 8.50% + 0.20% i.e. (including instalments
(1) - 8.70% per annum receivables);
1,500 #t;
Sanction  letter .00 Letter of comfort

dated April 15,
2013

Modified
sanction letter
dated June 18,
2013

Amended &
Restated Joint
Working Capital
Agreement dated
25th Aug 2015

from EFSL
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Amended &
Restated Joint
Term Loan
Agreement dated
25th Aug 2015

Sanction  letter
dated December
17, 2011

Sanction  Letter
dated July 25,
2014

Sanction  letter
dated July 25,
2016

Sanction  letter
dated June 26,
2016

Form of Deed of
Accession dated
September 23,
2016

Form of
Accession
Agreement dated
September 23,
2016.

Term 1 year MCLR of 400.00 Current Assets 20 equal quarterly
Loan 8.50% + 0.20% i.e. (including instalments
(2) — 8.70% per annum receivables);
1,000 fH;
.00 Letter of comfort
from EFSL
Term 1 year MCLR of 812.50 Current Assets 16  quarterly equal
Loan 8.50% + 0.10% i.e. (including instalments
(3) — 8.60% perannum receivables);
1,000 #,
.00 Letter of comfort
from EFSL
Term 1 year MCLR of 800.00 Current Assets 20 quarterly equal
Loan 8.50% + 0.30% i.e. (including instalments
(4) - 8.80% per annum receivables);
1,000 f#H;
.00 Letter of comfort
from EFSL
Term 1 year MCLR of 2,500.00 Current Assets 10 half yearly equal
Loan  8.50% per annum (including instalments
(5) - receivables);
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2,500 #H;
.00 Letter of comfort
from EFSL
Cash 1 year MCLR of NIL Current  Assets On Demand
Credi  8.65% + 0.30% i.e. (including
t — 8.95% perannum receivables);
400.0 #H;
0 Letter of comfort
from EFSL
Central Bank of Term 1 Year MCLR of 400.00 Current Assets 20 quarterly equal
India loan 8.30% + 0.10% i.e. (including instalments
1,000 8.40% per annum receivables);
.00 #,
Amended & Letter of comfort
Restated  Joint from EFSL
Term Loan
Agreement dated
25th Aug 2015
Amended &
Restated  Joint
Working Capital
Agreement dated
25th Aug 2015
Sanction  letter
dated April 28,
2015
Sanction  Letter
dated March 14,
2018
Cash 1 Year MCLR of NIL Current  Assets On Demand
Credi 8.30% + 0.10% i.e. (including
t - 8.40% per annum receivables);
250 #it;
Letter of comfort
from EFSL
Dena Bank Term 1 year MCLR of 950.00 Current Assets 10 half yearly equal
Loan  8.25% per annum (including instalments  after a
@ - receivables); moratorium period of 3
1,000 #it; months from the date of
.00 Letter of comfort ~ first disbursement
from EFSL
Deed of

Accession to JTA
dated October 11,
2017

Deed of
Accession to
STA dated

October 11, 2017
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Sanction  Letter
dated September
25, 2017

Sanction  Letter
dated April 26,
2017

Amended & Term 1 year MCLR of 2,000.00 Current Assets 10 half yearly equal
Restated  Joint Loan  8.25% per annum (including instalments  after a
Working Capital (2) - receivables); moratorium period of 6
Agreement dated 2,000 months from the date of
25th Aug 2015 .00 first disbursement
#it;
Letter of comfort
from EFSL
Cash 1 year MCLR of 490.00 Current  Assets On Demand
Credi  8.60% per annum (including
t - receivables);
500 #it;
Letter of comfort
from EFSL
Federal Bank Term 1 Year MCLR of 500.00 Current Assets 12 equal quarterly
Loan- 8.90% per annum (including instalments
1,000 receivables);
.00
#it;
Letter of comfort
from EFSL
Deed of
Accession to JTA
dated 22
December, 2016
Deed of
Accession to
STA dated 22
December, 2016
Sanction  letter
dated November
14,2017
Indian Bank Term 1 year MCLR of 1,600.00 Current Assets 8 half vyearly equal
Loan  8.50% + 0.30% i.e. (including instalments
(1) — 8.80% per annum receivables);
2,000 #H,
Deed of .00 Letter of comfort
Accession to JTA from EFSL

dated June 28,
2017

Deed of
Accession to
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STA dated June
28, 2017

Deed of
Accession to JTA
September 27,
2017

Deed of
Accession to
STA dated

September 27,
2017

Sanction  Letter
dated May 24,
2017

Sanction  Letter
dated May 29,
2017

Sanction  Letter
dated September
21,2017

Term 1 year MCLR of 1,800.00 Current Assets 10 half yearly equal
Loan  8.35% + 0.30% i.e. (including instalments
(2) — 8.65% perannum receivables);
Sanction  Letter 2,000 ##,
dated September .00
26, 2017
Letter of comfort
from EFSL
Term 1 year MCLR of 2,700.00 Current Assets 10 half yearly equal
Loan  8.35% per annum (including instalments
3) - receivables);
3,000 fH;
.00 Letter of comfort
from EFSL
Karnataka Bank ~ Term 6 months MCLR 138.6 Current  Assets 18 equal instalments
Loan i.e. presently at 8.50 (including
(1) — % perannum receivables);
500.0 ##;
Deed of O Letter of comfort
Accession to JTA from EFSL

dated September
23,2016

Deed of
Accession to
STA dated

September 23,
2016

Sanction  Letter
dated August 1,
2016
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Modified
Sanction  letter
dated March 15,
2014

Amended &
Restated Joint
Term Loan
Agreement dated
25th Aug 2015

Modified
sanction letter
dated September
24,2012

Sanction letter
dated September
20, 2012

Sanction  Letter
dated August 6,
2014

Sanction letter
dated August 1,
2016

Modified
Sanction  letter
dated March 15,
2014

Modified
sanction letter
dated September
24,2012

Sanction  letter
dated September
20, 2012

Sanction  Letter
dated August 6,
2014

Sanction letter
dated August 1,
2016

Term
loan
2 -
500.0
0

6 months MCLR 375.00
i.e. presently at 8.50
% per annum

Current  Assets Four equal half yearly

(including instalments
receivables);

##;

Letter of comfort

from EFSL
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Term 6 months MCLR 375.00 Current Assets 20 quarterly equal
Loan i.e. presently at 8.50 (including instalments
(3) — % per annum receivables);
500.0 ##,
0 Letter of comfort
from EFSL
Term 6 months MCLR 833.2 Current Assets 12 quarterly equal
Loan i.e. presently at 8.50 (including instalments (11
(4) - % per annum receivables); instalments of ¥ 83.4
1,000 #it; million & 1 Instalment
.00 Letter of comfort 0f3%82.6 million)
from EFSL
Term 6 months MCLR 749.8 Current Assets 12 quarterly equal
Loan i.e. presently at 8.50 (including instalments (11
(5) — % per annum receivables); instalments of ¥ 83.4
1,000 #it; million & 1 Instalment
.00 Letter of comfort Of Rs 82.6 million)
from EFSL
Lakshmi  Vilas WCD 3 months MIBOR 1500.00 Current  Assets On Demand
Bank Limited L - e opresently at (including
1500. 8.75% % per annum receivables);
00 ##;
Deed of Letter of comfort
Accession to from EFSL
STA dated April
3,2017
Deed of
Accession to JTA
dated April 3,
2017
Sanction  Letter
dated December
18, 2017
Deed of
Accession to
STA dated
February 2, 2018
Deed of
Accession to
WCA dated
February 2, 2018
Small Industries Term 1 year PLR i.e. 2237 (M Exclusive 20 quarterly  equal
Development loan presently at 8.55% charge by way of instalments after
Bank of India (1) — perannum hypothecation on  moratorium of 3 months
500.0 book debts and
0 receivables

(if) Letter of
comfort from
EFSL
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Letter of intent
dated September
14, 2015

Letter of intent
dated March 14,
2016

Letter of intent
dated March 20,
2017

Letter of intent
dated November
24,2017

Deed of
Hypothecation
dated September
24,2015

Deed of
Hypothecation
dated March 22,
2016

Deed of
Hypothecation
dated March 30,
2017

Term 1 year PLR i.e. 975.00 0] Exclusive 20 quarterly equal
loan presently at 8.55% charge by way of instalments after
(2) — perannum hypothecation on  moratorium of 6 months
1,500 book debts and
.00 receivables
Deed of (i) Letter of
Hypothecation comfort  from
dated December EFSL
05, 2017
Term 1 year PLR i.e. 850.00 (M Exclusive 20 quarterly  equal
loan presently at 8.55% charge by way of instalments post a
(3) — perannum hypothecation on  moratorium period of 6
1,000 book debts and months
.00 receivables
(i) Letter of
comfort from
EFSL
Term 1 year PLR i.e. 2,000.00 (i) Exclusive 20 quarterly  equal
loan  presently at 8.55% charge by way of instalments post a
(4)— perannum hypothecation on  moratorium period of 6
3,000 1 year PLR i.e. 1,000.00 book debts and months
.00  presently at 9.00% receivables
per annum (if) Letter of

comfort from

EFSL
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State Bank of Term 1 year MCLR of 100.00 Current Assets 20 equal quarterly
Hyderabad (Now Loan  7.95% + 0.90 % i.e. (including instalments
it is State Bank of (1) — 8.85% per annum receivables);
India) 500
#i,
Sanction  Letter Letter of comfort
dated January 15, from EFSL
2013
Sanction  Letter
dated March 22,
2014
Revised Sanction
Letter December
26, 2014
Amended &
Restated  Joint
Working Capital
Agreement dated
25th Aug 2015
Amended &
Restated Joint
Term Loan
Agreement dated
25th Aug 2015
Form of
Accession
Agreement dated
December 23
2015
Form of Deed of Term 1 year MCLR of 300.00 Current  Assets 20 equal quarterly
Accession dated Loan  7.95% + 0.90 % i.e. (including instalments
23 December (2) -  8.85% per annum receivables);
2015
1,000 #,
.00
Sanction  letter Letter of comfort
dated December from EFSL
19, 2015
Term 1 year MCLR of 500.00 Current Assets 18 equal quarterly
Loan  7.95% + 0.90 % i.e. (including instalments
(3)—  8.85% per annum receivables);
1,000 #H;
.00
Letter of comfort
from EFSL
Cash 1 year MCLR of NIL Current  Assets On Demand
Credi  7.95%+ 0.45% i.e. (including
t - 8.40% per annum receivables);
500.0 #H;
0 Letter of comfort
from EFSL
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Union Bank of Term 1 year MCLR of 1,400.00 Current Assets 20 quarterly equal
India Loan  8.20% + 0.20% i.e. (including instalments
(1) — 8.40% per annum receivables);

2,000 #;
Deed of .00 Letter of comfort
Accession to from EFSL
STA dated
October 23, 2016
Deed of
Accession to JTA
dated October 23,
2016
Deed of
Accession to
WCA dated
December 23,
2016
Deed of
Accession to JTA
dated December
23, 2016
Sanction  Letter
dated September
14, 2017
Sanction letter
dated December
8, 2016
Sanction  Letter
dated April 22,
2014
Sanction letter
dated December
24,2012
Term 1 year MCLR of 1,800.00 Current Assets 20 quarterly equal
Loan 8.20% + 0.20% i.e. (including instalments
(2) — 8.40% per annum receivables);
Sanction  letter 2,000 #it;
dated March 3, .00
2015
Letter of comfort
from EFSL
Cash 1 year MCLR of Current  Assets On Demand
Credi  8.20% + 0.20% i.e. 2000.00 (including
t - 8.40% per annum receivables);
3,850 #;
.00 Letter of comfort
from EFSL
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