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INDEPENDENT AUMMTOR’S REPORT

TO THE MEMBERS OF ECL FINANCE LIMITED
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of ECL FINANCE LIMITED (the “Company”), which
comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and notes to the Ind AS financial statements, including summary of material accounting policies and other
explanatory information (hereinafter referred to as the “Ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 (the “Act™) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 20135, as amended, (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024
and its profit, total comprehensive income, changes in equity and its cash flows for the year ended on thatdate.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SA”s) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Ind AS Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Ind AS Financial Statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Ind AS Financial Statements of the current period. These matters were addressed in the context of our audit of
the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be the key aundit matters to be
communicated in our report and describe the process how our audit addressed the matter.

We have determined the matter described below to be the key audit matter to be communicated in our report. We
have fulfilled the responsibility described in the Auditors’ responsibility for the audit of the Ind AS Financial
Statements section of our report including in relation of this matter. Accordingly, our audit included the
performance of procedures, design to respond to our assessment of the rigk of material misstatement of the Ind AS
Financial Statements. The result of our audit procedure including the procedures performed the matter to addressed
below, provide the bases of our audit opinion on the accompanying financial statement.

i) Impairment of financial assets (expected eredit losses)

Key Audit Matter How the matter was addressed in our andit

The Company has recorded an impairment| Ouwr key audit procedures included:
loss allowance of Rs. 556.16 million as atl «  Performed walkthroughs to identify the key

March 31, 2024 and has reversed a charge of systems, applications and controls used in the
Rs. 2,993.32 million for the year ended impairment loss allowance processes. We
March31, 2024 in its statement of] tested the relevant manual (including

_prefit and loss. spreadsheet controls), general IT and




Under Ind AS 109, Financial Instruments,
allowance for loan losses are determined
using expected credit loss (ECL) model. The
estimation of impairment loss allowance on
financial instruments involves significant
judgement and estimates. The key areas
where we identified greater levels of
management judgement and therefore
increased levels of audit focus in the
Company’s estimation of ECL.s are:

Data inputs - The application of ECL model
requires several data inputs. This increases
the risk of completeness and accuracy of the
data that has been used to create
assumptions in the model.

Model estimations — Inherently judgmental
models are used to estimate ECL which
involves determining Exposures at Default
{(*EAD™), Probabilities of Default (“PD™)
and Loss Given Default (“LGD™). The PD
and the LGD are the key drivers of
estimation complexity in the ECL, and as a
result are considered one of the most
significant judgmental aspects of the
Company’s modelling approach.

Economic scenarios — Ind AS 109 requires
the Company to measure ECLs on an
unbiased forward-looking basis reflecting a
range of future economic conditions.
Significant management judgement is
applied in determining the economic
scenarios used and the probability weights
applied to them,

Qualitative adjustments — Adjustments to
the model-driven ECL results as overlays
are recorded by management to address
known impairment model limitations or
emerging trends as well as risks not captured
by models. These adjustments are inherently
uncertain and significant management
judgement is involved in estimating these
amounts.

The underlying forecasts and assumptions
used in the estimates of impairment loss
allowance are subject to uncertainties which
are often outside the control of the
Company. Given the size of loan portfolio
relative to the balance sheet and the impact
of impairment allowance on the financial
statements, we have considered this as a key
audit matter.

application controls over key systems used in
the impairment loss allowance process on
sample basis.

Testing the design and operating effectiveness
of the key controls over the completeness and
accuracy of the key inputs, data and
assumptions into the Ind AS 109 impairment
models and identification of Significant
Increase in Credit Risk {(*SICR’) and staging
of the assets.

Testing assumption used by the management
in determining the overlay for macro-
economic factors.

Tested the arithmetic accuracy of computation
of ECL provisions performed by the company
in spreadsheets.

Assessed the disclosures made in relation to
the ECL allowance to confirm compliance
with the Ind AS provisions.

Read the report on ECL model reviewed by
external consultant during the year.

IT Systems and Controls

Key Audit Matter

How the matter was addressed in our audit

We performed the following procedures for testing
IT general controls and for assessing the reliability

The reliability and security of IT systems play a
key role in the business operations and financial




accounting and reporting process of the | of electronic data processing, assisted by
Company. Since large volumes of transactions | specialized IT auditors:
are processed daily, the IT controls are required | »  The aspects covered in the IT General Control

to ensure that applications process data as audit were (i) User Access Management (ii}
expected and that changes are made in an Program Change Management (iii) Othern
appropriate manner. Any gaps in the IT control related ITGCs — to understand the design and
environment could result in a material to test the operating effectiveness of such
misstatement of the financial accounting and controls;
reporting records. s  Assessed the changes that were made to the
key systems during the audit period and
Therefore, due to the pervasive nature and accessing the changes that have impact on
complexity of the IT environment, the financial reporting;
assessment of the general IT controls and the | o  Tested the periodic review of access rights.
application controls specific to the accounting We inspected requests of changes to systems
and preparation of the financial information is for appropriate approval and authorization.
considered to be a key audit matter. e  Performed tests of controls (including other

compensatory controls wherever applicable)
on the IT application controls and IT
dependent manual controls in the system.

e  Tested the design and operating effectiveness
of compensating controls, where deficiencies
were identified and, where necessary, extended
the scope of our substantive audit procedures.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in Board’s Report but does not include the Ind AS Financial Statements and our auditor’s
report thereon.

QOur opinion on the Ind AS Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Ind AS Financial
Statements or our knowledge obtained during the course of our audit or otherwise appears to be materiaily
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in thisregard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these Ind AS financial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection anq application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to {raud or error.

In preparing the Ind AS Financial Statements, the Board of Directors {s responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.




Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Qur objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate intemal financial controls system in place and the
operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management,

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Ind AS Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including the
disclosures, and whether the Ind AS Financial Statements represent theunderlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communigated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind AS Financial Statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in “Annexure A”, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.




2. As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

<)

d)

€)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account,

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Sectiomr 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

On the basis of the written representations received from the directors as on March 31, 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

In our opinion and according to the information and explanation given to us, during the current year,
the managerial remuneration paid by the Company to its Directors is in accordance with the
provisions of Section 197 read with Schedule V of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

L. The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS Financial Staterments — Refer note no. 43 of the Ind AS Financial Statements.

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts — Refer note no. 54.C of the Ind AS Financial Statements.

iii.  There was no delay in transferring amounts, required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (a)  The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries™), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Benefliciaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; *

(b)  The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that




the representations under sub-clause (1) and (if) of Rule 11(e), as provided under (a) and
{b) above, contain any material misstatement.

v, The Company has not declared and paid any dividend during the year which requires any
compliance with respect to section 123 of the Act.

vi.-  Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with.

For Chetan T. Shah & Co. For V. C. Shah & Co.
Chartered Accountants Chartered Accountants
ICAI Firm Registration Number:; 116652W ICAI Firm Registration Number; 109818W

Viral J. Shah

Partner
Membership No.: 101828 Membership No.: 110120
UDIN: 24101828BKFOUN1891 UDIN: 24110120BKFQPA8229

Mumbai, May &, 2024 Mumbai, May 8, 2024



Annexure - A to the Independent Auditors® Report of even date on Ind AS financial statements of ECL
Finance Limited

.

iil.

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)

(b)

(©

(d

(e)

(a)

(b)

(a)

(b)

(©)

{A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

{(B) The Company has maintained proper records showing full particulars of Intangibie Assets.

All Property, Plant and Equipment have not been physically verified by the management during
the year, but there is a regular program of verification in a phased manner over a period of three
years which, in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. :

Based on the information provided to us the title deed of all the immovable properties disclosed
in the financial statements are held in the name of the Company.

The Company has not revalued its Property, Plant and Equipment (including Right of Use assets)
and Intangible Assets during the year. Accordingly, reporting under clause (i)(d) of paragraph 3
of the Order is not applicable.

As represented by the Management, no proceedings have been initiated during the year or are
pending against the Company as at March 31, 2024 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The Company does not have any inventory and hence reporting under clause (ii){a) of paragraph
3 of the Order is not applicabie.

The Company has been sanctioned working capital limits in excess of ¥ 5 crore, in aggregate,
during the year, from banks or financial institutions on the basis of security of current assets.
Quarterly return & statement filed by the Company with such banks or financial institutions are
materially in agreement with the books of account of the company.

The Company is a registered Non-Banking Financial Institution and it’s principal business is to
give loans. Accordingly, the provisions of Clause (iii)(a) of paragraph 3 of the Order are not
applicable to the Company.

In our opinion and according to information and explanations given to us, the terms and
conditions of investments, guarantee, security and loans granted during the year are not
prejudicial to the interest of the Company.

In respect of loans and advances in the nature of loans, granted by the Company as part of its
business, the schedule of repayment of principal and payment of interest has been stipulated by
the Company. Having regard to the voluminous nature of loan transactions, it is not practicable
to furnish entity-wise details of amount, due date for repayment or receipt and the extent of delay
{as suggested in the Guidance Note on CARO 2020, issued by the Institute of Chartered
Accountants of India for reporting under this clause} in this report, in respect of loans and
advances which were not repaid / paid when they were due'or were repaid / paid with a delay, in
the normal course of lending business.

Further, except for those instances where there are delays or defaults in repayment of principal
and / or interest as at the balance sheet date, in respect of which the Company has disclosed asset
classification / staging of loans in note 13.B a to the Ind AS financial statements in accordance
with Indian Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of
India, the parties are repaying the principal amounts, as stipulated, and are also regular in payment
of interest, as applicable.




iv.

vi.

Vii.

(d}  In respect of loans and advances in the nature of loans, the total amount overdue for more than
ninety days as at March 31, 2024 and the details of the number of such cases, are disclosed in
note 13.B a to the Ind AS financial statements. Int such instances, in our opinion, reasonable steps
have been taken by the Company for recovery of the overdue amount of principal and interest.

{e}  The Company’s principal business is to give loans. Accordingly, the provisions of Clause (iii)(e)
of paragraph 3 of the Order are not applicable to the Company.

H In our opinion and according to information and explanations given to us, the Company has not
granted any loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment. Accordingly, the provisions of Clause (iii)(f) of
paragraph 3 of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom the
director is interested, in accordance with the provisions of section 1835 of the Act and the Company has
not made investments through more than two layers of investment companies in accordance with the
provisions of section 186(1) of the Act. The other sub-sections of Section 186 of the Act are not
applicable to the Company.

According to information and explanations given to us, the Company has not accepted any deposits
within the meaning of section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules
2014 (as amended). Accordingly, the provisions of Clause (v) of paragraph 3 of the Order are not
applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under elause (vi) of paragraph 3 of the Order is not applicable to the Company.

In respect of statutory dues:

{a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2024 for a period of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as
on March 31, 2024 on account of disputes are given below:

Name of the Nature of Forum where dispute | Period Amount | Amount
statute dues is pending to which under paid®
it relates dispute {Rs in
(FY) (Rs in Mn.)
Mn.)
Income tax Act, Income tax Commissioner of 2013-14 80.59 39.99
1961 Income Tax (Appeals)
Income tax Act, Income tax Commissioner of 2014-15 123.09 29.17
1961 Income Tax (Appeals)
Income tax Act, Income tax Commissioner of 2015-16 174.73 18.71
1961 Income Tax {Appeals)
Income tax Act, Income tax Commissioner of 2016-17 5.61 1.12
1961 Income Tax {Appeals)
Income tax Act, Income tax Commissioner of 2017-18 109.36 26.46
1961 Income Tax {Appeals})
CGST/SGCT Act, | Goods and Deputy Commissioner | 2018-19 1.36 -
2017 Service Tax | Appeal




viil.

ix.

xi.

Xii.

xdii.

Xiv.

CGST/SGCT Act, | Goods and Deputy Commissioner | 2018-19 0.40 0.02
20107 Service Tax | Appeal
CGST/SGCT Act, | Goods and Deputy Commissioner | 2019-20 0.09 .01
2017 Service Tax | Appeal

*Amount paid also include Refund adjusted.

According to information and explanations given to us, the Company has not surrendered or disclosed
any unrecorded transaction as income during the year in the tax assessments under the Income Tax Act,
1961. Hence, the provisions of Clause (viii} of paragraph 3 of the Order are not applicable to the
Company.

(a}  The Company has taken loans and other borrowings from lenders. As per the information and
explanation given and represented by the management, we report that there is no material default
in case of any repayment of loans and borrowing,.

{b)  The Company has not been declared willful defaulter by any bank or financial instifution or any
other [ender.

{c)  Term loans were applied for the purpose for which the loans were obtained except term loans
were raised at the fag-end of the year, the funds were temporarily kept under cash & bank
balances.

(d)  Onan overall examination of the Ind AS Financial Statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

{e)  Based on the information received and as represented by the management, the Company does not
have any subsidiary, associates or joint venture. Hence, the provisions of Clause (ix)(e) and (f)
of paragraph 3 of the Order are not applicable to the Company. ‘

{a)  The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence, reporting under clause (x)(a) of paragraph
3 of the Order is not applicable.

{(b)  During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence, reporting under
clause(x)(b) of paragraph 3 of the Order is not applicable,

{a)  According to information and explanation provided to us, no fraud by the Company or no fraud
on the Company has been noticed or reported during the year. Accordingly, the provisions of
Clause (xi)(a) of paragraph 3 of the Order are not applicable to the Company.

(b  No report under sub-section (12} of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government. Accordingly, the provisions of Clause (xi)(b) of paragraph 3
of the Order are not applicable to the Company.

{c)  As represented by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and hence, reporting under clause (xii) of paragraph 3 of the

Order is not applicable.

According to the information and explanations given to us, transactions with the related parties are in
compliance with section 177 and 188 of the Act, where applicable and details have been disclosed in the
Ind AS Financial Statements as required by the applicable accounting standards.

{a)  In our opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.




Xv.

XVi.

xvii.

Xviii.

Xix.

XX,

(b)  We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures.

According to the information and explanations given to us, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not commented upon.

a) The Company is registered with the Reserve Bank of India (*RBI') and has obtained the certificate
of registration under section 45 [A of the Reserve Bank of India Act, 1934(2 of 1934). Company,
being a registered NBFC, categorized as NBFC-ML the provisions of Clause (xvi){b) and (xvi)(c)
of paragraph 3 of the Order are not applicable to the company.

(b)  According to the information and explanations given to us, the Group has only one Core
Investment Company (CIC) within the group,

In our epinion and according to the information and explanations given to us, the Company has incurred
cash losses aggregating to Rs. 3,673.23 million during the current financial year and an amount of
Rs. 1,967.76 million in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly, reporting under
clause (xviil) of paragraph 3 of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the Ind AS Financial Statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one vear from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

Based on the verification of the details provided, the criteria specified under section 135 of the act are
not applicable to Company and hence the requirement of spending on Corporate Social Responsibility
is not applicable to the Company. Accordingly, reporting under clause (xx) (a) and (b) of paragraph 3 of
the Order is not applicable.

For Chetan T. Shah & Co, For V. C. Shah & Co.
Chartered Accountants Chartered Accountants
ICAI Firm Registration Number: 116652W ICAI Firm Registration Number: 109818W

Sh

Cheétan Viral J. Shah

Partner Partner

Membership No.: 10182 Membership No.: 110120
UDIN: 24101828BKFOUN1891 UDIN: 24110120BKFQPA8229

Mumbai, May 8, 2024 Mumbai, May 8, 2024



Annexure - B to the Independent Auditors’ Report of even date on Ind AS financial statements of ECL
Finance Limited

Report on the Internal Financial Controls under Clause (i) of sub- section 3 of Section 143 of the
Companies Act, 2013 (the “Act™)

We have audited the internal financial controls over financial reporting of ECL FINANCE LIMITED (the
“Company’) as of March 31, 2024 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such intermal
financial controls over financial reporting were operating effectively as at March 31, 2024, based on the
criteria for internal financial control over financial reporting established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the ICAL

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficientconduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the ICAI and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountant of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Ind AS Financial Statements,
whether due to fraud or error. ’

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

(1}  pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2}  provide reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the company; and

(3)  provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the Ind AS Financial
Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the mherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future pericds are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For Chetan T, Shah & Co. For V. C. Shah & Co.
Chartered Accountants Chartered Accountants
ICAI Firm Registration Number: 116652W ICAI Firm Registration Number: 109818W

Chetan T. Shah Viral J. Shah

Partner Partner
Membership No.: 101828 Membership No.: 110120
UDIN: 24101828BKFOUN1891 UDIN: 24110120BKFQPAR229

Mumbai, May 8, 2024 Mumbai, May 8, 2024
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ECL Finance Limited
Balance Sheet as at March 31, 2024

(Currency:Indian rupees in million)

Assets

Financial assets
(a) Cash and cash equivalents
(b) Bank balances other than cash and cash equivalents
(c) Derivative financial instruments
(d) Receivables
(i) Trade receivables
(e) Loans
(f) Investments
(g) Other financial assets

Non-financial assets

(a) Current tax assets (net)

(b) Deferred tax assets (net)

(c) Investment property

(d) Property, plant and equipment

(e} Intangible assets under development
(f) Other intangible assets

(g) Other non- financial assets

Total assets

Liabilities and equity

Financial liabilities

(a) Derivative financial instraments

(b) Trade payables
(i) total outstanding dues of micro enterprises and small enterprises
(ii} total outstanding dues of creditors other than micro enterprises
and small enterprises

(c) Debt securities

(d) Borrewings (other than debt securities)

(e) Subordinated liabilities

(f) Other financial liabilities

Non-financial liabilities

(a) Current tax liabilities {net)
(b} Provisions

{c) Other non-financial liabilities

Equity
(&) Equity share capital
{b) Other equity

Total liabilities and equity

The accompanying notes are an integral part of the financial statements
As per our report of even date attached.

For Chetan T. Shah & Co. For V. C. Shah & Co.
Chartered Accountants Chartered Accountants
ICAI Firms Registration ICAI Firms Registration
Number: 116652W Number: 109818W

Chetan T. Shah
Partner

Membership No: 101828
Mumbai May 8, 2024

Viral J. Shah

Partner
Membership No: 110120
Mumbai May 8, 2024

Note

10
1t

12
13
14
15

16
17
18
19
19A
19
20

11

21
22
23
24
25

26
27
a8

29
30

1to 55

As at Asat
March 31, 2024 March 31, 2023
5,122.09 8,757.21
277.65 555.71
711.94 50.21
5,020.46 2.313.01
12,661.20 35,095.61
73,978.96 70,773.19
1,090.32 17,925.21
98,862.62 1,35,470,15
2,499.26 3,293.13
5,525.90 5,875.54
125.45 249.25
728.49 950.73
- 16.72
33.69 11.57
506,65 571,05
9,419.46 10,967.99
1,08,282.08 1,46,438.14
428.m1 165.89
6.17 -
7,787.60 6,731.50
25,298.49 49.976.02
33,916.91 37,376.37
11,091.22 13,335.64
1,928.42 11,936.42
80,450.82 1,15,515.44
10.13 9.40
130.05 196.89
140.18 206.29
2,138.27 2,138.27
25,552.81 24,577.74
27,691.08 26,716.01
1,08,282.08 1,46,438.14

)

Sandeep Agarwal
Chief Financial Officer

Mumbai May 8, 2024

Mehernosh Tata

Executive Director

DIN : 08603284

For and on behalf of the Board of Directors

Moe T Mo

Phanindranath Kakarla
Managing Director
DIN: 02076676

£-3. MoAluw

Kashmira Mathew

Executive Director &
Company Secretary

DIN : 02341875

Membership No: ACS-11833
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ECL Finance Limited

Statement of Profit and Loss for the year ended March 31, 2024

(Currency:Indian rupees in million)

Revenue from operations

Interest income

Dividend income

Fee and commission income

Net profit/(loss) on fair value changes

Other income

Total Income (I +II)

Expenses

Finance costs

Net loss on derecognition of financial instruments
Impairment on financial instruments

Employee benefits expense

Depreciation, amortisation and impairment
Other expenses

Total expenses

Profit/(Loss) before tax (111- IV)
Tax expenses

Current tax

Deferred tax (credit)

Profit/(Loss) for the year (V-VI)

Other comprehensive income

(a) Ttems that will not be reciassified to profit or loss
Remeasurement loss on defined benefit plans (OCI)
Equity instruments through Other Comprehensive Income
Deferred tax (charge) / benefit - QCI

Total

(b) Items that will be reclassified to profit or loss
Revaluation of buildings
Deferred tax (charge) / benefit - OCI

Total
Other comprehensive income {(a+b)

Total comprehensive income (VII + VIII)

Earnings per equity share
(Face value of ¥ 1 each):
Basic {INR)
Diluted (INR)

The accompanying notes are an integral part of the financial
statements
As per our report of even date attached.

For V. C. Shah & Co.
Chartered Accountants
ICAI Firms Registration
Number: 109818W

For Chetan T. Shah & Co,
Chartered Accountants
ICAI Firms Registration
Number: 116652W

Viral J. Shah

Partner
Membership No: 110120
Mumbai May 8, 2024

Chetan T. Shah
Partner

Membership No: 101828
Mumbai May 8, 2024

Note For the year ended For the year ended
March 31, 2024 March 31, 2023
31 5,432.57 10,163.70
32 1.40 -
33 736.07 835.80
34 6,210.68 4,052.68
35 356.81 969.78
12,737.53 16,021.96
36 8,654.53 10,185.88
37 2,562.92 1,985.58
33 (2,731.69) (119.65)
39 780.59 782.05
18 & 19 102.86 102.92
40 1,524.10 1,741.91
10,893.31 14,678.69
1,844.22 1,343.27
41 - -
492.35 234.86
1,351.87 1,108.41
(9.06) (1117
(557.95) -
142.70 2.81
{424.31) {8.36)
(424.31) {8.36)
927.56 1,100.05
42
0.63 (.52
0.50 0.41
11055

For and on behalf of the Board of Directors

YooZ A

Phanindranath Kakarla
Managing Director
DIN: 02076676

e

andeep Agarwal
Chief Financial Officer

Mumbai May 8, 2024

MD e

Mehernosh Tata
Executive Director
DIN : 08603284

.K,jj/(,;‘ﬂ..uw

Kashmira Mathew
Executive Director &
Company Secretary

DIN : 02341875
Membership No: ACS-11833



ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2024

{Currency:Indian rupees in million)

For the year ended For the year ended
March 31, 20624 March 31, 2023
A. Operating activities
Profit/(Loss) before tax 1,844.22 1,343.27
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation 102.86 102.92
Impaimment of financial assets (net) (2,676.79) (119.64)
Loss/(Profit) on termination of lease (6.14) 4,55
Fair value of financial instruments (net) (2,494.93) (3,191.55)
Expense on employee stock option scheme (ESOP) 11.14 17.68
(Profit)/Loss on sale of property, plant and equipment (157.52) (2.78)
Interest on lease liabilities 13.06 14.26
Interest on Income tax refund (75.15) (19.22)
(Profit)/Loss on sale of Investment property 6.66 (739.73)
Operating cash flow before working capital changes: (3,432.60) (2,590.24)
Adjustment for:
(Increase) / Decrease in loans 25,102.49 17,889.77
(Increase) / decrease in trade receivables (2,663.80) (1,407.86)
(Increase) / decrease in investments {6,169.44) 1,624.42
(Increase) / decrease in other financial assets 16,452.71 (16,868.56)
(Increase) / decrease in other non financial assets 64.38 382.62
{(Pecrease) / Increase in trade payables 1,056.10 1,157.86
(Decrease) / Increase in other financial Hability (11,452.03) 10,284.81
(Decrease)/ Increase in non financial liabilities and provisions (66.12) (19.54)
18,891.6% 10,453.28
Income taxes (net) - refund / (paid) 869.01 1,2561.13
Net cash generated from operating activities -A 19,760.70 11,714 41
B. Investing activities
Purchase of property, plant and equipment and intangible assets (29.10) (36.07)
Proceeds from sale of Investment Property 106.87 1,900.80
Decrease/(Increase) in capital work-in-progress and intangibles under development - (16.72)
Proceeds from sale of property, plant and equipment and intangible assets 498.36 4.37
Net cash generated from/ (used) in investing activities -B 576.13 1,852.38
C. Cash flow from financing activities
{Decrease) in debt securities (Refer note 1) {(19,131.17) (3,000.82)
(Decrease) in borrowings other than debt securities (Refer note 1) (3,363.29) (1,502.02)
(Decrease) in subordinate debt (Refer note 1) (1,430.40) (1,755.40)
Repayment of lease obligations 47.22) (53.10)
Net cash (used) in financing activities - C (23,972.08) (6,311.34)
Net increase / (decrease) in cash and cash equivalents (A+B+C) (3,635.25) 7,255.45




ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2024
{Currency:Indian rupees in million)

Cash and cash equivalent as at the beginning of the year

Cash and cash equivalent as at the end of the year (Refer note 9)

Operational cash flows from interest and dividends
Interest paid
Interest received

Dividend received

Notes:

8,757.21 1,501.76

5,122.09 8,757.21

10,241.51 10,944.88

10,126.50 11,372.74
1.40 -

1. Receipts and payments for transaction in which the turnover is quick, the amounts are large, and the maturities are short are presented on net basis in

accordance with Ind AS-7 Statement of Cash Flows

2. Cash flow statement has been prepared under indirect method as set out in Ind AS 7 prescribed under the Companies (Indian Accounting Standards)

Rules, 2015 under the Companies Act, 2013

3. For disclosure relating to changes in liabilities arising from financing activities refer note 46

As per our report of even date attached.

For Chetan T. Shah & Co. For V., C, Shah & Co.
Chartered Accountants Chartered Accountants
ICAI Firms Registration ICAI Finmns Registration
Number: 116652W Number; 109818W

cﬁ’ﬁi Shah Viral J. Shah

Partner Partner
Membership No: 110120
Mumbai May 8, 2024

Membership No: 101828
Mumbai May 8, 2024

For and on behalf of the Board of Directors

YotnddXe  MDJude

Phanindranath Kakarla Mehernosh Tata
Managing Director Executive Director
DIN: 02076676 DIN : 08603284

-________..-f
Kashmira Mathew
Executive Director &
Company Secretary
DIN : 02341875
Membership No: ACS-11833

~Randeep/Agarwal
Chief Financial Officer

Mumbai May 8, 2024




ECL Finance Limited

Statement of Changes in Equity for the year ended March 31, 2024

(Currency:Indian rupees in million)

A,

Efuity share capital

Particulars

Outstanding as on
March 31, 2624

Cutstanding as on
March 31,2023

Balance at the beginning of the year
Changes in Equity Share Capital due
to prior period errors

Restated balance at the beginning of
the current reporting year

Changes in equity share capital
during the current year

2,138.27

2,138.27

Balanee at the end of the year

213827

2,138.27

{Equity shares of Re.1 each, fully paid-up)

Other Equity
Reserves and Surplus
. Securities preminm | Retained earnings Statutory Debentuore Deened capital | Revaluation |Other Comprebensive| Total attributable
Particular . o . . .
reserve redemption contribution - Reserve intome on Equity to equity holders
reserve equity instrwment
Balance as at 1st April 2022 11,879.96 4,904.54 5,187.49 1,007.43 140.02 336.83 - 23,456.27
Profit for the year - 1,198.41 - - - - - 1,108.41
Other comprehensive income - (8.36} - - . - - (8.36)
Changes in accounting policy/prior
period errors - . B - B - - -
Restated balance at the beginning of
the current reporting year - - - - - - - -
Transfer from revaluation reserve - 31029 - - B {30.29) - -
Transter to statutory reserve - {221.70) 221.70 - - - - -
Transfer from debeature redemption
reserve - 232.59 - (232.5%) - - u -
Total compreliensive income 11,879.96 6,045.77 5,409.19 774.84 140.02 306.54 - 24,556.32
ESOP Charge - 21.42 - - . - - 21.42
Balance as at March 31,2023 11,879.%6 6,067.19 5,409.19 774.84 140.02 306.54 - 24,571.74
Profit for the year - 1,351.87 - - - - - 1,351.87
Other comprehensive income - {6.78) - - - - (4£7.53) {424.31)
Changes in accounting policy/prior
periad errors - - - . - - - .
Restated balance at the beginning of
the current reporting year - - - - - - B -
Transter frein revaluation reserve - 51.04 - - - (51.04) - -
Transfer to statuiory reserve - {270.37) 270,37 - - - - -
Transfer from debenture redemption
reseTve - 543,37 - (543.37) - - - -
Totsl comprelensive income 11,879.96 7,736.32 5,67956 23147 140.02 255.50 (417.53) 25,505.30
ESOP Charge - 47,51 - - - - . 47.51
Balance as at March 31, 2024 11,879.96 7,783.82 5,679.56 23147 140.02 25550 (417.53) 25,552.81

As per our report of even date attached,
For Chetan T. Shah & Co.

Chartered Accountants
TCAI Firms Registration Ni

¢tan T. Shah
Pariner
Membership No: 101828

Far V. C, Shahk & Co.
Chartered Accountants

[CAI Firms Regigtraiion Number: 109818W

Yiral J.
Pariner
Membership No: 110120

Mumbai May 8, 2024

For and on behalf of the Board of Directors

DIN: 02076676

e

Sandeep Agarwal

Chief Finaneial Officer

Mumbai May 8, 2024

[ 2

Phanindranath Kakarla
Managing Director

MD e

Mehernesh Yata
Executive Director
DIN : 03603284

{-;ﬂﬁ_{h“’

Kashmira Mathew

Executive Director & Company Secretary
DIN : 02341875

Membership No: ACS-11833




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024

1. Corporate information:

ECL Finance Limited (‘the Company’) a public limited company domiciled and incorporated under the provisions
of the Companies Act applicable in India is subsidiary of Edel Finance Company Limited (“Holding Company™)
and ultimate subsidiary of Edelweiss Financial services Limited (“Ultimate Holding Company™). The Company
was incorporated on July 18, 2005 and is registered with the Reserve Bank of India (‘RBI’) as a Systemically
Important Non-Deposit taking Non-Banking Financial Company (NBFC-ND-SI),The company is in the middle
layer under scale based regulation (SBR} for NBFC.

As an NBFC-NDSI, the Company is primarily in business of lending and carries out only such activities as are
permitted under the guidelines issued by RBI for NBFC-ND-SI

2. Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time}.

These financial statements have been prepared on a historical cost basis, except for certain financial instruments
such as, financial asset measured at fair value through other comprehensive income (FVOCI) instruments,
derivative financial instruments, fair value through Profit or Loss and other financial assets held for trading, certain
property plant and equipment which have been measured at fair value The financial statements are presented in
Indian Rupees (INR) and all values are rounded to the nearest million, except when otherwise indicated.

3. Presentation of financial statements:

The Company presents its balance sheet in order of liguidity in compHance with the Division I1I of the Schedule ITT
to the Companies Act, 2013. An analysis regarding recovery or settlement within 12 months after the reporting date
(current) and more than 12 months after the reporting date (non—curreat) is presented in “Note 48-Maturity Analysis
of assets and liabilities”.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognises? amounts
without being contingent on a future event, the parties also intend to settle on a net basis in all of the following
circumstances:

¢ The normal course of business
¢ The event of default
e The event of insolvency or bankruptcy of the Company and or its counterparties

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only presented net when they
satisfy the eligibility of netting for all of the above criteria and not just in the event of default.

4. Material accounting policies information

4.1 Recognition of revenue:
4.1.1 Effective interest rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for
all financial instruments measured at amortised cost and debt instrument measured at FVTOCI
The EIR is the rate that exactly discounts estimated future cash flows through the expected life
of the financial instrument or, when appropriate a shorter pericd to the gross carrying amount of
financial instrument.

The EIR is calculated by considering any discount or-premium on acqulsumn fees and costs that
are an integral part of the EIR. The Company recognises interest income of return
that represents the best estimate of a constant rate of return over the exp




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024

asset. Hence, it recognises the effect of potentially different interest rates charged at various
stages, and other characteristics of the product life cycle including prepayments penalty interest
and charges.

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk, the adjustment is booked as a positive or negative adjustment to the carrying amount
of the asset in the balance sheet with an increase or reduction in interest income.

4.1.2 Interest income:

4.1.3

4.1.4

The Company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets.

When a financial asset becomes credit-impaired and is, therefore, regarded as *Stage 3°, the
Company calculates interest income by applying the EIR to the amortised cost (net of expected
credit loss) of the financial asset. If the financial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

Dividend income:

The Company recognised Dividend income when the Company’s right to receive the payment
has been established, it is probable that the economic benefits associated with the dividend will
flow to the Company and the amount of the dividend can be measured reliably,

Revenue from contracts with customers:

Revenue is measured at transaction price i.e. the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to the customer,
excluding amounts collected on behalf of third parties. The Company consider the terms of the
contracts and its customary business practices to determine the transaction price. Where the
consideration promised is variable, the Company excludes the estimates of variable consideration
that are constrained.

The C‘ompany recognises fee income including advisory and syndication fees at a point in time
in accordance with the terms and contracts entered between the Company and the counterparty.

4.2 Financial instruments:

4.2.1

4.2:2

Date of recognition;

Financial Assets and liabilities with exception of debt securities and borrowings are initially
recognised on the trade date, i.e. the date the Company becomes a party to the contractual
provisions of the instrument. This includes regular way trades: purchases or sales of financial assets
that require delivery of assets within the time frame generally established by regulation or
convention in the marketplace. Loans are recognised when funds are transferred to the customers’
account. The Company recognises borrowings when funds are available for utilisation to the
Company.

Initial measurement of financial instruments: : -

Financial assets and financial liabilities are initially measured at fair value. Trade receivables are
measured at transaction price.Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilitics
at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024

4.23

4.24

Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair value at origination and
the fair value is based on a valuation technique using only inputs observable in market transactions,
the Company recognises the difference between the transaction price and fair value in net gain on
fair value changes. In those cases where fair value is based on models for which some of the inputs
are not observable, the difference between the transaction price and the fair value is deferred and
is only recognised in profit or loss when the inputs become observable, or when the instroment is
derecognised.

Classification & measurement categories of financial assets and liabilities:

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business mode] whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The changes in carrying value of financial assets is
recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual

‘terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding. The changes in fair value of financial
assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL.
The Company measures all financial assets classified as FVTPL at fair value at each reporting ate,
The changes in fair value of financial assets is recognised in Profit and loss account.

4.3 Financial assets and liabilities:

4.3.1

Amortized cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial instruments other than purchased or criginated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial asset
is the amortised cost of a financial asset before adjusting for any loss allowance.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024

4.3.2

4.3.3

434

4.3.5

4.3.6

4.3.7

Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased
primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there is evidence of a recent pattern of

“short-term profit taking. Held-for-trading assets are recorded and measured in the balance sheet at

fair value. Changes in fair value are recognised in net gain on fair value changes,
Financial asset measured at FVOCI-Loans

Unrealised gains or losses on debt instruments measured at FVOCI are recognised in other
comprehensive income,and on derecognition of such instrument accumulated gains or losses are
recycled to profit and loss statement. Interest income on such instrument is recognised in profit and
loss statements using EIR method.

Investment in equity instruments:

The Company subsequently measures all equity investments at fair value through profit or loss,
unless the management has elected to classify irrevocably some of its strategic equity investmsents
to be measured at FVOCI, when such instruments meet the definition of Equity under Ind AS 32
Financial Instruments: Presentation and are not held for trading. Such classification is determined
on an instrument-by-instrument basis.

Financial Liabilities:

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Derivative financial instruments:

The Company enters into a variety of derivative financial instruments to manage its exposure to
interest rate, market risk and foreign exchange rate risks.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of each reporting period. The
resulting gain or loss is recognised in profit or loss.

Debt securities and other borrowed funds:

The Company measures debt issued and other borrowed funds at Amortised cost at each reporting
date. Amortised cost is calculated by taking into account any discount or premium on issue funds,
and costs that are an integral part of the EIR.

The Company issues certain non-convertible debentures, the retum of which is linked to
performance of specified indices over the period of the debenture. Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The resultant ‘net
unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in the
statement of profit and loss. The debt component of such debentures is measured at amortised cost
using yield to maturity basis.

Financial assets and financial liabilities at fair value through profit or loss:

Financial assets and financial liabilities in this category are those that are held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL
upon initial recognition when one of the following criteria are met. Such designation is determined
on an instrument-by-instrument basis.
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» The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them
on a different basis; Or

e The liabilities are part of a group of financial liabilities, which are managed, and their
performance evaloated on a fair value basis, in accordance with a documented risk
management or investment strategy; Or

* The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract, or it is clear with
little or no analysis when a similar instrument is first considered that separation of the
embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value,
Changes in fair value are recorded in profit and loss with the exception of movements in fair value
of liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such changes
in fair value are recorded in the Own credit reserve through OCI and do not get recycled to the
profit or loss. Interest earned or incurred on instruments designated at FVTPL is accrued in interest
income or finance cost, respectively, using the EIR, taking into accovat any discount/ premium and
qualifying transaction costs being an integral part of instrument. Interest earned on assets
mandatorily required to be measured at FVTPL is recorded using contractual interest rate.

Financial guarantee:

Financial guarantees are contract that requires the Company to make specified payments to
reimburse to holder for loss that it incurs because a specified debtor fails to make payment when it
is due in accordance with the terms of a debt instrument,

Financial gnarantee issued or commitments to provide a loan at below market interest rate are
initially measured at fair value and the initial fair value is amortised over the life of the guarantee
or the commitment. Subsequently they are measured at higher of this amortised amount and the
amount of loss allowance.

Loan commitments:

Unidrawn loan commitments are commitments under which, the Company is required to provide a
loan with pre-specified terms to the customer over the duration of the commitment. Undrawn loan
commitments are in the scope of the ECL requirements,

Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its Habilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

4.4 Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line.
Financial liabilitics are never reclassified. If the Company reclassifies financial assets. it applies the
reclassilication prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model. The Company does not restate any previously

recognized gains. losses (including impairment gains or losses) or interest.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024

4.5 Perecognition of financial Instruments:

4.5.1 Derecognition of financial asset

452

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset have
expired. The Company also derccognises the financial asset if it has both transferred the financial
asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

* The Company has transferred iie rights to receive cash flows from the financial asset or

* [t retains the contractual rights to receive the cash flows of the financial asset but assnmed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

Pass-through arrangements are trancactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the ‘original asset’), but assumes a contractual obligation
to pay those cash flows to one or more entities (the “eventual recipients’), when all of the following
conditions are met:

¢ The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original assef, excluding short-term advances with the
right to full recovery of the amount lent plus accrued interest at market rates.

» The Company cannot sell or pledge the original asset other than as security to the eventual
recipients,

The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In additicn, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:
* The Company has transferred substantially all the risks and rewards of the asset; or

¢ The Company has neither transferred nor retained substantially all the risks and rewasds of
the asset but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferee has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

The Company also derecognises & financial asset, when the terms and conditions have been
renegotiated to the extent that, subsiantially, it becomes a new financial asset, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already
been recorded. The newly recognised financial assets are classified as Stage 1 for ECL
measurement purposes, unless the new financial asset is deemed to be POCL

If the modification does not result in cash flows that are substantially different, the modification
does not result in derecognition. Based on the change in cash flows discounted at the original EIR,
the Company records a modification gain or loss, to the extent that an impairment loss has not
already been recorded.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
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substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of the original liability and the recognition
of a new liability. The difference between the camrying value of the original financial liability and
the consideration paid, including modified contraciual cash flow recognised as new financial
liability, is recognised statement of profit and loss.

4.6 Impairment of financial assets:

The Company records provisions based on expected credit loss model (“ECL”} on all loans, other debt
financial assets measured at amortised cost together with undrawn loan commitment, in this section all
referred to as “Financial instrument”. Equity instruments are not subject to impairment,

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the cash flows
that are due to an entity in accordance with the contract and the cash flows that the entity expects to receive
discounted at the original effective interest rate. Because ECL consider the amount and timing of payments,
a credit loss arises even if the entity expects to be paid in full but later than when contractually due.

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. The Company uses a provision matrix to determine impairment loss allowance on
portfolio of its receivables. The provision matrix is based on its historically observed default rates over the
expected life of the receivables. However, if receivables contain a significant financing component, the
Company chooses as its accounting policy to measure the loss allowance by applying general approach to
measure ECL.

General approach

For all other financial instruments, the Company recoguises lifetime ECL when there has been a significant
increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses (12m ECL). The
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood
or risk of a default occurring since initial recognition instead of an evidence of a financial asset being credit-
impaired at the reporting date or an actual default occurring,

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

The measurement of expected credit losses is a function of the probability of default (PD), loss given default
(L.GD) (i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. As for the exposure at default (EAD), for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for loan commitments and financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date, together with any additional amounts expected to
be drawn down in the future by default date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant forward-looking
information.

Company categories its financial assets as follows:

Stage 1 assets:
Stage 1 assets includes financial instruments that have not had a significant increase in credit risk since initial
recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL (resulting from
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Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since initial
recognition for these assets lifetime ECL (resulting from default events possible within 12 months from
reporting date) are recognised.

Stage 3 assets:
Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these loans. The
method is similar to that for Stage 2 assets, with the PD set at 100%.

The ongoing assessment of whether a significant increase in credit risk has occurred for working capital
facilities is similar to other lending products. The interest rate used to discount the ECLs for working capital
facilities is based on the average effective interest rate that is expected to be charged over the expected period
of exposure to the facilities,

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
comresponding adjustment to their carrying amount through a loss allowance account.

The expected credit losses on the loan commitment have been recognised together with the loss allowance
for the financial asset.

The Company’s product offering includes a working capital facility with a right to company to cancel and/or
reduce the facilities with one day’s notice. The Company does not limit its exposure to credit losses to the
contractual notice period, but, instead calculates ECL over a period that reflects the Company’s expectations
of the customer behaviour, its likelihood of default and the Company’s future risk mitigation procedures,
which could include reducing or cancelling the facilities.

Collateral valuation:

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The
collateral comes in various forms, such as cash, securities, letters of credit /guarantees, real estate, receivables,
inventories, other non-financial assets and credit enhancements such as netting agreements, Collateral, unless
repossessed, is not recorded on the Company’s balance sheet, However, the fair value of collateral affects the
calculation of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a quarterly basis.
However, some collateral, for example, securities relating to margin requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held as collateral,
Other financial assets which do not have readily determinable market value are valued using models, Non-
financial collateral, such as real estate, is valued based on data provided by third parties such as mortgage
brokers or based on housing price indices.

Collateral repossessed:

The Company’s policy is to determine whether a repossessed asset can be best used for its internal operations
or should be sold. Assets determined to be useful for the internal operations are transferred to their relevant
asset category at the Jower of their repossessed value or the carrying value of the original secured asset. Assets
for which selling is determined to be a better option are transferred to assets held for sale at their fair value
(if financial assets} and fair value less cost to sell for non-financial assets at the repossession date in, line with
the Company’s policy.

In its normal course of business, the Company does not physically repossess properties or other assets in its
retail portfolio, but engages external agents to recover funds, generally at anction, to seitle outstanding debt,
Any surplus funds are returned to the customers/obligors. As a result of this practice, the residential properties
under legal repossession processes are not recorded on the balance sheet.

‘Write-offs;
Financial assets are written off either partially or in their entirety only when the Companyh

expectation of recovery besides techniesh policy write off as per relevant policy. <
chela,
a
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4.10 Forborne and modified loan:

4.11

The Company sometimes makes concessions or modifications to the original terms of loans as a response to
the borrower’s financial difficulties, rather than taking possession or to otherwise enforce collection of
collateral. The Company considers a loan forborne when such concessions or modifications are provided as
a result of the borrower’s present or expected financial difficulties and the Company would not have agreed
to them if the borrower had been financially healthy. Indicators of financial difficulties include defaults on
covenants, or significant conicerns raised by the Credit Risk Department. Forbearance may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated,
any impairment is measured using the original EIR as calculated before the modification of terms. It is the
Company’s policy to monitor forborne loans to help ensure that future payments continue to be likely to
occur, If these procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired
Stage 3 forbome asset and Company continues to monitor until it is collected or written off.

Determination of fair value;

The Company measures financial instruments, such as, derivatives at fair value at each reporting date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presurption
that the transaction to sell the asset or transfer the liability takes place either;

» In the principal market for the asset or liability, or
¢ In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a Hability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair
value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs. In order to show how
fair values have been derived, financial instruments are classified based on a hierarchy of valuation
techniques, as summarised below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets
as active only if there are sufficient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet
date.

Level 2 financial instruments:
Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s life,

Level 3 financial instruments:
Those that include one or more unobservable input that is significant to the measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period. The Company periodically reviews its valuation techniques including the adopted
methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated ith.jts financial
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exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit risk of
the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reporting period.

Leases:
Company as a lessee:
The Company has applied Ind AS 116 using the partial retrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of Jow-value assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right of use assets:

The Company recognises right-of-use assets at the commencement date of the lease (ie., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments (including
in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees. In calculating the present
value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change
in the lease term, a change in the lease payments (e.g., changes to fiuture payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset,

Short term lease

The Company has clected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated with
these leases as an expense on a straight-line basis over lease term.,

Company as lessor:

The Company’s accounting policy under Ind AS 116 has not changed from the comparative period. As a
lessor the Company classifies its leases as either operating or finance leases. A Iease is classified as a finance
lease if it transfers substantially all the risks and rewards incidental to ownership of the underlying asset, and
classified as an operating lease if it does not.
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Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity sharcholders
for the year by the weighted average number of equity shares outstanding for the vear.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing
the net profit after tax attributable to the equity shareholders for the year by weighted average number of
equity shares considered for deriving basic earnings per share and weighted average number of equity shares
that could have been issued upon conversion of all potential equity shares.

Foreign currency transaction;

The Standalone Financial Statements are presented in Indian Rupees which is also functional currency of the
Company. Transactions in currencies other than Indian Rupees (i.c. foreign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monstary
items denominated in forsign currencies are retranslated at the rates prevailing at that date. Mon-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign curency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
Retirement and other employee benefit:

4.15.1 Provident fund and national pension scheme:

The Company contributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The contribitions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

4.15.2 Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect
of the gratuity benefit scheme is calcuiated by estimating the amount of future benefit that the
employees have earned in return for their service in the current and prior periods, tiat benefit is
discounted to determine its preseri value, and the fair value of any pian assets, if any, is deducted.
The present value of the obligation under sach benefit plan is determined based on indeperdent
actuarial valuation using the Projected Unit Credit Method.

. Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on fe net defined benefit liability and the return or plarcassets

(excluding amounts included ia net zaterest on the net defined benefit liability), are. 1ecog=izec
immediately in the balance sheet wit'a corresponding Gebit-or credit to retained earnings through
OCI in the period in which they occaz.,

Remeasurement are not reclassified to profit or loss in subsequent periods.

4.15.3 Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subscquent years, subject to a ceiling. The Company recognisss the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entiflement based on a valuation by an independent actuary. The cost of
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4.15.4 Deferred bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation Plan.
A pool of identified senior employees of the Company is entitled for benefits under this plan. Such
deferred compensation will be paid in a phased manner over a future period of time The
measurement for the same has been based on actuarial assumptions and principles.

4.15.5 Share-based payment arrangements:

Equity-settled share-based payments to employees are granted by the ultimate parent Company.
These are measured by reference to the fair value of the equity instruments at the grant date. These
includes Stock Appreciation Rights (SARs) where the right to receive the difference between the
SAR price and the market price of equity shares of the ultimate parent Company on the date of
exercise, either by way of cash or issuance of equity shares of the ultimate parent Company, is at
the discretion of the ultimate parent Company. These are classified as equity settled share-based
transaction,

The fair value determined at the grant date of the equity-settled share-based payments is expensed
over the vesting period, based on the Group’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity, At the end of each reporting period, the Group revises
its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects
the revised estimate, with a corresponding adjustment to the ’ESOP reserve’. In cases where the
share options granted vest in instalments over the vesting period, the Group treats each instalment
as a separate grant, because each instalment has a different vesting period, and hence the fair value
of each instalment differs.

4.16 Property, plant and equipment:

Property plant and equipment is stated at cost excluding the costs of day—to—day servicing, less accumulated
depreciation and accumulated impairment in value. Changes in the expected useful life are accounted for by
changing the amortisation period or methodology, as appropriate, and treated as changes in accounting
estimates.

Subsequent costs are inciuded in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits ascociated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognized when replaced. All other repairs and maintenance are recognized in profit or
loss during the reporting period, in which they are incurred.

Depreciation is recognised so as to write off'the cost of assets (other than freehold land and properties under
construction) less their residual values over their useful lives. Depreciation is provided on a written down
value basis from the date the asset is ready for its intended use or put to use whichever is earlier. In respect
of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Corapany has evaluated the useful
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule II for calculating
the depreciation. The estimated useful lives of the fixed assets are as follows:

Nature of assets Estimated useful lives

Building (other than Factory Building) 60 years

Plant and Equipment 15 years

Furniture and fixtures 10 years

Vehicles 8 years

Office Equipment 5 years -

Computers - Servers and networks 6 years A FinalN
= S 3
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| Computers - End user devices, such as deskiops, laptops, etc. | 3 years _I

Intangible assets:

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to
the asset will flow to the enterprise and the cost of the asset can be measured reliably.

Intangibles such as software are amortised over a period of 3 - 5 years based on it’s estimated useful life,

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset are recognised in profit or loss
when the asset is derecognised.

Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired
based on internal/external factors. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of cash generating unit
which the asset belongs to is Jess than its carrying amount, the carrying amount is reduced to its recoverable
amount. The reduction is treated as an impairment loss and is recognized in the statement of profit and loss.
If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed, and the impairment is reversed subject to a maximum carrying value of
the asset before impairment.

Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent
liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company. Claims against the Company, where the
possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may resuit in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then the

related asset is not a contingent asset and is recognised.

Income tax expenses:

4.20.1 Current tax:

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit
before tax’ as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible, The
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4.20.2 Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Deferred tax assets relating to unabsorbed
depreciation/business losses/losses under the head “capital gains” are recognised and carried
forward to the extent of available taxable temporary differences or where there is convincing other
evidence that sufficient future taxable income will be available against which such deferred tax
assets can be realised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and labilities.

4.20.3 Current and deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

4.21 Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

Significant accounting judgements, estimates and assumptions:

In the application of the Company’s accounting policies, which are described in note 4, the management is required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both cwrent and future periods,

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management has made in
the process of applying the Company’s accounting policies and that have the most significant effect on the amounts
recognised in the financial statemenits,

5.1 Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of principal
and interest (SPPI) and the business model test. The Company determines the business model at a level that
reflects how Company’s of financial assets are managed together to achieve a particular é;‘o jective.
This assessment includes Judgemergggﬂactmg all relevant evidence including how th the
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assets is evaluated and their performance is measured, the risks that affect the performance of the assets and
how these are managed and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost that are derecognised prior to their maturity to understand the
quantum, the reason for their disposal and whether the reasons are consistent with the objective of the business
for which the asset was held. Monitoring is part of the Company’s continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

Significant increase in credit risk:

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, as described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in
the assumptions when they occur.

Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a
lability in an orderly transaction in the principal (or most advantageous) market at the measurement date
under current market conditions (i.e., an exit price) regardless of whether that price is directly observable or
estimated using another valuation technique. When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in establishing fair
values. Judgements and estimates include considerations of liquidity and model inputs related to items such
as credit risk (both own and counterparty), funding value adjustments, correlation and volatility.

Effective Inferest Rate (EIR) Method:

The Company’s EIR methodology, as explained in Note 4.1, recognises interest income / expense using a rate
of return that represents the best estimate of a constant rate of return over the expected behavioural life of
loans given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behaviour and life cycle
of the instrument, as well expected changes India’s base rate and other fee income, expenses that are integral
part of the instrument

Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires judgement the
estimation of the amount and timing of future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions regarding
the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered
accounting judgements and estimates include:

* PD calculation includes historical data, assumptions and expectations of future conditions.

* The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a life-time expected credit loss and the qualitative assessment

» The segmentation of financial assets when their ECL is assessed on a collective basis
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* Determination of associations between macroeconomic scenarios and, economic inpuis, such as
unemployment levels and collateral values, and the effect on PDs, EAD and LGD

* Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust when
necessary.

5.6 Investment Property
Properties held to eam rentals and/or capital appreciation are classified as investment property and are
measured and reported at cost, including transaction costs,

Depreciation is recognised using written down value method so as to write off the cost of the investment
property less their residual values over their useful lives specified in Schedule II to the Companies Act, 2013
or in the case of assets where the useful life was determined by technical evaluation, over the useful life so
determined. At the end of each accounting year, the Company reviews the carrying amounts of its investment
property to determine whether there is any indication that those assets have suffered an impairment loss. If
such indication exists investment property are tested for impairment so as to determine the impairment loss,
if any.

The estimated useful life and residual values are also reviewed at each financial year end and the effect of
any change in the estimates of useful life/residual value is accounted on prospective basis.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no firture economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of property is recognised in the Statement of Profit and Loss in the same period.

Recent accounting pronouncements:

Ministry of Corporate affairs (“MCA”) notifies new Standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024,
MCA has not notified any new standards or amendments to the existing standards applicable to the Company,

Pursuant to Securities Subscription Agreement dated March 5, 2019 amongst the Company, Edelweiss Financial
Services Limited, Edelweiss Sccurities Limited, Edelweiss Rural & Corporate Services Limited and Edel Finance
Company Limited and CDPQ Private Equity Asia Pte Limited (as the “Investor”), a wholly owned subsidiary of
Caisse de dépét et placement du Québec (CDPQ), for an investment of US$ 250 million, amounting to
approximately Rs 18,000 million into the Company, the Investor has subscribed to 1000 Equity shares of Re. 1/-
each at premivm of Rs. 31/- per Equity Share and 103,949,680 Compulsorily Convertible Debentures (CCDs) at
Rs. 100 per CCD and accordingly paid the Company a total sum of Rs. 10,395 millions on May 7, 2019, towards
first tranche.

A Scheme of Amalgamation for merger (Merger by Absorption) of Edelweiss Retail Finance Limited ("ERFL")
with the Company ("Transferee Company™") and their respective sharcholders under section 230 to 232 of the
Companies Act, 2013 and the Rules made there under has been filed with the Hon'ble National Company Law
Tribunal ("NCLT") on March 26, 2019.
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9. Cash and cash equivalents

. Balances with banks
In current accounts

10. Bank balances other than cash and cash equivalents

Fixed deposit with banks

Fixed deposits with banks to the extent held as margin money or security
against borrowings, guarantees, securitisation etc.
(Refer Note 10.4 Below}

Notes:
1) Fixed deposit balances with banks earns interest at fixed rate.

10.A Encumbrances on fixed deposits held by the Company:

Fixed deposits pledged for:

Bank guarantee for cash credit lines/overdraft
ICICI Bank Limited

Security deposit for term loan and WCDL facilities
Union Bank of [ndia
IDBI Bank Limited
State Bank of India

Bank guarantee for securitisation
HDFC Bank Limited
ICICI Bank Limited
Development Bank
Central Bank of India

Security deposit for meeting margin requirement for trading in cross
currency swaps and forward margin
State Bank of India

As at
March 31, 2023

8,757.21

8,757.21

As at
March 31, 2023

36.28

51943

555.71

As at
March 31, 2023

7.00

6.17
25.00

270.42
3547
119.07

56.30

51943
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11. Derivative financial instruments

Fair Value Assets
On Interest rate dervatives
On Equity and Index linked derivatives

Fair Value Liabilities
On Equity and Index linked derivatives
On Interest rate dervatives
Embedded derivatives in market-linked debentures (liabilities)

Asat
March 31, 2023

50.21

50.21

2396
141,93

163,89
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(Cwrreney:Tndian rupees in million)
11. Derivative financial instruments

The Company enters into derivatives for risk management pumposes. These inctude hedges that either meet the hedge accounting requirements or hedges that are econemic hedges,
but the Company has elected not to apply hedge accounting requirements.

The sable below shows the fair values of derivative financa) instruments recorded as assets or liabilities together with their notional amounts/Units held
As at March 31, 2024

Fair value

Unit Currency Notional Fair value asset Unit Currency National liability

Particulars

(i} Interest rate derivatives
Intgrest rate swaps Rupees INR 17,750 91.28 Rupces INR 7,800 21.98
Enterest rate futures G-Sec Units 2,50,58,000 471
Less: ameants offset {4.71}
(Refer Notel 1.4 & 50)

Subtotal(i} 91.23 21.98

(ii) Equity linked derivatives
Stock futures Na of Shares 49,05,258 66.91| No of Shares 33,138,695 19.76
Options Units 93,26,378 327,90 Units 93,26,378 231.14
Less: amounts offset (66.91) {19.76)
(Refer Notel 1.4 & 50)

Subtotal(ii) 327.90 231.14

{iii) Index linked derivatives
Irdex futures Index Units 71,425 3.58
Options Index Units 2,25,155 29277 | Index Units 2,325,155 174.8%
Less: amounts offset (3.38) -
(Refer Notel 1A & 50}

Subtotal(jii) 29277 174.39

(iv) Embedded derivatives®

Noof Noof
In matket linked debentures Debenture - - Dzbenture - -

Subtotal(iv) - -

Total derivative financial instruments Total 711,93 Total 4281

As at March 31, 2023

Fair value - Fair value
Unit Curreacy Notlenal assat Unit I Currency Notional Hability

Particulars

(i) Intcrest rate dertvatives
Interest rate swaps Rupees INR. 13,250 50.21 Rupees INR 7,500 2386
Interest rate future Units . -
Eess; amounts offset -
(Refer Notel1.4 & 58)

Subtotal(i) 50.21 23.96

(ii) Equity linked derivatives |
Stock futures No of Shares -
Options purchased
Options sold
Less: amounts offset - -
(Refer Nowel LA & 50)

Subtotal(ii) - -

(i) Index linked derivatives
Index futures Index Units - -
Options purchased Index Units - -
Cptions sold Index Units - -
1 ess: amounts offset - -
(Refer Notel .4 & 50)

Subtotal(iii) - -

(iv) Embedded derivatives*

No of Shares - -

No of No of
In market linked debentures Debenture Debenture 794,60 141.93

Subtotal(fv) - 141,93

Total dg’ivative financial instruments ol.21 165,89

Note: The notional/anits held indicate the value of transacticas outstanding at the vear end and are not indicative of either the market risk or eredit risk,

*An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host comrar:t with the cffect that some of the cash flows of the combined
instrument vary in a way simélar to a stand-alone derivative. refer Note 4,3.5 for further detais,

Hedging activities and gerivatives

The Company is exposed to cerfain risks relating to its ongoing business operations, The primary risks managed using derivative instruments are interest rate risk and equity index
risk. The Comspany’s risk management strategry and how it is applied to manage risk are explained in Note 5%,

Derivatives designated as hedging instruments
The Company has not designated any derivatives as hedging instruments
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11.A Offsetting

The tables below summarise the financiaf assets and liabilities subject to offsctring, enforceable master netting and simélar egreements, as well as financial collzteral received to mitigate credit exposures for
these financial assets, and whether offset is achieved in the balance sheet:

Financial Assets subject to offsetting, netting arrangements

Assets not .
As at March 31, 2024 Offsetting recognised in balance sheet Netting potentlad not recognised in balance shest  {sulject to netting|  Total Assets Maximum .
Exposure to Risk|
arrangements
Net asset ) . Assets after Assets Recognised in After
Grass asset ) Financial Collaterals . . . .
hefare offsct Amount offset [recognised on the Liabilities recelved censideration of |recognised on the] the balance | constderation of
balance sheet netting potential | balance sheet sheet nctting potential
Derivative Assets 161.77 (70.49) 91.28 (21.98) 57.60 126,38 620.66 7i1.94 746.96
Margin placed with broker* 788.64 46.03 834.67 - - 834.67 - 834.68 834.68
Financial Liabilitics subject te offsetting. netting arrangements
Liabilities not Maxi
As at March 31, 2024 Ofisetting recognised in balance sheet Netting potential not recognised in balance sheet  |subject to netting] Total Lisbilities aximam
Exposure to Risk
arrangements
Gross Liabilitics Net Liabilities Financial Liabilities after Liabilities Recognised in After
befure offset Amount offset |recognised on the| Assels Collaternis Paid | consideration of {recognised on the] the balance consideration of
halance sheet netting potential | balance sheet sheet netting potential
Derivative Liabilities 46.44 {24.46) 21.98 {21.98) - - 406,03 428.01 406.04
Financial Assets subject to offsetting, netting arrangements
Assets not Maxi
As at March 31, 2023 Offsetting recognised in balance sheet Netting potential not recognised in bafance sheet  [subject to netting| Total Assets AXinim
Exposure to Risk
[ arrangements
Net asset - Assels after Assets Recopnised in After
Gross asset f Financlal Collaterals N .
before offset Amount gffset jrecognised on the Liabilities recelved consideration of [recognised on the|  the balance consideration of
balance sheei netting potential | balance sheet sheet netting potential
Derivative Assets 5021 - 50.21 (23.96) 59,40 85.65 - 50.21 85.66
Margrin placed with broker* 134,01 - 134.01 - - 134,01 - 134.01 134.01
Financial Lizbilities subject to offsetting, netting arrangements
Liabilities not Maxl
As at March 31, 2023 Offsetting recognised in balance sheet Netting potential not recognised in balance sheet  [subject to netting] Total Liabilitics Ey ns?r:nt:nlil "
arrangements P .
Gross Lisbilitics Net L.[ahilmes Financial . Lmb_ljllms.aﬂer Lmlbllilms Recognised in .After
before offset Amount offset [recognised on the Assets Collaterals Paid | ¢ ation of [recog on the] the balance | consideration of
balance sheet netting potential [ balance shect sheet netting potential
Derivative Liabilities 165.89 - 165.89 (23.96) - 141,93 - 163.8% 141.92

*As on the reporting date, margin placed with broker net off with net liability towards mark to market foss on derivatives future contracts and similarly, net mark to market gain are added to margin placed
with broker. Accordingly the some are presented in the financial statement.
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12. Trade receivalies

2) Trade receivalles

; 5t As at
- March 31,2024 March 31, 2023

Secured, considercd good -
Unsecured, considered good

(i) Undisputed Trade receivables — considered good - Secured

(ii) Undisputed Trade reccivables — considered good « Unsecured 2,322.12
{iii) Undisputed Trade Recefvables — which have significant increase in credit risk -
{iv) Undisputed Trade Receivables — credit impaired -
{v) Disputed Trade Reccivables—cansidered good - Sceured -
(vi) Disputed Trade Receivables—considered pood - Unsecured -
(vii) Disputed Trade Receivables — which have significant increase in credit risk -
(viii) Disputed Trade Receivables — credit impaired -
Receivables considered good - Unsecured 2,322.15
Unsecured, considered doubtful (0.03)
Receivahles - credit impaired -
232212
Allowance for expected credit losses
Receivables considered good - Unsecured .11
2,313.01

b} Reconciliation of impalrment allowance on trade recelvables:

£)

For the year ended
March 31, 2023

Impairment allowance as per simplified approack

Impairment ailowanee - opening balance
Add/ (less); asset originated / acquired / recovered (net)

15.54
{6.43)

Impairment allowance - closing balance 911

Notes:
1) No trade or other receivables are due from direciors or other officers of the company either severally or jointly with any other person
2) Please refere note 48 - Related parly disclosure for trade or ather receivables due from firms or private companies in which directors is/are pariner, a director or a member.

Trade receivables days past due

As at March 31, 2024 Less than 6 months 6 months -1 yesr 1.2 years 2.3 years More than 3 years

Total

(i} Undisputed Trade receivables — considered good - Secured - - - - -
(ii) Undisputed Trade receivables —considered good - Unsecursd 4,989.03 3161 - - -
(it} Undisputed Trade Receivables —which have sipnificant increase in credit risk . - - - -
(iv) Undisputed Trade Receivables — credit impaired - - 0.2¢ - -
(v) Disputed Trade Receivables—considered good - Sccured - - - - -
(vi} Disputed Trade Receivables-considered goed - Unseeured - - - . -
{vii) Disputed Trade Receivables — which have significant increase in credit kisk - - - - -
{viii} Disputed Trade Receivables — credit impaired -

ECL - simplified approach {0.12) (0.08) (0.18} - -

5,020.64

0.30 |

{0.38)

Net carrylng amount . 4.988.50 31.53 0.02 - -

3,020.46

As at March 31, 2023 Less than 6 months 6 manths -1 year 1-2 years 2-3 years More than 3 years

Tatal

(i) Undisputed Trade receivables — considered gaod - Secured - - - - -
(i7) Undisputed Tradz receivables - considered good - Unsecured 2,321.98 0.34 - - -
(i1#) Undisputed Trade Receivables - which have significant increase in credit risk - - - - -
(iv) Undisputed Trade Receivables — eredil impaired - - - - -
{v) Disputed Trade Receivables—considered good - Secured - - - - -
{vi) Bisputed Trade Receivables—considered good - Unsecured - - - - -
{vii) Disputed Trade Recejvables — which have significant increase in credit risk - - - - -
(viii} Disputed Trade Receivables - credit impaired - - - -

ECL - simplified appreach - (8.84) 0.27) - - -

.10

Net carrying amount 2,312.94 0.07 - - -

1,313.01

Unbilled amount due as of March 2024 {s NIL (March 2023- NIL).
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13,

Loans

(I) (A} 2t Amortised Cost

I

~Term Loans;
Corporate credit
Retail credit
{B) at fair value through other compreliensive income
=Term Loans;
Corporate credit
Retail credit
Total gross (C)={A)+ (B)

Less: Impairment loss aliowance {D)

-At Amortised Cost

-At fair value through other comprehensive income
(Refer Note 13.8)

Total net (E)= (C)-(D}
(i) at Amortised Cost

Secured by tangible asscts (property including land & building)

Secured by fixed depesits, unlisted securities, project
receivables & other marketable securities
Unsecured

(ii} at fair value through other comprehensive income

Secured by tangible assets {property including land & building)

Secured by fixed deposits, unlisted securities, project
receivables & other marketable securities

Unsecured

Total pross

Less: Empairment loss allowance

-At Amortised Cost

~At fair value through other comprehensive income

{Refer Note 13.5)

Total net

IIT) Loans tn Endia

(i} at Amortised Cost

Public sector

Others

(ii) at fair value through other comprehensive income
Loans in India

Public scetor

Others

Total gross

Less: Impairment loss allowance

-At Amoriised Cost

-At fair value through other comprehensive income
{Refer Note 13.B)

Total net

13.A Loans given to directors

Loans Given to Directors
(refer note 48 related party disclosure}

As _é_ti Asat

Mareh 31,2074 March 31, 2023

31,610.28
7.034.81

18.645.00

(3,549.48)

35,095.61

24,094.24
5,620.82

8,930.03

38,645.09

{3,549.48)

35,095.61

38,645.09

38,645.09

(3,549.48)

35,095.61

At As at

i March 31,2024°  March 31, 2023
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138 Credit quality of asscts

The table below shows the credit quality and the maximum exposure ta credit risk based on the Company's year-end stage classilication. The amounts presented are gross of
impairment alfowanees. Delails of the Company’s internal grading for stage elassification sre explained in Note 51.D.1 and policies on ECL allowances are set out in Nole 4.6

& Credlr guallty of ussets

As at March 31,2024 As at March 31, 2023
Stage 1 Stage I Stagelll Total Stagel Stage il Stage I Tatal
Perforinlng
High grade 10,763.55 10,763.55 13,854.08 18,854.08
Standard prade 2,115.49 211549 19,032.28 19,032.28
Nou-performing
Individually impaired® 33832 33832 758,73 758.73
10,763.55 2,11549 33832 1321756 18,354.08 19,032.28 758.73 18,645.09

*Tola} numhers of borrowers as or 3151 March 2024 are {38 (previous year 664)
b Reconelliatlon of changes In gross carrying amoont and corresponding ECL allowances for [ozns and advances ta corparate and retail customers: (Loans measured at

Amerilsed Costy

‘The following disclosere pravides stage wise reconciliation of the Company's gross carrying amount and ECL allowanees for loans and advances o corporates and roiail citstomers.

‘Fhe transfers of financiel sseis represents the Impact of stoge transfers upon the gross camrying awownt and associated allowance for ECL. The net remeasurement of ECL arsing

from stage translers represents the increase or decrease due (q these transfers,

The *“New assets originated frepayments reesived (net)’ sepresent the gross camying amtount and asseciated allowance ECL impact from transactions ie new lending, fisther
disbursetnents, sepayments and intercst acerual on loans,

Regoncilintion { mavement for the veur ended Mareh 31, 2024

Now eredit impaired Credit impaired Totat
Stagel Stape IE Stage 1L
Fartlctlars Grass Carrying | Allowance Gm:s Allawance Gro:! Allowance ‘Gro:: Allowaace
Amount RreEct § S | mepen | STOUE | grper | OSTORE ) grecr

Gpening balance 18,854.08 400.16 19,032.28 2.538.36 75873 3096 3R,G45.0% 3,549.48
Reclassification of financiz! asseis to
FVOCI {Refer Note helow) (2,146.15) 144 | {1,489.74) 2161 (244.71) qos1o)|  3,680.60) (315.56)
Transfer of Anancial asscts

Stage I to Stage IT (1,201.02) (0288)] L0102 52,88 - . - -

Stage I to Stage 11T (730.80) (27.3) - - 73080 2131 - -

Stage IT to Stage 1T - - {2,863.51} 21737} 2,863.51 21737 - -

Stage II to Stage [ 521.73 66,95 (52173}, {66.93) - - - -

Stage II} to Stapge 2282 4.62 - - (2.82) {4.62) . -

Stage Il to Stage 1 - - 24.30 439 (24.80) {4.89) - -
Remeasurement of ECLL arising from
transfer of stage (net) - (68.60) - (54.32) - (166.01) - (288.93)
New assets originated Jfrepaymenls received
{net) 8,781.67 1,542.04 | {12,459.98) {L1,790.03) 2,381.21 (226,486) {1,297.08) (74.45)
Laoans sold to ARC/AIF/Others (15,571.34) (2,142.69)| (2,252.76) (528.61) {6,021.64) - (23,B85.75); (2,671.24)
Armounts written off {net) - - - - (326.69) - (326.69), -

Closing balance 8,530.98 93,48 §30.37 5725 931.61 48.56 9,254.5%7 199.29

Nete:

The Board of Directors in their mecting have approved the decision of the Company to exit from the Real estate ("RE") and Structured france ("SF™} business and reduce the
underlying loan portfolio in the near 10 mid-temm. Consequenily, the Company’s busingss madel with respect to the Real esiate and Structured finance ponfelio has changed fram
*hald ta collect” 1o *hald to collect and sell'. A< per the requirements of Ind AS 109 ~Finansial Instnuments, effective from Zannary 01, 2024, the Company has reclassifisd its Real
estate and Structured finance portfolio measured ar amontised cost amounting to Rs.3880.60 millians ta fair value through ather comprehensive income.

Recanciliation / movement for the vear Ended March 3%, 1023

Nan credit impaired Credlt impaired Total
Stape | Stage 1L Stage 111
Particulars Grass Carrying | Altowance Gmfl Allawance Gru:l Allawanee :; ro?! ARawance
Amount forECL | SUTYME | popey [ AR forECL | TUTTVIRR for ECL
- Anount Amount Amount
Qpening balance 20,616.46 33236 34,677.56 2917.35 £,616.32 48729 5691034 3,737.00
Transfer of fisanclal assets: - -
Stage I to Stage I (1,624.31}| {69.34) 1,62431 59,34 - . - -
Stage I to Stage I (0031} @.1) - . 100.31 471 - .
Seage 110 Stage 1 - - {B6.56) (15.26); 86.56 15.36 - -
Stage I to Stage I 260.36 18.56 (260.30) (18.56)| - - - -
Stage IH to Stape I 257.29 3197 - - (257.29) (3197 - -
Stage 1110 Stage 11 - . 189,59 55,38 {389.59) {55.88) - -
Remeasuremient of ECL arising from
transfer of stage (net) - (28,01) - 91395 - 3439 - 920.33
Mew asscis originated frepayments received
{net) 280.17 13279 (2,378.17) 34024 (140.18) {138.30) (2,238.16) 33473
Loans sald ta ARC/ATF/Others (B34.58) (13.46)] (14,934.09) (:.424.48) {46.40) (4.64)) {15816.07) {1.442,58)|
Amounss writtens off {bet) - - . - {2E102) - {211.02) -
Cla!ln; balanee 18,854.08 400,16 19.032.18 2.838.36 'JSI.E 310,56 JR,645.09 3.549.48
Nate:

ECLF had intiaved sale of certain credil impaired assets kefore Mareh 31, 2023 and for which definitive contracts were executed post the balance shest date, These financial assets
sald after March 31, 2023, for an amount of RS, 3090.2 miltioa {act of provisions and losses) o asset reconsimuelion companiss trusis (ARC Trust), As per Ind AS 109, Financial
Instruments, prescribed under section 133 of the Companics Act, 2013 signi jud, is invelved in chassifiction of assets which has been accounted appropriately in
financial statement, Accordingly, on account of subsequent sale to and reeovery from ARC Trusts of such eredit impaired assets, management has recorded such financial assets as
recovernble and not es credit impaired financial wssets. EFSL, the holding Company has, undertaken substentially all zisks and rewards in respset of these financial assels
aggregaling 10 Rs. 30968 million. As at March 31, 2023, the impacs on the financial statements on acesunt of sale of such credit impaired financial assets, net of peversal of ECL
created, aggregates to Rs. 5.3 million.




ECL Finance Limited
Notes to the financial statement for the yesr ended March 31, 2024 {continued)
(Currency:Indian rapees in million)

14, Investments

At fair value
At cost
Designated at (subsidiarics,
As at March 31, 2024 Atamortised cost (1) | Through QCI Through P&L 3) fair value Subtotal associates, and | Total (7} = (145+6)
@ £ @ | through profit|  5=+3+4) joint venturcs)
or loss (4) (6}
Mutual Funds 1,499,92 1,499.92 1,499,92
Government Debt Securities 28,349.08 28,349.08 28,349,08
Carporate Bonds 2,645.95 2,645.95 2,645.95
Security receipts (refer note 3) - 38,224.29 - - 38,224.29 - 38,224.29
Pass through certificates - - 280.82 - 280,82 - 280.82
Aliemative Investment Fund /
Venture Capital Furd - - 1,078.52 - 1,078.52 - 1,078.52
Equity Shares - - 1,793.75 - 1,793.75 - 1,793.75
Compulserily Convertible Preference Shares - - 106.63 - 106.63 - 106.63
TOTAL - gross (A) - 38,224.29 35,754.67 - 73,978.96 “ 73,978.96
(i) Investments outside India - - - - - - -
(i} Investment in India - 38,224.29 35,754.67 73.978.96 - 73,978.96
Total (B) - 38,224,29 35,754.67 - 73,978.96 - 73,978.96
Less: allowarce for itnpairment (C) - - - - - u
Total net (A-C) - 38,124.29 35,754,687 - 73,978.96 - 73,978.96
Notes:

For Current year

1) Please refer note 14.B - Investment delails
2) Please refer note 50 - Fair value measurement for valuation methodology

3) During the year, due to the change ia the existing rights attached to the financial instrument, the investment in Security Receipts (“SRs™) which were previously measured at fair value thraugh
profit and loss, were derecopnized and revised terms of rights in SRs representing residual interest in the trust (“SR Instrument - Equity™) have been recognized and measured at Fair Value through
Cther Comprehensive Income (FVOCI - Equity). Further, during the quarter ended March 31, 2024, Company has taken impact of (2417.5) millions {net of tax) on SRs in other comprehensive
income pertaining o exited Real Estate & Structured Finance businesses.

4) During the quarter ended March 31,2024, The company and EFSL, the vltimate holding company has agreed to discontinue risk and reward agreement in respect of security receipts(SRs).EFSL
has alse agreed to settle net cwsianding unrealised losses on SRs amount to Rs.7149.6 millions. Accordingly company received Rs.5216.8 millions during the quarter ended March 31, 2024 and
balance amount Rs.1932.8 millions will be settled post March 31, 2024.




ECL Finance Limited
Notes to the finapcial statement for the year ended March 31, 2024 (continned)

(Cwrrency:Indian tupees in million)

At fair value At cast
Designated at (subsidiaries,
As at March 31, 2023 At amortised cost (1) | Through OCE Th I P&L (3 fair value Subtotal associates, and [ Total (7) = (1+5+8)
@ rougl C} | ihrough profit|  5=(2+3+4) Joint ventures)
or loss (4) o
Preference shares - - - - - - -
Government Debt Securities 25,757.19 25757.19 25,757.19
Corporate Bonds 312.52 312.52 312,52
Security receipts (refer note 4) - - 28,060.80 B 28,060.80 - 28,060.80
Pass through certificates - - -
Alternative fnvestment Fund /
Veuture Capital Fund - - 16,480.33 - 16,480.33 - 16,480.33
Equity Shares - - 78.85 - 78.85 - 78.85
Compulserily Convertible Preference Shares - - 83.50 - 83.50 - 83.50
TOTAL - gross (A) - - 70,773.19 - 70,773.19 - 70,773.19
(i) Investments owtside India - - - - - - -
(ii) Investment in India - - 70,773.1% - 70,773.19 - 70,773.19
Total (B} - - 70,773.1% - 70,773.19 - 70,773.19
Less: ailowance for impairment (C) - - - - - - -
Total Net (A-C) - - 70,773.1% - 70,773.19 - 70,773.19
Notes:

For previous year

1) Please refer note 14.B - Invesiment details

2) Please refer note 50 - Fair value measurement for valuation methadology

3} In order to reflect substance of the iransaction the Company has offset investment in Pass Through Certificates (PTC) against securitisation liability reported uader other financial liabilities.
Previous year PTC investment regrouped accordingly.

4) Security Reccipts held as investments - During the quarter and year ended March 31, 2023, the Company had sold certain financial assets amounting to Rs, 10975 miHions and Rs. 15902.80
millions (net of provisions and losses) respectively, to various asset reconstructions company trusts (*ARC Trusts") and acquired security receipts (SR) amounting to Rs. 306 mitlions and Rs.
4494.70 millions respectively from these ARC Trusts, Ind AS 109 — *Financial Instruments’, prescribed under section 133 of the Compardes Act, 2013, requires substantially all risks and rewards 10
be transferred for the purpose of de-recognition of such financial assets from the Company. EFSL, the holding Company had undertaken substantially all risks and rewards in respect of such
financial assets. As a result, these financial assets were de-recognized in the Company's financial resubt. Based on assessment of probability of default, loss given default in respect of these Fnancial
assets (i.e. sold during the period ended March 31, 2023 and in earlier years) and in light of various factors viz. exposures to certain sectors, and assessment of credit and market risks for cerain
counter pariies relative to such risks at initial recognition, the Company and EFSL has recorded fair value gain / (loss) of Rs. 670.20 millions and Rs. (2472.60) millions for the quarter ended and
Rs. 1108 millions and Rs. (3219,70) millions for the year ended March 31, 2023, included in *Net gain / (loss} on fair value change” respectively.

5) Sale/Purchase of Investments: The company initiated sales / purchase of invesiment prior to March 31, 2023, from / to assets reconstruction companics (“ARCs’ of ‘trusts’) & Altemative
Investment Fund (AIF) for which definitive contractual agreement were executed post balance sheet however, the balance receivable against sale of financial assets aggrepating to Rs. [4507
millions and payable against purchased of financial assets apgregating to Rs. 6840.90 millions were setifed post March 31, 2023 but prior to approval of financial statements by the Board of
Directors.

As per Indian Accounting Standard (Ind AS) 10 ‘Events after the Reparting Period, any event, favourable and unfavourable, that accurs between the end of the reporting period and the date when
the financial statements are approved by the Board of Dircetors, which provides evidence of conditions that existed at the end of the reporting period, would require adjustments in the amounts
recopnised in its financial statements to reflect adjustment of such events. Accordingly, on sale, the company has derecognised such financial assets and recorded the corresponding recoverabic
amount under Other Financial Assets and on purchase, recognised the respective financial assets and recorded the correspondiag linbility under Other Financial Liability.

6) Alternative Investment Fund: The Company made investment in AIF, in the view of Ind AS 109 and accounting policy of the company from derecognition aspect, considered some important
points as below menticned:

+ Company has transferred some of these loan assets dizectly to the AIF where there are other assets were also lying in the funds, also there are customers who paid to Campany and in-turn Compar
invested in AIF.

+*AIF also has other investor who Lold some percentage holding in AIF.

+B&1F has right te appoint investment manager. Esvestment manager controk and take decision to manage the assets.

+The instrument in which the company invested in AIF is different than the previous holding as loan assets,

*BIF cvaluate all the underlying asscts of the fund and then declare NAV per unit.

«There are ather investors who are holding some pereentage in AIF wlhile company holds below 50%.

+These instrument as classified as level 3 instrument as FVTPL and any fair vatue gain or loss recognised in Profit and Loss account.

Considering above mentioned facts, the Company has not retained any control where company has practical ability to see the assets in entirety although some risk and rewards arc naot transferred.
Such Derecognition of assets from the books of the Comxpany, is in line with Ind AS 109. Also, looking the facts that ATF has other assets in the fund and NAV of the units is declared considering
all the assets under management of such fund. Hence Compuny is not holding all the risk and rewards of the transferred assets rather it is distributed in the percentage of holding and Cormpany is
holding below 50% of the pocl of assets instead of majority hotding in particular assets, Aecordingly, the Company in the view that it is appropriately derecognised from ths books of the Company.




ECL Finance Limited
Notes to the financial stalement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million)

14.A Investments in preference shares measured at amortised cost;

Reconclliation of changes in gross carrying amount for investments in prefercnce shares and the corresponding ECL:

Reconciliation / movement for the year ended March 31, 2024

Non credit impaired Credit impaired Total
Stage 1 Stage 2 Stage 3
Gross Carrying Allowance Gross carrying Allowance Groass cartying Allowance Gross carrying Allowance
Amount for ECL Amount for ECL Amount for ECL Amount for ECL.
Gross carrying amount -
opening balance “ - - - - -
Unwinding of discount - - - - - -
Assets derecognised or matured
(excluding write offs) - - - - .
Change in ECL provision - - - - - -
Closing balance - - - - - -
Reconciliation / movement for the vear ended March 31, 2023
Non ¢redit impaired Credit impaired Total
Stage 1 Stage 2 Stage 3
Gross Carrying Allowance Gross carrying Allowance Gross carrying Allowance Gross carrying Allowance
Amoung for ECL Amount for ECL Amount For ECL Amount for ECL
Gross carrying amount -
epening kalance 918.36 46,22 - g 918.36 46.22
Unwinding of discount 81.64 - - - 81.64 -
Assets derccognised or matured
(excluding write offs) (£,000.00) - - - - (1,000,00) -
Change in ECL provision - {46.22) - - - - {46.22)
Closing balance - - - - - -




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continned)
(Currency:Indian rupees in miliion)

S - Agat March3), 2024 -7 L _As al March 31, 2023
- Face Value -1 . Quantty - foo 0 Amount. Face Value Quantity Amount Amouzry
14.B Investments PO SanTi o B O
Central Government Debt Securities
At fair value tirough profit and loss account
7.59% Government Stack [1,01.2626 Bonds 100 25,00,000 25,6941,167 236.94
7.26% Governmens Stock 14.03.2029 Bonds 100 5,00,000 5,09,54,833 5095
5.15% Government Stock 09.11.2025 Boads 100 10,00,060 9,74,44,978 97.44
7.16% Goevernment Stock 2023 100 1,70,00,000 1,74,53,59,611 1,745.34
5.63% Government Stock 2026 100 1,10,00,000 1,08,41,21,193 1,084,12
5,74% Govemment Stock 2026 100 1,55,06,000 1,5L,15,30,056 1,513.53
1.10% Government Stack 2029 100 30,06,000 30,78,59,456 307.36
7.54% Govemment Stock 2036 100 5,00,000 5,18,45,735 5t.85
7.38% Government Stock 2027 100 1,15,06,000 1,18,20,90,450 1,182.09
£.69% Gavernment Stock 2024 100 55,100,000 556621917 556.63
7.26% Government Stack 2032 160 1,65,00,000 1,65,67,45,201 1,656.75
8.40% Government Sieck 2024 100 5,600,000 5,14,78,150 51.48
6.18% Government Stock 2024 190 1,40,00,000 1,41,48,20, ka0 1,414,582
5.22% Government Stock 2025 100 1,00,00,000 97,79,28,500 977.93
7.41% Government Stock 2036 100 10,00,000 10,24,25,300 162.43
6.89% Government Stock 2025 100 98,153,800 99,27,05,774 582,71
7.26% Government Stack 2033 100 2,55,00,000 2,56,90,81,033 2,569.08
6.54% Government Stack 2032 “ - -
7.06% Government Stock 2028 - - -
6.99% Government Stock 2026 - - -
7.18% Governmens Stock 2037 . - -
7.18% Government Stock 2033 - - -
7.37% Govemment Stock 2028 - - -
7.33% Government Stock 2026 - - -
7.32% Government Siock 2030 - - -
8.24% CGovernment Stack 2027
091DTB 11042024 - - -
091DTR 27062024 - - -
6.50 OIL SPL 2026 - - -
364 DTB 06072023 100 95,900,000 03,37.97,552 933.30
E82 DTB 13072023 100 60,00,000 58,89,77,259 58898
L32 DTB 25652023 100 1,75,06,000 1,73,43,11,380 1,734.31
182 DTB 04652023 100 1,00,00,000 99,47.31,476 994.73
State Government Debd Securities
At fair value through profit and loss account
8.18% Tamilnadu State Deveiopment Loan Government Stack 19.12.2028 Bonds 100 800 £4,299 0,08
6.69% Madhya Pradesh State Development Loan 17.03.2025 Bonds 100 45,00,000 44,66,02,800 446,60
9.18% Andra Pradesh Siate Development Loym 2024 100 10,00,000 31,49,67,000 31497
B.67% Gujarut State Development Loan 2025 100 75,00,000 76,84,71,250 768.47
8.90% Haryana State Development Loan 2024 100 50,00,000 51,08,10,778 510.81
$£.08%5 Haryana State Development Loan 2025 100 15,00,000 15,41,26,200 154.13
9.39% Kamataka State Development Loan 2623 OCT 100 40,00,000 42,07,91,467 420.79
8.05%5 Kamataka State Development Loan 2025 100 25,00,000 25,53,53,750 255.35
8.10% West Bengal State Development Loan 2025 100 25,00,000 25,69,57,750 256.96
9.59% Gujnrat State Developraent Loan 2023 100 20,00,000 20,34,65,611 20347
8.23% Guijarm Stae Development Loas 2024 106 10,00,900 10,34,62,117 103,46
8.23%: Gujarat State Development Loan 2023 100 30,00,000 30,74,87,533 307.49
8.15% Gujarat State Development Loas 2025 106 25,00,000 25,50,70,778 25507
5.88% Gujarat State Development Loax 2025 100 61,00,000 50,54,06,563 50541
8.18% Haryana UDAY 2024 1006 55,00,000 56,76,34,956 567.63
8.6% Kamataka State Development Loan 2025 28 JAN 100 20,00,000 20,55,42,000 205,54
7.26% Kamataka State Development Loan 2025 00 1,35,00,000 1,37,34,65,667 1,3713.47
8.23% Maharashtra Stale Development Loan 2025 o 15,00,000 15,36,99,183 153.70
8.22% Andra Pradesh State Developmens Loan 2025 - - -
8.24% Andhra Pradesh State Development Loan 2025 DEC - - -
7.24% Gujarat S1ate Development Loan 2026 - - -
§.51% Haryana State Development Loan 2026 - - -
8.11% Haryana UDAY 2026 - . .
8.30% Madhya Pradesh State Developmesnt, Loan 2026 - - -
8.39% Madhya Pradesh State Development Loan 2026 - - -
8.29% Rajasthan State Develepment Loan 2025 JUL - - -
£.48% Rajasthan Stae Development Loan 2026 - - -
8.65% Rajzsthan State Development Loan 2026 - - -
8.55% Rajasthan State Develapment Loan 2026 - - -
7.98% Tamil Nadu State Development Loan 2626 - - -
8.17% West Bengal State Development Lozn 2025 - - -
Total Government Debt Sectirities (4) 25,15,71,16,812.75 25,757.19
Dehe Securitics
At fair value threugh profit and loss account
8.65% Bdelweiss Retail Finance Limited 22.03.2623 Honds 1,000 - - -
9,00% Edclweiss Retail Finance Limited 22,03,2023 Bonds 1,000 - - -
9.50% JM Finangial Credit Selutions Limited 07.06.2023 Bonds 1,000 6,743 14,67,951 747
11.00% Edelweiss Finvest Private Limited 29.07.2025 Bonds 10,06,000 56 6,31,53,271 63,15
10.00% Edelwriss Housing Finance Limited 19.07.2026 Bonds 1,000 - - -
8.88% Edelweiss Retail Finance Limited 22,03.2028 Bonds 1,000 1,517 11,93,428 1.3¢
9.25% Edelweiss Retail Finance Limited 22.03.2028 Bonds 1,000 3415 34,459,267 345
10.18% Edel Finance Company Limited 27042027 Bonds 19,00,000 pricid) 23,70,57,775 237.06




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency;Indian rupees in miilion)

9.77% Unscvured Rated Listed Redeemable NCD 04/05/2024 (Edelweiss Rural &

Corporate Services Limited}

9,35% Series Vi Edelweiss Financial Services Limited 20 0127

9.67% Series Vi Edebweiss Financin} Services Limited 20 Jan 28

8.95% Series [ Edelweiss Financial Services Limited 29 Jan 26

Tofal Debt Securities (B)

Total (A+5)

1,500 |

1 ORIt N G2 R R
RO | 346 SR o R .
SO0 | HT008 - -

RN L 264595 31,25,21,692.63 312.50

3099581 AT




ECL Finance Limited

Notes 10 the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupess in million)

Security receipts

Al fair value thraugh other comprehensive income - Equity Iustruntent (Refer Note 14(3))

EARC Trust SC 9

EARC Trust SC 329

EARC Trust SC 331

EARC Trust SC 263

EARC Trust SC 229

EARC Truss Sc 109

EARC Trust SC 112

EARC Trust SC 363

EARC Trust SC 326

EARC Trust SC 38t

EARC Trust SC 372

EARC Trust SC- 377

EARC Trust SC 392

EARC Trust 5C 393

ACRE-100 Trust
OMKARA-PS-04/2020-21 Trust
EARC Trust SC 397 Class B
EARC Trust SC413_Class B
CMKARA PS04 - 2021-22 Trust
GMKARA PS08 - 2021-22 Trust
CFMARC Trust 83

EARC Trust SC - 444_Clasx B
CFMARC Trust-93

CFEMARC Trust - 97

CFMARC Trust - 98

EARC Trust SC462 CLASS B
TNVENT 2223 ECL 5130 Trust
EARC Trust SC 298_Class B
EARC Trust SC 394 Class B
EARC SC- 453 CLASSRB
PARAS.140 Trust

CFMARC Trust - 127

EARC Trust SC-455 CLASS B
EARC Trust-SC 452 CLASS B
CFM 129

EARC Trust SC 470 Class B
EARC Trust 8C - 384 CLASS B
EARC Trust $C 374

EARC Trust 5C378

EARC Trust SC 373

EARC Trust SC 385 Class B
EARC Trust §C 416 Class B
EARC Trust SC 417 Class B
Acre 135 tust Class B

Ombkara P§ 34 { Rewil )

PARAS ARC Trust - 136
PARAS ARC Trust - 137
ACRE ARC Trust - 136
CFM ARC Trust- 116

EARC Trust SC-331 CLASS B
EARC Trust SC-329 CLASS B
EARC Trust SC -486 CLASS B
OMEARA PS04 - 2020-2F Trust CLASS B
EARC Trust SC 464 - CLASS B

AHernative Tnvestroent Fuad /
Veature Capltal Fund
At fair valog through profit and loss

Real Estate Ceedit Oppertunities Fund - Class B Units
Edelweiss Real Estate Oppormmities Fund

India Credit Investment Fund - 11

Edelweiss Stressed and Troubled Assets Revival Fund
Paragon Partners Growth Fund - [

Kac Capital Fund -1

Kae Capitat Fend - 11

Edelweiss Private Equity Tech Fund

Edelweiss Value And Growth Fund

Faering Capitl India Evolving Fund II

Eref Fund - Onshore

India Credit Investment Fund - I

Total ()

Total (D)

1 71,487 - -
978 2,858,000 33,88,33,668 31883
1,000 396,720 41,65,74,574 476,57
128 13,60,000 54,59,69,284 545,97
1,000 2,55,000 11,36,25,182 113.63

1 6,333,500 - .
320 340,000 25,64,59,166 256.46
849 2,40,000 20,21,21,610 202,12

1 520 529 -
949 467,500 41,58,91,606 415.89
1 2,54,743 24,13,585 241
170 59,500 £61,38,183 614
785 16,42,625 1,14,71,67,287 L,147.17
1,000 31,18,750 30,78,05,284 307.80
929 1,45,09,500 5,75,88,51 445 5758485
1,000 21,57,068 2,11,33,72,250 2,11337
224 15,13,000 37,74,01,949 37740
179 236,415 18,10,25,540 181.03
1,000 111,945 11,27,53,520 11275
1,000 70,108 7,01,08,000 7011
1,000 21,97,601 2,35,51,09,714 2,385.11
1,000 728,775 70,29,66,469 702.97
1,000 38,384 63,88,29,060 638,83
1,000 4,51,469 24,68,80,285 446,88
1,00¢ 3,82,500 31,63,18,583 37632
1,000 16,71,000 1,07,10,00,000 1,071.00
1,000 3,06,000 30,31,16,535 303,12
1,000 23,12,000 1,97,54,66,554 1,575.47
847 12,21,358 92,37,63,124 923.70
1,000 68,240,500 6,84,09,00,047 6,840,90
2247061 | 4,11,71,375.05 | 28,06,08,01,040.56 I8,060.90
10,000 492,599 6,15,93,64.968 6,159.36
10,000 18,874 22,94,09,235 2284}
10,000 1,76,000 2,69,34,03,900 2,693.40
10,000 25,000 1,27,13,800 2.7
100 7,69,483 12,79,72,701 127.97
1,060,000 37 2,39,00,296 23.90
1,00,000 100 38,07,79,291 380.78
1,00,000 1,266 24,7823,610 247.82
1,00,000 1257 38,29,57,942 382.96
1,000 43,539 11,72,28,758 11728
10,000 1,344 5,66,40,178 16.64
10,000 6,08,880 6,08,81,51,688 6,088,15
" 16.4R0.33




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 {continucd)
(Currency:indian rupees in milliony

Equity Shares

+{Unquoted)

=At fair value through profit and loss

Metropolitan Stock Exchange of India Ltd

ol 3702000000} 5146 1| 37020000 7,88,52,600 78.85

~{quated)

-At fair value through profit and loss
Aarti [ndustries Lid

Adani Enterprises Lul.
Adani Port & Sez Ltd

Asian Paints Limited
Bandhan Bank Linited
Bhati Airtel Limited
Bharat Heavy EXectricsls Lid
Britannia Industries Lid
Canara Bank

Coal India L1d

Dr. Reddy's Laboratories
Eicher Motors Lid

Grr Infiastructure Lid,
Hinduslan Aeronautics Lid
Hel Technolegics Lid

tdfe Bank Ld

Héfe Stand Life In Co Led
Hindalco Industies Ltd
Hindustan Unilever Ltd.
ICICI Bank Ltd.

Tdfe First Bank Limited
Induslnd Bank Limited
Infosys Limited

Indian Rail Tour Comp L1d
ITC Limited

ISW Steel Limited

Kotak Mahindra Bank Ltd
Larsen & Toubro Ltd.
Mahindr & Mahindra Lid
National Aluminium Co L1é
NMDC Lid.

RBL Bank Limited
Reliance Industries Ltd
State Benk Of India

Shtiran: Finanee Limited
Tata Motors Limited

Tats Consultancy Services Ltd
Vedanta Limited

1;000,00| -
" 43200,00|

Total (E)

Compulsarily Convertible Preference Shares
-{Unguoted)
=At fair value thraugh profit and loss

Bright Lifecare Pvt Lid 1,000 5219 8,34,95482 83.50

TFotal (F) 83.50

Mutuzl Funds

{guated)

-At fair valye through profit snd loss

SBI Overnight Fund - Direct Plan - Growth

Axis Ovemight Fund - Direet Plan - Growth Option
HDFC Ovemight Fund - Growth Option

Total (G) - 5,83,008.78

Pass through centificates (PTC)
At falr vatue threugh profit and loss
RFT6

Total (F)

Total (A+B+CHDIEHFHEHH) 70,773.19

Nete Please refer note 50 - Fair value for methodologics for in




ECL Finance Limited
Nates to the financial statement for the year ended March 31, 2024 (continued)

(Currency:indian rupees in miliion)

As at
March 31, 2023
15. Qther financial assets
Security deposits 37.50
" Deposits placed with/exchange/depositories 121.75
Margin placed for trading in securities 134.01
Application Money For Investments 0,13
Cther assets 31.83
Advances recoverable in cash or in kind or for value to be received 1.03
Receivables from trust £7,598.96
£7,935,21
16. Current tax assets (net)
Advance income taxes including TDS receivable 3,293.13
(net of provision for tax ¥ 10,715.25, previous year T 10,715,26
million)
3,293.13
17, Deferred tax assets (net)
Deferred tax assets
Loans
Expected credit loss ®73.07
Unamortised processing fees - EIR on lending 1016
Emplovee benefit obligations
Provision for leave accumulation 2.37
Disallowances under seciion 43B of the [ncome tax act, 1961 11.90
Unuscd tax losses .
Unused tax losses - accumulated losses 6,038.35
Investments and other financial instruments
Unrealised loss on Derivatives 6.03
Fair valuation of investments 197.76
Fair valuation of investments{(FVOCT) -
Others 14.36
7,154.00
Deferred tax Habilities
Property, plant and eguipment and intangibles
Difference between book and tax depreciztion 206.46
Investments and other financial instruments
Unrealised gain on financial instruments 979.09
Borrowings
Effective interest rate on financial liabilities 9291
Qthers -
1,278.46

5,875.54
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ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 {continued)

(Currency:Indian rupees in million)}

" Asat Asat
rehi 31,2024 March 31, 2023
20. Other non-financial assets i
(Unsecured considered good, unless stated otherwise)
Balances with government authorities 347.42
Contribution to gratuity fund (net) 34.01
Prepaid expenses 147.83
Vendor advances 41.11
Advances o employees 0.68
571.05
21. Trade Payables
Payableto :
(i) total outstanding dues of micro enterprises and small
enterprises -
(i) total outstanding dues of creditors other than micro
enterprises and small enterprises 6,440.16
Trade payables to related parties 291.34
(refer note 48 related party disclosure)
6,731.50
21.A Details of dues to micro and small enterprises

Trade Payables includes Rs. 0.17 Millions (March 31, 2023: Nil) payable to “Suppliers” registered under the Miero, Small and Medium Enterprises
Development Act, 2006. Interest amounting to 0.17 Millions has been paid / is payable by the Company during the year to “Suppliers” registered under this act.

The aforementioned is based on the responses received by the Company to its inquiries with suppliers with regard to applicability under the said Act.

21.B Trade payable days past due

Outstanding for following periods from due date of payment
t March 31,2024
As at March 31, Less than 1 1-2 years 2-3 years More than 3 Total
year Years
(i) MSME 0.17 - - - 0.17
(it} Others 7,761.62 17.97 0.81 7.20 7,787.61
(iii)Disputed dues-MSME - - - R -
(iv)Disputed dues-Others - - - - -
Total 7,761.79 17.97 0.81 7.20 71,7877
Outstanding for following periods from due date of payment
Asat March 31,2023 Total
Less than 1 1-2 years 2-3 years More than 3
year years
(i) MSME - - - - -
(ii) Others 6,681.8 37.12 0.05 12.52 6,731.50
(iii)Disputed dues-MSME - - - - -
{iv)Disputed dues-Others - - - - -
Total 6,681.81 37.12 0.05 12.52 6,731.50

# Unbilled amount due as of March 2024 is Rs. 215.96 milliens (March 2023 - Rs. 190.11 millions).




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

(Carrency:Indian rupees in million)

I Asat Asat
22 Debt securities 77 March 31,2024 March 31, 2023
at amortised cost
(Refer Note 22.4 and 22.B}
Redeemable non-convertible debentures - secured
Privately placed* 21,939.41
Public issue* 17,043.95
Market linked debentures*® 39.90
Compulsory Convertible Debentures - unsecured
9% Compulsory Convertible debentures *** 7,350.18
Redeemable non-convertible debentures - unsecured
Privately placed 151.78
Commercial papers - unsecured 3,570.00
Less: Unamortised discount (119.20)
3,450.80
Total 49,976.02
Debt securities in India 49,576.02
Debt securities outside India -
Total 49.976.02

***During the year, the Company has availed the fair valuation report of Compulsorily convertible debentures (CCD) issued to Caisse de depot ei placement du
Quebec (CDPQ). Based on the conversion price and various other conditions as per the terms of the conversion mechanism as agreed in the Shareholders’
agreement with CDPQ and the minimum conversion price as per the relevant FEMA guidelines, the management has reviewed the fair valuation of the CCD as at
March 31, 2024 and fair value gain on the CCD of Rs 4,891.57 millions accounted appropriately in financial result of the current year. Currently, CDPQ is in
discussions to sell off these CCDs and pursuant to that, the Company and CDPQ have entered into an agreement and mutually agreed to extend the CCD
conversion tenor, The new tenor will be from May07, 2024 to May 25th {in case Closing event does not accur before May 25, 2024) or July 15, 2024 (in case
Closing event occur before May 25, 2024) as the case may be.

*Company had also bought back its own debt and such outstanding balance amounting to Rs.3,560.45 millions (Public Issue - Rs.3,552.65 millions, MLD -~
Rs.7.8 millions. (P.Y- Public issue - R5.2,947.42 millions, Private issue - R5.214.25 millions, MLD - Rs.2,333.7) is netted off from the sbove figure.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 {continued)

(Currency:Indian rapees in million)

22.A Maturity profile and rate of interest of debt securities are set out below:

As at March 31, 2024

Redecmable non-convertible debentures - secured

Redecmabie non-CORVETINE a0 oo e

Rate of Interest
Month 0.00% 8% - 9% 9% - 10% 10% - 11% MLD* Grand fotal

May 2024 144.51 - 674.13 296.75 - 1,115.39
Qct 2024 - - 1,500,00 - - 1,500.00
Nov 2024 99,02 - 861.02 473.09% - 1,433.12
Dec 20724 - - - 200.00 - 200.00
Feb - 2025 - - - 50.00 - 50.00
Mar 2025 - - - 100.00 - 100.00
Apr 2025 - - 100.00 - - 100.00
Aug 2025 - - 30.00 - - 30.00
Sep 2025 - - 70,00 - - 70.00
Qct 2025 - - 325,00 - - 325.00
Nov 2025 - - - 360.00 - 360.00
Dec 2025 - - 260.00 - - 260.00
Jan 2026 - - 8.00 - - 8.00
Mar 2026 - - 650.00 - - 650.00
May 2026 - - 200.00 - - 200.00
Jun 2026 - N 225.00 - - 225.00
Aug 2026 - - - - 12.20 12.20
Mar 2027 - - 5,000.00 - - 5,000.00
Sep 2027 - 1,250.00 - - - 1,250.00
Aug 2028 - - 2,274.25 1,800.00 - 4,074.25
Jan 2029 - - - 2,350.00 - 2,350.00
May 2029 - - 315.46 55.72 - 31118
Nov 2029 - - 323.36 114.31 - 437.67
243.52 1,250.08 12,816.21 5,799.88 12.20 20,121.81
Add: intetest accrued & effective interest rate amortisation 676.69
ML represents market finked debentures 20,798,50

Redeemable non-gonvertible debentures ~ unsecured

Rafe of Interest
Month 0.00% 8% -9% 5% - 10% 10% ~11% MLD* Grand total

Apr 2026 - - 110.00 - - 110.00
- - 110.00 - - 110.00
Add: interest accrued & effective interest rate amortisation 9.68

119.68




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continucd)

(Currency:Indian rupees in million)

As at March 31, 2023

Redeemable non-convertible debentures - secured

Rate of Interest
Month 0.00% 8% -9% 9% - 10% 0% - 11% MLD* Grand total
May 2023 - - 2,000.00 - - 2,000.00
Jun 2023 - - 6,250.00 - - 6,250,860
Jul 2023 - - - - 22.50 22.50
Aug 2023 - - 3,910.86 - 4.00 3,914.86
Qct 2023 - - 2,250.00 - - 2,250.00
Jan 2024 456.64 - 1,503.52 1,790.88 - 3,751.04
May 2024 14451 - 674.13 296.75 - 1,115.39
Nov 2024 99.02 - 861.02 473.09 - 1,433.13
Dec 2024 - - - 200.00 - 200.00
Feb 2025 - - - 5040 - 50.00
Mar 2025 - - - 100.00 - 100.00
Apr 2025 - - 100.00 - - 100.00
Aug 2025 - - 30.00 - - 30.00
Sep 2025 - - 70.00 - - 70.00
Qet 2025 - - 325400 - - 325.00
Moy 20235 - - - 360.00 - 360.00
Dec 2025 - - 260.00 - - 260.00
Jan 2026 - - 8.00 - - 8.00
Mar 2026 - - 650.00 - - 650.00
May 2026 - - 200.00 - - 200.00
Jun 2026 - - 22500 - - 225.00
Aug 2026 - - - - 1340 13,40
Mar 2027 - - 5,600.00 - - 5,000.00
Sep 2027 - 1,250.00 - - - 1,250.00
Aug 2028 - - 2,944.22 1,800.00 - 4,744,22
Jan. 2029 - - - 2,350.00 - 2,350.00
May 2029 - - 315.46 55.72 - 371.18
Nov 2029 - - 323.36 114,31 - 437.67
700,17 1,250.00 27.900.57 1,590.75 39.90 37,481.39
Add: interest accrued & effective interest rate amortisation 1,541.87
39g023.26
*MLD represents market linked debentures
Redeemable non-convertible debenfures - unseeured
Month Rate of Interest Grand totat
0.00% 8% - 9% 9% - 10% 16% - 11% MLD*

Aug 2023 - - - - 21.60 21.60
Apr 2026 - - 110.00 - - 110.00
- - 110.00 - 21.60 131.60
Add: interest accrued & effective interest rate amortisation 20.18
151.78

*MLD represents market linked debeniures




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million)
Commercial papers - unsecurced

As af March 31, 2424

Rate of Interest
Manth T% - 8% % 9% 9%, - 10% 10% - 11% Grand total
May 2024 - - 300.00 - 300.00
June 2024 - - 350.00 - 350.00
Tuly 2024 - - 1,170.00 - 1,170.00
- - 1,820.0{ - 1,820.00
Add: Unamortisation discount (41.20)

1,778.80

As at March 31, 2023

Rate of Interest
Month 7% - 8% §% 5% 9% - 10% 0% -11% Grand fotal
Apr 2023 - 550,00 920.00 - 1,470.00
Jul 2023 - - 600.00 - 600.00
Dec 2023 - - 1,500.00 - 1,500.00
- 550.00 3,020.00 - 3,570.00
Add: Unamortised Discount (119.20)

3,450.80




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million}
22.B Details of debt securities:
Redeemable non-convertible debentures - secured
Privately placed:

Privately placed debentures are secured by pari passu charge on receivables from financing business, investments and
property (excluding intangible assets).

During the current year, the Company has raised Rs Nil (previous year Rs Nil } worth of redeemable non-convertible
debentures through private issue .Company has utilised the whole of the net proceeds towards the objects of the issue as
stated in the respective issue prospectus.

Public issue:

Debentures are secured by pari passu charge on receivables from financing business, investments and property (excluding
intangible assets)

Market linked debentures:

Market linked debentures are secured by pari passu charge on receivables from financing business, investments and
property {exciuding intangible assets).

Tn case of market linked debentures the interest rate is linked to the performance of the underlying indices and is fluctoating
in nature.

Certain benchmark linked debentures have a clause for an early redemption event which is automatically triggered on the
achievement of pre determined benchmark index level(s).

Compulsory Convertible Debentures

9.00%, Compulsory Convertible Debentures (CCDY of Rs. 100 each fully paid are compulsory convertible into equity shares
at conversion rate to be decided based on fair value of equity shares, at any time after 24 months from the date of allotment
and within 5 years from date of allotrent.
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

As at
March 31, 2023

23. Borrowings (other than debt securities)
(at amortised cost)

Secured

Term loan from bank 9,324.38
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business]

{Refer Note 23.A)

1,025.00

Term loans from financial institutions
 [Secured by charge on receivables, cash & cash equivalents and other assets
from financing business]
(Refer note 23.A)

Other borrowings

Cash credit lines
[Secured by charge on receivables, cash & cash equivalents and other assets

from financing business)
{Kepayable on demand, Inierest rate payabie 1n the range of §.65% t0 11.30%)

1,348.33

Working capital demand loan
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business]

6,700.00

{Repayable on demand, Interest rate payable in the range of 8.65% to 11.55%)

Tri party REPO
TREPS facilitates, borrowing and lending of funds, in Triparty repo
arrangement

18,958.39

[Secured by pledge of government securities]
[Repayable on April 02,2024 (Repayable on April 03,2023)]

Unsecured

Loan from related parties (refer note 49)
(Repayable on demand, Interest rate payable in the range oi 10.16% to

14.50%)

14.27

Total 37,370.37

Borrowings in India
Borrowings from cutside India

37,370.37

Total 37,370.37




ECL Finance Limited
Naotes to the financial statement for the year ended March 31, 2024 {continued)
(Currency:Indian rupees in million)

23.A Maturity profile and rate of interest of borrowings from bank and other parties are set out befow:
As at March 31, 2024

Term loan from bank & term loan from other parties

Rate of Interest

Month 8% 9% 9% -10% 109~ Ti% 1% 1% 4% - 159% Grand totat
Apr 2024 - 114.58 175.60 - 289.58
May 2024 - 129.58 185.77 - 315.35
Tun 2024 150,00 282,08 35.77 - 467.85
Jul 2024 - 179.58 35.77 - 215.35
Aug 2024 - 129.58 185.34 - 314.92
Sep 2024 150,00 282,08 35.77 - 467.85
Oct 2024 - 129.58 134.55 - 264.13
Nov 2024 - 129.58 35.77 - 165.35
Dec 2024 150.00 282,08 35.77 - 467.85
Jar 2025 - 168.33 3577 - 204.10
Feb 2025 - 1£0.00 35.77 - 145.77
Mar 2025 150,00 250.68 16.67 - 417.35
Apr 2025 - 105.00 16.67 - 121.67
May 2025 - 105.00 16.67 - 121.67
Jun 2025 219.88 107.50 16.67 - 344,05
Tul 2025 - 105.00 16.67 - 121.67
Aug 2025 - 105.00 16.67 - 121.67
Sep 2025 - 107.50 16.67 - 12417
Ot 2025 - 105.00 - - 105.00
Nov 2025 - 105.00 - - 105.00
Dec 2025 - 107.50 u . 107.50 |
Jan 2026 - 90,00 - - 96.00
Fcb 2026 - 90,00 - - 90.00
Mar 2026 . 92,50 - - 92.50
Apr 2026 - 90.00 - - 90.00
May 2026 - 90.00 - - 90.00
Jun 2026 - 92.50 - - 92.50
Tul 2026 - 90.00 - - 90.00
Aug 2026 - 90.00 - - 90.00
Sep 2026 - 92.50 - . 92.50
Oci 2026 - 90.00 - 90.00
Nov 2026 - 90,00 - 90.00
Dec 2026 - 92.50 - - 92.50
Jan 2027 - 90.00 - - 90.00
Feb 2027 - 90.00 - . 90.00
Mar 2027 - 92.50 - . 92.50
Apr 2027 - 90.00 - - 90.00
May 2027 - 90,00 - 90.00
Jun 2027 - 92.50 - 92.50
Jul 2027 - 90.00 - 90.00
Aug 2027 - 90.00 - 90.00
Sep 2027 - 92.50 - 92.50
Ot 2027 - 90.00 - 90.00
Nov 2027 - 90.00 - 90.00
Dec 2027 - 93.50 - 93.50
Jan 2028 - 90.00 - 90.00
Feb 2028 - 90.00 - 90.00
Mar 2028 - 37,00 - 37.00
Apr 2028 - 90.00 - 90.00
May 2028 - 90,00 - 90.00
Jun 2028 - 37.00 - 37,00
Jul 2028 - 90.00 - 90.00
Aug 2028 - 83.00 - 3.00
Sep 2028 - 39,00 . 39.00
Oct 2028 - 46.00 - 46.00
819,88 6,013.23 1,047.74 - 7,880.85
Add: interest accrued & eflective interest rate amortisation (66.84)
N 1% A




ECL Finance Limited
Naotes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million}

As at March 31, 2023

Term toan from hank & term loan from other parties

Rate of Interest
Month % - 0% 9% -10% 10% - 11% 11% - 12% 14% -15% Grand tatal
Apr 2023 22222 488.93 225,00 - 936,15
May 2023 37222 100.13 3577 - 508.17
Jun 2023 47222 250.18 157.95 - 880.35
Jul 2023 21724 £50.18 110,77 - 478.19
Aug 2023 15000 140.18 35.77 - 285.95
Sep 2023 205.50 350.18 116.77 - 766.45
Qct 2023 - 556.52 130.77 - 667.29
Nov 2023 §50.00 100.18 35.97 - 285.95
Pee 2023 305.50 250.19 110,77 - 666.46
Jan 2024 - 150,19 110.77 - 260.96
Feb 2024 150.00 10019 3577 - 285.96
Mar 2024 25015 341.09 1?7 - 702.01
Apr 20024 - 119,59 110.77 - 23036
May 2024 150.00 19.59 35.77 - 205.36
Juen 2024 205.50 169.59 3577 - 410.86
Jul 2024 - 69.58 35.77 - 105.35
Aug 2024 149.57 19.58 35397 - 204.92
Scp 2024 205.50 169.58 3577 - 410.85
Oct 2024 - 11836 31577 - 154.13
Nov 2024 - 19.38 kil - 5535
Dee 2024 205,50 169.58 3577 - 410.85
Jan 2025 - 58.33 35.77 - °4.10
Feb 2025 - - 3597 - 3577
Mar 2025 205,50 133.18 16.67 - 360.35
Apr 2025 - - 16.67 - 16.67
May 2025 - - 16.67 - 16.67
Jun 2025 275,38 - 16.67 - 292,05
Tul 2025 - - 16.67 - 16.67
Aug 2025 - - 16.67 - 16.67
Sep 2025 55,50 - 16.67 - 72.17
QOct 20235 - - . - -
Nov 2025 - - - - -
Pec 2025 55.50 - - - 55.50
Jan 2026 - - - - -
Feb 2026 - - - -
Mar 2026 55.50 - - 55.50
Apr 2026 - - - -
May 2026 - - - -
Jun 2026 55,50 - - 55.50
Jul 2026 - - - -
Aug 2026 - - - -
Sep 2026 55,50 - - 55.50
Dec 2026 33550 - - 55.50
Mar 2027 55.50 - - 55.50
Jur 2027 35.50 - - 55.50
Sep 2027 55.50 - - - 55,50
Dec 2027 56.50 - - 56.50
4,548,00 4,009.73 w_‘;‘_s_.fil - 10.33l3_.§i-
Add: interest acerued & effective interest rate amortisation 15.84

10,349.38




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

(Cumrency:Indian rupees in million}

Asat
Mar March 31, 2023
24. Subordinated liabilities (ansecured)
(at amortised cost)
(Refer Note 24.4)
Subordinated debt
Privately placed non-convertible redeemable 9,316.60
Public issug of non-convertible redeemable -
Market linked debentures 746.50
Perpetual debt 3,272.54
Total 13,335.64
Subordinated liabilities in India 13,335.64
Total T,00122° 1333564

*Company bad also bought back its own debt and such outstanding balance amounting to Rs.2.04 millions (P.Y. Rs.2.03 miliions)

is netted of from the above figure.

24.A Maturity profile and rate of interest of suberdinated liabilities are set out below:

As at March 31, 2024

Subserdinated debt {unsecured}

Rate of Interest

Month 5% - 10% 10% - 11% 1% 12% MLD* Grand total
May 2025 - - 2,998.00 - 2,998.00
Jun 2025 50.00 - - - 50.00
Sep 2025 - 200.00 - - 200.00
Jun 2026 - 2,500.00 - - 2,500,00
Apr 2027 450.00 - - - 450.00
Jun 2027 100.00 - - - 160.00
Sep 2027 200.00 - - . 200,00
Oct 2027 1,000.00 - - - 1,000.00
1,800.00 2,700.00 2,998.00 - 7,498.00
Add: interest accrued & effective interast rate amortisation 319.42
7.817.42

*MLD represents mavkef linked debentures

Perpetual debt

Rate of Interest
Month 5% -10% 10% - 11% 11%-12% Grand total
May 2027 - 3,000.00 - 3,000.00
- 3,000.00 - 3,000.00
Add: interest accrued & effective interest rate amortisation 273.80




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in mitlion)

24.B

As at March 31, 2023

Subordinated debt (unsecured)

Rate of Interest
Month 9% -10% 10%-11% 11%-12% MLD~ Grand total
Jun 2023 673.90 - 10.00 - 683.90
Jul 2023 - - - 98.00 98.00
Aug 2023 - - - 648.50 648.50
May 2025 - - 2,998.00 - 2,998.00
Jun 2025 50.00 - - - 50.00
Sep 2025 - 200.00 “ - 200.00
Jun 2026 - 2,500.00 - - 2,500.00
Apr 2027 450.00 - - " 450.00
Jun 2027 100.00 - - - 100,00
Sep 2027 200.00 - - - 200.00
Oct 2027 1,000.00 “ - - 1,000.00
2,473.90 2,700.00 3,008.00 746.50 8,928.40
Add: interest accrued & effective interest rate amortisation 1,134.70
10,063.10
Perpetual debt
Rate of Interest
Month 5% - 10% 10% - 11% 11%- 2% Grand Total

May 2027 - 3,000.00 - 3,060.00

- 3,000.00 - 3,000.00

Add: interest accrued & effective interest rate amortisation 272.54

3,272.54

*MLD represents market linked debentures

Details of subordinated liabilities:

Perpetual debt:

Step up of 1% in coupon once during the life of the insttument afler 10 years from the date of allotment. if call aption is not

exercised.
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Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

As at
March 31, 2023

25. Other financial Habilities

Payable on account of securitisation (refer note 15.(3)) 2,469.28
Accrued salaries and benefits 167.59
Payable for Equity share sale -
Rental Deposits 2576
Lease liabilities (refer note 40.C) 127.57
Payable to trust 9,100.98
Other payable 45.24
11,936.42
26. Current tax liabilities (net)
Provision for taxation -
(net of advance Tax ¥ Nil, previous year T Nil)
27. Provisions
Provision for employee benefits
Gratuity -
(Refer Note 39.4}
Compensated leave absences 9.40
9.40
28. Other non-financial liabilities
Statutory liabilities* 152.67
Advances from customers -
Others 44 82
196.89

* Includes withholding taxes, Provident fund, profession tax and other statutory dues payables

During the year Company has transferred amount of Rs. 1.43 million fo Investor education and protection fund(P.Y. Nil)




Notes to the financial statement for the year ended March 31, 2024 (centinued)

(Currency:Indian rupees in million)

As ﬂtMarch31,2024 RN

Ag at March 31, 2023

29, Equity share capital

Authorised :
Equity shares of Re. each
Preference shares of Rs 10 each

Issued, subscribed and paid up:
Equity shares of Re.1 each

o 'of shares - ..:3'Amonﬁf- No of shares Amount
6,70,00,00,000 6,700.00
40,00,000 40.00
6,70,40,00,000 6,740.00
2,13,82,67,650 2,138.27
2,13,82,67,650 2,138.27

A. Reconciliation of number of shares

As at March 31, 2023

No of shares Amount
QOutstanding at the beginning of the year _2,_13_,82,67,650' 2,13,82,67,650 2,138.27
QOutstanding at the end of the year 1:12,13,82,67,050: 2,13,82,67,650 2,138.27

B. Terms/rights attached to equity shares :

The Company has only one class of equity shares having a par value of Z 1 per share. Each holder of equity shares is entitled to one

vote per share.

In the event of liquidation of the Company, the equity shareholders will be entitled to receive the remaining assets of the Company,
after distribution of all preferential amounts, if any, in proportion to the number of equity shares held by the shareholders.

€. Shares held by holding/ultimate holding company and/or their sebsidiaries/associates

As at March 31, 2023

Ultimate holding company#
Edelweiss Financial Services Limited
Holding company
Edel Finance Company Limited

Fellow subsidiaries
Edel Finance Company Limited

No of shares % holding
1,58,82,11,650 74.27%
i 55,00,00,000 25.72%
12.13.82.16,650 2,13,82,11,650 99.99%




Notes to the financial statement for the year ended March 31, 2024 (confinued)

(Currency:Indian rupees in million}
D. Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company

As at March 31, 2023
No of shares %o holding
Edelweiss Financial Services Limited o 0.00%  1,58,82,11,650 74.27%
Edel Finance Company Limited ,-1_3,8_2_,1_6,'6446:__ : 999% 55.,00,00,000 25.72%
199,990, 2,13,82,11,650 99.99%

E. Details of shares held by promoters in the Company

Edelweiss Financial Services Limited # i
Edel Finance Company Limited 13,82,16,646"
:2,13,82,16,650:

As at March 31, 2023 ° .
! h D th
No of shares % holding % Change During the ¥ ear
Edelweiss Financial Services Limited 1,58,82,11,650 74.27% «25.72%
Edal Finance Company Limited 55,00,00,000 25.72% 25.72%
2,13,82,11.650 99.99% -

# including 4 Shares (Previous Year:- 6 shares) held by nominees of Edelweiss Financial Services Limited
F. There are no shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment.

. Company has rot issued any shares for consideration other than cash




'ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 {continued)
(Currency:Indian rupees in mitlion)

30. Other equity

As at

March 31, 2023
Securities premium reserve 11,879.96
Statutory reserve 5,409.19
Debenture redemption reserve 774.84
Retained earnings 6,067.19
Deemed capital contribution - equity 140.02
Revaluation Reserve 306.54

Other Comprehensive income on Equity instrument -

24,577.74

. Nature and purpose of reserves

. Securities premium reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes
such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

. Statutory reserve

Reserve created under 45-IC(1) in The Reserve Bank of India Act, 1934 a sum not less than twenty per cent of its net profit every
year as disclosed in the profit and loss account and before any dividend is declared.

. Debenture redemption reserve

The Company being an NBFC is required to create and maintain debenture redemption reserve (DRR) equivalent to 25% of the
public issue of debentures, as required by Companies Act, 2013. The amounts credited to the DRR may not be utilised except on
redemption of such debentures. On redemption of debentures, the amount may be transferred from debenture redemption reserve to
retained eamings. However, as per the recent amendment to the Companies Act 2013, NBFCs are no longer required to create and
maintain DRR. Accordingly, the Compaiy has not created incremental DRR on existing public issue of debentures, post the said
amendment, though the Company continues to maintain the DRR created earlier till the maturity of these debentures.

. Retained earnings

Retained earnings comprises of the Company’s undistributed earnings after taxes.

. Deemed capital contribution - equity

Deemed capital contribution relates to share options granted to eligible employees of the Company by the parent company under its
employee share option plan.

. Revaluation Reserve

The revaluation reserve relates to the revaluation of property, plant and equipment.

. Other Comprehensive income on Equity instrument

The fair value change of the equity instruments measured at fair value through Other Comprehensive Income is recognised and
reflected under Equity Instruments through Other Comprehensive Income.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

B. Movement in Other equity
As at

March 31, 2023

I. Securities premiumn reserve

Opening balance 11,879.96
Add : Premium Received on issue of securities -
11,879.96
11. Statutory reserve
Opening balance 5,187.4%
Add : Reserve created for the year 22170
5,409.19
III. Debenture redemption reserve
Opening balance 1,007.43
Add : Reserve created for the year -
Less: transferred to retained earnings (232.59)
774.84
IV. Retained earnings
Opening balance 4,904.54
Add: Profit/(Loss) for the year 1,108.41
Add: Other comprehensive income (8.36)
Add: transferred from debenture redemption reserve 232.59
Less: Transferred to statutory reserve -
Less: Reversal of ESOP liabilities to reserve 21.42
Less: Impact of Lease accounting -
Add: Balance released from revaluation reserve 30.29
Amount available for appropriation 6,288.89
Appropriations:
Transfer fo debenture redemption reserve -
Transfer to statutory reserve (221.70)
(221.70)
6,067.19
V. Deemed capital contribution - equity
Opening balance 140.02
Add : BSOP charge for the year -
140.02
V1. Revaluation Reserve
Opening Balance 336.83
Less : Reserve reversed during the year -
Less : Transferred to retained earnings (30.2%

306.54




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million)

V. Other Comprehensive income on E'quity instrument
Opening Balance

Add : Addition during the year
Less : Transferred to retained earnings

2555281 24,577.74




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in mitlion) .For the year ended | For the year ended
L March 31,2024]  March 31,2023

31, Interest Income

On financial assets measured at amortised cost

Intterest on loans

Loans 8,938,57
Interest income from investments
Investment in preference shares Bi1.64
Interest on depasits with bank
Fixed deposits 44,29
Other interest income
Margin with brokers 615
Others 1159.22
9,185.87
On financial assets measured at FYTPL
Tnterest income from investments
Interest income from investments 728.22
Interest incomne - AIF 245.6F
973.83
On financial assets measured at FVOCI
Interest on loans
Loans -
10,163.70
32. Pividend Income
Dividend - Investment .
33. Fee income
Advisory and other fees B35.80
LEER]
34, Net gain/ (loss) on fair value changes
Net gain/ (loss) on financial instruments classified at FVTPL
(i) On Trading Portfolio
Investments
Profit on trading - Investment (net) {122.67)
Fair value - Investment (net) 5.74
Fair value gain - P&L - equity 2.19
Derivatives
Profit on trading - Interest rate swap (net) (16.96)
Profit on trading - Equity derivative instrurnents {net} -
Profit/ (loss) on trading - Interest rate derivative Instruments (net) (96.97)
Fair value - Derivative financial instruments (net) 26.24
(ii) Others
Profit on sale/redemption - Security receipts 1,034.69
Fair value - Security receipts 73.31
Profit on salefredemption - ATFs 28.61
Fair value - AlFs 1,012.50
Fair valug - debt instruments {CCD) 2,100.00
(Refer note 38.4)
4,052.68
Fair value changes
Realised 832,70
Unrealised 3,219.98
4,052,683
35. Other income
Profit on sale of fixed assets (net) -
Interest on income tax refund 132.65
Other miscellangous income (Refer note 40.0) 97.40

969.78




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million) - For theyearended For the year ended

36.

37.

38.

38.A

March 31, 2023

< March314.20244

Finance costs
On financial Habilities measured at amortised cost

Interest on borrowings other than debt securities 3,044.97
Interest on debt securities 6,091.94
Interest on subordinated liabilities 752.25
Other finance cost and bank charges 282.46
Interest on lease liabilities 14.26
(Refer note 40.C)
10,185.88
Net loss on derecognition of financial instruments
(Refer note 38.4)
Loss on sale of credit impaired assets 1,985.58
(Refer note 53.D)
1,985.58
Impairment on financial instruments
(Refer note 38.4)}
Expected credit loss
-Loans (Including undrawn commitments) Measured
at Amortised Cost (187.52)
-Loans (Including undrawn commitments) Measured
at FVOCI -
Bad debts and advances written off/(write back} (net) 92.35
Trade receivables (6.43)
Other Credit Cost 0.22
Impairment on Investment Property (18.27)
12(2,731.69) (119.65)

Note:-Under the Shareholders” Agreement dated March 5, 2019, entered between Edelweiss Financial
Services Limited (EFSL), CDPQ Private Equity Asia PTE. Limited (CDPQ) and the Company (together
referred as Parties), EFSL had agreed, pursuant to clause 8.1 & 8.2 to make equity investment of an
amount equivalent to the amount of losses on Select real state/structured finance Loans (Select Loans)
into the Company within six months of the default leading to loss incurred by the Company on or before
the date of the conversion of the Investor CCDs into Equity Shares. The rationale for this undertaking
was to keep the total equity/net worth of the Company uninipacted on account of impairment in these
loan accounts, During the previous year ended March 31, 2023, Parties have discussed and agreed that
loss event for three of the borrowers in the Select Loans have crystalized and hence, EFSL has agreed to
make good the loss amounting to Rs. 913.00 millions incurred by the Company in earlier years.
Accordingly, ECLF has recorded such recovery in its profit and loss account for the year ended March
31, 2024,

The loss amouniing to Rs. 1295.20 millions incurred by the Company in earlier years. Accordingly,
ECLF has recorded such recovery in its profit and loss account for the year ended March 31, 2023,
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Notes to the financial statement for the year ended March 31, 2024 (continued)

{Cwrrency:Indian mpees in million) - For the year ended | For the year ended

March 31, 2023

5 March 31,2024
39. Employee benefit expenses SRR i

Salaries wages and bonus 708.19
Contribution to provident and other funds 34.47
Expense on share based payments - refer note below .01
Staff welfare expenses 21.71
Employee Stock Appreciation Rights (ESAR) - Refer 14.67
note below

782.05

Notes:

1) Edelweiss Financial Services Limited (“EFSL”) the ultimate holding Company has granted an
ESOP/ESAR option to acquire equity shares of EFSL that would vest in a graded manner to Company’s
employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options,
Company has accepted such cross charge and recognised the same under the employee cost.
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Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

3%.A Employee Benefits

a) Befined contribution plan - provident funds

In accordance with Employees' Provident Fund and Miscellancous Provisions Act, 1952, employces of the Company are entitled to receive benefits under the
provident fund, n defined contribution plan, in which, both the mployee and the Company contribute hiy at 3 determined rate. These contributions are made toa
recogrized provident fand administered by Regional Providemt Fund Commissioner. The employees conributc $2% of their basic salary and the Company
contribuics an equal amount.

The Compauy recognised Rs, 27.8 million (March 31, 2023 : Rs 28.23 millien) for provident fund and other contributicns in the Statement of profil and loss.

b) Defined benefit plan - gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a non-contributory defined benefit 15 providing Tump
gratuity benefits expressed in termas of final menthly salary and year of service, covering all employees. The plan provides a fump sum payment to vested employees at
fetirement or termination of empleyment in aecordance with the sules laid down in the Payment of Gratuity Act, 172,

The most recent actuaral valuation of plan assets and the preszns value of the defined benefit obligation for gratuity were carried out as at March 31, 2024, The
present value of the defined benefit obligarions and the related current service cost and past service cost, were measured using the Projected Unit Credit Method,

Bascd on the actuarial valuation obtained in this respect, the following table sets out the status of the gmtuity plan and the gnised in the Company’s
finaneial statements as at balance sheet date:

Asal
Particulars March 31,2023
Present value of funded
obligations (A) 41.61
Fair value of plan assets (B) 1562
Present value of funded obligations (A - B) . (34.01)

Net deficit / (assets) are
analysed as;
Liabilities - (refer nate 27}

Movement in net defined benefit (asset) liability
The following table shows a reconciliation from the opening balances to the cosing balances for net defined benefit (asset) liability and its components:

Defined benedlt ohligation (DBO} Frir valuc of 1lan assets Net defined heneft: (asset) liability
Particulars i March 3152024 March 3§, 2023 Imarch 31,2024 March 31, 2023 Marehi 311024 March 31, 2023
Opening halance : 47.81 2 B5.83 ) (38.03)
Current service cost 6.53 - 6.53
interest cost (income} 2.74 5.04 (2.30)
57.08 90,87 (33.80)
Other comprehensive income
Remeasurement loss {gain): - - -
Experience (1.54) (3.34) 1.80
Financial assumptions (2.54) - (2.54)
Changes in the cffect of
limiting a nct defined
benefit asset to the
asset ¢eiling - (11.91) 11.51
{4.08) (15.25) 11.17
Others’
Transfer inf {our) {1.31) - {1.31)
Contributions by empioyer - 10.08 (10.08)
Benefits paid (10.08) (10.08) -
Closing balance 41,61 pooo 75.62 = -(36.71) (3401
Represented by
Net defined benefit asset 36,71 34.01
Net defined benefit liability - -
36.71 34.01

X

/:

V2L

,,
2
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Nates to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million)

Components of defined benefit plan cost:

o .flfr year cmicd For year ended
Particulars CMarch 31,2024°  March 31,2023

Recognised in statement of profit ar loss
Current service cost
Iaterest cost / (income) (net)

gl 6.53
s @3

t8) 1.3

Total

Recognised in other comprehensive income

Remessurement of net defined benefit 15.17
Total 1117
Percentage break-down of total plan assets
as at
Particnlars March 31, 2023
Investment funds with insurance company
Of which. unit linked 95.60
Cash and cash equivalents 4.40
100.00 ¢ 100.00

Note: None of the asseis carry a quoted market price in an active market or represent the enlity’s own iransferable financial
instruments or are praperty occupied by the entity.

Actuarial assumptions:
The fellowing were the pringipal actuarial assumptions at the reporting date:

: 3 Asat

Particulars ‘March 31,2024 March 31, 2023
Discount rate 7.10%
Salary growth rate 7.00%
‘Withdrawal/attrition rate (based on categorics) 16.00%
Mortality rate TALM 2012-

L4(Uhimate)
Expected weighted average remaining working lives of employees 4 Years
Interest rate on net DBOY (asset) (% p.a) 5.96%

Notes:!
a} The discount vate is based on the benchmark yields available on Government Bonds at reporting date,
b) The estimates of future saiary increases take into account the inflation, seniority, promotion and other relevant factors.

¢) Assumptions regarding future mortality experience are set in accordance with the publisived rates under the Indian Assured
Lives Mortality (2042-14) Ult 1able.
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Naotes to the Jinancial statement for the year cnded March 31, 2024 (continued)
{Currency:Indian rupees in milfion)
Sensitivity analysis:
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other

assumptions constant, would kave affected the defined benefit obligation by the amounts shown below.

As at March 31, 2023

“Tnerease 550 [ ] Increase Decrease
Salary Growth Rate (+/~ 1%) L.78 (1.72)
Discount Rate (+/- 1%) (1.70) 1.80
Withdrawal Rate (+/- 194) 001 0.01}

Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other
parameters constant. There are no changes from the previous year 10 the methods and assumptions underlying the sensitivity
analyses,

Description of asset liability matching (ALM) policy

The Company has an insurance plan invested in market linked bonds. The investment refumns of the market-linked plan are sensitive
to the changes in interest rates. The liabilities' duration is not matehed with the assets' duration.

Deseription of funding arrangements and funding policy that affect future contributions

The lisbilities of the fund are funded by assets. The company aims 10 maintain a close to fisll-fanding position at each Balance Sheet
date. Future expected contributions are disclosed based on this principle.

Maturity profile

The weighted average duration of the obligation is 4.5 years {March 31, 2023: 4 years) as at the date of valuation. This represents
the weighted average of the expacted remaining lifetime of all plan participants,

Asset liability comparisons

Particutars March 31, 2024 Marck 31,2023 March 31, 2021 March 31, 2020 March 31, 2019

Present value of DBO 44,26 41.61 55.22 102.01 93.02
Fair vajue of plan assets #0.97 15.62 118.19 97.24 82.62
Net (assets)/liability (36.71) (34.01) {62.97) 4.77 4.40

C)} Compensated absences :
The Company provides for accumulated compensated absences as at the balance sheet date using projected unit credit methed
based on actuarial valuation.
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Notes to the financial statement for the year ended March 31,

(Currency:Indian rupees in million)

40. Other expenses

Advertisement and business promotion

Auditors' remuneration (refer note 40.A)
Cornrnission and brokerage

Communication

Directors' sitting fees

Insurance

Legal and professional fees

Management fees paid to Asset reconstruction companies
Printing and stationery

Rates and taxes

Rent (refer note 40.C & 40.D)

Repairs and maintenance (refer note 40.D)
Electricity charges (refer note 40.D)

Computer expenses

Corporate social responsibility (refer note 40.B)
Corporate guarantee commission

Clearing & custodian charges

Pematerialisation charges

Rating support fees

Loss/ (Profit) on sale of property, plant and equipment
Membership and subscription

Office expenses {refer note 40.D)

Securities transaction tax

Goods & service tax expenses

Stamp duty :

Transaction Charges

Travelling and conveyance

Miscellaneous expenses

Housekeeping and security charges (refer note 40.D)

40.A Aaudifors' remuneration:

As a Auditor

Statutory audit fees

Limited review fees

Fees for debentures issuances/Certification work
Towards reimbursement of expenses

2024 (continued)

Fortheyearended! For the year ended

© March 31,2024]  March 31, 2023

31.73
17.37
3145
0.42
3.02
2.64
613.03
278.13
2.37
6.23
42.85
36.43
9.22
173.51

0.05
1.18
2.70

21.76
(2.78)
2.54
74.03
0.92
239.38
13.44
61.64
15.56
50.87
12.22

1,741.91

9.50
6.00
0.85
1.02

17.37
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Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

40.B Details of CSR Expenditure:
As per the provisions of section 135 of the Companies Act, 2013, every company including its holding or
subsidiary and a foreign company defined under clause (42) of section 2 of the Act having its branch office or
project office in India, having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crore or more or a net profit of rupees five crore or more during any financial year shall spend, in
every financial year, at least two percent of the average net profits of the Company made during the three
immediately preceding financial years, in pursuance of its Corporate Social Responsibility Policy

Since the Company does not satisfy condition related to net average profit "average net profits of the Company
made during the three immediately preceding financial years" as mentioned in the provisions of section 135 of
the Company’s Act 2013, the Company is not required to comply the provisions of section 135 of Companies
Act2013.

40.C Ind AS 116 on Lease

Effective April 1, 2019, the Company has adopted Ind AS 116 "Leases" and applied the standard to all Iease
contracts existing on April 1, 2019 using modified retrospective method. The Compeny recorded the Iease
liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of
use assets at an amount equal to the lease liability discounted at the incremental borrowing rate at the date of
initial application.

Right to use of assets

As at

March 31, 2023

Opening balance 39.78
Addition / disposal during year 117.66
Depreciation expenses (42.79)
Closing balance 114.65
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Lease liabilitvy

As at

March 31, 2023

Opening balance 51.66
Addition/closed during year 114.75
Accretion of interest 14.26
Payments during the year (53.10}
Closing balanee 127.57

Amount recognised in statement of profit and loss
led For the year ended

March 31, 2023
Depreciation expenses - right of use assets 42.79
Interest expenses on lease liabilities 14.26
Expenses relating to short term leases (included in 42.85
other expenses)
Total amount recognised in statement of profit and 99.90

loss

40.D Cost sharing

Edelweiss Financial Services Limited, being the ultimate holding company along with fellow subsidiaties incurs
expenditure like insurance, rent, electricity charges etc. which is for the common benefit of itself and its certain
subsidiaries, fellow subsidiaries including the Company. This cost so expended is reimbursed by the Company
on the basis of number of employees, time spent by employees of other companies, actual identifications ete. On
the same lines, employees’ costs expended (if any} by the Company for the benefit of fellow subsidiaries is
recovered by the Company. Accordingly, and as identified by the management, the expenditure heads in note
39 and 40 include reimbursements paid and are net of reimbursements received based on the management's best
estimate are Rs. 28.30 millions (previous year Rs. 57.36 millions)




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

41. Income tax
Component of income tax expenses

:; For the year ended
' March 31, 2023

Current tax
Adjustment in respect of current income tax of prior years

Deferred tax 234.86

Total tax charge for the year 234.86

Current tax (refer note 41.A) -

Deferred tax (refer note 41.B) 234.86
March 31, 2023

Profit before taxes 1,343.27

Statutory income tax rate 25.17%

Tax charge at statutory rate 338.07

Tax effect of :

A) Adjustment in respect of current income tax of prior year -

B) Income not subject to tax or chargeable to lower tax rate -

C) Tax impact due te revaluation of deferred tax due to change

in Income tax rate* -

D) Item on which no deferred tax is created (62.35)

E) Deferred tax created on item, on which deferred tax not _

created in previous year

F) Tax effects on various other items (40.86)

Total tax reported in statement of profit and loss 234.86

Effective income tax rate 17.48%

Note ; During the year ended March 31, 2024, the Company has accounted for deferred tax liability of Rs.
492.35 millions on fair value gain and other components.
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41.B Table helow shows deferred fax recorded in the balance sheet and changes recorded in Income tax expenses:

Asat Recognised in Recognisedin  Recognised As at
April 01, 2023 prefit or loss OCt directly in March 31, 2024
For the year ended March 31, 2024 equity
Deferred tax assets
Expected credit loss provision §73.07 (777.19) - - 95.88
Effective interest rate on financial assets 10.16 3.09 - - 13.25
Retirement benefits 14.27 (1.79) 228 - 14.76
Accumutated Loss 6,038.35 875.84 - - 6,914.19
Fair valuation gain/loss on SIT/financial 218.15 634,70 - - B52.85
instruments/Cthers
Equity instremeats through Other - - -
Comprehensive Income - Security Receipt 140.42 140.42
Deferred tax liabilities
Difference between book and tax depreciation {206.46) 19.87 - - (186.59)
(including intangibles)
Effective interest rate on financial liabilities (92.91) (0.02) - - (92.93)
Fair valuation of assets and labilities (979.09) (1,241.47) - - (2,220.54)
Interest spread on assignment transactions - - - - -
Others - (5.39) (5.39)
Deferred tax asset (net) 5,875.54 {492.36) 142.70 - 5,525.90
As at Recognised in Recognised in ~ Recognised Asat
For the year ended March 31, 2023 April 01, 2022 profit or loss OCI directly in March 31, 2023
equity
Deferred tax assels
Expected credit loss provision 921.64 (48.57) - - §73.07
Effective interest ratc on financisl assets 15.42 (5.26) - - 10.16
Retirement benefits 9.65 1.81 2.81 - 14.27
Accumulated Loss 5,490.93 547.42 - - 6,038.35
Fair valuation gain/loss on SIT/financial 218.15
instruments/Others 506.86 (288.71) - -
Deferred tax liabilities
Difference between book and tax depreciation (206.51) 0.05 - - (206.46)
(including intangibles}
Revaluation of Property Plant & Equipment - - - -
Effective interest rate on financial liabilities (174.55) 81.64 - - {92.91)
Fair valuation of assets and labilities (455.87) (523.24) - - (979.09)
Deferred tax asset {net) 6,107.58 (234.86) 2.81 " 5,875.54
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42,

43,

Earnings per Share
Basic eamnings per share is calculated by dividing the profit attributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the year,

Diluted earnings per share is calculated by dividing the profit attributable to equity sharekolders of the Company with the
weighted average number of equity shares outstanding during the year adjusted for assumed conversion of all dilutive patential
equity shares,

For the year ended
March 31, 2023

Basic Earnings per Share
Net {Loss) / Profit attributable o Equity holders of the Company - A £,108.41
Weighted average Number of Shares
= Number of equity shares outstanding at the beginning of the year 2,13,82,67,650
- Number of equity shares issued during the year -
Total number of equity shares ouistanding at the end of the year 2,13,82,67,650
‘Weighted average number of equity shares outstanding during the year (based on
the date of issuc of shares} - B 2,13,82,67,650
Number of ordinary shares resulting from conversion of CCD ( Compulsory
Convertible Debentures) - C 56,18,90,162
Weighted average number of equity shares outstanding during the period (based
on the date of issuc of shares) -D (B+C) 2,70,01,57,812
Basic earnings per share (in rupees) (A/B) 0.52
Diluted earnings per share (in rupees) (A/D) 0.41

Contingent Liability & Commitment;

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such
claims and assertions and monitors the legal environment en an ongoing basis, with the assistance of external legal counsel,
wherever necessary. The Company records a liability for any claims where a potential loss is probable and capable of being
estimated and discloses such maiters in its financial statements, if material. For potential losses that are considered possible, but
not probable, the Company provides disclosure in the financial statements but does not record a liabilisy in its accounts unless
the loss becomes prabable,

The Company believes that the outcome of these proceedings will not have a materially adverse effect on the Company’s
financial position and results of operations.

Contingent Liability
For the year ended
Mareh 31, 2023
Direct/Indireet tax Litigation pending against the Company 191.02
Commitment
For the year ended
March 31, 2023
Estimated amount of contracts remaining to be executed on capital acceunt (nct 5.61
of advances) and not provided for .
Undrawn committed credit lines 658.87
ATF Undrawn amount 4,174.98

Fo meet the financial needs of customers, the Company enters info various irrevocable commitments, which primarily consist of
undrawn commitment to lend.
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44. Segment Reporting

Primary Segment (Business segmenf)

The Company’s business is organised and management reviews the performance based on the business segments as mentioned below:

[ Segment Activities covered

Capital based business Income from income from investments

Financing business Wholesale and refail financing

Treasury Treasury business represents income from trading activities.

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically identified with individual segments or
have been allocated to segments on a systematic basis. Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities
have been prepared.

Secondary Segment
Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in the domestic segment

and therefore there is no reportable geographic segment.

Segment information as at and for the year ended March 31, 2024

Particulars Financing business Treasury Cagli:;;:::m Unallocated Total
Revenue from Operations
Interest Income 2,924.57 1,720.95 787.05 - 5,432.57
Other Operating income 6,089.55 873.00 34241 - 7,304.96
Total Revenue from Operations 9,014.12 2,593.95 1,129.46 - 12,737.53
Interest Expenses 6,407.94 1,743.57 503.02 - 8,634.53
Other Expenses 2.066.23 166.55 - 6.00 2,238.78
Total Expenses 8,474.17 1,910.12 503.02 6.00 10,893.31
Segment profit/(loss) before taxation 539.96 683.82 626.44 -6.00 1,844.22
Income Tax Expenses 492.35 492,35
Profit for the year . 1,351.87
Other Comprehensive Income - (424.31) (424.31)
Total comprehensive income (VII + VIII) 927.56
Segment Assets 62,889.42 36,189.56 851.37 8,351.73 1,08,282.08
Segment Liabilities 47,087.29 29,557.59 3,554.09 392.03 80,591.00
Capital expenditure 29.10 - - 2%.10
Depreciation and amortisation 102.86 - - 102.86
Significant non-cash items (2,731.69) - - {2,731.69)
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Segment information as at and for the year ended March 31, 2023

Particulars Financing business Treasury Call:li:;;::;ed Unallocated Total
Revenue from Qperations
Interest Income 8,911.77 747.94 503.99 - 10,163.70
Other Operating income 4,788.73 869.68 67.20 132.65 5,858.26
Total Revenue from Operations 13,700.50 1,617.62 571.1% 132.65 16,021.96
Interest Expenses 9,222.18 655.50 308.20 - 10,185.88
Other Expenses 4,382.08 107071 - 3.02 449221
Total Expenses 13,604.26 763.21 308.20 3.02 14,678.69
Segment profit/{loss) before taxation 96.24 854.41 262.99 125.63 1,343.27
Income Tax Expenses - - - 234.86 23486
Profit for the year 1,108.41
Other Comprehensive Income - (8.36) (8.36)
Total comprehensive income (VII + VIII) 1,100.05
Segment Assefs 1,03,491.59 27,080.86 6,204,99 9.660.70 1,46,438.14
Segment Liahilities 90,411.63 26,067.26 2,860.51 382.73 1,19,722.13
Capital expenditure 31.38 - - - 31.38
Depreciation and amortisation 102.92 - - - 102.92
Significant non-cash items {193.95) - - - (193.95)
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45.A Transferred financial assets that are not derecognised in their entirety

45.B

46.

46.

‘Fransfer of financial assets

The following tables provide a summary of financial assets that have been transferred in such a way that all of the transferred financial assets do ot qualify for
derecognition, together with the asseciated liabilities.

For the year ended

March 31, 202 March 31, 2023
Securitisations : o
Carrying amount of transferred assets 3,001.15
{held as Collateral)

Carrying amount of associated liabilities 2,548.20
Fair value of assets 2,150.63
Fair value of associated Habilities 1,662.04
488.5%

Net position at FV

Transferred financial assets that are derecognised in their entirety but where the Company has continuing involvement:

The Company has not transferred any assets that are derecognised in their entirety where the Company continues to have continuing involvement,

A. Change in liabilitics arising from financing activities

Particulars As at April 01, 2023 CashFlows  Changes in Fair Others . at March 31, 2024
{net) value (net)*

Debt securities 49,976.02 (19,13t {4,391.57) (654.79) 25,298.49

Borrowings other than debt securities 37,37037 {3,363.29) - 9017 33,915.91

Subordinated liabilities 13,335.64 {1,43040) - (814.02) 11,091.22

Lease Liabilities 127.57 (47.22) 195.73 276.08

1,00,809.60 (23,972.08) (4,891.57) (1,363.25) 70,582.70

Particulars As at April 01, 2022 Cash Flows Changes in Fair Others As at March 31, 2023
{met} yalue {net)*

Debt securities 55,135.92 (3,000.8%) (2,100.00) (59.08) 49,976.02

Borrowings other than debt securities 39,016.30 (1,502,02) - (143.91) 37,370.37

Subordinated liabilities 15,399.31 (8,755.400 - (308.27) £3,335.64

Lease Liabilities 51.66 (33.10) - 129.01 127.57

1,09,603.19 (6,311.34) (2,100.00) (382.25) 1,00,809.60

*Other column includes the effect of accrued but not paid interest on borrowing, amortisation of processing fees, accretion of lease liabilities etc.

B. Operating cash flow before working capital changes has cash fosses of Rs.3,432.60 million for the year ended 3§ st March, 2024 (Cash losses of Rs. 3,673.23
million computed basis Companies {Auditor's Report} Order, 2020) is primarily on zccount of unrealised gain of Rs. 2,554.98 million on financial instruments and
reversal of ECL pravision of Rs.3,036.93 miltion. Management is confident to realise these unrealised fair value gain in subsequent peried dusing FY 2024.25.
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47, Maturily Analysis of assets and liabilities
The table below shows an analysis of asscls and liabilitics analysed according to when they are expeeted ta be recoverad or senled. Derivatives (excluding embedded derivatives), securities

held for trading have heen classified to mature ond/or be repaid within 12 months, regardless of the actual contractral maturities of the products. With regard to loans and advances to
customers, the company uscs the same basis of expected repayment behaviour as used for cstimating the EIR.

As at March 31, 2024 As at March 31, 2023
Particulars Within 12 months After 12 months Totat ‘Within 12 months After £2 months Total
Financial Asscts
Cash and cash equivaients 5,122.09 - 512209 8,757.21 - 8,757.21
Bank balances other than cash and cash 172.00 105.65 277.65 529.80 25.91 555.71
equivalents
Derivative financial instruments T11.94 - 711.94 50.21 - 50.21
Trade receivables 5,020.27 0.1% 5,020.46 2,312.67 0.34 2,313.01
Ldans 5,144.50 1,516.7¢ 12,661.20 19,309.90¢ 15,785.71 35,095.61
livestments 3559100 38,387.95 73,978.96 32,838.71 37,934.48 70,773.19
Other financial assets §56.00 234.52 1,030.32 17,807.10 118.11 17,925.21
Non«financial asscts
Current tax assels (net) - 2,499.26 2,499.26 - 3,203.13 3,293.13
Defemed tax assets (net) - 5,525.90 5,525.90 - 5,875.54 5,875.54
Investment Property - 125.46 12546 - 249.25 249.25
Properly, plant and equipment - 728.49 728.49 - 950,74 950.74
Capital work in progress - - - - - -
Intangible assets under development - - - - 16.72 16.72
Other intangible assets - 33.69 33.69 - 11.57 1857
Other non- financial assets - 306,65 506.65 - 571.05 STL03
Total Assets 52,617.80 55,664.28 1,08,282.08 81,605.60 64,832.55 1,46,438.15
Financial Linbilities
Derivative financial insruments 428.01 - 428.01 165,89 - 165.89
Trade payables 7,785.50 227 1,787.77 6,731.50 - 6,731.50
Diehit securities 7.087.17 18,2132 25,298.49 23.349.76 26,626.26 49,976.02
Borrewings {other than debt securitics) 29,875.93 3,940.98 33,9169 33,786.73 3,583.64 37,370.37
Subordinated liabilities 643.69 10,447.53 11,091.22 2,042,07 11,293.57 13,335.64
Other financial liabilities 1,657.08 §71.34 1,928.42 10,194.2¢ 1,742.22 11,936,42
Non-finanstal Lahllities
Current tax liabilities {net) - - - - - -
Provisions 10.13 - 10.33 9.40 - 9.40
Other non-financial liabilities 68.38 61467 130.05 17240 24.49 196.89
Tatal Liakilities 47,055.38 33,535.02 80,591.60 76,451.95 43,270,138 1,19,722.13
Net 5,561.92 22,129.17 27,691.08 5,153.65 21,562.37 26,716,02

Notes:
The Company has considered that the Cash Credit facilities svailed by it apgregating 10 Rs. 6,303.18 million as at March 3k, 2024 will be repaid on their renewal dates and accordingly
reflected the same in the "within 12 months" bucket.
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Related Party Transactions
48,
A} List of related parties and relationship:

Name of related partics by whom control is excrcised :
Ultimate Haolding company
Holding company

Fellow subsidiaries
(with whom transactions have taken place)

Edelweiss Financial Services Limited (w.e.f. March 28, 2024)

Edel Finance Company Limited {w.e.f. March 28, 2024)

Edelweiss Financial Services Limited (Upto March 27, 2024}
Edelweiss Rural and Corporate Services Limited

Edelweiss Retail Finance Limited

Nido Home Finance Ltd (Formerly EHFL)

ECap Equities Limited { Formerly ELL)

Edclweiss Asset Management Limited

Edelweiss Tokio Life Insurance Company Limited

Zuno General Insurance Compnay Limited ( Formeely EGICL)
Edelweiss Asset Reconstructior Company Limited

Edel Finance Company Limited (Upto March 27, 2024)

Edet Investments Limited

Edebweiss Asset Reconstruction Company Limited - Trust SC 445-Class B
Edclweiss Asset Reconstruction Company Limited - Trust SC 433
Edelweiss Asset Reconstuction Company Limited - Trust SC 486 Class B
Edelweiss Asset Reconstroction Company Limited - SC 464 Class B
Edelweiss Asset Reconstruction Company Limited - SC 455 CLASS B
Edelweiss Asset Reconstruction Company Limited - 8C 470 Class B
Edelweiss Asset Reconstruction Company Limited - SC 374

Edelweiss Asset Reconstruction Company Limited -5C 378

Edelweiss Asset Reconstruction Company Limited - SC 373

Edchweiss Asset Reconstruction Company Eimised - SC 385 Class B
Edelweiss Asset Reconstruction Company Limited - SC 416 Class B
Edalweiss Asset Reconstruction Company Limited - 5C 417 Class B
Edelweiss Asset Reconstruction Company Limited - $C 251
Edelweiss Asset Reconstruction Company Limited - SC 452 CLASS B
Edelweiss Asset Reconstruction Company Limited - SC 394 Class B
Edelweiss Asset Reconstruction Company Limited -SC - 453 CLASS B
Edelweiss Asset Reconstruction Company Limited -SC - 384 CLASS B
Edelweiss Alternative Asset Advisers Limited

Edelweiss Global Wealth Management Limited

Edeicap Sccurities Limited

Edetweiss Comtrade Limited

EdeiGive Foundation

Edebweiss Investments Advisors Limited

Ecap Securities & Investments Limited

India Credit Investment Fund IT

India Credit Investment Fund III

India Credit Investiment Fund V {w.e.f August 9, 2023)

Edclweiss Private Equity Tech Furd

Edelweiss Value and Growth Fund

Sekura India Manapement Limited

Key management personnel

Rashesh Shah (Chairman) (Non Executive Director w.e.f. August 1, 2021)

Decpak Mittal (Vice Chairman w.e.f. June 10, 2021)(Executive Capacity & resigned
w.e.f close of business hours on November 02, 2023)

‘Venkatchalam Ramaswany (Vice-Chairman & Non-Exccutive Disector resigned w.e.l
close of husiness hours on November 42, 2023))

Kunnasagaran Chinniah (Endependent Director resigned w.e.f, May 19, 2023)
Biswamohan Mahapatra (Independent Diirector)

Anita George (Nominee Director resigned w.e.f, August 10,2023)

Ravi Rajagopal (Nominee Director w.e.f. August 10,2023%

Shiva Kumar (Independent Director)

Sameer Kaji (Independent Director)

Atul Pande (Independent Director)

Aalok Gupta (Independent Director)

Phanindranath Kakarla (Managing Director W.e.fOF Febuary 2023)

Sandeep Agarwal ( CFO W.e.f 01 Febuary 2023)

Mehemosh Tata { Executive Director W.e.f 01 Febuary 2023}

Kashmira Mathew (Company Secretary) & (Executive Director w_e.f 04 Jan 2024)
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B) Transactions with related parties:

For the periad Far the period
Particulars ended Mareh 31, | ended March 31,
2024 2023

‘Current account fransactions

Loans taken from (Maximum {ransaction during the year)

Edelweiss Retail Finance Limited - 150.00
Nido Home Finance L1d ( Fermerly EHFL) £50.00 1,650.00
Edelweiss Financial Services Limited - 1,360.00
Ecap Equities Limited(Formesly ELL) - 3,880.00
Loans taken from (Sum of transacfion during the year)

Edelweiss Retail Finance Limited - 260,60
Nide Home Finance Ltd { Formerly EHFL) 850.00 4,040,00
Edelweiss Financial Services Limited - 1,300.00
Ecap Equities Limited(Formerly ELL) - 4,180.00
Loan repaid to {Maximum transaction during the year)

Edeiweiss Rumal and Corporzte Services Limited - 500.00
Edelweiss Retail Finance Limited - 150.00
Nido Home Finance Ltd { Formetly EHFL) 850.00 900.00
Edelweiss Financial Services Limited - 1,050.00
Ecap Equitics Limited{Formerly ELL) - 1,750.00
Loan repaid to (Sum of transaction during the year)

Edelweiss Rural and Corporate Services Limited - 720.00
Edelweiss Retail Finance Lirmited - 340.00
Nido Home Finance Lid { Formerly EHFL) 850,00 4,040.00
Edelweiss Financizl Services Limited - 1,360.00
Ecap Equities Limited (Formally ELL) - 4,180.00
Loans given to (Maximum transaction during the year)

Edelweiss Rural and Corporate Services Limited 1,000.00 800.00
Ecap Equities Limited (Formally ELL) 2,500.00 1,600.00
Edciweiss Retail Finance Limited - 650,00
Ecap Sec & Investment Itd £,210.00 1,600.00
Loans given to (Sum of transaction during the year)

Edelweiss Rural and Corporate Services Limited 2,050.00 §,580.00
ECap Equities Limited {Formally ELL)} 5,600.00 5,840.00
Edelweiss Retail Finance Limited - 1,890.00
Eeap Sec & Invesiment Itd 1,710.00 3,108.00
Loans repaid by (Maximum transaction during the year)
Edelweiss Rural and Corporate Services Limited 630,00 990,00
ECap Equitics Limited (Formally ELL) 2,000.00 1,380.00
Edelweiss Retail Finance Limited - 1,290.00
Ecap Sec & Investment id 2,090.00 720,00
Loans repaid by (Sum of transaction during the year)

Edelweiss Rural and Corporate Services Limited 2,050.00 1,590.00
ECap Equities Limited (Formally ELL) 7,600.00 3,240.00
Edelweiss Retail Finance Limited - 1,890.00
Ecap Sec & Investment ltd 3,590.00 720,00




For the peried Faor the period
Particulars ended March 31, | ended March 31,
2024 2023

Redemption of Non Convertible Debentures / benchmark linked debentures
Nuvama Wealth Finance Limited (EFIL) - 13,71
Edelweiss Retail Finance Limited 25.13 31.58
Ecap Equities Limited(Formerly ELL) 29.01 2527
Edelweiss Tokio Life Insurmance Company Limited 140,81 -
India Credit Investment Fund II - 72641
Purchases of securities from
Ecap Equitics Limited(Formerly ELE)} 2,265.78 2,086.49
Edelweiss Rural and Corporate Services Limited - 513.98
Nuvama Wealth Finance Limited {EFIL) - 456,47
Edelweiss Tokio Life Insurance Company Limited 694.49 £,154.51
Edel Finance Company Limited - 220,00
Edelweiss General Insurance Company Limited - 104.60
India Credit Investment Fund IT - 2,013.76
India Credit knvestment Fund 111 - 6,088.80
Edelweiss Retail Finance Limited 139.53 -
India Credit Investment Fund V 1,396.04 -
India Credit Invesiment Fund 111 86.33 -
Sale/ Redemption of sccurities / Fund to
Muvama Wealth Finance Limited (EFTL) - 478,22
Nido Home Finance Ltd ( Formely EHFL) 136,37 -
Edehweiss General Insurance Company Limited - 96.78
Edeiweiss Tokio Life Insurance Company Limited §28.50 1,983.70
India Credit Investment Fund II 2,677.20 -
India Credit Investment Fund III 6,066,861 -
India Credit Investment Fund V £,389.37
Edelweiss Private Equity Tech find 6.73
Edelweiss Vaiue and Growth Fund 59.20
Ecap Equities Itd (Formally ELL) 6,331.58
Edelweiss Rural and Corporate Services Limited 2,703.63 -
Purchase of secarities (Including Equity Sharcs, Preference Shares & Security
Held for Trading)
Ecap Equities Limited (Formally ELL) - 160.15
Security Deposits reccived from
Nido Home Finance Ltd { Formerly EHFL) - 14.60
Edelweiss Asset Management Limited 744
Security deposits paid
Ecap Equities Limited (Formally ELL) - 20,52
Edelweiss Rural and Corparate Services Limited 0,54
Edelweiss Tokio Life Insurance Company Limited 14.28
Nido Home Finance Ltd (Fonnerly EHFLYRefunded) 14.60
Assignment of loan ook to
Nido Home Finance Ltd ( Formerly EHFL) - 1,998.46
Edelweiss Tokio Life Insurance Company Limited - 476.41
Purchase of lean and credit substitute from
(Including assignment/ Securitisation)
Edelweiss Retail Finance Limited - 989.74
Ecap Equities Limited(Formerly ELL) 169.85 1,002.85
Edelweiss Rural and Corporate Services Limited - 1,889.04
Edclweiss [nvestment Advisors Limited - 1,301.50
Real Estate credit opportunities fund II - 755.50
Edelweiss Tokio Life Insurance Company Limited 373.3t
India Credit Investment Fund 11 1,650.00
India Credit Investment Fund I 1,051.64
Zuna General Insurance Company Itd (Formerly EGICL) 26.67
India Credit Tnvestment Fund V 2,750.00
Sale of securities reccipts to
Edelweiss Asset Reconstruction Company Limited 511707 4,613,36
Edetweiss Tokio Life Insurance Company Limited - 700.23
Edelweiss Retail Finance Limited 1,487.20 4,166.40
India Credit Investment Fund IIT - 5,062.80
Salc of Loan & Credit Substitutes (Including assignment/ Securitisation)
Edelweiss General Insurance Company Limited - 108.72
Nido Home Finance Ltd ( Formerly EHFL) 420,00 -
Edelweiss Global Wealth Management Limited 2,59545 -
Edelweiss Rural and Comporate Services Limited 2,804.21 -
Sale of Loans & Credit Substitutes to Trusts
Edelweiss Asset Reconstruction Company Limited Trust 14,981.00 £9,615.00




For the period For the period
Particulars ended March 31, | ended March 31,
2024 2023
Investment in Security Receipts
Edelweiss Asse! Reconstruction Company Limited - SC 461-Class B - G88.50
Edelweiss Asset Reconstruction Company Limited - SC 462-Class B - 1,671.00
Edelweiss Asset Reconstruction Company Limited - SC 453-Class B - 6,840.90
Edelweiss Asset Reconsiruction Company Eimited - SC 445 Class B 700,00 -
Edelweiss Asset Reconstruction Company Limited - SC 433 195.50 -
Edelweiss Asset Reconstruction Company Limited - 5C 486 Class B 511410 -
_|Edelweiss Asset Regonstruction Company Limited - SC 464 Class B 1,317.50 -
Edelweiss Asset Reconstruction Company Limited « SC 455 CLASS B 1,725.50 -
Edelweiss Assel Reconstruction Company Limited - SC 470 Class B 1,275.50 -
India Credit Investment Fund 1T - EARC - 8C 251 1,193.67 -
India Credit Investment Fund [II - EARC - SC 452 CLASS B 7,334.70 -
India Credit Investment Fund V - EARC- 5C 394 Class B 186.02 -
Endia Credit Investment Fund I - EARC-SC - 453 CLASS B 7,330.00 -
India Credit Investrnent Fund 111 - EARC-SC - 384 CLASS B 2,889.57 -
India Credit Investment Fund V - ACRE ARC Trust - 100 222,37 -
Edelweiss Retail Finance Limited - EARC TRUST 5C 374 16.68 -
Edelweiss Retail Finance Limited - EARC TRUST SC 378 313 -
Edelweiss Retail Finance Limited - EARC TRUST SC 373 30.38 -
Edelweiss Retail Finance Limited - EARC TRUST SC 385 Class B 72.11 -
Edelweiss Retail Finance Limited - EARC TRUST SC 416 Class B 60,20 -
Edelweiss Retail Finance Limited - EARC TRUST SC 417 Class B 155,24 -
Edelweiss Retail Finance Limited - Acre 135 trust Class B 56.20 -
Edelweiss Retail Finance Limited - Omkara PS 34 ( Retail ) 42,81 -
Edelweiss Retadl Finance Limited - OMEARA PS04 - 2020-2] TRUST CLASSB 10.26 -
Edelweiss Retail Finance Limited - ACRE ARC Trust - 136 70.59 “
Income
Commission and brokerage received from
Edeiweiss Alterative Asset Advisors Limited 57.49 40,97
Reimbursement of ARC management fee from
Edelweiss Financiai Services Limited 11197 1,139,24
Cost reimbursement received from
Edelweiss Retail Finance Limited 0.17 0.74
Nido Home Finance Ltd { Formerly EHFL) 10.75 12.62
Nuvama Wealth & Investment Limited (EBL) - 0.28
Edelweiss Alternative Asset Advisors Limited - 0.10
Interest income an margin placed vwith brokers
Muvama Clearing Services Limited - 6.15
Interest income on loans given to
Edelweiss Retail Finance Limited - 24,56
Edelweiss Rural and Corporate Services Limited 4332 28.13
Ecap Equities #td (Formally ELL) 279.67 990.27
Ecap Sec & Investment [td 38631 3378
Interest received on securities
Nido Home Finance Lid ( Formerly EHFL) - 0.49
Edel Finance Company Eimited 99.38 23.22
Edclweiss Retail Finance Limited 0.45 1.1
Edelweiss Rural and Corparate Services Limited 5.61 -
Shared premises cost received from .
Nuvama Wealth & Investment Limited (EBL) - 0.32
Edelweiss Retail Finance Limited 22.90 18,13
Nido Home Finance Ltd ( Formerly EHFL) 518 20.49
Edelweiss Asset Management Limited 52.98 16.93
Interest Income on Investment
Edelweiss Rural and Corperate Services Limited - 8l.04
Management Fees Income
Ecap Equitics 1td (Formally ELL) 99.49 14950
Edelweiss Rural and Corporate Services Limited 53,38 11846
Edclweiss Investment Advisors Limited 22265 24312
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For the perlod For the perlod

Particulars ' ended March 31, | ended March 31,
2024 2023
Reimbursement of Realised Laoss on Security Receipts
Edelweiss Financial Services Linited 11,697.27 1,768.40
Expense

Advisory fees paid to

Sekura India Management Limited 398 -
Nido Home Finance Ltd { Formerly EHFL) 28,70 2822
Corporate puarantee support fee paid to

Ecap Equities 1td (Formally ELL) 0.04 0.02
Edelweiss Ruraj and Corporate Services Limited 0.04 0.02

Clearing charges paid ta
Nuvama Clearing Services Limited - 1.08

Commission and hrokerage paid to
Edel Investments Limited 9.85 207

Cost reimbursement paid to

Ecap Equitics Itd (Formally ELL) 33.74 30.52
Nuvama Wealth & Investment Limited (EBL) - 0.80
Edelweiss Rural and Corporate Services Limited 50.08 52.09
Edelweiss Financial Services Eimited - 0.99
Edel Investmenis Limited 276 0.87

Enterprise Service charge paid to

Edelweiss Rural and Corporate Services Limited 8.82 11.67
Interest paid on loan

Edelweiss Rural and Corporate Services Limited - 8.31
Edelweiss Retail Finance Limited - 243
Nido Home Finance Ltd ( Formerly EHFL) 0.80 44.19
Edelweiss Financial Services Limited - 373
Ecap Equities Itd (Formally ELL) - 7.54
Management Fees Paid to

Edehweiss Alternative Asset Advisors Limited 52,44 75.82
Edetweiss Asset Reconstruction Company Limited §62.62 28771

Rent/Society Maintenance Charges Paid to
Edelweiss Rural and Corporate Scrvices Limited 1.60 -

Shared premises cost paid to

Edelweiss Rural and Corporate Services Limited 13.72 12,35
Interest expenses on non-convertible debentures

Edelweiss Rural and Corporate Services Limited - 143.47
Muvama Wealth Finance Limited (EFIL) - 0.37
Edelweiss Retail Finance Limited 1.35 3N
Ecap Equities Itd (Formally ELL) 8.32 35.61
Edel Finance Co Itd 246.67 68.75
Edelweiss General Insurance Company Limited - 4.77
Edelweiss Tokio Life Insurance Company Limited 81.60 125.05

ESOP cost reimbursement
Edelweiss Financial Services Limited EL1.15 17.68




For the period For the period
Particulars ended March 31, | ended March 31,
2024 2023

Remuneration paid to
Phanindranath Kakarla 27.50 23.95
Deepak Mittal 49.17 51.37
Kashmira Mathew 19.29 18.22
S. Ranganathan - 18.88
Sandeep Agarwal 11.03 1.25
Mehemosh Tata 25.53 311
Sitting fees paid
PN Venkatachalam - 4,24
Biswamohan Mahapatra 1.43 .81
Kurmasagaran Chinniah 0.30 077
Shiva Kurar 1.20 048
Aalok Gupta 1,05 031
Sameer A. Kaji 0.98 0.34
Atul Pande 1.05 0.08
Assets
Interest accrued on loans given to
Edelweiss Rural and Corporate Services Limited 10.54 0.87
Ecap Equities Itd (Formally ELL) 3.65 £.24
Ecap Sec & Investment Itd 2241 7.81
Interest accrued on securities
Edel Finance Company Limited 81.84 21.21
Edelweiss Retail Finance Limitled 0.01 0.34
Security Deposit held by
Ecap Equities [td (Formally ELL) 20.52 20.52
Edelweiss Asset M. ent Limited - 11.15
Edelweiss Rural and Corporate Services Limited 0.54 -
Edelweiss Tokio Life Insurance Comnpany Limited 14.45 -
Investment in Secarities
Edehweiss Private Equity Tech fund 231,99 247.82
Edelweiss Value and Growth Fund 304,52 382,96
India Cradit Invesunent Fund II - 2,693.40
India Credit Investment Fund IIL - 6,088.80
Loan piven outstanding
Ecap Equities Itd (Formally ELL) - 2,600.00
ECap Sec & invesunent Lid 500.00 2,380.00
Non cenvertible debentures held for trading
Edel Finance Company Liméted 1,057.00 279,00
Edelweiss Retail Finance Limited 4.54 4.51
Edelweiss Rural and Corporate Services Limited 1,500.00 -
Edelweiss Financial Services Limited .69 .
Trade receivables
Edelweiss Alternative Assct Advisers Limited 6.88 -
Edclweiss General Insurance Company Limited - 0.02
Edelweiss Asset Management Eimited 0.49 0.83
Edelweiss Rural and Corporate Services Limited 526.82 -
Edelweiss Financial Services Limited 2,900.76 1,898.05
Edelweiss Retail Finance Limited 172 1.83
Ecap Equities ltd (Formally ELL) 1,122.78 -
Nide Home Finanse Ltd { Formerly EHFL) 0,32 2.73
Edelweiss Metal Limited 0.00 -
Edelweiss Investment Advisors Limited 104.31 51.61




For the period For the period
Particulars ended March 31, | ended March 31,
2024 2023

Other receivables
Edelwreiss Rural and Corporate Services Limited - 004
Edelweiss Global Weatth Management Limited 0.00 -
Edeleap Securitics Limited 0.34 -
Edelweiss Retail Finance Limited - 0.35
Sale of property, plant and equipment
Edelweiss Tokio Life Insurance Company Limited 480.00 -
Edelweiss Financial Services Limited - 0.01
Ecap Equities Itd (Formally ELL) - 0.04
Edelweiss General Insurance Company Limited - 0.01
Nide Home Finance Lid ( Formerly EHFL) 0.32 -
Edelweiss Rural & Corporate Services Limited - 0.i2
Edelweiss Altemnative Asset Advisors Limited - 0.10
Liabilities
Sceurity deposits received from
Edelweiss Asset Management Limited 18.59 -
Nido Home Finance Ltd { Fonnerly EHFL} - 14.60
Non convertibile debentures held by
Edelweiss Tokio Life Insurance Company Limited 146.80 851.80
Edelweiss Retail Finance Limited 0.00 21.62
Ecap Equities Itd (Formaliy ELL) 60.97 80.81
Edei Finance Co Itd 2,400.00 2,400.00
Interest accrued on loan taken from
Edclweiss Financial Services Limited - 3.36
Nido Home Finance Lid { Formerly EHFL) - 4.75
Ecap Equitics Itd (Formally ELL) - 6.79
Interest Acerued on honds/debenture
Edel Finance Company limited 218.40 217.4)
Ecap Equities itd (Formally ELL) 248 741
Interest acerued but not due on non convertible debentures held by
Edelweiss Retail Finance Limited 0.00 0.97
Edelweiss Tokie Life Insurance Company Limited .74 48,95
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For the period

For the period

Particulars ended March 31, | ended Mareh 31,
2024 2023

Trade payahles
Edelweiss Altemative Asset Advisors Limited - 2.43
Edchweiss Rural and Corporate Services Limited - 10.00
Zuno General Insurance Company itd (Formerly EGICL) 0.00 -
Edelweiss Asset Reconstruction Company Limited 5146 6,955.32
Ecap Equisies ltd (Formally ELL) - 3.7t
Sekura Indis Management Limited 4,30 -
EdelGive Foundation 0.00 -
Edel Investments Eimited 032 .94
India Credit Investment Fund 18 - 2,260.08
Other Payablces
Edelcap Securities Limited - 2017
Edelweiss Alternative Asset Advisors Limited 0.50 -
Nide Home Finance Lid (Formerly EHFL) .30 0.69
Edelweiss Retail Finance Limited 0.0] -
Sekura India Management Limited .19 -
Zuno General Insurance Company Itd {Formerly EGICL) .04 -
Edelweiss Tokio Life Insurance Company Limited .01 0.01
Edelweiss General Insurance Company Limited - 0.04
Ede} Invesiments Limited - 0.02
Corporate guarantee taken from
Edelweiss Financia$ Scrvices Limited 1,§00.00 1,200.00
Ecap Equities ltd (Formally ELL) 34440 141.24
Edelweiss Rural and Corporate Services Limited 355,80 146.30
Risk and rewards sharing arrangment with
Edelweiss Financial Services Limited - 32,6880.84

. Information selating to remuneration paid to key managerial person mentioned above excludes provision made for grataity,

leave encashment, bonus and deferred bonus which are provided for group of employees on an overalt basis. These are

included on cash basis. The variable compensation included herein is on cash basis.

- As part of fand based activities, intergroup company loans and advances activities underiaken are generally in the nature of

revolving demand loans. Such loans and advances, voluminous in pature, are camied on at arm’s length and in the ordinary
course of business. Pursuant to Ind AS 24 — Related Party Disclosures, maximnim amount of loans given and repaid alongswith
the transaction volume are disclosed above, Interest income and expenses on such foans and advances are disclosed on the

basis of full amounts of such loans and advances given and repaid.

. The above list contain name of only those related parties with whom the Company has undertaken transactions for the year
ended 31 Magch 2023 and 31 March 2024,




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 {(continued)

(Cumrency:Indian rupees in tnillion)

49. Capital management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally
imposed capital requirements from its regulators and maintaing strong eredit ratings and healthy capital ratios in order to support its

business and to maximise sharcholder value,

The pillars of its policy are as follows:

a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize Hquidity risk.

b) Maintain investment grade ratings for all its liability issuances domestically and internationally by ensuring that the financial

strength of the balance sheets is preserved.

<) Manage financial market risks arising from Interest rate, equity prices and minimise the impact of market volatility on earnings.

d) Leverage optimally in order to maximise shareholder returns while maintaining strength and flexibility of balance sheet.

This framework is adjusted based on underlying macro-economic factors affecting business environment, financial market conditions

and interest rates environment

Regulatory capital

In the terms of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Directions,
2023 issued vide Master Direction RBI/DoR/2023-24/106 DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 15, 2023

(Updated as on March 21, 2024).

Asat

Particulars March 31, 2023
Capital Funds

Net owned funds (Tier I capital) 15,903.56

Tier II capital 15,099.87

Total capital funds 31,003.43

Total risk weighted assets/ exposures

% of capital funds fo risk weighted assets/exposures:
Tier I capital
Tier I capital
Total capital Funds

1,00,537.32

15.82%
15.02%
30.84%

No changes have been made to the objectives, policies and processes from the previous year. However, they are under constant

review by the Board.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million}

50. Fair Value measurement:
A. Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly transaction in the principal {or most
advantageous) market at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly
observable or cstimated using a valuation technique. In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques:

Level 1 — valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in active markets that
company can access at the measurement date,

Level 2 ~ valuation technique using observable inputs:Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s life.

Level 3 — valuation technique with significant unobservable inputs: Those that include one or more unobservable input that is significant to the
measurement as whole,

Refer note 4.11 for more details on fair value hierarchy
B. Valuation governance framework

The Company's fair value methodology and the governance over its medels includes a number of controls and other procedures to cnsure appropriate
safeguards are in place to ensure its quality and adequacy. All new preduct initiatives (including their valuation methodologies) are subject to approvals
by various functions of the Company including the risk and finance functions.

Where fair values are determined by reference to externally quoted prices or observable pricing inputs to medels, independent price determination ot
validation is used. For inactive markets, Company sources alternative market information, with greater weight given to information that is considered to
be more relevant and reliable.

The responsibility of ongoing measurement resides with the business and product line divisions, However finance department is also responsible for
establishing procedures governing valuation and ensuring fair values are in compliance with accounting standards.

C. The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2024 Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Derivative financial instruments

Premivm paid on outstanding exchange traded options 620.66 - - 620.66
OTC derivatives - 91.28 - 91.28
Embedded derivatives in market-finked debenturcs - - - -
Total derivative financial instruments - A 620.66 91.28 - 711.94
Investments

Gevemment debt securities 28,349.08 - - 28,345.08
Other debt securities - 2,645.95 - 2,645.95
Mutual fund units 1,499.92 - - 1,495.92
Equity instruments 1,742.29 - 51.46 1,793.75
Security receipts “ - 38,224.29 38,224.29
Units of Alternative Investment Fund /

Venture Capital Fund - - 1,078.52 1,078.52
Compulsary Convertible Preference Shares - - 106.63 106.63
Investment in Pass through Certificates (PTC) - “ 280.82 280.82
Total investments measured af fair value - B 31,591.29 2,645.95 39,741.72 73,978.96
Loans {C)

~ classified nunder FVOCI 3,605,53 3,605.53
Total (A+B+C) 32,211.95 2,737.23 43,347.25 78,296.44
Liabilities measured at falr value on a recurring basis

Derivative financial instruments

Premivm paid on outstanding exchange tra

{including MTM) - 406.03
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OTC derivatives .
Embedded derivatives in market-linked debentures -

21.98

21.98

406.03

21.58

428.01
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As at March 31, 2023 Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Derivative financial instruments
OTC derivatives - 50.21 - 50,21
Embedded derivatives in market-linked debentures - - - -

Total derivative financial instruments - A - 50.21 - 50.21
Investments

Government debt securities 25757.19 2375719
Other debt securities 312.52 312.52
Equity instruments - - 78.85 78.85
Security receipts - - 28,060.80 28,060.80
Units of Altemnative Investment Fund /

Venture Capital Fund - - 16,480.33 16,480.33
Compulsary Convertible Preference Shares 83.50 83.50
Total investments measured at fair value - B 25,757.19 312,52 44,703.48 70,773.19
Total (A+B) 25,757.19 362,73 44,703.48 70,823.40

Liabilities measured at fair value on a recurring basis

Derivative financizl instruments
OTC derivatives - 2396 - 23.96
Embedded derivatives in market-linked debentures - - 141.93 141.93

- 23.96 141.93 165.89
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D. Valuation technigues:
Government debt securities:

Government debt sccurities are financial instruments issued by sovercign governments and inciude both long term bonds and short-term Treasury bills
with fixed or floating rate interest payments. These instruments are generally highly liquid and traded in active markets resulting in a Level 1

Debt securities:

- Whilst most of these instruments are standard fixed rate securities, however nifty linked debentures have embedded derivative characteristics. Fair value
of these instruments is derived based on the indicative quotes of price and yields prevailing in the market as at the reporting date. Group has used
guoted price of national stock exchange wherever bonds are traded actively. In cases where debt securities are not activity traded Company has used
CRISIL Corporate Bond Valuer model for measuring fair velue.

Security receipts

The market for these securities is not active. Investments in SRs issued by ARCs shall be valued periodically by reckoning the Net Assct Value (NAV)
declared by the ARC and as per RBI guidelines, Securities receipts with significant unobservable valuation inputs are classified as Level 3.

Equity instruments, CCPS and units of mutual fund:

The majority of equity instruments are actively traded on stack exchanges with readily available active prices on a regular basis. Such instruments are
classified as Level 1. Units held in funds are measured based on their published net asset value (NAV), taking into account redemption and/or other
restrictions. Such instruments are also classified as Level 1. Equity instruments aud CCPS in non-listed entities are initially recognised at transaction
price and re-measured at each reporting date at valuation provided by external valuer at instrument level.

Alternative Investment Fund f Venture Capital Fand

Units held in Altemative Investment Fund /Venture Capital Fund are measured based on their published net asset value (NAV), taking into account
redemption and/or other restrictions. Such instruments are classified as Level 3
Interest rate swaps:

Under Interest rate swap contract, the Company agrees to exchange the difference between fixed and floating rate interest amount calculated on agreed
notional principal. Such contracts enable the Company to mitigate the risk of changing interest rate. the fair value of interest rate swap is determined by
discounting the future cash flows using the curves at the cnd of reporting period and the credit risk inherent in the contract. company classify the
Interest rate swaps as level 2 instruments.

Embedded derivative:

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash
flows of the combined instrument vary in a way similar to a stand-alone derivative.

Company uses valuation models which calculate the present value of expected future cash flows, based upon ‘no arbitcage’ principles. Inputs to
valuation models are determined from observable market (Indices) data wherever possible, including prices available from exchanges, dealers, brokets.
company classify these embedded derivative as level 3 instruments.

Exchange traded derivatives:

Exchange traded derivatives includes index/stock options, index/stock futures, company uses exchangé traded prices to value these derivative and
classify these instrument as level 1

Loans Measured at FVYOCT
Fair value of loans measured at FVQCI approximates its carrying value and are classificd as level 3.

E. Therc have been no transfers between levels during the year ended March 31, 2024 and March 31, 2023.
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F. The following table shows a reconciliatien of the opening balances and the closing balances for fair value measurements in Level 3 of the fair value hierarchy.

Security receipts- Investment Fund /
Equity, CCPS and Measured at Venture Capital Loans-Megsured at
Financial year ended March 31, 2024 PTC FVTOCI Equity Fund FvVOCl Total
Investments - at April 1, 2023 162.34 28,060.80 16,480.34 44,703.48
Reclassified from Amortised Cost - - - 3,565.04 3,565.04
Purchase/Accrued Interest 280.82 34,133.79 1,482.37 81.79 35,978.78
Sale/Redemption during the year . (15,547.21) (16,425.97) - (31,973.18)
Profit/(loss) for the year recognised in profit or loss {4.25) (1,273.52) (458.22) 4L.30) (1,777.29)
FV losses under R&R agreement reimbursed by ultimate
helding co. (7,149.38) - -
Investments - at March 31, 2024 438.91 38,224.29 1,078.52 3,605.53 43,347.25
Unrealised gain/{Loss) related to balances held at the end
of the year (2.05) {9,802.33) (36.91) (41.30) {9,841.30}
Units of Afternative
Investment Fund /
Venture Capital ~ Loans-Measured at
Financial year ended March 2023 Equity and CCPS Security receipts Fund FVOCI Total
Investments - at April 1, 2022 - 51,105.42 10,252.18 - 61,357.60
Purchase 160.15 17,920.56 9,393.33 - 27,474.04
Sale during the year - (42,073.18) (3,577.12) - (45,650.30)
Profit/(loss) for the year recognised in profit or loss 2.19 1,108.00 411.95 - 1,522.14
Investments - at March 31, 2023 162.34 28,060.80 16,480.34 - 44,703.48
Unrealised gain/(Loss) refated to balances held at the end
of the year 2.19 (1,922.83) 1,137.55 - (783.09)

The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level 3 of the fair

value hierarchy.

Embedded Options
Finaneial year ended March 31, 2024 Agscts Liabilitics Net Balance
As at April 1, 2623 - 141.93 (141.93)
Issuances - - -
Settlements - (141.93) 141.93
Changes in fair value recognised in profit or loss - - -
As at March 31, 2024 - (0.00) 0.00
Embedded Options
Financial year ended March 2023 Assets Liabilities Net Balance
As at April 1, 2022 - 437.94 (487.94)
Issuances - - -
Settlements - (91.29) 91.29
Changes in fair value recognised in profit or loss - (254.72) 254,72
As at March 31, 2023 - 141.93 {141.93)




ECL Finance Limited
Notes to the Gnancial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in millicn)
50. Fair Value measurement:

G. Impact on fair value oflevel 3 Bnancial jnsteument of changes o key unobservable inputs
The below table ises the valuali hnigues togrther with the significant unobservable inputs used 10 caleulate the fair value of the Company’s Level 3 instruments i.e. Securitics receipts, Units of AIF Fund and Real Estate Fund. The range of valucs
indicates the highest and lowest level input used in the valuation technique and, as such, only reflects the characteristies of the instruments as opposed to the level of uncertainty to their valuation. Relationships between unobservable inputs have not been
incorperated in this summary.

Falr valite of asset as on Significant wnobservable  Range of estimates for Increase in the Decrease in the

Type of Fisancial Instruments March 31, 2024 Valuation technigues {nput unobservable Ingut unobservable faput Change in falr value unobservable input Change in fair value
Security receipts 38,224.20 Netassetvaluemethod  NAV por security roceipt 48,025.60 %6 increase in NAY 240128 5% Deercase in NAV {2,401.28)
Di e Cash, flaw 40 LAITAYT 1L LAPRLIST
1SCoun o L -
The present value of
expested filore sconomic . :
Pass throgh Cenificatcs 280.52 benetits to be derived from  LPeeied uture cash 280z 5 nerease in Expected 1404 5% Docreasein Expected (409
y - flows future Cash flow
the ownership of the future Cash flow
underlying investments of
tho Trust,
Discounted Cash flow,
The present value of 0 - — ace, st
Loans 3926 mpectod fture cooparsis TPy e Eash 15wy 0307 eesein ik Gasy M2 decrmse i Risk. 1468
benelits o be derjved [rom oWy adjosts sconnt rmle BlJus 1scovnd rate
the loans
Unils of Aliernative Investment Fund/ Fair value of underlying %% Increase in Fair value 5%, neremse In Fair value
Venture Capital Fund LO78.32 Net Asserspproach investments 1,076.52 of Underlying Investruent 293 of Underlying Tnvestment (33.93)
Fair value af as5etas an Significant unobservable  Range of estitnates for Increase In the Deeresse n the
Type of Fiaancal Instruments 31 March 2023 Valuation techulques input unohservable input wnobservable loput Change In falr value unabservable input Change {n falr value
Discounted Cash flow. . . .
Expected future cash 5% increase in Expocted 5% Dexrease in Expected
The present value of ) Hows 27,903.93 furaze Cash flaw {95.64) fistere Cash flow {1431.67)
expectod future seonomic
Sccurity receipts 28,060.80 benefits to be derived from
e meralip of the Risk-adjusted di 0.5% i in Risk: 5% D in Ri
underlying investments of sk-adjusted discount v 5% increase in Risk- 0.5% Decrease in Risk=
e 12.00% adjustedt discount tate (662.15) adiusted discount rte (774.58}
Units of Alternative Investment Fund / Puir value of undeslying 5% Increase i Fair value \ 594 Increase ir: Fair value "
Venture Capital Fund 16,480.33 imvestments 16,4503 of Underlying Investment 1402 of Underlying Investment (2402}
s 4 5% increase in Nifty 5% Droercase in Nifty
Embedded derivatives {net) 14193 Fair value using Black Nifty level 17,359.75 Index curve - Index curve -
Scholes model or Monte
Carlo approach based on
the cmbedded derivative  Risk-adjusted discount 4.50% 10 6% 1%4 increase in Risks . 1% Decrease in Risk- .
rat R adjusted discount mte adjusted disconns e
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50.

H.

=

Fair Value measurement:
Fair value of financial instruments not measured at fair value:

The table below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair vatue
in the financial statements. Carrying amounts of cash and cash equivalents, trade receivables, loans and trade and other payables as on March 31, 2024
approximate the fair vajue because of their short-term nature, Difference between catrying amounts and fair values of bank deposits, other financials
assets, other financial labilities and borrowings subsequently measured at amortised cost is not significant in each of the years presented.

Fair value

As at March 31, 2024 Carrying Value Level 1 Level2 Level 3 Total
Financial Assets

Loans 9,055.67 - 9,117.85 9,117.85
Financial Liabilities

Bebt securties 25,298.49 26,154.91 - 26,154,91

Borrowings (other than debt securities) 33,916.91 - 33,916.91 33,916.91

Subordinated Liabilities 11,091.22 11,318.00 - 11,318.00
Off balance-sheet items

Undrawn commitments 1,374.67 . 1,195.36 1,195.36

Fair value
vi I tal

As at March 31, 2023 Carrying Value Level 1 Level 2 Level 3 Tota
Financial Assets

Loans 35,095.61 - 38,534.54 38,534.54
Financial Liabilities

Debt securities 49,976.02 52,491,93 - 52,491.93

Bormowings {other than debt securities) 37,370.37 - 37,370.37 37,370.37

Subordinated Liabilities 13,335.64 13,051.99 - 13,051.9%
Off balance-sheet items

Undrawn commitments 4,833.85 - 4,203.35 4,203.35

Valuation Methodologies of Financial Instruments not measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at
fair value in the Company's financial statements, These fair values were calculated for disclosure purposes only. The below methodologies and
assumptions relate only to the instruments in the above tables and, s such, may differ from the techniques and assumptions explained in notes.

Financial assets at amortised cost .
The fair values financial assets measured at amontised cost are estimated using a discounted cash flow mode! based on contractual cash flows using
actual or estimated yields and discounting by yields incorporating the counterparties’ credit risk.

Issued Debt
The fair value of issued debt is estimated by a discounted cash flow model.

OIf balance-sheet
Estimated fair values of off-balance sheet positions in form of undrawn commitment are estimated using a discounted cash flow model based on
contractuzl committed cash flows, using actual or estimated yields and discounting by yields incorporating the counterparties’ credit risk.
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51.  Risk Management

51.A Introduction and risk profile

Risk is an inherent part of Company's business activitics. When the Company extends a corporate or refail Ioan, buys or sells securities in mazket, or
offers other products or services, the Company takes on some degree of risk. The Company's overall objective is to manage its businesses, and the
associated risks, in a manner that balances serving the interests of its customers and investors and protects the safety and soundness of the Company.

The Company believes that effective risk management requires:

1} Acceptance of responsibility, including identification and escalation of risk issues, by all individuals within the Company;
2) Ownership of risk identification, assessment, data and management within each of the lines of business and Corporate; and
3) Firmwide structures for risk governance

The Company strives for continval improvement through efforts to enhance controls, ongoing employee training and development and other
measures.

51.B Risk Management Structure

We have a well-defined risk management policy framework for risk identification, assessment and control to effectively manage risks associated with
the various business activities. The risk function is monitored primarily by the business risk group.

Our risk management policy ensures that the margin requirements are conservative to be able to withstand market volatility and scenarios of sharply
declining prices, As a result, we follow conservative lending norms. The Group centralises the risk monitoring systems to monitor our client's credit
exposure which is in additien to the monitoring undertaken by the respective businesses.

The Company's board of directors has overatl responsibility for the establishment and oversight of the Company’s risk management framework. The
board has established the Risk Management Committee, which is responsible for developing and moritoring the Company’s risk management
policies. The Committee helds regular mectings and report to board oa its activitics,

The audit committee oversees how management monitors compliance with the Company’s risk management poficics and procedures, and reviews the
adequacy of the risk management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by
internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are
reported to the audit committee,

51.C Risk mitigation and risk culiure

The Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit appraisal & credit contral
processes, centralised operations unit, independent audit unit for checking compliance with the prescribed policies and approving loans at transaction
level as well as our risk management precesses and policies atlow layers of muitiple checks and verifications, Qur key business processes are
regularly monitored by the head of our business or operations. Our loan approval and administation procedures, collection and cnforcement
procedures are designed to minimise delinquencies and maximise recoveries.

At all levels of the Company's operations, specifically tailored risk reports are prepared and distributed in arder to ensure that all business divisions
have access to extensive, necessary and up—to~date information.

It is the Campany's policy that a monthly briefing is given to the Board of Directors and all other relevant members of the Company in the utilisation
of market limits, proprietary investments and liquidity, plus any other risk developmenits,

It is the Company’s policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take
ownership and be accountable for the risks the Company is exposed to. The Company’s continuous fraining and development emphasises that
employecs are made aware of the Company’s risk appetite and they are supported in their roles and responsibilities to monitor and keep their exposure
to risk within the Company’s risk appetite limits. Compliance breaches and intemnal audit findings are important elements of employees’ annual
ratings and remunezation reviews.
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51.D Types o

f Risks

The Company's risks are generally categorized in the following risk types:

Notes

Risks

Arising from

Measurement, monitoring and management of risk

SED.

Credit risk

Credit risk is the risk of
financial loss if a customer or
counterparty fails to meet an
obligation under a contract.

Arises principally from financing,
dealing in Corporate Bonds,
Investments in Mutual Fund,
Equity, but also from certain other
products such as guarantees and
derivatives

Measured as the amount that could be lost if a custorer or
counterparty fails to make repayments;

Monitored using varjous internal risk management measures and
within limits approved by individuals within a framework of delegated
authorities; and

Managed through a robust risk control framework, which outlines clear|
and consistent policies, principles and guidance for risk managers.

51.D.2

Liquidity risk
Liquidity risk is the risk that
we do not have sufficient
financial resources to meet
our uﬁligations as they fall
dus or that we can only do so
at an excessive cost.

Liquidity risk arises from
mismatches in the timing of cash
flows.

Arises when illiquid asset positions
canneot be funded at the expected
terms and when required,

Measured using a range of metrics, including Asset Liability
mismatch, Debt Equity Ratio,

Regular monitoring of funding levels to ensure to meet the requirement
for Business and maturity of our liabilities.

Maintain diverse sources of funding and liquid assets to facilitate
flexibility in meeting our liquidity requirements of the Company

51.D.3

Market risk

Market risk is the risk that
movements in market factors,
stich as Interest rates, equity
prices and Index prices, will
reduce our income or the
value of our portfolios

Exposure to market risk is
separated into two portfolios:
trading and non-trading,

Measured using sensitivities, detailed picture of potential pains and
lasses for a range of market movements and scenarios,

Monitored using measures, including the sensitivity of net interest
income.

Managed using risk limits approved by the risk management
committee
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51.D.1 Credit Risk

Credit sisk is the risk of financial loss to the Company if a customer or counterparty to a financial instroment fails to meet ils contractua? obligations, and arises principally from the
Company's Trade receivables and Loans. The Company has adopted a policy of dealing with crediiworthy counterpanties and obtains sufficient collateral, where appropriate, as o means
of mitigating the risk of financial loss from defaults, In casc the loans are 1o be restructored, simifar credit assessment process is followed by the Company,

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each However, also iders the fuctors that may influence the
eredit risk of its customer base, including the default risk of the indusiry and countey in which customers operate.

The Company manages and contrals credit risk by sening limits on the amount of risk it is willing to accept for individual counterparties/Groups (Single Borrowing Limit/Group
Borrowing Limit) and for indusiry cancealrations, and by monitoring exposures in rclation to such limits,

Credit quality of a customer is assessed based on its credit worthiness and historical dealings with the Company and market inteiligence. Qutstanding customer receivables are regulatly
monitored. The credil quality review process aims to allow the Company 10 assess the potential loss as & result of the risks to which it is exposed and take corrective actions.

Derivative financial Instruments:

Credit risk arising from derivative financiak instruments is, 21 any time, limited to those with positive fair values, as recorded on the bzlznce shect. With gross—settled derivatives, the
Company is also exposed to a settlement risk, being the risk that the Company honaurs its obligation, but the counterparty fails to deliver the caunter value,

Impairment Assessment:

The Company applies the expected credit loss model for recognising impairment [oss. The expected cradit loss allowance is computed based on a provision mattix which takes into
account histerical credit Joss experienee and adjusted for forward-locking infermation.

The expected credit loss is a product of exposure at default, probability of default and loss given default, The Company has derived an internal model to evaluate the probability of
default and loss given default based on the parameters set cut it Ind AS including gqualitative factor of an accunt or of peol of retail loan pertfolio, Accordingly, the toans ate classified
inte various stages 2s follows:

Internal rating grade Internal grading description Stages
Performing
High grade 0DPD & 110 30 DPD Stage [
Standard prade 3t te 90 DPD Stage IT
Now-performing
Individually impaired 90+ DPD* Stage 1L

*Classified as non performing asset (NPA) as per RBI guidelines

Credit loss is the difference between all contractual eash flows that are due to an entity in accordance with the contract and all the cash [lows that the entity cxpeets 1o receive (i.¢., all
cash shertfalls), discounted at the original EIR. Expected Credit Loss (ECL) computation is not driven by any singls methodology, however methodology and approach used must reflect
the following:

1} An unbiased and prabability weighted amount that evaluates a range of possible outcomes

2} Reasonable and supporiable information that is available without smdue cost and effort at the reparting date about past events, curcent conditions and forecasis of future ecanomic
conditions;

3) Time value of money

While the time valuz of meney element is currenily being factored into ECL measurement while discounting cash flows by the Effective Interest Rate (EIR), the objective of developing a
macroeconomic model using exogenous macraeconomic variables (MEVs) is to address the first two reguirements. This has been achieved by using the model outpus 10 adjust the PD
risk component in order to make it forward looking and probability-weighted,

Significant increase in credit risk (SICR)

Campany considers a financizl instrament defauited, <lassified as Stage 3 (credit-impatred) for ECL caleulstians, in all cases when the borower becomes 90 days past due or classified
as non peeforming assel (NPA) as per RBI guidelines. Classification of assets form stage ! 10 stage 2 has been carried out based on SICR criterion. Accounts which are more than 30 days
past due have been identified as accounts whete significont increase in credit risk has been observed. These accounts have been classified as Stage 2 assets, When such events occur, the
Company carefulfy considers whether the event should result in treating the customer as defaulied and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is
appropriate,

Probability of Default

Probability of default (PD) is an estimate of the likelihcod of default over a given time horizon. PI} estimation process is dene based on historical internal data available with the
Company. While arriving at the PD, the Company also ensures thar the factors that affects the macro cconomic irends are considered to a reasonable extent, wharever necessary,
Company calculates the 12 month PD by taking into account the past historical trends of the Loans/portfolio and its credit performance. In case of assets where there is a significant
increase in credit risk / credit impaired assets, lifetime PD has been opplied.

Luoss Given Default (LGD)

The LGD represents expected losses on the EAD piven the event of default, taking into account, among other attributes, the mitigating effect of eollateral vatue at the sime it {s expected
10 be realised and the time vaiue of money. The Less Given Default (LGD) has been computed with workowt methodology. Workout LGD is widely considered to be the most flexible,
transparent and logical approach to build an LGD model. Along with actual recoveries, value of the underlying collateral has been factored in fo estimate future recoveries in LGD
computation. Workout LGD computation involves the actual recoveries as well as future recovuries {as o part of the workaut process) on a particular facility, s a percentage of balance
outstanding at the time of Defavlt/Resteucturing.  The assessment of workout LGD was then performed, Principal autstanding for cach loan was assessed, which went into the
denominator of the LGD ealeulotion. LG computation has been done for each segment and sub-segment separately.
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Exposare at Default (EAD}
‘The amount which the borrower will owe 1o the portfolio at ihe time of default is defined as Exposure at Default (EAD). While the drawn credit line reflects the explicit exposure fer the
Company, there might be variable exposure that may increase the EAD. These exposures are of the nature where the Company provides future commitments, in addition to the current
credit, Therefore, the exposure will contain both on and off balance sheet values. The value of exposure is given by the following formula;

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credit Line + Interest Accrusl for one year
Where,

Drawn Credit Line = Current outstanding amount

Credit Conversion Factor {CCF) = Expected future drawdown as a praportion of undrawn amount

Undrawn Credit Line = Difference between the total amount which the Company has committed and the deawn credit line While the drwn exposure and limits for the customer
are available, the modelling of CCF is required for computing the EAD

Forward leoking adjustments

“A measure of ECL is ar unbiased prebability-weighted ameunt that is determined by evaluating a range of possible outcomes and using reasonable and supporiable information that is
availabie without undue cost or effort 6t the reporting date about past events, current conditions and forecasts of future economic canditions.”

Te fulfil the above requirement Company has ineoarporated forward looking information into its measurement of ECE. The chjective of developing a macroeconomic model using
cxogencus macroccenamic varizbles (MEVs}) is %o address the requircements of unbiased, probability weighted owtcomes while taking into account current conditions as well as future
economic conditions, This will be achieved by using the model cutput to adjust the PD risk component in order to make it forward looking and prabability-weighted.

Exogenous mactosconoinic parameters were used as independent (X) variables to predict the dependent (Y) variable. Keeping in mind Ind AS requirements stound obtaining reliable and
supportable information, without incurring undue cost or effort- based on advice of risk commilice members and cconomic experts and consiceration of a varicty of external actual and
farecast information, the Company farmulates base case view of the future direction of relevant economic variable as well as a represemative range of other possible forecast scenario.
‘This progess invelves developing two or more additional cconomic sceaarios and considering the relative probabilities of each autcome.

Data sourcing

The Company is cxpecied to obtain reasanable and supportable information that is available without undue cost or effort. Keeping in mind the above requirement macrocconomic
information was aggregated from Ecenomie Intellipence Unit (EIU), Bloomberg, World Bank, RBI database. The EIU data has a database of around 150 macrozconomic variables as
well as their forecasted values. Beyend 2022 macro-economic variables arg forecasted by mean reveriing the values to their long term average, External information includes economic
data and forecasis published by governmental bodics and monetary authorities in the country, supranational organisations such as the OECD and the IMF, and selected private sector and
academic forecasters.

Prohability weighted scepario creations:

To imcarporate macroeconomic impact into probability-weighted, each scenario has an assaciated probability. In order to ensure consistency across macroeconomic models, these
probabilities were caleulaled at an overall level for both Retail and Non-Retsil portfolios, keeping it tnind that though the fmpact of a scenatio across dilferent porifolios may differ
based on endogenous factors, the probability of a scenario unfolding is purely and hence should not vary.

e

The Company has ilentified and documented key drivers of credit risk and credit Josses for eacl, portfutio of financial instrumenss and using on analysis of historical data, has estimated
relationship between macro-cconomic variables and credit risk and credit losses.

Predicted relationship between the key indicators and default and loss rates on various portfolios of financisl assess have been developed based on analysing historical data over the past
vears.

Overview of modified and forborne loans:
The table befow shows assets that were modified and, therefore, treated as forbome during the year, with the related modification loss suffered by the Company.

For the year ended
March 31, 2023

Amortised costs of financial assets modified during the year

Net modification loss
there were no previously modificd financial assets for which loss allowance has changed to 12m ECL measurement during the year:

Risk Cencentration

Concentrations arise when a number of counterparties arc engaped in similar business activities, or activities in the same geographical region, or have similar cconomic featurcs that
woukl cause their sbility to meet contractual cbligations 1o be simélarly affected by changes in economic, palitical or other conditions. Cencentrations indicate the relative sensitivity of
the Company's performance to developments affecting n particular indusity ar geographical location,

In order to avoid excessive concentrations of risk, the Company's policies wnd procedures include specific uidelines to focus on maintaining a diversificd portfolio, Identificd
¢oncentrations of credit risks are controlled and managed accordingly.
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The following table shows the risk concentration by industry for the components of the balance sheet

As at March 31. 2024
Particulars Central & State me.":ml Agriculture Manufucturing Real estate Service sector Retail Total
Government services indusiry
Finanglal assets
Cash and cash cquivalents - 5,122.09 - - - - - 5,122.09
Bank balances other than
cash and cash cauivalents ) 47765 - ) ) ° ° 21765
Derivative financial instrumens - 711.54 - - - - . 711.94
Trade receivables - 5,020.46 - - - - - 5,020.46
Loans - 139.61 201485 2,058.60 7,295.99 1,569.23 1,396.11 12,661.20
Investments 28,349.06 3,378.39 - 87030 31,778.13 3,156.88 6,446.21 73,978.96
OQther finencial assets - 1,090.32 - " " - - 1,080.32
23,349,056 15,740.46 201.66 2,928.89 39,074.12 4,726.11 7,842.32 08,862.62
As at March 31, 2023
. . -
Particulars Central & State  Finnacial Agriculture Manufacuring Real estate Service sector Retail loans Total
Government services industry
Financkal assets
Cask and cash cquivalents - 8,75721 - - - - - 8,757.21
Bank balances olh.cr than . 555.71 _ _ _ _ . 555.71
cash and cash eauivalents
Derivative financial instramen - 50.21 - - - - - 5021
Trade receivables - 2,313.01 - - - - - 2,313.01
Loans - 448.60 101.68 1,716.44 21,250.69 11,150.54 427.66 35,695.61
Investments 25,757.19 3,850.22 - - 39,084.85 - 2,020.93 70,773.19
Other financiat assets - 17,925.21 - - - - - 17,925.21
25,757.19 33,900.17 10{.68 1,716.44 60,335.54 11,150.54 2,508.59 1,35,476.15
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£1.D.1 Credit Risk (Contd.)

Collateral and other credit enhancements

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty. Guidelines are in place covering the acceptability and valuation of each type of
collateral. The main types of coflateral obtained are charges over real estate properties, inventory, trade receivables, mortgages over residential properties, Securities. Management monitors the
market value of coilateral and will request additional coliateral in accordance with the underlying agreement.

The tables below shows the maximum exposure to eredit risk by class of financial asset along with details on collaterals held against exposure,

-

Maximum cxpesure to credit risk

Asat ! Asat Principal type of collateral
arch 31,2024; March 31, 2023
Financial Assets !
Cash and cash equivalents 8,751.21
Bank balances other than cash and cash equivalents 55571
Derivative financial instruments 50.21
Trade receivablzs* 2,313.01
Loans
Corporate credit 3161028 ::Z(c‘l:uity Shares, Mutual Fund units, Land, Property, Project Receivable,
Property: Office Space, Flats, Bungalow, Pent house, Row house,
Retail credit 7,054.81  Commodities, Equity shares and Mutual find units, Bonds, etc.
The Company invest in Highly liquid Central/State Government
£ t . - -
Invesiments 0.773.13 securtties, high rated Corporate Bonds and liquid Mutual fund uaits
Qther finaneinl assets 17,925.2]
1,39,019.63

Equity Shares, Mutual Fund units, Land, Property, Project Receivable,

Loon Contmitnients Office Space, Flats, Bungalow, Pent house, Row house Commodities.

*These are receivables mainly from Clearing hauses, Graup, Canying minimum risk,
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51.D.1 Credi( Risk (Conl(d.)

Collateral and other credit enhancements

Financial assets that are stage 3 and related collateral held in order to mitigate potential losses are given below:

Maximum exposure fo credit risk as at March 31, 2024

Carrying amount

Fair value of

before ECL Associated ECL Carrying amount collateral
Financial Assets
Loans
Corporate Credit 24471 105.10 139.61 187.22
Retail Credit 93.59 48.57 45.02 28795
Trade Receivables 0.20 0.18 0.02 -
338.49 153,85 184.65 475.18
Maximum exposure to credit risk as at March 31, 2023
Carrying amount X . Fair value of
before ECL Associated ECL Carrying amount collateral
Financial Assets
Loans
Corporate Credit 351.85 169.76 182.09 284.95
Retail Credit 406.88 141.20 265.68 1,058.30
Trade Receivables - - - -
758.73 310.96 447.77 1,343.26
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51.D.2 Liquidity Risk

Liquidity risk is defined as the risk that the Company will cncounter difficulty in mecting obligations associated with financia] liabilities that are seitled by delivering cash or another
financial asset. Liquidity risk arises because of the possibility that the Company might be unable to meet its payment obligations when they fall due as a result of mismatches in the
timing of the cash flows under both normal and stress circumsiances.

Coampany has a Liquidity Contingency Policy in place 1o ensurc varicus liquidity parameters are defined and tracked regularty, Liquidity Management Team is provided with update on
expected liguidity shortfalls in Nermaf as well as Stress scenaria,

To manage the stressed circumstances the Company has ensured maintenance of a Liquidity Cushion in the form of Investments in Government Securitics and Mutual Funds. These
assets carmy minimal credit risk and can be liquidated in 2 very shest peried of time. A liquidity cushion amounting to 6.9% of the borrowings is sought to be maintained shrough such
assets. These would be to take care of immediate obligations while continuing to honour cur commitments s 3 going eoncern. There are available lines of credit fram banks which are
drawable on notice which fizrther augment the available sources of funds, Funding is rmised through diversified sources including Banks, Public and Private issue of Debt, Commercial
paper, ECB, Sub Debt ete to maintain a healthy mix.

Liguidity Cushion:

irAs Bt Asat
si:March 31,2024

March 31, 2023

Liquidity cushion

Government Debt Securities* 25,757.19

Mutual Fond Investments -

Equity Shares-Quoted -
Total Liguidity cushion 25,757.19
* Government debt securities are hypothicated zgeinst the Tri party REPO
Financing Arrangement
The Company had access to the following undrawn barrawing facilities at the end of the reporting year

Asat
March 3t, 2023

Committed Lines from Banks 399.34
Analysis of financial assets and linbilities by remaining contractual maturitics
The table below summarises the maturity profile of the undiscounted cash flows of the Compeny's financial assets and liabilities as at:
As at March 31. 2024
Particulars On Demand Less than 3 months 3 to 12 months 1to 5 years Over 5 Years Total
Financial Assets
Cash and cash equivalents 5,122.09 - - - - 5,122,09
Bank balances other than cash and
cash equivalents - 0.01 172.04 103,69 - 27765
Derivative financial instruments - 71194 - - - 711.94
Tradc receivables - 502046 - - - 5,020.46
Loans - 3,354.28 3,166.52 5,522.93 £,749.04 13,792,771
[nvestments - 34,310.84 1,280,14 34,950.45 3,437.53 73,978.96
Other financial assels - 214.95 640.99 - 234,38 1,090.32
Total undisceunted flnancial assets 5,122.0% 43,612.48 5,259.69 40,578.98 5,420,95 99,924.19
Financial Liabilities
Derivative financial instruments - 428.01 - - . 428,08
Trade payables - 7,780.77 - - - L hI81.77
Diebt securitics - 4,145.15 4,954.29 1,169.01 902.14 31,175.69
Boerrewings {other than debt securities) - 22,592.39 731633 3,943.95 - 33,852,67
Subordinated Liabilities - 620.97 470,27 12,362.50 - 13,453.83
Crher financial liabilities - 654,73 402.36 11942 75191 1.928.42
Total undiscounted financial liabilities - 36,229,02 13,148.35 37,594.97 1,654.05 88,626.39

Total net finsncial asscts / (linhilities) 5,122.09 7,383.46 {7,R88.66) 2,984.01 3,766.90 11,367.80
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Current year nate:

The Company has considered that the Cash Credit facilities availed by it aggregating to Rs, 6,303.18 million as at March 31, 2024 will be repaid on their renewsl dates and accordingly
reflected the same in the "within 12 months™ bucket,

As at March 31, 2023

Particulars On Demand Less than 3 menths 3 to 12 motiths 1 to 5 years Over 5 Years Total

Financial Assets

Cash and cash equivalents 8.757.21 - - - - 8,757.21
B:mlk balances other than cash and cash . 30.09 499,70 25.92 B 55578
cquivalents
Derivative financial instruments - 50.21 - - 50.21
Trade receivables - 2,121.82 191,19 - - 2,313.01
Loans - 10,683.97 10,398.35 20,180.11 4,190,98 55,463.41
Investments - 26,991.03 3,946.65 [7,453.30 22,382.21 70,773.19
Orther financial assets - 17,767,350 - - 157.71 17,925.21
Total undiscounted financlal asscis 8,757.21 57,644.62 15,035.8% 3766933 26,730.90 1.45,837.95
Financial Llablltics
BDerivative financiaf instruments - 165,89 - - - 165.8%
Trade payables - 6,731.50 - . - 6,731.50
Debr securities - 11,389.62 13,653,16 2171644 8.907.71 61,676.93
Borrowings (other than debt securities) - 24,140.54 9,381.72 4,287.25 - 38,409.51
Subordinated Liabilities - 1,692.30 1,602.39 13,446.10 - 16,740.79
Other finaneial liabilitics . 9,088.75 32,86 645,69 980.12 £1,936.42
Total undiscounted financial liabillties - 54,718.60 24,959.13 46,095.48 0,8R7.83 1,35,661.04
Total net financial assets / (Qlabilltics) 8,757.21 2,926.02 (9,923.24) {8,426.15) 16,843.07 10,176.91

Previous year note:
The Company has considered that the Cash Credit facilities avaited by it aggtegating to Rs. §,048.33 million as at March 31, 2023 will be repaid on their rencwal dates and accordingly
teflected the same in the "within 12 months" bucket.

Contractual expiry of commitments
The table below shows the contractual expity by maturity of the Company’s commitments.

As at Mareh 31. 2024

Particulars On Demand Less than 3 months 3 to0 12 months 1 ta5 years Over 5 Years Tatal

Undrawn committed credit lines - - 410.91 - - 410,91

Estimated amount of contfracts capital

account " - 0.21 ° : 021

Gthers - - 563.76 - - 963.76
- - 1,374.88 - - 137488

As at March 31. 2023

Particulars On Demand Less than 3 months 3 to 12 months 1to 5 years Over 5 Years Total

Undrawn committed credit lines - - 132.35 526.52 - 658.87

Estimated amount of contracts capital ; } 5.61 . ) s.61

account

Others - - 4,174.98 - - 4,174,98
- - 4,312.94 526,52 - 4,839.46

The Company expeets that not all of the contingent liabilities or commitments will be drawn before expiry of the commitments
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51.D.3 Market Risk

Market risk is he risk that the fair value or fiture cash flows of financial instruments will fluctuate due to changes in market variables such as interest rates, equity prices and Index movemenss. The company
classifies exposures to market risk into ejther trading or non-trading portfolios and manages each of those portfolios separately. All the positions are managed and monitored using sensitivity analyses.

Total Market risk exposure

As at March 31, 2024 As at March 31, 2023

. Traded . . Traded Primary risk
Particulars Carrying Amount risk Non traded risk Carrying Amount rick Non traded risk Sensitivity
Financial Assets
Cash and cash equivalents 5,122.09 - 5,122,069 8,757.21 - 8,757.21
Bank balances other than cash and Interest rate risk
cash equivalents 277.63 - 277.65 555.71 - 5557)  inerestraie s
Derivative financial instruments 711.94 711.94 - 50.21 502§ - Pncer:::r'i:; torest
Trade receivables 5,020.46 - 5,020.46 2,313.01 - 2,313.01
Loans 12,661.20 - 12,661.20 35,095.61 - 35,095.61 Interest rate risk
Investments 7397896 34,237.24 3974172 70,773.19 26,069.71 £4703.48 P“cer:'f:r'i 5’;‘“"’5‘
Other financial assets 1,090.32 - 1,050.32 17,925.21 - 17,925.2% Interest rate risk
Total Assets 98,862.62 34,949.18 63,913.44 1,35,470.15 26,119.92 1,09,35023
Financial Liahilitics
Derivative financial instraments 428,04 428.01 - 163.8% 23.96 14193 Pncer:sts:éqtateresl
Trade payables 1,787 - 1,781.77 6,731.50 - 6,73£,50
Debt sceurities 25,298.49 - 25,298.49 49,976.02 - 49,976.02 Interest rate risk
Borrowings {othe then debl 3391691 - 1391691 37,370.37 - 3737037 Tnterest cate risk
secutities)
Subordinated Liabilities 11,091,22 - 11,091.22 13,335.64 - 13,335.64 Interest rate risk
Other financial Tiabilities 1,928.42 199.64 1,728.78 11,936.42 - 19364z Friee K, Inerest

Total Liabilities 80,450.82 627.65 79,823.17 1,15,515.34 13.96 £,19,451,88
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(Currency:Indian rupees in million)
51.D. Market Risk (Contd.)

Interest Rate Risk

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future cash flows or fair values of financial
instruments because of a change in market interest rates. Interest rate risk is managed principally through monitoring interest rate gaps and by having
pre-approved limits for repricing bands.

ALCO is the monitoring body for compliance with these limits. ALCO reviews the inferest rate gap statement and the mix of floating and fixed rate
assets and liabilities. Balance Sheet Management Unit is in-charge for day to day management of interest rate risk.

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The
Board has established limits on the non—trading interest rate gaps for stipulated periods. The Company's policy is to monitor positions on a daily basis
and hedging strategies are used to ensure positions are maintained within the established limits.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being constant) of the Company’s
statement of profit and loss and equity. The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the
profit or loss for a year, based on the floating rate non—trading financial assets and financial liabilities held at 31 March 2024 and at 31 March 2023

Interest rate sensitivity

As at March 31, 2024
Increase in e Sensitivity of ~ Decrease in s Sensitivity of
basis points Sensitivity of Profit Equity basis points Sensitivity of Profit Equity
Bank Borrowings 25 (18.27) - 25 18.27 -
Interest Rate Swaps 25 (33.63) - 25 33.63 -
Floating rate loans 25 8.49 - 25 (8.49) -
Govemment securities 25 70.87 - 25 (70.87) -
Corporate debt securities 25 6.61 - 25 (6.61) -
As at March 31, 2023
Increasein - o citivity of Profic  Sorenviyof - Desreasein o of Proit  SeRsitivity of
basis points Equity basis points Equity
Bank Borrowings 25 (20.14) - 25 20.14 -
Interest Rate Swaps 25 (24.38) - 25 24.38 : -
Floating rate loans 25 6.38 - 25 (6.38) -
Govemment securities 25 64.39 - 25 (64.39) -
Corporate debt securities 25 0.78 - 25 (0.78) -

Price risk

The Company’s exposure to price risk arises from investments held in Equity Shares, Exchange traded futures, Mutual fund units, all classified in the
balance sheet at fair value through profit or loss. To manage its price risk arising from such investments, the Company diversifies its portfolio.

Price risk is the risk that the fair value or future ¢ash flows of a financial instrument will fluctuate because of changes in the level of individual
investment in prices of financial instruments,
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Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

As at March 31, 2024
Increase in e Sensitivity of  Decrease in e Sensitivity of
price (%) Sensitivity of Profit Equity price (%) Sensitivity of Profit Equity
Derivative instruments 5 134.50 - 5 (134.50) -
Equity instruments 5 87.11 - 5 B7.11) -
Interest rate futures 5 126.33 - 5 (126.33) -
Mutual fund units 3 75.00 - 5 (75.00) -
As at March 31, 2023
Increase in e Sensitivity of  Decrease in e Sensitivity of
price (%) Sensitivity of Profit Equity price (%) Sensitivity of Profit Equity
Derivative instruments 5 - - 5 - -
Equity instruments 5 - - 5 - -
Interest rate futures 5 209.55 - 35 (209.55) -
Mutual fund units 5 - - 5 - -

51.D.4 Prepayment Risk

Prepayment risk is the risk that the Company will incur a financial loss because its customers and counferparties repay or request repayment earlier or

later than expected, such as fixed rate Loans/borrowings in the falling interest rate scenario.

If 5% of total repayable financial instruments were to prepay at the beginning of the year following the reported period, with all other variables held
constant, the profit before tax for the year would be increased by Rs 47.33 millions {previous year Rs. 128.82 millions)
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51 E. Additional Regulatoery disclosure

@

@i

(1if)

(i)

)

(i)

(i)

(vii}

(ix)

)

(xi)

S1F.

The title deed of a1l the immovable properties disclosed in the financial statements are held in the name of the Corpany.

There is no proceedings which have been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
{45 of 1988) and rules made shereunder.

The Company has been sanctioned working capital limits during the year, from banks or financiel institutions on the basis of sccurity of current assets. Quarterly returmn &
statement filed by the Company with such banks or financial institutions are in agreement with the books of account of the company.

Relationship with Struck off Companies
Where the company has any transactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956, the Company
shall disclose the following details, namely:-

Nature of Bnlnn.ce Balance Relationship with
Name of struck off Company transactions with outstanding as outstanding 23 on the Struck}oﬂ'
struck-off Company on March 31, | araren 31,2023 [cOmpany, if any,
2024 to be disclesed
Aditi Financial Services Payable 0.03 - |Vendor
Suraj Perroleum Receivable 294 - {Customer
Shri Sham Figheries Receivable 0.39 = |Customer
City Elevators Private Limited Receivable 0.15 [Customer
Emicon India Privatc Limited Reccivable 0.09 |Customer
Spectrum Washing Private Limiled Receivable 0.13 |Customer
Viva Concrete Technolegies Prvate Limited Receivable - 0.54 |Customer

Registration of charges or satisfaction with Registrar of Companies (ROC)
No charges o satisfaction ye1 to be registered with ROC beyond the statutory period by the company.

Cempliance with number of layers of companics
Being a non-banking financial company registered with the Reserve Bank of India ns per Reserve Bank of India Act, 1934 (2 of 1934), the provisions prescribed under
clause (87) of section 2 of the companies Act 2013 read with Companies (Restriction on number of Layers) Rules, 2017 is not applicable to the company.

(i} no funds have been advanced or loaned or invested (cither from berrowed funds or share premium or 2ny other saurces or kind of funds) by the company %o or in any
other person(s} or entity(ics}, including foreign catitics (*Intermediarics™), wilh the understanding, whether recorded in writing or otherwise, that the Intermediary shatl,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries™ or
provide any guarantee, security ot the like on behalf of the Ultimate Beneficiaries;

(i) no funds have been received by the company from any person(s) or entity(ies), including forcign eatilies (“Funding Parties™), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether, direetly or indirectly, fend or imvest in other persens or entities identifizd in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficlarics”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

The company is not declared as a wilful defaulter by any bank or financial Institution or other fender.
Utilisation of Borrowed funds and share premium;

{A) During the year, the company has not advanced or loaned or invested funds 1o any other person{s) or entity(ies), including foreign entities (Intermediarices) with the
understanding that the Intermediary shail:

() directly or indirectly lend or invest in other persons or enfities identificd in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Bencficiaries

(B) During the year, the Company has not received any fund from any persen(s) or entity(ics), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:
(3) direcily or indirectly lend or invest in ather persons or entities identified in any manner whatsoever by or on behalf of the Funding Party(Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like 1o or on behalf of the Ultimate Beneficiaries

The Company does not have any transaction which is not recorded in the beoks of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961

The Company has niot traded ot invested in crypto currency or virtual currency during the financial year 2023-2024

Income Tax

The Income Tax Department (“the Depanment") conducted a Search activity ("the Search"} under Section 132 of the Income Tax Act, 1961 on the Company in March
2023. Subsequently, the Company has been providing all support and caoperation and the necessary documents ané data ¢o the Department, Subsequently, a notice ander
section 148 of the IT Act bhas been received by the Company for assessment year 2017-18 to 2021-22, The Company is in process of responding to the above mentioned
netices. Management does not cnvisage any liability from the above mentioned proceedings, which is likely to bave any material impact on the company’s financial
position. Till date, the company has not received any demand notice under the aforementioned search proceedings.
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52. Regulatory disclosures - RBI

Disclosure pursuant to Reserve Bank of India Circutar DOR.NBFC (PD) CC. No.102/03.10.001 /2019-20 dated 4th November 2019
periaining to Liquidity Risk Management Framework for Non-Banking Financial Companies.

Qualitative Disclosure on Liquidity Coverage Ratio (LCR)

The Liquidity Coverage Ratio {L.CR) is a global minimum standard to measure the liquidity position in a stress scenario. Reserve Bank
of India intraduced LCR requirement for all deposit taking NBFCs and non-deposit taking NBFCs with an asset size of Rs. 10,000 crore
and above. LCR will promote resilicnce of NBFCs to potential liquidity distuptions by ensuring that they have sufficient High Quality|
Liquid Asset (HQLA) to survive any acute lquidity stress scenario lasting for 30 days. HQLA refers to the category of liquid assets that
can be readily sold or immediately coaverted into cash at a little loss of value or used as collateral to obtain funds in a range of stress
scenarios. LCR is calculated by dividing the stock of HQLA’s by its total net cash outflow over a 30 day calendar period.

The Company has adepted the liguidity risk management framework as required under RBI guidelines. It ensures a sound and robust
liquidity risk management system by maintaining sufficient liquidity through inclusion of a cushion of unencumbered, high quality
fiquid asset to withstand a range of siress events, inciuding those involving the loss or impairment of both unsecured and secured
funding sources. The Board of Directors have delegated responsibility of balance sheet Liquidity Risk Management to the Asset

The LCR is calculated by dividing a Company's stock of HQLA by it’s total net cash outflows over a 30 -day stress period. The
guidelines for LCR were effective from Ist December 2020 with the minimum LCR to be 50%, progressively increasing, till reaches the
required level of 100% by 15t December, 2024 as follows;

From 01-12-2020 01-12-2021 01-12-2022 01-12-2023 01-12-2024
Minimum LCR 50% 60%| 70% 85% 1060%

In order to determine HQLA, Company considers Cash and Bank Balances, Investment in Govemnment Securities without any haircut.
In order to determine net cash outflows, Company considers total expected cash outflow minus total expected cash inflows for the
subsequent 30 calendar days, As per guidelines, stressed cash flows is to be computed by assigning a predefined stress percentage to the
overall cash outflows (i.e. 115%} and cash inflows {with haircut of 25%). Net cash outflow over next 30 days is computed as stressed
outflows less minimum of stressed inflows, 75% of stressed outflow. Accordingly, LCR would be computed by dividing Company’s
stock of HQLA by it’s total net cash outflow.

Cash outflow under secured wholesale funding includes contractual obligations under Term loans, NCDs, Interest payable within 30
days, Outflow under other collateral requirement, the Company considers the loans which are calfable under rating downgrade teigger up
to and including 3- notch downgrade. Outflow under other contractual funding obligations primarily includes outflow on account of]
overdrawn balances with Banks and sundry payables. In order to determine Inflows from fully performing exposures, Company
considers the contractual repayments from performing advances in next 30 days. Other Cash inflows includes investments in liguid
mutual funds, and other assets which are maturing within 30 days.
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Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million)

53. Regulatory disclosures - RBI

The following information is disclosed in the terms of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation)
Dircctions, 2023 issued vide Master Direction RBI/DoR/2023-24/106 DoR. FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 (Updated as on March

21, 2024).

53.A Capital:

Capital to risk assets ratio (CRAR)

Asat Asat

CRAR (%)
CRAR - Tier [ capital (%)
CRAR - Tier IT Capital (%)

Perpetual Debt

March 31,"202.42 March 31, 2023

30.84%
15.82%
15.02%

As at and for year ended
arch 31,2024 March 31, 2023

Amount raised by isste of perpetual debt instruments

Perpetual debt outstanding including Interest

Percentage of Perpetual debt to Tier I Capital;

Subordinated debt

3,272.54

18.86%

As at and for year ended
“March 31;:2024; March 31, 2023

Svbordinated debt owistanding including Interest 10,063.1¢
Discounted value of subordinated debt considered for the purpose of Tier II capital 4,199.20
Amount of subordinated debt raised as Tier-II capital -
53.B Investments
e _ Asat
farch 31; 202 March 31,2023
I) Value of Investment
Graoss value of investments
In India 71,170.68
Qutside India -
Provisions for depreciation / appreciation
In India (397.49)
Outside India -
Net value of investments
In India 76,773.19
Outside India -

Please refer note no. 14.B for more details on investments

II) Movement of provisions held towards depreciation/appreciation on investiments.

| Yor the yodr ended  For the yeur endod

March 31, 2023
Opening balance 1,725.1%
Add : Provisions made during the year -
Less : Write-off / write-back of excess provisions during the year (1,327.70)
Closing balance 397.49
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53.C Derivatives

As at
March 31, 2023

I) Forward rate agreement / interest rate swap

The notional principal of swap agreements 26,750,00
Losses which would be incurred if counterparties
failed to fulfil their obligations under the agreements 50,21
Collateral required by the NBFC upon entering into
swaps 59.40
Concentration of credit risk arising from the swaps* 100.00%
The fair value of the swap book 26.24
* %% of concentration of credit risk arising from swaps
with banks
ST At Asat
“March 31;2024; March 31, 2023

11} Exchange traded interest rate (IR) derivatives

Notional principal amount of exchange traded IR
derivatives undertaken during the year

National principal amount of exchange traded IR
derivatives outstanding

Netional principal ameuat of exchange traded IR
derivatives outstanding and not "highly effective”

Mark-to-market value of exchange traded IR
derivatives outstanding and not "highly effective”

IIT) Disclosures on risk exposure in derivatives

Qualitative disclosure

The Company underiakes transactions in derivative products in the role of a user with counier partics. The Company deals in the derivatives for
balance sheet management i.e, for hedging fixed rate, floating rate or foreign currency assets/liabilities and for hedging the variable interest in case of
benchmark linked debentures. All derivatives are marked to market on reporting dates and the resulting gain/toss is recorded in the statement of profit
and loss.

Dealing in derivatives is carried out by specified groups of the treasury department of the Company based on the purpose of the fransaction.
Derivative transactions are entered into by the treasury front office. Mid office team conducts an independent check of the transactions entered into by
the front office and afso undertakes activities such as confirmation, settlement, risk monitoring and reporting.

The Company has a credit and market risk department that assesses counterparty risk and market risk limits, within the risk architecture and processes
of the Company. The Company has in place a policy which covers various aspects that apply to the functioning of the derivative business. Limits are
maonitored on a daily basis by the mid-office.

Quantitative disclosure

STUTAS ap Mareh 31, 202477 As at March 31, 2023
CUeh T Interest Rate Interest Rate
! Currency Derivatives Derivatives

- Derlvatives

Derivatives (notional principal amount)

For hedging 20,750.00
Marked to market positions

Assets (+) 50.21

Liability (- (23.96)
Cradit exposure 171.25

Unhedged exposures
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53.D Disclosures relating to securifisation

The information on securitisation of the Company as an originator in respect of outstanding amount of securitized assets is given helow:

Asat

March 31, 2023

a) No. of SPVs sponsored by the NBFC for securitisation transactions

b) Total amount of securitised assets as per books of the SPVs sponsored by the
NBFC

¢) Total amount of exposures retained by the NBFC to comply with MRR. as on
the date of balance sheet

Off-balance sheet exposures
- First loss
- Others

On-batance sheet exposures
- First loss
- Others

d) Amount of exposures {o securitisation transactions other than MRR
Off-balance sheet exposures

Ezxposure to own securitisations
- First loss
- Others

Exposure to third party securitisations
- First loss
- (hers

On-balance sheet exposures

Exposurc to own secttisations
- First loss
~Others

Exposure to third party securitisations
-« First loss
- Others

Details of financial assets sold to securitisation / reconstruction eompany for asset reconstroction

No. of accounts

Agpregate vaiue {net of provisions) of zccounts sold to 8C/ RC

Aggregate consideration

Additional consideration realized in respect of accounts transferred in eactier
Aggregate gain / {loss) aver net book value

Gain / (Loss) on sale to SC/RC during the year
Amount received in respect of accounts transferred in prior year

3

3,001.15

1,154.42

1,154.42

424.95

424.95

As at
March 31, 2023

67
18,962.69
18,993.58

30.89
30.89
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(Currency:Indian rupees in million}

The information on direct assignment of the Company as an originator In respect of outstanding amount of assets assigned under par
structure is given belew:

Asat
March 31, 2023
1) No, of transactions assigned by the NBFC 37
b} Total amount outsianding 1,075,50
€ Total amount of cxposures retained by the NBFC to comply with MRR as on
the date of balance sheet 451.40
Off-balance sheet exposures
- First loss b
- Others -
On-balance shect exposures
- First loss -
- Others 451.40
d) Amount of exposures to securitisation transactions other than MRR. -
Offebalance sheet exposures
Exposure to own sccuritisations
- First loss -
- Others -
Exposure to third party securitisations
- First loss -
- Others -
On-balance sheet exposures
Exposure to own securitisations
- First loss -
- Others -
Exposure fo third party securitisations
- First loss -
- Others -
Details of non-performing financials assets purchased from / sold to ether NBFCs
Asat

March 31, 2023

Details of non-performing financizl assets purchased

No. of accounis purchased during the year
Aggregate outstanding
Of these, number of accounts restructured during the year

Aggregate outstanding

Details of Non-performing Financinl Assets sold :

No. of accounts purchased during the year
Aggregate outstanding

Aggregate consideration received
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53.E Asset liability management

Muturity patiern of certain items of assefs and linbilities as at March 31, 2024

Assets Liabilities
Gross Leans Investments* Burm:ﬂf from Other borrewings

1 day to 30/31 days (Oae month) 766.38 28,349.10 404.23 20,881.33
Over One months to 2 months 523.92 2,301.60 1,275.80 £,864.63
Over 2 moaths up to 3 months 610.77 3,660.20 993.10 55456
QOver 3 months to 6 months 1,034.90 326.40 4,179.90 1,643.59
Over 6 months to 1 year 2,505.98 953.70 2,733.61 3,171.07
Over 1 year to 3 years 2,544.44 14,571.90 2,430.00 14,016.12
Over 3 years to 5 years 2,145.56 20,504.00 1,376.05 9.414.56
Over 5 years 3,085.40 3.437.52 - 5,363.06

13,217.36 74,104.42 13,397.70 56,208.93

*Investments also include Investment in property,

The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 6,303.18 million as at March 3, 2024 will be repaid on
their renewal dates and accordingly reflected the same in the "within 12 months" bucket.

Maturity pattern of certain jtems of assets and liabilities as at March 31, 2023

Assets Liabilities
Borrowings from

Gross Loans Investments* bank Other borrowings

1 day to 30/31 days {One month) 2,023.12 25,919.60 794.57 21,519.86
Over One months to 2 months 2,538.72 - 3,283.60 2,405.74
Cver 2 months up to 3 months 3,633.01 1,325.60 £,285.80 7,895,51
Qver 3 months to 6 months 3,547.29 2,355.40 4,626.90 6,690.57
Over 6 months to 1 year 4,495.82 3,238.20 3,749.53 6,926.92
Over 1 year to 3 years 17,362.65 18,342.60 2,834.60 10,004.05
Over 3 years to 5 years 1,354.20 13,945.40 389.50 14,048.93
Qver 5 years 3,690.28 5,896.44 - 14,225.93
38,645.09 71,024.24 16,964.50 83,717.51

*Investments also inchude securities held for trading and Investment in property

The Company has considered that the Cash Credit / Working Capital Demand Loan facilities availed by it aggregating to Rs. §,004.23 million as at
Martch 31, 2022 will be repaid on their renewal dates and accordingly reflected the same in the "within 12 months® bucket.

53.F Exposures
1) Exposure to rea] estate sector

Asat
March 31,2023

i) Direct exposure

Residential mortgages -

Lending fully secured by mortgages on residential property that is or will be occupied by the borrowe: :

or that is rented:( Individual housing loans up to Rs.15 lakhs may be shown separately)

© March 31,2

1,998.53



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian nupees in milkion)
Commercinl real estate -

Lending secured by mortgages on commercial real estates (office buildings, resail space, multipurpose 22,278.86
commercial premises, multi-family residential buildings, multi-tenanted commercial premises,
industrial or warehouse space, hotels, land acquisition, development and construction, etc). Exposure
includes non-fund based (NFB) limits.
Investments in mortgage backed securities (MBS) and other securitised exposures -
- Residential -
- Commercizl Real Estate 31,7781 22,604,52
ii) Indirect exposure ;
Fund based and non-fund based exposures cn National Housing Bank (NHB) and Heusing Finance
Companies (HFCs) -
¢} Others 24925
Total Exposure to Rea] Estate Sector 47,131.16
2) Exposure to capital market
: Agat
March 31,202, March 31,2023
i) direct investment in equity shares, coavertible bonds, convertible debentures and units of cquity- 4
orieated mutual funds the corpus of which is not exclusively invested in corporate debt 78.85
ii) advances against shares / bonds / debentures or other securities or on clean basis to individuals for
investment in shares (including IPOs f ESOPs), convertible bonds, convertible debentures, and units of.
cquity-oriented mutual funds 686.52
iii) advances for any other purposes where shares or convertible bonds or convertible debentures or units
of equity oriented mutual funds are taken as primary security. 4,347.57
iv) advances for any other purposes to the extent secured by the collateral security of shares or convertible
bonds or convertible debentures or units of equity oriented mutual funds e, where the primary
security other than shares / convertible bonds / convertible debentures / units of equity oriented mutual
funds ‘does not fully cover the advances. -
v) secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers an
maarket makers. -
vi) loans sanctioned to corporates against the security of shares / bonds / debentures or other securities
on clean basis for mecting premoter's contribution 1o the equity of new companies in anticipation of
raising resources -
vii} Bridge loans to comnpanies against expected cquity flows / issues -
viii} Underwriting commitments taken up by the NBFCs in respect of ptimary issue of shares or convertibl -
bonds or convertible debentures or units of equity oriented mutual funds
ix) Financing to stockbrokers for margin trading -
x}  a) All exposures to Alternative Investment Funds: -
(i) Category 1 380.78
(ii} Category Il 16,075.67
b} All exxposure to Veature Capital Funds; 23.90
x1} others (not covered above) 2,080.93
Total Exposure to Capital Market 23,674.21




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 {continued)

(Currency:Indien rupees in million)

3) Sectorial Exposure

As at March 31, 2024

Sectors 7. Total Exposure. .~ Gross NP/

: (includes on batance

:sheet.and off-balane

o2 sheet exposute)
1. Agriculture and Allied Activities 182.26
2. Industry (Micro and Small and medimum and Large) 443219 33.63 0.75%
2.1 Micro and Small u -
2.2 Medium - -
2,3 Large - -
2.4 Others 4.432.19 33.03 0.75%
3. Services 5,507.53 269.33 4.89%
3.1 Transport Operators - - -
3.2 Computer Seitware - - -
3.3 Tourism, Hotels and Restaurants 183.95 - 0.00%
3.4, Shipping 27.50 - 0.00%
3.5. Professional Services 93396 9.37 £.00%
3.6, Trade 544,73 4.35 0.80%
3.6.1 Wholesale Trade (Other than food Procurement) 41.21 0.09 0.22%
3.6.2 Retail Trade 503.52 4.26 0.85%
3.7 Commercial Real Estate 3,034.66 0.00 0.00%
3.8 Non Banking Fiancials Companies of which 187.22 187.22 -
3.9.1 Housing Finance Companies {HFCs) - - -
3.9.2 Public Financial Institutions (PFIs) - - -
3.9, Aviation 2.59 130 50.40%
3.10. Other Services 592.92 67.09 11.21%
4. Personal Loans 1,469.20 3117 2.12%
4.1 Housing (Including Priority Sector Housing) - - -
4.2, Consumer Purables - - -
4.3 Credit Card Outstanding - - -
4.4. Vehicle Loans - - -
4.5. Education - - -
4.6.Advances against Fixed Deposits (Including FCNR (B), NRNR Deposits et - - -
4.7. Advances to Individuals against share, bonds, etc. - - -
4.8, Loans against gold jewellery - - -
4.9 Micro finance loans / SHG loans - . -
4,10 Osher Retail Loans 1,469.20 3117 2.12%
5. Other loans 1,626.22 0.27 0.05%

Totak 13,217.40 338.30 2.56%




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

As at March 31, 2023

Seciors

i"sheet and off-balince

(... sheet exposure) .-
I Agriculture and Allied Activities 144.69
2. Industry {(Micro and Small and medimum and Large) 3,372.48 183.77 5.45%
2.1 Micro and Small - - -
2.2 Medium - - .
2.3 Large 0.00 - -
2.4 Others 3,372.48 183.77 5.45%
3. Services 23,766.30 436,30 1.84%
3.1 Transport Operators - - -
3.2 Computer Software - - -
3.3 Tourism, Hotels and Restaurants 133,50 2,68 1.20%
3.4, Shipping 1.50 1.10 31.51%
3.5. Professtonal Services 773.65 74.28 9.60%
3.6, Trade 710.85 3233 4.55%
3.6.1 Wholesale Trade (Other than food Procurement) 34.88 5.07 14.52%
3.6.2 Retail Trade 675.98 27.27 4.03%
3.7 Commercial Real Estate 19,711.42 320.02 1.62%
3.8 Non Banking Fiancials Companics of which 202.06 - -
3.9.1 Housing Finance Companies (HFCs}) : - 0 -
3.9.2 Public Financial Institutions (PFIs) 202.06 0 -
3.9. Aviation 3.19 0.88 27.69%
3.10. Other Services 2,139.12 5.00 0.23%
4. Personal Loans 1,115.81 161.58 837%
4.1 Housing (Including Pricrity Sector Housing) - - -
4.2. Consumer Durables - - -
4.3 Credit Card Outstanding - - -
4.4, Veticle Loans - - -
4.5. Edu-ation - - -
4.6.Advances against Fixed Deposits {Incleding FCNR (B), NRNR Deposits efc - - -
4.7. Advances to Individuals against share, bonds, ete. 5.28 - -
4.8, Loans against gold jewcllery - - .
4.9, Micro finance loans / SHG loans - - -
4.10 Other Retail Eoans 1,208.52 101.58 8.41%
5. Other loans 10,147.82 31.83 0.06%
Total 38,645.09 758,73 1.96%

4) Intra-group exposures

Tarch 31, 1024
1) Total amount of intra-group exposurcs 3,182.55 5,294.24
ii) Total amount of top 20 intra-group exposures R ] 3,182.55 5,294,534
iii} Percentage of intra-group exposures to total exposure of the NBFC on 6,77% 4.83%
borrowers/customers

5} Unhiedgped foreign currency exposure Nit Nil




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

53.G Details of finsncing of parent company products:

Details of financing of parent company products during the year: Nil (Previous year : Nil)

53.H Details of single horrower limit and borrower group limit exceeded by the Company:

FY 2023-24 - The Company’s credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBL

FY 2022-23 - The Company’s credit exposure to single berrowers and group borrowers were within the limits presceibed by the RBI, except below

Azeem Infinite Dwelling India Private Limited
Heet Builders Private Limited
Man Vastucon LLP

The above loans and investments were disbursed / invested within in the limit of Single Borrower Limit (SBL) and Group Borrower Limit (GBL) as
defined in RBI Master Dircction ‘DNBR. PD. ¢08/03.10.119/2016-17 Master Dircction - Non-Banking Finanejal Company - Systemically Important
Non-Deposit taking Company and Depasit taking Company (Reserve Bank) Directions, 2016 dated September 1, 2016 as amended, However due 1o
losses incurred by the company during the previous years, the Company witnessed significant reduction in its net-wortly/ owned funds, This reduction
in owned funds has led to passive SBL and GBL limit breach during the current year, The Company has taken the necessary steps to bring down the
exposures of abave borrowers within applicable limit. As on March 31, 2023, there is no SBL and GBL exposure breached the specified Eimits as per
the Scale Based Regulations issued by the Reserve Bank of India vide cirecular RBI/2021-22/112 DOR.CRE.REC.No,60/03,10.001/2021-dated

October 22, 2021,

53.1 Registration obtained from other financial secter regulators - None

53.J Disclosure of penalties imposed by RBI and other regulators- NIL in respect of penalty for sccuritics pay in shortage (Previous year - Rs, NIL).

During the year RBI has imposed a penalty of Rs. .49 million on account of failure to put in place a robust software for effective identification and
reparting of suspicious transactions omissions. The said penalty has paid by the Company and assured to strengthen the software. {Previous year: Rs.

NIL).

53.K Related party transactions

All Material transactions with related parties are reflected in Note 48

5§3.1, Details of transaction with non executive directors

d For the year ended

Name of Director Nature ‘March31, 2024 March 31, 2023
PN Venkatachalam Ramaswamy Sitting Fees 0.24
Biswamochan Mahapatra Sitting Fees 0.81
Kunnasagaran Chinniah Sitting Fees 0.77
Shiva Kumar Sitting Fees 048
Aalok Gupta Sitting Fees 0.31
Sameer A. Kaji Sitting Fees 0.34
Atul Pande Sitting Fees 0.08

53.M Provisions and contingencies
As at

March 31, 2023

Breakup of provisiens and contingencies shown under the head other expenses in the statement
of profit and loss

Provisions for depreciation/(appreciation) on Investment
Provision towards Stage 3
Provision made towards Income tax
Provision for Stage 1/Stage 2 Assets including restructured and others
Other Provision and Contingencics
Impairment on Investment Property
Provision towards ECL on trade receivables

1,088.00
(176.33)

(11.19)

(18.27)
(6.43)



ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupcees in million)
53.N Draw down from reserves

The Company has drawn Rs, 543,37 million (previous year 232.59 million ) from the debenture redemption reserve and transferred to retained
earnings on redemption of debentures till March 31, 2024, Further, pursuant to amendments in the Companies Act, 2013, debenture redemption
rescrve is not required to be created for the debentures issued by Non-Banking Finance Companies by Reserve Bank of India.

53.0 Concentratien of deposits, advances, exposures and stage 3 assets

Asat
March 31, 2023
Concentration of advances
Total Advances to twenty largest borrowers 2397576
% of Advances to twenty largest borrowers to Total Advances 62.04%
Concentration of exposures
Total Exposures to twenty largest borrowers / Customers 24,407.94
% of Exposures to twenty largest borrowers / Customers 1o Total Advances 62.10%
Concentration of stage 3
Total Exposures to top Four Stage 3 Assets 399.35
Sector-wise Stage 3 Assets % of Stage 3 assets to Total Advances in
that sector
Sectors “'March 31, 2024! March 31, 2023
Agriculture & allied activitics 3.63%
MSME 8.10%
Corporate borTowers 1.74%
Services 1.84%
Unsecured loans 1.75%
Auto loans 0.00%
Other loans 0.90%

Other loans represents retail loans

53.P Movement of Stage 3 assets

The following table sets forth, for the periods indicated, the details of movement of Stage 3 assets, Stage 3 assets net of stage 3 provision net and

Stage 3 provision

Asat
March 31, 2023

Stage 3 assets net of stage 3 provision to net advances (%)

Movement of Stage 3 assets
Opening balance
Additions during the year
Reductions during the year*

1.17%

1,616.32
186.87
(1,044.46)

Closing batance

Muovement of Stage 3 net ol stage 3 provisions
Opening balance
Additions during the yeay
Reductions during the year

758.73

1,129.03
137.05
(818.31)

Closing balance

Movement of stage 3 provisions
(excluding provision on Stage I/Stage 2)
Opening Balance
Additions during the year
Reductions during the year

447.77

487.29
49.82
(226.15)

Closing balance

*ncludes Stuge 3 assets written off during the year Rs 326,69 million (Previous year: Rs 211.02 million)

53.Q Overseas assets - Nil (Previous year - nil)

310.96




ECL Finance Limited
Notes o the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

53.8 Customer complaints

1) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman

Asat
Sr. No Particufars March 31, 2023
Compliants received by the NBFC from its customers
1 Mo. of complaints pending at the begiuning of the year -
2 No. of complaints received during the year 113
3 No. of complaints redressed/disposed during the year 1046
31 Of which, number of complians rejected by the NBFC 11
4 No. of complaints pending at the end of the year 7
5  Number of Maintainable complaints received by the NBFC from office 44
of the Omnbudsman
5.1 Of5, number of complaints resolved in favour of the NBFC by Office of 44
Ombudsman
5.2 OfS5, number of complaints reselved through -
conciliation/mediation/advisories issued by Office of Ombudsman
5.3 Of 5, number of complaints resolved afler passing of Awards by Office of -
Ombudsrman against the NBFC
6 Number of Awards unimplemented within the stipulated time (other -
than those appealed
2) Top five grounds of complaints received by the NBECs from customers
Grounds of Number of | Number of | % increase/ Number of Of 5, number of
complaints* complainés | complaints | decrease in complaints complaints
pending at recefved the number |pending at the end|pending beyond 30
the during the fof complainis of the year days
beginning of year received over
the year the previous
year
1 2 3 4 5 6
As at March 31, 2024
CIBIL reporting related - 21 - - -
Loans fareclosure related -0 1] - - -
Others 7 62 - - -
Total 7 93 -18% - -
As at March 31, 2023
Others “ 113 -32%) 7 5
Total - 113 -32%) 7 5

* Grounds af complains are basis on the grounds as specificd in Scale Based Reguiations issued by the Reserve Bank of India.
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 {continued)
(Cumrency:indian rapees in million)

53\ Schedule to the Balance Sheet

The following information is disclosed in the terms of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation)
Dircctions, 2023 issued vide Master Direction RBVDoR/2023-24/106 DoR FIN,REC No.45/03.10,119/2023-24 dated October 19, 2023 (Updated as on

March 21, 2024).
i As at Mareh 315 20245 As at March 31, 2023
Amou_n_t_ RN B "_Al_n_ount iy Amount Amount
i outstanding 5] 7 Overdus | outstanding Overdue
1. Loans and advances availed by the non-banking financial :
company inclusive of interest accrued thereon but not paid :
a) Debentures {other than those falling within the meaning of
Pablic deposit)
i) Secured : 2079850 39,023.26 -
ii) Unsccured i X 13_,8;2_.4! : 20,837.60 -
b) Deferred Credits : - -
¢} Term Loans (Bank and Other parties) 10,349.38 -
d} Inter-corporate Joans and borrowing . -
¢} Coemmercial Paper 3,450.80 -
f} Public Deposits . -
g) Other Loans {specify nature)
B Working Caphal Demand Loan 6,700.00 -
iiy Bank Overdraft 1,343.33 -
iii} CBLO Borrowings 1§,958.39 -
iv} Loan from related parties 1427 -

Amount Qutstanding
Asat
March 31,2023

Ll

Break up of Loans and Advances including bills receivables

29,715.06
8,930.03

1) Secured
ii) Unsccured

3. Break up of Leased Assets and stock on hire and other assets
counting towards AFC activities
a) Lease assets including lease rentals under sundey debtars:
i) Financial Lease
i) Operating Lease
b) Stock on hire including hire charges under sundry debtors
i) Assets on hire
ii) Repaossessed assels

NA

c) Other loans counting towards Asset Financing Company
activities
©) Loans where assets have been repossessed
ity Other loans

4. Break up of Investments (Including securities held for
trading)
a) Current Investment - Quoted
i) Shares
Equity
Preference Shares
ii) Debentares and Bonds
§ii) Units of Mutual Funds
iv Govemnment Securities
v) Others

a) Current Iavestment - Unquoted
i} Shares
Equity
Preference Shases
CCPS
ii) Debentures and Bonds
iii) Units of Musuat Funds
iv Government Sccuritics
v} Others

31252

25,757.19




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million}

Ty

Amount O o
U As At Asat
--March 31,2024 3} March 31, 2023

4, Break up of Investments (including securities held for
trading) (Contd.)

a) Long term Invesiment - Quoted
i) Shares
Equity
Preference Shares
ii) Decbentures and Bonds
iii) Units of Mutual Funds
iv Government Securities
v) Others

) Long term Investment - Unquoted
i) Shares
Equity
Preference Shares
CCPs
iey Debentures and Bonds
it} Units of Mutual Fands
iv Government Sceuritics
v) Others
- Investments in security receipts of trusts
- Investment in Units of ATF
- Investment in Units of Pass threugh Cerlificate

78.85

83,50

28,060.50
16,480.33

5, Borrower group-wise classification of assets financed as in (2) and (3) ahove as at March 31, 2024

Amount net of provisions
Secured Unsecured Total
a) Related Partics
Subsidiaries - - -
Companies in the same group - 53643 53643
b} Other than related panies 8,588.94 353584 12,124.77

Borrower group-wise classification of assets financed as i {2) and (3) above as at March 31, 2023

Amount net of provisions
Secured Unsecured Total
a) Related Parties
Subsidiarics - - -
Companies in the same group - 4,988.40 4,988.40
b) Other than related parties 26,458.05 3,649.16 30,107.21




ECL Finance Limited

Naotes to the financial statement for the year ended March 31, 2024 (continucd)

(Carrency:Indian rupees in millior)

6. Investor group-wise classification of all investments (current and long-term) in shares and securities (both quoted and unguoted)

As at March 31,2034 o As ot March 31, 2023
“Market Yalue/."| Book Value (Net | Market Value/ Faisr | Book Value (Net of
LI Faie Value ! Value provision)
a) Rclated Partics
Subsidiaries G - -
Companics in the same group 30,622.91 16,821.29 16,821.29
Other related partics al - -
b) Gther than related parties 43,356.05 53,951.90 53,951.90

7. Other Information

Amount Qutstanding

¢) Assets acquired in satisfaction of debt

As at g As at
“March 31,2024} March 31,2023

a) Stage3 ﬂsscts(

i) Related Parties .

i) Other than refated panies 758.75
b) Stage 3 assets net of stage 3 provision

1) Related Pacties -

ii} Other than related purties 447.79
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 {continued)
(Curzencyindian rupees in million)

53.Y Disclosure on liquidity risk

Tie fotlowing information is disclosed in the terms of Muster Direction — Reserve Bank of India (Non-Banking
Financial Company —~ Scale Based Regulatien) Directions, 2023 issued vide Master Direction RBI/DoR/2023-24/106
DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 (Updated as on March 21, 2024).

#) Funding Concentration based on significant counterparty (both deposits and borrowings)

Number of significant counterparties*
Amount of borrowings from significant counterparties
% of Total deposits

% of Tolal liabilities**
* “Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties
acconnting in aggregate for more than 1% of the NBFC's tatal liabilities,

*"Total liabilities " refers to the aggregate of financial labilities and non-financial fiabilitics. fi.e, excluding total
equiny,

b) Top 20 large deposits

The Company being a Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of India,
does not accept public deposits.

¢) Top 10 Borrowings

Amount of Borrowings from top 10 lenders

% of Tatal Bormowings

d) Funding Concentration based on significant instrument/product*

Debentures
Non Convertible
Compulsory Convertible

Bank Borrowings
Term Loans
Working Capital Demand Loan

Other Borrowings
Commercial Papers
TriParty Repo

Cash Credit

* "significant instrumentiproduct” is defined as a single instrument/product of group of similar instruments/products
which in aggregate amount to more than 1% of the NBFC's toral liabifities.

*"Total liahilities " refers 1o the uggregate of financial ligbilities and nor-financial labilities. {.c. excluding total
equity).




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Cwrrency:Indian rupees in million)

e) Stock Ratios

Commercial papers as a % of total public funds
Commezcial papers as a % of totat liabilities
Corunercial papers as a % of total assets

Non-convertible debentures as a % of total public funds
Nen-convertible debentures as a % of total liabilities
Non-convertible debentures as a % of total assets

Other short-term liabilitics, if any as a % of total public funds*
Other short-term liabilities, if any as a % of total linbilities**
Other short-term liabilities, if any as a % of total assets

*'Total public funds" refers to the aggregate of Debt securities, borrowings other than debt securities and

subordinaed liabilities.
*"Total liabilities " refers to the aggregate of financial liabilities and non-financial liabilities. (i.e., excluding total
equily).

1} Institutional set-up for lfquidity risk management

The Board of Directors of the Company has consiituted the Asset Liability Management Commistee and the Risk
Management Committee,

= The Asset Linbility Management Committee, inter atia
a. Review of macro-ecenomic scenario, impact of industry and regulatory changes moniloring the asset liability gap.

b. Strategizing sction to mitigate Jiquidity and other risks associated with the asset liability gap. Review and sugpest
corrective actians on liquidity mismatch, negative gaps and interest rate sensitivities. Formulate a contingency funding
plan (CFP) for responding to severe disruptions and develop alternate strategies as deemned appropriate, which take into
account changes in:

i, Interest rate fevels and trends

ii. Loan products and related markets

Hi. Monetary and fiscal policy
¢. Articulating and monitoring liquidity risk tolerance that is appropriate for its business strategy and its role in the
financial system, and verifying adherence to various risk paramsters and prudential limits,
d. Implementation of liquidity visk management strategy of the Company and reviewing the risk monitoring system,
¢. Ensure that credit exposure to any ong group docs not exceed the internaily set limits as well as starutory fimits set by
REL
f. Decide Lhe sirategy on the source, tenor and mix of assets & liabilities, in line with its business plans, 1aking into
account the future direction of interest rates, Establish a funding strategy that provides effective diversification in the
sources and tenor of funding. Censider product pricing for advances, desired maturity profile and mix of the
incremental assets and liabilities, prevaiting interest rates offered by peer NBFCs for similar services/products, etc.
Discuss and report on the impact of major funding shifts and changes in overall investment and lending strategics.
g- Endeavour to develop a progess to quantify liquidity costs, benefits & visk in the intemal product pricing.
hi. Revisw behavioural assumptions and validate models for study of assets & liabilities in preparation of Liguidity and
Interest Rate Sensitivity Statements and ALM analysis.

i. Review stress test scenasios including the assumptions and results.

j- Review and apprave the capital allocation methodology.

k. Analyse and deliberate at meetings, issues involving interest mte and Eiquidity sisk, including capital allocation,
liquidity cost, off balance sheet exposures, contingent liabilities, management of coflateral position and intra-group
L. Review the results of and progress in implementation of the decisions made in the previous meetings. Report the
minutes of its meeting to the Board of Directors on quasterly basis,

m, Formulate ALM policy for the Company; and

n. In respect of liquidily risk oversight would include, inter alia, decision on desired maturity profile and mix of
incremental assets and liabilities, sale of assets as a source of funding, the structure, responsibilities and controls for
managing liquidity risk, and overseeing the liquidity positions of the Company.

- The Risk Management Committee, inter alia

a. [dentifying, measuring and monitoring the various risks faced by the Company;

b. Mitigating various risks associated with functioning of the Company throuph Integrated Risk Management Systems,
Strategics and Mechanisms;

¢. To deal with issues refating to credit policies and procedure and manage the credit risk, operational risk, management
of policies and process;

d. To assist in developing the Policies and verifying the Models that are used for risk measurement from time to time;

¢. To have oversight aver implementation of risk and related policies;

. Prometing an enterprise tisk management competence throughout the organisation, including facilitating development
of IT-related enterprise risk manngement expertise; and

g. Establishing a common risk management language that includes measures around likefihood and impact and risk
categorics




ECL Finance Limited
Noetes to the financial staterment for the year ended March 31, 2024 {continued)

{Currency:Indian rupees in million)

53.Z Dretoils of Resolution plan fmpl d under the Resolution Fragiework for COVID-19 related stress as per circular dated August 6, 2020.

Format B - For the half year ended March 31, 2024

Exposure to Exposure to
accannts accounts
classified as Or(A)

Of (A) amount| classified »s
paid by the Standard
horrowers cansequent (o

during the half-| implementation
vyear ended of resalution
Mareh 31, 2024 plan - Peshion

Standard | apgregate debt | OF (A) amaunt
consequent 1o | that slipped written ofl
Type of barrower implementation|  into NPA | during the half-|

ol resolution |during the half-|  year ended
plan - Position | year ended |March 31, 2024
as at the March 31, 2424

September 30, asat ;:];l:h A,
2023 (A}
Personal Loans. 2115 - 0.15 4.13 16.87
Corporale persons”® - - . - .
Of which, MIMEs - - . - .
Others - - - - -
Tatal 218 - 0.15 4.13 1637

53.AA Disclosures pursuant to RE] Notification - REVDOR/2021-22/86 DOR.STR.REC.51/21.04.048/26G2 122 dated September 24, 2021,

{(a} Details of wansfer through assignment in respect of toans not in dsfoult during the year ended March 1, 2024,

Through Pass
Through Direct| Through Ca= Through
Particulars assignmeat [ending Certilfextes
{(FTC)

Count or L.ean accounts Assizned 1 878 939

Amount of Eean account Assigned (¥ in million) 420.00 3,101.40 1,055.26
Retention of beneficial ic mterest (MRR) 17.23% 20.42% 14.50%

Weighted Average Maturity (Besidual Maturity) {in years) 4.29 436 167

Weighted Average Holding Period (in years) 571 0.07 077
Coverage of tangible securiy covernge 100%5 7254 100%%
AAHS0),
Raling-wise distribution of rated loans Unrated! Unrated - .M(SO)'
Provisional AA]
(50)

{b) i) Details of stressed loans transferred during the year ended March 31, 2024,

[ ToaRcs |
Particulars Vear
Eaded
March 31, 2024
Number of accounts. 34
[FrmTr e P T
mitlion)* 32,672.32
Weighted average residusl tenor of the loans transferred {in years) 136
[t book value of Toans transterred (gt the time of transfer) (€ in 18.369.31
million) .
| Ageregate consideration (% in miltion) £8,313.50

Additional consideration realizad in respect of accounts.
ferred in carlicr yeurs
* Includes interest accrued, penal intercst & other charges due from borrawer as Included in the sale agreenient.

(b) (i3} The Company has acquired befow loan during the year ended March 31, 2024

From (thers | Frees Others
Parifculars Year Yeur
Ended Ended
March 31, 2024} Mazch 31, 2022
Apregate principat ling of loans acquired (in crs) 9.724.40 8.104.59
 Aparegale ideration paid (incrs) 6,021.47 5.938.63
Wedghted average residual teor of loans acquired 1.2 4.5
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ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

53.AC Breach of covenant
During the financial year ending as on 31 March 2024, there is no incidence of breach of covenant. (Previous year: Nil).

53.AD Divergence in Asset Classification and Provisioning
The following information is disclosed in the terms of Master D1rect10n Reserve Bank of India (Non-Banking Financial

Company - Scale Based Regulation) Directions, 2023

DoR.FIN.REC.No0.45/03.10.119/2023-24 dated October 19, 2023 (Updated as on March 21, 2024).
EY2023-24

issued vide Master Direction RBI/DoR/2023-24/106

The Company has received inspection report dated February 16, 2024 from Reserve Bank of India (RBI) for financial

statements ending March 31, 2023. Based on the inspection report, Details of divergence are as follows:

a} Divergence in relation to Gross NPA identified by RBI

Sr. Particulars Amount
1 Gross NPAs as on March 31, 2023 as reported by the NBFC 758.73
2 Gross NPAs as on March 31, 2023 as assessed by the Reserve Bank of India 758.73
3 Divergence in Gross NPAs (2-1) -
4 |Net NPAs as on March 31, 2023 as reported by the NBFC 44777
5 Wet NPAs as on March 31, 2023 as assessed by Reserve Bank of India 44777
6 Divergence in Net NPAs (5-4) -
7 Provisions for NPAs as on March 31, 2023 as reported by the NBFC 310.96
8 Provisions for NPAs as on March 31, 2023 as assessed by Reserve Bank of India 310.96
9 Divergence in provisioning (8-7) -
10 Reported Profit before tax and impairment loss on financial instruments for the year ended 1,223.62
March 31,2023
11 Reported Net Profit after Tax (PAT) for the year ended March 31, 2023 1,108.40
12 [Adjusted (notional) Net Profit after Tax (PAT) for the year ended March 31, 2023 after 77547
considering the divergence in provisioning

b) The RBI in its inspection report has inter alia raised matter relating to the following:

i} Rs. 444.9 million on additional provision on SRs,

considered in FY24 financials.
i) Rs. 977.1 million capital charge for securitisation in cases where the company as originator retained mote than 20% of the
securitization exposure: Impact as on March 31, 2024 was Rs.211.4 million and considered in CAPAD computation.

ili) Rs. 3079.7 million capital charge on account of Investment in subordinated AIF units: No impact in CAPAD, as exited
during the FY24.
iv) Rs. 339.6 Impact on Group exposure due to exclusion of PDI from Owned Fund: Impact has been taken in computation
of CAPAD in FY24,

The company has duly responded to above observation made by RBL
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: Impact as on March 31, 2024 was Rs.22 million and has been




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

54. Other Disclosures

54.A Initial Disclosure under SEBI circular SEBI/HQ/DDHS/CIR/P/2018/144 on Large corporates

Particulars Details

Name of the Company ECL Finance Limited

CIN U65990MH2005PLC154854
Outstanding borrowing of company as on 31st March 2024 Rs. 47,905 millions (excluding CCD & CBLO)
Highest Credit Rating During the previous FY along name of the CRISIL AA-, ICRA A+, CARE A+, BWR AA-,
Credit Rating Agency ACUITE AA-

et ok Bcangt i el b i o

We confirm that we are a large Corporate as per the applicability criteria given under the SEBI circular SEBI / HO/ DDHS /
CIR/ P /2018 /144 dated November 26, 2018.

54.B Details of incremental borrowings during the year ended March 31, 2024

Particulars Details
2 years block period FY-2024 and FY-2025
Incremental borrowing done in FY 2024 (a) 4,400.00
Mandatory borrowing to be done through issuance of debt securities in FY24 (b) = (25% of 1,100.00

Actual borrowings done through debt securities in FY 2024 (c) -
Shortfall in the mandatory borrowing through debt securities, if any, for FY23 carried
forward to FY24 (d)

Quantam of (d}, which has been met from (¢} - (e ) -

Shortfall, if any, in the mandatory borrowing through debt securities for FY24
(after adjusting for any shortfall in borrowing for FY23 which was carried forward to FY24)
{(H=(b)-[-(c)-(e)]

[If the calculated value is zero or negative, write "nil'] 1,100.00

Details of penalty fo be paid, if any, in respect to previous block :

Particulars Details
2 years block period FY2022-23 and FY2023-24
Amount of fine to be paid for the block, if applicable

Fine=0.2% of [(d) - (¢ )] Nil

54.C The Company has a process whereby periodically all long term conftracts (including derivative contracts) are assessed for
material foreseeable losses. At the year end, the Company has reviewed and ensured that adequate provision as required under
any law/ accounting standards for material foreseeable losses on such long term contracts (including derivative contracts) has
been made in the books of accounts.

54.D There are no amount due and outstanding to be credited to Investor Education and Protection Fund as at March 31, 2024.




ECL Finance Limited
Motes to the financial statement for the year ended March 31, 2024 {continued)

(Currency:Indian rupees in miltion)

55  Figures for the previous year have been regrouped/ reclassified wherever necessary to conform to current year presentation,

The accompanying notes are an integral part of the financial statements
As per our report of even date attached.
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